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Business summary 


Bonn split VW plans 
over tough for Seat 
police expansion 

powers confirmed 


West Germany’s r uling coalition is 
sharply divided on whether to bring 
in i mmedia te and tough new mea- 
sures to increase the powers of the 
police in order to curb the renewed 
anarchist violence which has disfi- 
gured anti-nuclear demonstrations 
in the country in recent weeks. 

The strongest pressure for such 
action has come from the right, not- 
ably from Franz Josef Strauss, lead- 
er of the Bavarian-based CSU. 

Hie Interior Ministry, run by hie 
party colleague, Friedrich Zimmer* 
maun, claims that the total of hard 
core rioters suspected of links with 
for left terrorist organisations is 
now between 2,000 and 3,000, com- 
pared with only 500 unto lately. 
Page 14 

Shevardnadze visit 

Soviet Foreign Minis te r Eduard 
Shevardnadze is to visit Britain on 
July 14-15, Sir Geoffrey Howe, Brit- 
ish Foreign Secretary said, as he 
made his strongest appeal yet to 
the US not to abandon Salt 2 limits. 

Soviet plan 

The next five-year plan (1988-90), 
which determines the shape of the 
Soviet economy, was presented to 
the Soviet parliament for formal en- 
dorsement. Page 3 

Gulf war attacks 

Iran said its forces attacked Iraq 
through the Majnoon islands on the 
southern Gulf war front, causing 
150 Iraqi casualties. Iraq said doz- 
ens of its aircraft launched destruc- 
tive attacks on several western Ira- 
nian oil installations and that one 
aircraft was lost 

Probe promised 

Israel's new Attorney-General Yo- 
sef Harish promised to investigate 
the conduct of the Shin Bet security 
services during a 1984 bus hijacking 
in which two Palestinian guerrillas 
were killed after their capture. 
Bank share scandal, Page 5 

Kuwait blaze 

Two blasts at Kuwaitis main oil re- 
finery set off a huge blaze. The 
country’s Rime Minister, Sheikh 
Saad al- Abdulla al-Sabah, pointed 
to sabotage as the cause, referring 
to "criminal acts." 

Heroin seized 

Drug officials seized 200 kg of her- 
oin bound for Europe and arrested 
three people carrying it, the Paki- 
stan Narcotics Control Board said. 
A spokesman said toe heroin had & 
street value in Europe of about 
550m. 

Trial ordered 

Turin magistrates ordered 141 al- 
leged Mafia gangsters to stand trial 
on charges connected with drug 
tr afficking and murder between 
1919 and 1983, judicial sources said. 

Aid ban call 

Environment and human rights 
groups called on donor nations to 
withhold up to S750m sought fay In- 
donesia for a programme to move 
milli ons of people to sparsely popu- 
lated regions. 

Cabinet peace plan 

Sri Lanka's cabinet approved a 
peace plan aimed at resolving the 
island’s ethnic conflict which has 
cost more than 3,000 lives in the 
past three years. Page5 

Threat recedes 

Chances of an early general elec- 
tion over defence in Denmark re- 
ceded after leaders of the main op- 
position Social Democrat party 
ruled out parliamentary moves to 
ban nuclear weapons in wartime. 

Borges buried 

Argentine writer Jorge Luis Borges, 
who died in Geneva last weekend 
aged 86. was buried there in the 
piainpalals cemetery. 


. VOLKSWAGEN confirmed plans to 
build a new plant for Seat, toe 
Spanish group in which it has taken 
a 51 per cedt stake, as pdrtaf a SSttm 
investmentprogrammeLPafiel5 

WALL STREET; At 3pm the Dow 
Jones industrial average was 7.44 
lower at 1,858.34. Page 38 

TOKYO staged a late rally, and the 
Nikkei market average advanced 
10128 to 17477.07 on volume of 
000m shares: Page 38 . 

LONDON was buoyed by banks, 
and the FT Ordinary index rose for 
toe fifth day with a 13L9 gam to 
W40J.JPage38 ; 
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COCOA prices foil on the London 
futures market for the eighth suc- 
cessive trading day after reports of 

new crop sales by the Ivory Coast 
The September position's £9 foil to 
£1,285.50 a tonne took the foil for 
the past two weeks to £79.50. 
Page 30 

DOLLAR remained unchanged in 
London at DM 2^405 and SFr L85. 
It rose to FFr 7245 (FEV 724) but 
fell to Y167JB (Y167.75)- On Bank of 
England figures the dollar’s intiiw 
rose to 1164 from 115. Page 31 - 

STERLING fell in London fo dose 
at SL50O5. It also fell to DM 32625 
(DM 32650), SFr 2.7750 (SFr 2.7775), 
Y25L5 (Y25L75) but was unchanged 
at FFr 10.72. The pound's exchange 
rate was unchanged at 752. Page 31 

GOLD rose 3ZL50 to $33925 on the 
London bullion, market It also rose 
in Zurich to 5339 from $337. Faga 30 
SAAB- SCANIA, Swedish motor and 
aerospace group, increased sales by 
11 per cent in the first four months 
of 1988 to SKr lL43bn (Slflbn) but 
profits were, virtually uncha n ged at 
just over SKr Ihn. Page 15 
BRAZIL'S opposition appears to be 
softening to the inclusion of ser- 
vices in trade in toe next General 
Agreement on Tariffs and Trade ne- 
gotiating round. Fage 6 

RESORTS International. US casino 
and .p roperty group, will take a 
S50m second-quarter charge, to 
cover the writedown of assets, in- 
chufing a number of seaplanes and 
a 11 per cent stake in Pan Am. 
Pa ge 15 

S6tlM G&n&rale, third largest 
French hank, has denied covering 
up losses of FFr 2.6bn (S364m) in re- 
cent years caused by bad debts in 
Brazil and Singapore. Page 15 

NOKIA, Finland's largest privately 
owned company with interests in 
electronics, cable, forests and rub- 
ber industries, has reported a five- 
fold increase in profits. Page 15 

KUONL Swiss travel agency group 
owned by Swissair, is to expand its 
activities in tbe international hotel 
sector. Page 15 

SONY, Japanese consumer elec- 
tronic group reported group net 
profits in the first half to April 
down 72 per cent to Y35JJ9bn 
($210m) on sales up 12 per cent at 
YB9122. Fbgelfi 

PHILIPS, the Dutch electronics 
group, is launching a joint venture 
with Gold Peak, industries of Hong' 
Kong to produce and market car au- 
dio equipment for the Far East 
Page 6 

FRANCE registered a foreign trade 
deficit of FFr 2.07bn ($208®) last 
month following a shortfall of FFr 
42bn for April, - bringing the deficit 
for the firet five months of the year 
to FFr 6bn, according to seasonally 
adjusted figures published by the 
Finance Ministry. Page 3 
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Why Silva Herzog 
ran out of 
borrowed time. Page 4 
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Pressure mounts 

sanctions 




BY ANTHONY ROBINSON IN JOHANNESBURG AND 
IN WASHINGTON 


INTERNATIONAL pressure for 
economic sanctions against South 
Africa continued to mount yester- 
day as further evidence emerged of 
the scale 'of police operations in the 
republic since emergency powers 
were introduced last week. 

Tbe measures were taken in adv- 
ance of planned" country-wide de- 
monstrations to mark the Wth an- 
niversary of toe Soweto uprising on 
June 16 1976. 

Thousands” of people were being 
held ip detention, Mr Ray Swart, a 
white opposition UP, said in Parlia- 
ment in Cape Town, while the state 
Bureau for Information 
that three blacks had died in unrest 
on Tuesday. ■ 

According to official figures, 45 
have been killed since tbe state' of 
emergency was declared on June 
12, a daily fatality rate which has 
doubled since the tough new laws 
pame into effect 

Several hundred black workers at 
supermarkets 'ffi Johannesburg 
stopped work yesterday at intervals 
during the day to protest against 
the detentions, which were con- 
demned by Mr Tony Bloom; chair- 
man 'of South Africa’s Premier 
Group. ■ 

In a telex to Mr Pieter du Plessis, 
the Minister of Manpower, and Mr 
Louis Le Grange, the Minister of 


. Copies. of last Friday's Financial 
Times appeared on Johannes- 
burg hotel newstands yesterday 
with tbe first six paragraphs of 
the front-page story on the bn- 
position on the state of emergen- 
cy and the first 20 lines of the ed- 
itorial-page feature story 
Mocked dot. Yesterday's Sowetan 
newspaper, read mainly by 
Macks, carried a large Hank 
space on its front page, and the 
late edition of the Jefiannesburg 
Evening Star left several blank 
Spaces to highlight the degree of 
censorship imposed by the emer- 
gency regulation s. 

Law and Order, Mr Bloom said: "It 
is deeply disturbing to us . .. that 
so many of the leaders of the union 
movement have been arrested and 
placed in detention without triaL” 
These are tiie people with whom 
South African management will 
have to negotiate, and a surer for- 
mufo for conflict would be harder to 
devise," said Mr Bloom. . - 
Despite these developments the 
rand strengthened yesterday fol- 
lowing the government’s announce- 
ment on Tuesday of a package to 
stimulate the economy. It gained a 
further two US cents to dose at 
42.50 cents, a gain of almost 20 per 
cent since last week. Fears of vio- 
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fence on June 16 had depressed the 
currency. 

In Washington yesterday, the 
House of Representatives began de- 
bate on new legislation which 
would impose punitive sanctions on 
South Africa, amid signs of a hard- 
ening of attitudes towards Pretoria 
on Capitol Hill. 

Senator Richard Lugar, the pow- 
erful chairman of the Senate For- 
eign Relations Committee, and a 
man who a week ago was strongly 
endorsing the Administration's po- 
sition questioning the effectiveness 
of f u rthe r has warned 

that further US sanctions might be 
necessary to show American oppo- 
sition to apartheid and "toe mad- 
ness” of government repression. 

"T do not think anybody ought to 
be deceived that we are going to 
need to act," Senator Lugar said. 
The thought (that) we are not pre- 
cisely certain what course is best 
ought not to suggest therefore that 
inactivity will follow.” 

Officials famiWnr with Senator 
Lugaris thinking said yesterday 
that the senator's comments on 
night did not mean he had 
his views about toe likely 
effectiveness of economic sanctions 

Continued on Pago 14 

Editorial comment, fage 12 



to press 
for debt concessions 


BY DAVID GARDNER M MEXICO .CITY 


- J 


MEXICO 2s expected to force the debt ehctdamestic resources to 
pace in its setoCh.^bc concessions 1 finance’ a budget deficit wScfa-vrill 
from ifae'crt&.tors of.its-Sftbn for- ' be ■fibre than- douhle thfi pre-oil 
eign debt, following the jfelgndioo. shock target y, 

of Mr Jesus Silva Herzog, the FS- As one senior financial official 
nance Minister, on Tuesday night put it ”We bad to throw toe skipper 


An initial delayis expected in re- 
suming talks with the International 
Monetary Fund (IMF) and Mexico’s 
commercial bank creditors while 
Mr Gustavo Fetricioli, the new min- 
ister, takes over and organises his 
team. But thereafter, Mexican offi- 
cials say, "the ball is in our court 
and we are going to play a mud) 
harder game.” 

Mr Sflva Herzog's departure has 
caused some dismay among Mexi- 
co’s financial establishment. Never- 
theless, it is recognised that the Fi- 
nance Minister's gradualist ap- 
proach to negotiating a flexible new 
economic programme with the IMF 


and concessions 'from the - banks 
hadfoUed. - - . . • - - , 

The collapse in oQ prices wfli cost 
Mexico about S8bn in lost revenue 
this year. It is. fast, running out of 
foreign exchange to keep servicing 


of the boat overboard to show the 
■shark.i that we mean business.” 

Only one Treasury official has so 
far resigned with Mr Silva Herzog - 
his spokesm a n Mr Rafael Resen d iz. 
Speculation continued about other 
possible resignations, both at the 
Treasury and the Bazik of Mexico, 
with Mr Francisco Suarez Davila, 
the Deputy Finance Minister, 
thought to be toe most likely to go. 

Mr Petrkaoli, who has nearly 40 
years’ experi en ce at the Bank of 
Mexico, the .Treasury and latterly 
as tbe head of the state develop- 
ment bank, is described as, a 
shrewd negotiator. 

To be successful, officials remark 
he will need to be seen to win con- 
cessions from the banks which will 
alleviate Mexico’s debt service bur- 
den. He will also need to be semi to 
be part of a team which is directing' 


policy, and not taming over the 
pmn mg of Mexico's economy to tire 
UtF and thebahiks. " 1 -- - 
The prospects of a deal with the 
IMF are now uncertain, particularly 
since, according to some officials, 
Mr Siva Herzog’s suggested pack- 
age was rejected fay his colleagues. 
Mexico is bolding out for any 
agreed target on lowering its bod- 
get deficit to be moved to the end of 
next year. **. • 

Some o fficial s ai&fe fhat it-is no 
longer in Mexico’s interest- to keep 
servicing itaJforelgn debhpphnthally 
while conventional negoTm^ons 
yield no satisfaction. Furthermore, 
given that the Government has tak- 
en the decision fo.bold internation- 
al reserves at a minimum threshold 
- thought to fad;-; not muefi below 
their current liquid level" of about 
S2L5bn — Mexico -will soon run into 
arrears. • . ’•* 

The form in which Mexico does 
this is still expected to be conciliato- 
«y. . • 

Details and analysis. Page 4 


Brussels 
ready to 
take legal 
action on 
air fares 


By Quentin Peel 
in Luxembourg 

THE EUROPEAN Commission is 
set to begin legal action against vir- 
tually all the major national air- 
lines in the EEC for alleged in- 
fringement of free competition - 
unless the member states make a 
major move today towards their 
own liberalisation of air transport. 

Letters setting out toe accuser 
tions on fiyfag feres a nd sharing 
route capacity are drafted and 
ready to be sent as the first step of 
a formal process which could end 
with the airlines being taken to na- 
tional and European courts. 

The Commission decided yester- 
day that it would go ahead with the' 
action, proposed by Mr Peter Su- 
therland, the Competition Commis- 
sioner, unless transport ministers 
make significant progress today in 
approving a package of measures 
for cautious deregulation. 

Mir Sutherland had urged that 
the letters be sent out before the 
transport ministers’ council meet- 
ing in Luxembourg, but the Com- 
mission was persuaded by Mr Stan- 
ley Clinton Davis, whose air trans- 
port proposals are also on the table, 
to wait another 24 hours. 

The Commission action follows 
the recent judgment of the Euro- 
pean Court on the case of NouveDes 
Frontferes, a French travel opera- 
tor, which concluded that EEC 
competition rules do apply to air 
transport The court implied that 
both the Commission and the mem- 
ber states had been failing in their 
duty to uphold the Treaty of Rome. 

The air transport package before 
the ministers today suggests a pro- 
gramme of "controlled liberalisa- 
tion” intended to open up air routes 
to wider competition while protect- 
ing toe airlines from outright dere- 
gulation, "predatory" pricing and 
declining safety standards. 

It proposes an arbitration system 
between member states on pro- 
posed air fares - which would pre- 
vent any individual country from 
vetoing a cheap fere - an a maxi- 
mum guaranteed capacity levels of 
25 per cent for a national airline on 
any particular national route. 

The Commission's charges 
against the airlines involve toe 
three areas at 

• Co-ordinate# fixing of feres 
Agreed sharing of. capacity on 
routes 

• Revenue pooling oh shared 
routes.-' 

The fetters to be sent set out the 
accusations and suggest that toe 
airlines comply with the Commis- 
sion's proposals for liberalisation. 

Tfae EEC transport ministers 
have hitherto made very slow prog- 
ress in agreeing on liberalisation 


Bonn orders 
DM lbn 
spending cut 


BY RUPERT CORNWELL IN BONN 


MR GERHARD STOLTENBERG, 
the West German Finance Minister, 
yesterday ordered across-the-board 
spending cuts affecting all govern- 
ment departments, aimed at saving 
DM lbn ($447 m) in 1986. 

The unexpected move, the im- 
portance of which is political at 
feast as much as financial, reflects 
stagnating tax revenues and unex- 
pectedly large extra farm outlays. It 
will affect current administrative 
expenditure, to be reduced by 2 per 
cent, and a variety of minor domes- 
tic subsidies, which will be slashed 
by 8 per cent. 

Federal investment spending and 
subsidies to which the Government 
is bound by law or by international 
agreement will not be affected. 

A ministry spokesman said last 
night that the move was essential if 
central government expenditure 
was to be kept within the 1986 bud- 
get ceiling of DM 2632bn, repre- 
senting an increase of just 2.4 per 
cent on the previous year. Tax re- 
ceipts last month were running on- 
ly 12 per cent above the level of 
1985, compared with a budgeted 
growth of 2.7 per cent 

Above all, however, toe measures 
are to be seen as Mr Stoltenberg’s 
answer to the extra subsidies grant- 
ed - in toe teeth of resistance from 
himself - to West Germany's dis- 
gruntled farmers to compensate for 
cuts in income, first as a result of 
agreements on EEC agricultural 


prices, and then in the wake of the 
Chernobyl nuclear disaster. 

Tbe Government's alacrity in 
granting this aid was spurred by its 
anxiety to sweeten its natural con- 
stituency of the fanning vote, 
whose possible loss could have had 
a derisive bearing on tbe crucial 
Lower Saxony state election last 
Sunday. 

In the event the ruling Christian 
Democrats clung to power, albeit by 
a single seat, and Mr Stoltenberg 
could take his revenge on spend- 
thrift colleagues - and maintain his 
unbending commitment to fiscal or- 
thodoxy and a steadily diminishing 
public sector deficit Assuming the 
latest therapy works, toe public sec- 
tor borrowing requirement should 
be held at around the 1985 level of 
DM 25bn, despite DM llbn of tax 
cuts which take effect this year. 

Moreover, by ordering the cut 
now, Mr Stoltenberg has spared 
both himself and his Government 
the embarrassment of a possible 
supplementary budget this autumn, 
just when toe campaign for the 
Bundestag election of next January 
25 will be getting into full swing. 

A supplementary budget would 
have given the opposition Social 
Democrats, who are struggling to 
elaborate a credible economic 
strategy of their own, a heaven-sent 
opportunity to mock both the Gov- 
ernment and Mr Stoltenberg, 
whose high public esteem steins 
from his success in returning the 
national finances to order. 


UK details 
gas sell-off 
incentives 

By Max Wilkinson In London 

THE UK Government yesterday 
outlined ambitious plans for a huge 
popular shareholding in British Gas 
when it is floated off as a private 
company In November. 

Mr Peter Walker, tbe Energy Sec- 
retary, also gave details of a distrib- 
ution of shares to gas employees 
which wfl] be much the most gen- 
erous of any privatisation so far. 

Tbe launching of British Gas onto 
the stock market will be easily the 
most ambitious project in the Gov- 
ernment’s privatisation programme 
which started in 1979. British Gas is 
expected to raise around half as 
much again as the £3 Jbn ($52bn) 
proceeds of the sale of 502 per cent 
of British Telecom in November 
1984. 

Yesterday Mr Walker spelled out 


Privatjsatkyii 1 



most of toe final conditions under 
which British Gas would be sold 
and thus opened the way for a ma- 
jor selling campaign to begin this 
summer. 

He disclosed that Britain's 1 3m 
gas customers will be given a pref- 
erential allotment of shares in toe 
new company, although the number 

Continued on Page 14 

Royal Ordnance’s sell-off 
problems. Page 7; Fbtfure, 
Page 12; Lex, Page 14 


Willots may sell Boussac stake 


BY DAVID MARSH IN PARIS 

THE FOUR .Wfflot brothers -who 
took over France’s Boussac Saint- 
Freres textile group in 1978 look 
likely to sell their *hart»hnHim> for 
about FFr 400m (S56m), paring the 
way for toe. Fennel property; com- 
pany to increase its controlling 
stake in toe group. 

An. offer to Tray toe WHtotbroth- 
ers^' remaining 16 per cent stake in 
toe Agache-YfiBot bolding group 
which controls Boussac has just 
been’lannched by Mr Bernard At-. 
nault, chairman of Boussac, who at 
the of Ferine! emerged as foe 
new controlling figure at the textile 
group at the end of 1984. 

The offer' is designed to increase . 
FerineTs stake in Agache-Wiflot to 
28 per emit from 12 per cent 

The offer, brings down the curtain 
on the LQfe-based Willot brothers’ 
kmg-rimning involvement in Bous- 
sads affairs, and closes a chapter in 
one o£ France's most tortuous bank- 
ruptcy cases. ' 

The four Wiflote - Jean-Keire, 


Antoine, Regis and Bernard - have 
beconie almost legendary examples 
of the less attractive 'face of Gallic 
capitalism. Jean-Pierre, the financi- 
er of foe family, was given a one- 
year prison sentence in June last 
year after being found guilty «£ 
charges of illegal fund transfers 
during the build-up al the Agache- 
Willot textile and retailing empire. 
Punishment was, however, xedneed 
on appeal last month to a sus- 
pended one-year sentence, with as- 
sociated fines reduced from FFr 
22m to FFr lm. \ 

The divestment of the Wfflots’ 
stake at a price of around FFr 760 a 
share for 520,000 shares brings an 
ironic end to tbeir in volvement with 
the Boussac group built up over 
decades by Mr Marcel Boussac, 
France’s "Cotton King” who died in- . 
1980 at the age of 90. v 
Boussac was placed in toe bands 
of receivers in June 1981, a; month ■ 
after the election of President FVan- 
fois -Mitterrand, representing what 


was up to the collapse of Creusot- 
Lofre in 1984, France's biggest 

bankruptcy. 

In a statement pri KVPg the emo- 
tions of the time, and wbida now ap- 
pears incongruous given the Wit- 
lots’ Hkely handsome cash settle- 
ment, Mr Pierre Dreyfus, toe So- 
cialists’ Industry Minister in June 
1981, 'promised that toe Willots 
would be made to "cough up” for the 
considerable debts owed by Bous- 
sac- - 

The restructuring plan agreed in 
December 1984 centred on Fennel 
taking over management control 
and putting into effect a FFr 400m. 
capital increase tor Agache-Wiflot, 
which has since been carried out 
Other major shareholders of the 
newly structured Agache-Wiflot 
group - which is to ch ange its name 
to Fmancfere Willot later this 
month - are the Worms financial 

grou p , 1 hnWng nntn|uniiw! in flip Rtf 
and Total oil concerns and the La- 
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You’ll go far with the 
right connections. 


Swindon goes a long way to meeting 
big business's needs - by being a short 
way from everywhere that counts. 

London is 50 minutes by train, 
Heathrow an hour by road. The opening 
of the M25 has slashed journey times to 
Gatwick. 

And the town's 
digital communication 
services make it one of 
the most advanced 


sWlNDON 

•/ENTERPRISE 

THE VSOHT SASf. 

The local authority has a range of sites available. 

Contact Douglas Smith, Industrial Adviser, Civic Offices, Swindon, Wilts. Tel: (0793) 26761 or Telex: 4444© 


telecoms centres in the UK. Facilities 
here include X-stream and will soon be 
enhanced by System X. 

No wonder Swindon is connected 
with some of the biggest names in both 
national and international business - 

most recently, Honda 
and IBM-Rolm. 

Do you have the right 
connections? • 

Get the Fact File. 
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Nippon Credit 


International Limited 


Opens Today 
in London 


Nippon Credit Bank is pleased to announce 
die opening of Nippon Credit International Limited, 
a -wholly owned subsidiary. 

Drawing on NCB London’s many years of experience in the Qty 
and NCB’s broad international financial backj^ 

Nippon Credit International will undertake 
securities trading, underwriting, 
investment management, M&A assistance 
and other related services. 


■j ■ i j n i 't 


Gty Timer, 40 Basinghall Street 
London, EC2V 5DE, UK 
Tfel: 01-638-6911 
Telex: 947861 NQLDN G 
Fax: 01-638-3460 


C hairman 

Akihiko Takeuchl 


If !-■ a 

M a n a g i n g vtnaoc 

Mamoru Kobayashl 


Nippon Credit Bank 


Head Otfico: 1340, Kudan4dtaVchornaCbtyoda-ku,'%kyo 102. JapwiTW: 03-2634111 Triwc J20821, J26788 WC8TOK 
London, New Ykxk, Los Angries, Grand C^rmwi, Singapore, Hong Kong, Frankfurt, Parts, Sko P*uk\ Bahrain, Sydnmj 
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EUROPEAN NEWS 


West tightens up on toxic waste 


INDUSTRIALISED countries have 
taken a further step towards 
introducing tough internatio n a l 
rales to improve safety oner trass* 
port and' disposal of hazardous 
waste produced by the world's 
manufvtnring in- 


Austria*. . 

Cnmptrrire generate about 300m 
6wm»g rf itaigw jwt waste asnual- 
with increasing amounts cross* 
ing international borders. Many ex- 
perts considarth*t this constitutes 

a potential mkto health far greater 
tifttnpMd'bf smafl- 

er amounmaf nnpear waste teens* 
parted around fiMtostria&sed coun- 
tries. 


♦inn far Tftvmrtm k * Hfi-opp piKm i unit 

Devdqpment (OECD) have agreed 
to wor k tow arda mwrrolre d e s igne d 
to control tr an sport of waste out* 
dte ft* in a o t t rie Be ed natfans to- 
wards new depositaries being 
ppead up, above all in East bloc 
countries- 

Control and not ifi cation proce- 
dnre s for waste transported within 
EEC countries are turead 
tightened vp. This is a result 
three years of efforts to close loop- 
holes which were exposed by the 
dumping of dioxin waste in unclas- 
sified sites in Europe following the 
Seveso e xplos ion m Italy to July. 
1978. 

The Co mm u n i ty has agreed in 



Wa lkman in protective clothing start to dear the con- 
taminated chemical plant after the Seveao disaster in 1978. 


on standard to 

ffliH rw by mrr ipm iiw* transport- 

ing waste, which hove to be sent in 
advance to im port in g countries. 
However, the system has not yet 


At a meeting in ftris last week, 
the 24-notion OECD council took a 
step towards enlarging the range of 


these measures to importing coun- 
tries outside the OECD. . 

Officials hope that an improved 
notification and regulatory system 
for nourOEGD countries can be. in- 
cluded ' in a draft international 
agreement on hazardous waste to 
be drawn up by the end of 1987. 
This agreement could then be 
turned into an international con- 
vention whose signatories would in- 
clude East bloc and developing 
countries, to be worked out perhaps 
under the auspices of the United 
Nations. 

One o fficia l dose to last week’s 
talks says the wording of tiie latest 
OECD agreement was tougher than 
expected. Tfs a very dear signal on 
the part of industrialised countries 


Industry warned 
In Yugoslavia 


LsM in 


THE NEW Yugoslav Govern- 
ment is threatening domestic 
manufacturers with an increase 
in compet it fcrely-prioed imports 
to get them to reddest the 
growth fn local prices which 
has boosted Yugoslav inflation 
to an annual pace of around B0 
percent. 


The maxnfng that the Govern* 
merit. If Wiling to ride an 
in' the co unt ry ’* trade 
deficit in order to achieve .the 
greater, goal of curbing Yugo- 
slavs hyperinflation was given 
by Hr Ncnad Xrekfav 
Minister. 


European venture capital 
‘grew by 41% last year’ 


BY WILLIAM DAWKINS M LOI0ON 


THE AV AILABILI TY of venture 
in Europe is booming, hut 
investors are showing a grow- 
ing preference tor backing, cstab- 
fished companies, suggests a survey 
to be published today. 

The study, compiled by Beat Mar- 
wide, the British accountanqr firm, 

shown that the amount of risk equi- 


ty to Europe grew last year by"41 
of Ecu 


per cent to an estimated total i 
5 Jbn (S5.5bn), up from Ecu 4hn. 

This is the fintyaaronyear can- 


trends 


that unquoted 


company I n v estment is growing 
across the community. 

Britain, as to the association's 
first s urvey last year,, represents 
the largest venture capital industry 
to Europe with a 43 per cent share 
of the total. The Netherlands comes 
second with 18 per cent, followed by 
France with 14 per cent and West 
Germany with 9 per cent of Euro- 
pean venture capital funds. 

Ifafy has the fastest growing ven- 
ture capital scene. more than dou- 
bling ftmd-rnismg by ^ invest- 
ment groups and to venture tovpsfr 
ment 


Concern am tmabas&s? 


that they're willing to spend money, 
time and resources to ensure that 
these wastes are not exported with- 
out careful scrutiny into countries 
which have not developed the struc- 
ture and expertise to handle proper- 
ly hazardous wastes and to dispose 
of them in an environmentally 
sound manner,” the official said. 

The scale of the problem is under- 
lined by the OECD's estimate that a 
cargo of hazardous waste crosses a 
national frontier once every five mi- 
nutes. About 100,000 border crossr 
jn gyf, co m prising 3 tm to n n es of 
waste, occur in Europe every year, 
while more than 5,000 take place to 
North America, mainly as a result 
of shipments to Canada and Mexico 
from the US. 


itariea. 


a also chafe* of 


Third World nations, above jft fa 
Africa, offering sites 

The intended notification system 
to he brought in tor d&aMnfa «t 
side the OECD would provide iflfcr 
mation on waste shipments to gw- 
enunants to the tomort- 

ing and transit cmsMm, This 
would give the authorities Ifct pos- 
sibility of im feflritin g t ma s pgt to 
sites deemed not to n^B qjprari- 
ate safety standard*, and woddri- 
in flnmp drum run ntirlt J VmHili nf 
fidring" by luaciuptoteB.safcHb- 
men, officials say. 
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SOMETIMES IT T A K E 5 



David Mardi. examines efforts towards safer disposal of hazardous materials [0 


|flB> 


■4 0° 

ft 1 

dtili c 


ing and clearing improperly na- 

nagad sites, tocMinK tfaswi left fa a 

dang erou s state bp 


About 2jB0fl sties to WretGen- 
many, for example, arMsimstad fa 


cost per head of loddog after i^h 
sites is put at Stt to ffit US aadSU 

in the Nethedand*. 

Within Europe, officials astiufa 
that 700JDQO to 800*00 tomeg J 
waste to transported Aanfefe bag 
West to East, mere fianltf ^ 
which is sent to the huge mfeife. 
posttary opened in the eaxjy tttOs 
at Schoenberg near the north bm 
of East Germany . 

The open ing of Schneifewg - y , 
led to a doobfing of eroaafwider 
waste transport to Etuope tons 
1982, OECD officiate estimate! 
There have been reports that more 
East bloc dumps - toefcaffiag one fa 
Bomanto - are under preparation, 
partly to respo ns e to three coda- 
trie^ desire to earn fljrtjga ex. 


jterrtiri 
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EUROPEAN NEWS 


wa stl 
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Commission to press Achaie 
for more open 


public purchasing begins 


BY. TIM DICKSON IN BRUSSELS 

THE EUROPEAN Commission 
yesterday signalled its deteav 
aunataon to' promote ' greeter 
competition within Europe's 
Ecu 200 bn (£128bn) a year 
PubHc purchasing market ' 

Over the years the EEC has 
had little success in persauding 
governments and other public 
sector agencies to consider 
tenders from companies outside 
their immediate national or ' 
even regional boundaries; - 

EEC directives datieg. back 
to 1971' requite Comm-aniiy- 
wide advertising of public sec- 
tor contracts but 15 years after 
the first ones wore issued only 
a tiny proportion of this sort 
of business actually crosses 
state frontiers. 

As part o 4 its efforts to 
create a more effective EEC 
market, however, the Commis- 
si on now intends, as a matter 
of urgency:' 

• To step up its enforcement 
procedures, if necessary 
national governments or other 
agencies to the European Court 
If it is felt that particular con- 
tracts have, not been awarded 
on a compel tive basis. Action, 
for example, could soon be 
taken for the first time in this 
way under Article 90 of the 


Treaty of Rome. 

• To open' up sectors 'which 
have up to now been excluded. 
Moves have already been made 
in- the telecomm onicatioDg field 

. but despite legal complexities 
. in the past the Commission’s 
scrutiny in future is Hkely to 
be extended to transport.' water 
and energy authorities. - T 

• Encourage agencies to play 
;,by the rules and find*' ways, of 
preventing local or national 
Industrial interests / applying 
-undue v 1 influence ..over.. ^ purchas- 
ing^ 'decisions. 

• Improve the way in which 
information on . contracts is 
made available. At the moment 
details are published' In the 
Official Journal of the European 
Community— hardly a . best 
seller at the best of times— in 
a way considered by some to be 
more confusing than helpful. 

. Ideas in future could include 
encouraging agencies to publish 
outline . details of their pur- 
chasing programmes in the 

years ahead and inwaasiiig the 

threshold abpve which contract 
details have to be advertised. 
The Commission .points out that 
companies in tme member state 
are unlikely to be interested in 
tendering fair relatively small 
amounts of business. 


Compensation for victims 
of terrorism considered 


HOLIDAYMAKERS who be- 
come victims of terrorists 
could receive cash compensation 
if an idea being considered in 
the European Commission is 
agreed. Agencies report 

The move follows -a- drastic 
slump in the numbers of Ameri- 
can visitors following Washing- 
ton's bombing raid on Libya 
and the present Eta offensive 
in Spanish holiday resorts. 

Mr Carlo Ripa de Meana. an 
EEC Commissioner, said yester- 
day that be wanted to restore 
Europe's image as a “ safe and 
attractive ” destination and 
would soon be producing pro- 
posals following a request from 
EEC foreign ministers. 

After talks at Commission 
headquarters in Brussels yes- 
terday, Hr Edward McMillan- 
ScotL the European Parlia- 
ment's spokesman on tourism, 
said: “ A compensation scheme- 
covering the whole Community . 
must be the centre of any new 


initiative to reassure tourists. 
That -suggestion was well- 
received at -the Commission." 

Only four EEC countries — 
Britain, Ireland, West Germany 
and France— have criminal in- 
juries compensation schemes. 
The Commission isalready look- 
ing into the case of four British 
holidaymakers who were in- 
jured in a grenade attack on 
their Athens hotel last year. 
‘ The Hunter and Smith families 
from Scunthorpe are seeking 
compensation from the Greek 
Government for personal in- 
juries and loss of earning*.: 

“ If an EEC-wide scheme was 
in force, it would ease the head- 
aches for anyone unlucky 
enough to be caught up in ter- 
rorist atta c k s . It has to be said 
that the chances are very 
remote, but the time is now 
ripe for' common action to reas- 
sure everyone. said Ur 
McMilian-Scott, 


Moscow plans 4.1% annual growth 


THE ' TRIAL of : 14 men 
charged In the hijacking of 
the A chine Lauro, the kill- 
ing of a crippled American 
passenger and in the hostage- 
taking of. more than 300 
people opened yesterday in a 
Genoa courtroom, AP reports 
from Genoa. 

The FLO leader who 
allegedly plotted the crime. 
Mr Mohammed Abbas, one of 
the - hey- defendants, -was a 
fugitive and was being tried 
. fa a bsentia- 

-./In *n, 15/ defendants will 
/'biuled. Of 3henv 14 are 
charged with the hijacking of 
the Italian liner last October 
7. the murder of. Mr Leon 
Kllngh offer, . a 69-yeax-old 
wheelchair-bound New 

Yorker, and with holding 
hostage the 194 passengers and 
the 189 crew members Who 
were on ship during a port 
call to Egypt when it was 
I seized. - 

Under Italian' law aceom- . 
pUces to a crime can face the 
same charges as thoee accused 
of the actual crime. 

About. two hoars into ses- 
sion, two men and two women 
stood up in. the courtroom and 
shouted In English “we are 
for tie Palestinian revolu- 
tion.” Some 30 policemen 
rushed over and dragged 
them out of the courtroom. 
Police said the four were 
West Germans and that they 
were being held for question- 
ing- 

Two ether defendants in 
the ease were acensed of play- 
ing minor support roles and 
originally ordered to stand 
trial, but Judge Lino 
Monte verde ordered them 
dropped from the trial for 
lack of evidence. • - 
The prosecution request 
that a Greek man be added 
to the list of those on trial 
brought the total of defend- 
ants up to 15 by the time the 
trial was adjourned for the 
day in mid-afternoon. 

Only five defendants were 
in court when the judge read . 
the long list of charges, all . 
are charged with acting for 
terrorist ends, which could 
mean life sentences if the 
accused are convicted. Then 
followed a lengthy transla- 
tion in Arabic. 

The fourth alleged hijacker, 
Mr Bissau* ALAahker, who 
was 17 yean old when the 
ship, was seised, will be . tiled 
later by. a juvenile court. . . 


.BY DAVID WHITE IN MADRID 

MR NIKOLAI RYZHKOV, the 
Soviet Prime Minister, said the 
next five-year plan (1988-90) 
would be for an annual growth 
rate of national income of 4.1 
per cent and of investment by 
4.3 per cent Both figures are 
higher than In the last five-year 
plan. Tbe plan was presented 
to the Soviet parliament yester- 
day for formal endorsement. 

The main theme of the plans, 
first presented to the Politburo 
early last year but sent back for 
redrafting, is heavy investment 
In new technology and the 

refurbishment of existing plant 
Ur Mikhail Gorbachev, the 
. Sovjet leader, has said that he 
needs at least 4 per cent growth 
to meet the needs of Investment, 
consumption and defence.' 

Mr Ryzhkov said that the 
share of capital in technical 
re-equipment of plant will rise 
from 38 per cent in 1965 to 51 
per cent in 1990. -Obsolete 
machinery worth 240bn roubles 



1 Mr Ryzhkov: advanced forms 
of relations. 

(£ 218 bn) will be written off 
compared to llObn roubles 
worth in the bet five-year plan. 
He saad that the Soviet Union 
wanted to raise the proportion 


of Soviet machinery of world 
class standard from 29 per cent 
today to 80 to 95 per cent in 
1995. Both figures look 
optimistic. 

The Prime Minister referred 
in bis speech to the need for 
"wide economic relations with 
developed capitalist countries 
on the basis of equality and 

mutual benefit, including new 
advanced forms of relations." 
This includes joint ventures, 
recently brought up by Soviet 
officials in discussions with 
Western companies in Moscow, 
but the shape of such co-opera- 
tion Is still unclear, say 
diplomats. 

The overall growth rates for 
the economy as a whole and for 
investment have been revised 
upwards since the plan was first 
drafted. The low investment 
rate in new technologies and 
existing plant was heavily 
criticised by Mr Gorbachev in 
his speech to the Communist 


Party Central Committee, the 
ultimate centre of authority in 
the Soviet Union, which met 
before yesterday’s session of the 
Supreme Soviet 

Engineering and energy are 
both to receive more invest- 
ment but Mr Ryzhkov does not 
say what parts of the economy 
will see investment reduced. 
Agriculture will continue to 
take one third of investment 
He made clear that the food 
programme of 1982, geared to 
providing more meat milk and 
eggs, will continue to receive 
priority. 

The Supreme Soviet meeting 
in the Kremlin yesterday also 
saw the retirement of the 85- 
year-old First Vice President, 
Mr Vasily Kuznetsov, from bis 
largely ceremonial post He is 
replaced by Mr Pyotr Demichev, ! 
the Culture Minister, who Is a 
non-voting member of the J 
Politburo. 


Doubts raised over growth of nuclear power 


- BY LESLIE COUTT IN BERLIN 

THE. SOVIET nuclear power 
sector is one of tbe most crisis- 
riddled industries in the -coun- 
try, according to an analysis of 
Moscow’s nuclear power pro- 
gramme by the German Insti- 
tute of Economic Research 
(DIW). 

The West Berlin-based insti- 
tute' noted that installed nuclear 
power capacity in the Soviet 
Union at the end of 1985 
(27,250 Mw) was 30 per cent 
below the target. Only 10 per 
cent of the Soviet Union’s 
electricity last year was gener- 
ated from nuclear power plants 
compared with 32 per cent in 
the European Community. 

DIW Bald Moscow's . plan to 


expand nuclear power capacity 
by 40,000 MW contributing 20 
per cent of total electricity by 
1990 had become even more 
doubtful after the nuclear 
accident at Chernobyl. 

An expected re-examination 
of safety precautions at Soviet 
nuclear plants was likely to 
delay further the expansion of 
nuclear power output the in- 
stitute said. In order to pre- 
vent bottlenecks in electricity 
production the Soviet Union is 
likely to have to allow conven- 
tional power plants scheduled 
for closure to continue 
operating. 

Between 1986 and 1990 con- 


ventional power plants with a 
capacity of 15,000 MW were 
scheduled to be scrapped. DIW 
said that if all continued work- 
ing it would amount to con- 
sumption of about 20m tonnes 
of oil equivalent up to 1990. 

DIW quoted criticism by Mr 
Nikolai Ryzhkov, ti>e Soviet 
Prime Minister, damning criti- 
cism of tbe Ministry of Energy 
at the Soviet party Congress last 
February. Mr Ryzhkov said the 
ministry had failed to meet its 
nuclear energy targets thus 
leading to increased demand for 
conventional fuels. Such 
"blunders" he said could not 
be tolerated in toe future in the 

light of the country's tight fuel 


French trade deficit Increases 


BY DAVID MARSH IN PARIS 

FRANCE registered a foreign 
trade deficit of FFr 2.07bo 
(£194m) last month following a 
shortfall of FFr 4.8bn for April. 
This brings tbe deficit for the 
first five months of toe year to 
FFr 6bn, according to season- 
ally adjusted figures pnblished 
by the Finance Ministry. 

France's ' mediocre trade 
showing so far to?* year is due 
to a: sharp fall.in. its trade sur- 
plus in industrial goods. It 
comes in spite of; important 
savings in the country 1 ^ energy 


bill resulting from the lower 
dollar and oil price. 

Mr Michel Noir. the Foreign 
Trade Minister, has recently 
been foreeasting that France’s 
trade account this year will be 
no more than in balance, well 
short of earlier forecasts of a 
-FFr 30bn surplus. 

One reason for toe disappoint- 
ing trade figures appears to 
have been an increase in stock- 
ing from abroad by industry 
during the first few months of 
toe year. 


Figures from the official sta- 
tistics body Insee yesterday 
showed a 3 per cent increase in 
industrial production in April 
compared with March, partly 
due to higher electricity pro- 
duction in April caused by un- 
usually cold weather. 

Even after the April rise, 
industrial production has, how- 
ever, ben flat during tbe Feb- 
ruary-April quarter compared 
with the final three months Of 
19S5. 


situation. 

The German institute noted 
that Soviet policy on elec- 
tricity consumption was largely 
" supply oriented." The long 

range target announced in 1984 
to the year 2000 provided for 
a 4 per cent annual increase in 
power production. But DIW 
said Soviet electricity consump- 
tion per capita was currently 90 
per cent of that of West Ger- 
many, although the Soviet level 
of industrial output per capita 
was less than half. A strict 
policy of reducing electricity 
consumption could considerably 
reduce the need to expand 
nuclear power output, DIW con- 
cluded. 


Irish banks cut 
interest rates 

IRELAND’S two major 
banks. Allied Irish Bank and 
Bank of Ireland, yesterday 
cut their interest rates for 
the second time in under two 
months by up to 1.25 per 
cent, bringing the cost of 
overdrafts to prime custo- 
mers down to 10 per cent, 
writes Hugh Carnegy in 
Dublin. 

The move followed similar 
cuts earlier in the week by 
toe smaller Ulster Bank, a 
subsidiary of NatWcst. 


Austrian 
Jews charge 
Waldheim 
supporters 

LEADERS of Austria's small 
Jewish community yesterday 
accused senior Austrian poli- 
ticians of having used anti- 
Semitism to drum up support 
for Dr Kurt Waldheim in the 
presidential election campaign, 
Patrick Blum writes from 
Vienna. 

Mr Ivan Hacker, the presi- 
dent of the Israelitischen Kul- 
tusgemeinde, the largest Jewish 
organisation in Vienna, said 
that all Austrian political 
parties had used the issue of 
anti-Semitism in the campaign 
which was dominated by allega- 
tions that Dr Waldheim, who 
won toe election, was implicated, 
in Nazi atrocities in the Balkans 
during the war. Dr Waldheim 
has always denied the allega- 
tions. 

Oslo austerity vote 

Norway’s parliament has 
approved to NKr 3.2bn (£280m) 
austerity package in the first 
big test of the country's seven- 
week-old Labour Government, 
government officials said yester- 
day. Reuter writes from Oslo. 
The final package included 
Norway's biggest public spend- 
ing cuts since the Second World 
War. The Government failed, 
however, to win support for a 
2 per cent personal Income tax 
increase that would have netted 
an extra 540m. 

Swiss assets abroad 

SWITZERLAND’S net foreign 
assets fell by some 8.8 per cent 
last year to about SFr 186bn 
(£67bn) according to estimates 
of Union Bank of Switzerland, 
John Wicks writes from Zurich. 

While Swiss assets abroad 
grew in Swiss-Franc terms by 
7.2 per cent to an estimated 
SFr 488.6bn, foreign liabilities 
increased by about 20.3 per cent 
to SFr 302.6bn. The sharp rise 
in liabilities resulted from a 
jump from SFr 69bn to some 
SFr lllbn in toe value of Swiss 
securities in foreign portfolios, 
toe bank claims. 

131.6bn. 

Bodyguard opens fire 

A senior Swedish police officer 
said yesterday an apparent 
assassination plot on Tuesday 
against the American ambassa- 
dor was foiled when a body- 
guard opened fire on two gun- 
men near a lakeside villa where 
the US envoy was dining. Renter 
reports from Stockholm. 
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Complex bids, leveraged buyouts, defences and 
flotations, require innervation, sound business judgement 
and financial strength 

There's one powerful partner you can always turn 
to — Charterhouse — corporate finance advice and 
banking for public and private companies, development 
capital for larger and smaller businesses investment 
management for pension funds and individual portfolios^ 
and a foil range of-stockbroldng services. 

For more information, contact Dr Nicola Nicholls, 
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FC4M 7DH or ring 01-248 4000. . 
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AMERICAN NEWS 


Yolcker blames 
trade deficit for 


check on growth 


Tax reform 
promoters 
beat off 


amendments 


By Nancy Dunn* in Washington 


BY STEWART FLEMING IN WASHINGTON 


MR PAUL VOLCKER. the 
Federal Reserve Board chair* 
man yesterday rejected the idea 
that the US is hovering on the 
brink of recession. But he 
conceded that economic growth 
is still being held in check by 
the trade deficit, which he 
suggested has not yet begun to 
decline. 

Mr Volcker*s comments, in 
the course of testimony on the 
Third World debt situation 
before the House of Represen- 
tatives Foreign Affairs Com- 
mittee, came as the Commerce 
Department revised down from 
3.7 per cent to 2.9 per cent its 
earlier projections for the 
growth of real gross national 
product in the first quarter. 

Mr Volcker said he attributed 
the revision mainly to the drag 
on the economy as a result of 
Uie external trade position. "We 
continue to have serious trade 
problems,” Mr Volcker said, 
adding that although the trade 
situation had not yet turned the 
corner, the recently rising 
deficit “ may be levelling off.” 

He went on to say that he 


hoped the fall in the dollar over 
the past year would begin to 
reverse the trend in the trade 
accounts but admitted that it 
might take “ some considerable 
time.” 

Mr Volcker also gave vent to 

the mounting frustration, 
shared by Mr James Baker, the 
US Treasury Secretary, about 
the reluctance of some of the 
US's industrial trading partners 
to stimulate hteir economies. 

Pointing to the risks of rely- 
ing on dollar revaluation to try 
to correct the US trade deficit, 
he said: “1 for one do not 
believe that relying upon ex- 
change rate changes alone 
promises a simple and easy 
solution to the unbalances (in 
the economies of the industrial 
countries). 

“Other strong countries with 
little or no inflation, with 
excess capacity and historically 
high unemployment and with 
very strong external positions 
should assume more of the 
leadershin in providing the 
impetus for world growth,” he 
added. 


US equivocates on reply 
to arms control Initiative 


BY OUR WASHINGTON CORRESPONDENT 


FOREIGN POLICY experts in 
Washington believe that the 
Reagan Administration is find- 
ing it difficult to reach a con- 
sensus on how to respond to 
the latest Soviet arms control 
offer. 

The problems arises partly 
because of the complexity of 
the new proposals, but also 
because of the longstanding 
divisions within the Adminis- 
tration on negotiating strate- 
gies. The experts note that the 
Administration's reaction to 
the new Soviet proposals has 
been delayed, compared with 
replies to earlier arms control 
initiatives. 

The President may make some 
comments on the Soviet pro- 
posal in a speech he is 
scheduled to give today at a 
high school graduation cere- 
mony in Giassboro, New Jersey, 
the site of the June 1967 meet- 


ing between President Lyndon 
Johnson 


and Mr Alexei Kosygin, 
then the Soviet Premier. 

The only apparent comment 
by a top Administration official 
so far seems to be a claim, 
quoted in the Los Angeles 
Times, by Mr Caspar Wein- 
berger, the Secretary of 
Defence, that the new Soviet 
proposal is designed “ to define 
SDI (the President’s Strategic 


Defence Initiative known as Star 
Wars) out of existence.” 

Some Administrative officials 
in Washington are welcoming 
the Soviet move and linking 
what they see as evidence of 
movement in the Soviet position 
to the tough line President 
Reagan took earlier this month 
over abandoning the Salt n 
arms control agreement 

Mr Kenneth Adel man, the US 
arms control director says that 
this disproves the critics’ charge 
that the US announcement wu] 
be the end of arms control. 

The new Soviet proposal, 
tabled at the Geneva arms con- 
trol talks last week, is being des- 
cribed by some US officials as 
“ a mixed bag.” containing ele- 
ments which point towards 
potential progress but also am- 
biguities which other officials 
fear disguise an attempt to 
undermine American positions 
in the talks. 

There is uncertainty, for 
example, about the implications 
of the Soviet proposal for SDL 
Mr Gorbachev has said that Star 
Wars research should be limited 
“to the level of laboratory 
tests.” a statement which could 
be interpreted as offering 
greater scope for the US than 
before. 


Professor sues Weinberger 
over missiles policy 


A STANFORD Unversity com- 
puter science professor has re- 
flled a lawsuit against Mr Caspar 
Weinberger, the US Defence 
Secretary. 


Claiming a Defence Depart- 
ment “launch on warning'* 
nuclear weapons policy uncon- 
stitutionally risks his life, AP 
reports from San Francisco. 


Dr Clifford Johnson filed his 
suit in the US District Court in 
San Francisco, seven months 
after losing a similar suit. He 
said he now can prove that the 
US has a policy allowing nuclear 
missiles to he launched against 
the Soviet Union wben compu- 
ters detect a Soviet attack, with- 


out presidential or congressional 
approval. 

“Computers could make 
errors.” Dr Johnson said, adding 
that the superpowers’ launch on 
warning policy could produce a 
nuclear war due to a false alarm. 
“My life is in danger as a result 
of what the defendant. Caspar 
Weinberger, is doing.” 

He claimed that the policy 
violates guarantees in the consti- 
tution against declaring war 
without congressional consent, 
and is seeking a court order to 
halt it. 

Federal appeals court judges 
last year rejected a separate suit 
he filed, saying he had not 
proved that the policy existed. 


THE SENATE Finance Com- 
mittee's tax reform package 
moved closer to final approval 
yesterday, keeping most of 
the original bill intact bat 
facing one major amendment 
designed to shift more bene- 
fits to the middle class. 

The Republican Senate 
leadership’s success in beating 
off amendyfien t s during the 
week has raised expectations 
that tiie Senate would com- 
plete the passage of the pack- 
age by the end of the week. 
The Bill will then go to a 
House -Senate conference com- 
mittee where the real horse- 
trading will begin between 
Republicans and Democrats. 

The most substantive 
change in the committee bill 
came on Tuesday night when 
the Senate voted 89-18 to re- 
tain the tax on foreign in- 
vestment in property- The 
committee would have re- 
moved the tax on the grounds 
that most US trading partners 
do not tax US profits on in- 
vestment, bat it would have 
cost an estimated $L2bn over 
five years. 

Senator Howard Metxen- 
baum, an Ohio Democrat, 
successfully urged the Senate 
to spend the money Instead 
on tax benefits for fanners 
anil more generous medical 
deductions for all taxpayers. 

At the urging of Senator 
Bob Packwood. the Finance 
Committee chairman, the 
Senate yesterday voted to 
grant the steel Industry 
$500m-worth of tax credits 
for new investment to assist 
its modernisation and help it 
compete against imports. It is 
backed by a 65-29 vote Sen 
Packwood’s warning that “if 
this industry disappears, then 
America as a great nation dis- 
appears, at least until we find 
a way to make airplanes ent 
of plastic.” 

The Senator has success- 
fully held down its number of 
amendment* Introduced by 
arguing fha * even one change 
would open the floodgates for 
more. Wben it was clear that 
the Senate was not going for 
the repeal of the tax on 
foreign I nvestment s , he and 
other committee members 
joined the majority, asserting 
that the change would not 
affect the shape of the original 
bilL 

While not completely 
understanding that the tax 
bill virtually . wipes oaf the 
long-held- notion of -graduated: 
income tax, the American 
public has enthusiastically 
supported tax reform. The 
Senate Bill — slashing tax rates 
from a maximum of 50 per 
cent to 27 per cent for 
individuals and from 46 per 
cent to 33 per cent for 
corporations — Is commonly 
believed to be more fair than 
the current system 

It was this perception that 
Senator George Mitchell, a 
Maine Democrat, faced yester- 
day, when he introduced L-, 
amendment to direct more of 
the tax benefits to the middle 
class. He warned his col* 
leagues to “beware of any 
major legislation that is so 
fragile that it must be rushed 
through the Senate without 
change.” 

The public will have new 
doubts about the fairness of 
the bill, be said, wben they 
learn that “factory workers, 
nurses and secretaries whose 
taxable income exceeds 
$17,600 a year, axe in the 
same tax bracket as those 
earning $200,000 a year and 
those earning $2m a year.” 

With elections looming in 
the autumn, the argument for 
saving graduated tax will be 
revived in the House-Senate 
conference. 


David Gardner reports on the shock resignation of the Finance Minister 

Time runs out for Mexico’s gradualist 



MR JESUS SILVA HERZOG, the 
Mexican Finance Minister who 


was replaced without explan &■ 
onTu 


tion on Tuesday night, had been 
working on borrowed time since 
the oil price collapse earlier 
this year hurtled Mexico into its 
second major financial crisis 
since 1982. 

His departure seems designed 
to send a complex message to 
creditors focusing on Mexico’s 
$87bn foreign debt. In essence, 
this is that the good faith, ortho* 
doxy, and willingness to negoti- 
ate shown by the country since 
the Latin American debt crisis 
broke four years ago cannot be 
taken for granted. 

President Miguel de la Madrid 
said as ranch in a major speech 
broadcast on February 2l_ He 
slated that while Mexico would 
continue to negotiate flexibly on 
a solution to its new cash crisis, 
it would require concessions 
from its creditors “at least 
equal” to the sacrifices Mexico 
itself had made since 1982. 

Four months later, facing a 
loss of $8bn in oil revenue this 
year. Mexico is running out of 
dollars to keep servictog its debt 
and pesos to finance its balloon- 
ing budget deficit 

It has still not been able to 
reach agreement with the Inter- 
national Monetary Fund (IMF) 
particularly on the size of the 
deficit, and has yet to start sub- 
stantive negotiations with the 
banks, who appear to have set 
their face against any form of 
debt relief which would imply 
below market interest rates. 

“The banks haven’t been able 
to bend their minds around the 
idea of giving concessions to 
Mexico,” one observer said yes- 
terday. "They haven’t been 
liste ning to what the Mexicans 
have been saying, which since 


February has been remarkably 
consistent.” 

The failure of Mr Silva 
Herzog's gradualist strategy to 
win the concessions on which 
the entire Cabinet has insisted, 
is the most obvious reason for 
the Finance Minister’s so-called 
resignation. He has been re- 
placed by Mr Gustavo Petri- 
tioli Zturbide. a career finance 
official who until yesterday 
headed National Financiers, the 
state development bank. 

The switch does not mean 
that Mexico will necessarily opt 
for unilateral tactics on its debt 
problem as Pern has done. It 
is, however, an unmistakable 

reminder to Mexico’s creditors 
that, as Mr Silva Herzog said in 
an interview three weeks ago: 
“It can no longer be business 
as usuaL" 

Some Mexican officials argue 
that the very presence of the 
urbane Mr Silva at the head of 
the Mexican negotiating team, 
a man with whom the banks 
have been through two conven- 
tional debt reschedulings, 
tended to encourage the 
opposite impression. 

A senior financial official 
remarked privately three 
months ago that .the banks 
could either strike a deal with 
the man they knew, and make 



Mr Petricioll: tough-minded 
professional. 


sure be looked successful, or 
face somebody much tougher. 

Though the changeover repre- 
sents a hardening of Mexico's 
existing line on the debt issue, 
it does not, for the moment, 
signal changes in domestic 
economic policy. There are no 
major philosophical differences 
inside the Cabinet, or for that 
matter between the Govern- 
ment, the IMF and banks on 
the need to open np the 


economy by liberalising trade, 
slimming ihe public sector anl 
reducing subsidies, and en- 
couraging foreign investment. 

The arguments have been 
about the pace of this structural 
reform, and the need to accom- 
modate it to Mexico's increas- 
ingly rigid and unstable 
political system. 

Mr Silva tended lo push for 
faster reform, and to lament 

opportunities lost by foot drag- 
ging. Some officials say that 
this week he presented an IMF 
package to the Cabinet which 
incorporated more radical and 
immediate reforms and that 
this was rejected. 

A senior minister, one of Mr 
Silva’s rivals in the race to 
succeed President de la Madrid 
in 1988. said privately recently 
that Mexico had “ reached the 
absolute limit of its ability to 
absorb the oil shock by itself: 
our gradualist strategy has just 
run out of time.” 

Like Mr Silva. Mr Petricioll 
has a masters' degree in econo- 
mics from Yale University and 
like virtually all Mexico's senior 
economic officials including the 
President, he started his career 
in the Bank of Mexico. 

He moved on to the Treasury, 
where he became Deputy 
Finance Minister in 1970*74. 


ELEVEN Mexican left-wing 
parties, accounting for about 
15 per cent of the country's 
40m electorate, - yesterday 
announced they would form a 
joint front to contest the 1988 
presidential elections, Reuter 
reports from Mexico City. 

Spokesmen for the parties 
said the time had come for a 
united attack on the economic 
policies of the ruling Institu- 
tional Revolutionary Party 


They also criticised what 
they said was the lack of 
political freedom in Mexico 
and accused the FBI of main- 


taining its 57-yeaMdd strangle- 
hold on power through elec- 


toral fraud. 

The charge coincided with 
an accusation yesterday by 
arch-conservative US Senator 
Jesse Helms, a North Carolina 
Republican, that the 1982 elec- 
tions which brought President 


Miguel de la Madrid to power 
were fraudulent, a charge the 
PRI described as “ farsicaL” 
The II parties issued a joint 
statement accusing the Gov- 
ernment of sacrificing national 
sovereignty through continu- 
ing to repay Mexico’s $98tm 
external debt. They also said 
the PRI was ignoring 

legitimate demands by 

peasants to own their own 
land. 


Aged 57. he prodded 
early expansion of tfefe. 
money markets before Motim 
into the nationalised baakfa* 
system after the : 
expropriated in 1962, 

Though considered to b> a 
tough-minded proftmhmsL t»u 
clear Mr Fetridoii will not haw 
the political autonomy tta m* 
Silva had built for UudLM 
that he will be commmdcatto 
a more unified position uxw 
at in Cabinet. :T 

Speculation was rife Mam- 
day about the future of v* 
Silva’s chwsr atootium 
including Mr Miguel Mafeen 
the Bank of Mexico chief wbott 
rumoured resignation be tfw 
been paired with Mr SHvaVttd 
Mr Angel Garris, Mexico’s *5 
lisnt young chief debt 
negotiator. 

Mr Silva's chances of bocoBh 
ing the next President now 
seem to have evaporated, bar. 
ing the field to Mr. Alfredo del 
Mazo, the new Energy Minister 
Mr Manuel BarUett at the 
Interior Ministry, Mr Mario 
Ramon Beteta. toad of Fmner 
the state oil monopoly, or Mr 
Carlos Salinas, the PXannific 
Minister. . ” 

Jostling for position tg the 
Presidential stakes may also 
have been an adffitiaaai 
element in the Finance 
Minister’s demise. 

Mr Siva often remarked that 
Latin America's creditors 
seemed blithely unaware of the 
high rate of attrition the drfef 
crisis has inflicted on tto 
region's Finance Minfeteivaud 
indeed it had often seemed flat 
he was a great survivor. 

Mexico has just told Us 
creditors that their preferred 
interlocutor was not after all. 
immun e. 
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Bankers look to US for solution to debt problems 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


THE SUDDEN resignation of 
Mr Jesus Silva Herzog as 
Mexico’s Finance Minister has 
not only added to jitters in the 
world banking community about 
that country’s ability to service 
its $97bn (£64.6bn) foreign 
debt It has also helped 
crystallise a view among senior 
bank executives that there may 
now be no traditional hanging 
solution to Mexico’s problems. 

' At the heart of the crisis 
now -■ engulfing — ^Mexico’s 


muxxity. In particular they 
stressed the strategic interest 
of the US In ensuring political 
and economic stability in a 
country with which It shares a 
2,000 mile bonier. 

The plunge in oil prices has 
robbed Mexico of export earn- 
ings totalling some S8bn, leav- 
ing it hard pressed to meet a 
similar-sized interest bill on its 


foreign debt, and deprived the 
itail 1 


economy m the wage* of pluhg- 
the country’s 


ing oil prices is 
inability to reach an agree- 
ment with the International 
Monetary Fund that would set 
a rescue package in train, in- 
cluding the provision of up to 
$3.5bn in fresh commercial 
bank finance. 

Faced With this, senior 
bankers said yesterday that the 
initiative for dealing with 
Mexico's problems must now 
come from governments rather 
than from the financial com- 


GoVernment of vital tax re- 
venues, nearly half of which 
carife from the oil sector last 
year. 

As a result its bndget deficit 
is now heading towards 13 per 
cent of gross domestic product, 
a level which the IMF cannot 
countenance. The IMF has 
been urging Mexico to cut the 
deficit to 5 per cent of GDP. to 
help curb inflation now run- 
ning at 85 per cent. Although 
it is understood recently to 
have softened this stance, it is 
still insisting on deep budget 
cuts in a year when Mexico’s 


economy is expected to con- 
tract by some 5 per cent. 

The problem for President 
Miguel de la Madrid has been 
how to break out of this 
impasse. Long months of 
negotiation have shown that 
the IMF is unwilling to badge 
ranch. It has its international 
credibility to think of and can- 
not endorse a weak economic 
programme. Snch a deal would 
provide little incentive for 
commercial banks to lend mors 
-money •' mid ■ would- only 
encourage other countries to 
seek similar concession 

All this means that, despite 
the bland official optimism now 
being expressed in Washington, 
the prospect of an orthodox 
solution to Mexico’s problems 
has receded. 

Bankers say they have been 
kept In the dark about the de- 
tails of Mexico’s talks with the 
IMF, but most yesterday were 
inclined to the view that .Mr 
Silva Herzog's departure re- 


flected the adoption of a 
tougher line towards its credi- 
tors by the de la Madrid 

administration, including pos- 
sibly the suspension of full 
interest payments on foreign 
debt. 

Mexico’s foreign exchange 
reserves tumbled to jnst $5J5hn 
at the end of last year from 
$S.lbn In 1984. Though It has 
managed to meet debt service 
payments of some $2.3bn in the 
first three months of the year, 
this was only by dint of a fierce 
monetary squeeze at home 
which forced the private sector 
to repatriate money from 
abroad. This squeeze has not 
only weakened private sector 
companies; it has also pushed 
up the cost of servicing the 
Mexican Government’s domes- 
tic debt. 

Meanwhile, the trade surplus 
shrank by 68 per cent in the 
first quarter of this year to just 
$782m. suggesting that the 
Government's target of a sur- 


plus of $4hn to $Rm bsftpphg • 
out of reach. Last year (he - 
surplus fell to CMBm from -, 

$12.flbn in 1984. . •_ ■ 

Despite the special . drams •••' 
stances surrounding the Med- - 
can debt crisis, the bankm ' 
were still in no mood ta •” 
countenance concessions, such ■- 
as below-market Interest item - 
on their loans to Mmko. Tito 
would only provoke demands " 
from other debtors for sbaBat •?•••• 
treatment. 

At the same time they recog- 
nise that Mexico simply does 
not have the cash to continue - , » 
paying interest indefinitely. I krtlV'l 1 
That is why they now argue -*1*1" I 

with growing insistence that 
governments, and particularly 
the US, should now step in, 

How this could be done - » 
another matter, but at the very 
least Mr Silva Herzog's depar- 
ture shows that the Maodeaft 
poker game is one in .widen 
there are potentially tew win- 
ners and many losers. - 
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REPORT SAYS FINANCIAL INFLOWS MUST BE DOUBLED 


‘Involuntary lending 9 to Third World urged 


BY WALTER ELLIS 


This notice's issued in compliance with t/>e requiremen tsoflhe Council of The Slock Exchange 

THE BANKERS' INVESTMENT TRUST, PLC 


(Registered in England No 263510 


Placing of £10,000,000 nominal of 10§ per cent. 
Debenture Stock 2016 at £97.947 per £100 nominal 
Payable as to £25 per £100 nominal on acceptance 
and as to the balance on or before 17th September, 1986 


Application has been made to the Council of Die Stock Exchange for the whale of the above Stock to be 
admitted to the Official List. 


In accordance with die requirements of the Council of The Stock Exchange El .000.000 ruminal of the Stock is 
available in the market on the date of publication of this notice. 


Particulars of the Stock will be circulated in the Extel Statistical Service and copies of such particulars may be 
obtained from the Company Announcements Office. The Stock Exchange. Throgmorton Street. London EC2 
2BT for two business days following the date of this notice (for collection only! and. dunng normal business 
hours (Saturdays and public holidays excepted), for 14 days from the date of this notice from : 


The Bankers* Investewiit Trust, Pl£ 

Merman House 
2 Puddle DocV 
London EC4V3AT 
19th June. 1986 


Robert Hairing &Co. limited 

25 Coplhail Avenue 
London EC2R7DR 


Cazonova&Co. 

12 Token ho use Yard. 
London EC2R7AN 


THE BE ST WAY TO RUN A COMPANY FLEET 
IN TODAY’S FINANCIALT1MES. 


In an increasingly competitive world, every aspect of your business must pay its way. That includes your 
company fled. Instead of being an asset, ft often ends up a frightening liability literally burning up your money, 
and consuming all your time The simple answer is to use Reel Management Services Ltd. With a specifically 
designed system to handle anything from leasing and contract hire to a complete, snphwKhafcrt fleet 

\ ma nagem ent service youll be counting the benefits for your company, 

* X instead of counting the cost For further details please return the coupon 

b v — or telephone Mr Ford on (0743) 24112L 


posinow- 

mow/ 



A00RESS: 



1 


1 * ' 



Fleet Management Services Ltd 
l£WG ■ CONTRACT* ■ FUET MANAGEMENT 
SmrnHBMStJdinlinta^ahmntanrSyUXR 

Wttairfiiwtaj P7«J 24UZL 


DEVELOPING COUNTRIES 
will need to double their rates 
of financial inflow, to at least 
$80bu annually by 1990, if they 
are to recover from their 
economic difficulties and attain 
a targeted growth rate of 5 per 
cent a year. 

In order to achieve this in the 
aftermath of the Third World 
debt crisis, commercial banks 
will have to accept new forms 
of “ institutionalised Involun- 
tary lending,” designed to 
recycle interest payments back 
to the Third World. 

The governments oE 
industrialised countries wilt also 
need to provide the World Bank 
with sufficient resources to 
double its present rate of con- 
cessional and non-concessional 
lending. 

These are the main con- 
clusions of a report published 
yesterday by the UN Committee 
on Developing Planning, a 
group of senior economic 
experts from the industrialised 
and developing world who 
advise the UN on economic 
policy. 

Announcing the conclusions, 
Mr Shridath Raxopbal, the 
Commonwealth Secretary 
General and committee chair- 
man, said yesterday in London 
that a reversal of the flow of 


CAPITAL REQUIREMENTS FOR 1990 AND 1995 
(bn of 19tS S) 

Current pofidei Wf her growth 

1990 1995 . 1990 1995 


Afl developing countries 
Non-Latin America 
Largo Asian 
Latin America 


70 

106 

91 

148 

52 

70 

60 

88 

15 

20 

13 

19 

ia 

36 

31 

60 


resources — so that poor coun- 
tries were now transferring 
their wealth to rich — was 
having a strangling effect on 
the developing world. 

Organisations like the Inter- 
national Monetary Fond were 
guilt of complacency In not 
doing what was required to re- 
dress the situation, he said. 

On present financial policies, 
the ** prospects for adequate 
growth and social progress in 
many of the world’s poorest 
countries win remain negli- 
gible, whatever efforts their 
governments make to pot their 
own house in order” the com- 
mittee’s report concludes. 

To achieve “ bare-minimum ” 
requirements for growth, the 
committee calculates that addi- 
tional net financial flows of 
$31bn a year by 1990 will be 
required, beyond the present 
level of $40bn annually. Of 
this additional financing only 


$6bn Is now in prospect from 
official transfers and direct 
investment 

To generate the remaining 
fin a nce, a- four-part programme 
is proposed: ■ „ 

• Industrial countries should 
provide additional resources to 
the World Bank and other 
multilateral development insti- 
tutions. as well as increasing 
bilateral assistance to the poor- 
est countries by about $2 bn 
annually. 

They must also improve aid 
co-ordination and must resist 

the temptation of turning aid 
into “a vehicle for indiscrimin- 
ate pushing of exports.” 

• The -World Bank and the 
regional development banks 
should increase their lending 
by $8bzL annually, while the 
International Development 
Association (IDA), the soft-loan 
arm of tiie World Bank, should 
lend an extra $2 bn a year. 


This expansion of World 
Bank lending, which would 
roughly double net disburse- 
ments by the end of the decade, 
could be achieved either by 
additional capital commitments 
from the industrial countries or 
by relaxing the World Bank’s 
present gearing ratio. 

• Commercial banks must pro- 
vide jan additional $18bn of net 
new lending annually. Of this, 
$3bn Is likely to come through 
“voluntary” loans to developing 
countries, largely through co- 
financing with the World ' Bank. 

The remaining SlObnof com- 
mercial bank lending should be 
raised through “new arrange- 
ments to institutionalise in- 
voluntary lending.” This can 
be done either Through partial 
capitalisation of the interest 
due from debtor countries or 
through multi-year new money 
would guarantee specified sums 
of new lending several years 
in advance. 

• De veloping countries must 
commit themselves to new 
forms of policy conditionality, 
which would entail growth- 
oriented economic manage- 
ment; as well as financial pru- 
dence. 

The report contrasts this 
kind of “growth conditionality” 
with the “contractionary ad- 
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Justment through demand 

flation traditionally prescribed 

by the International Monetary 
Fund.” *-’■ ' • 

The present apprttocfc to U>C 
adjustment “far Swmi.-mtmpg 
the world economy^. :tmnrts 
greater financial stab Ifity.. freer 
trade and tote r^roWtb -J* 
generating 

in the opposite infection, n* 
report 
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Brazilian 


BY 1VO DAWNAY IN BRA5IUA 


THE BITTER dispute between 
foreign creditors of three 
failed Brazilian private sector 
banks and the Government 
over liability for the losses 
appears to be near resolution. 

This would dear a major 
hurdle between the commer- 
cial fr a n lflyg community 
Brazil that has helped hold 
back a full multi-year re- 
scheduling of the country’s 
foreign debt. 

An agreement could also 
trigger more support for the 
interim rescheduling of $31bn 


In commercial bank loans for 
1985-86. Several of the 7<Lodd 
banks owed money by the 
three bankrupt Brazilian 
houses had wtthhdd their 
support for the interim deal 
until the outstanding loans 
were repaid. 

The row over the failed 
banks — Comind, AuxUiar 
and Maisonnave — which col- 
lapsed last year owing goreign 
creditors some - $45 0m, 
stemmed from disagreement 
whether the Brazilian Govern- 
ment had undertaken infor- 


mally to underwrite the loans. 

. While the Government 
argued that these were made 
at the lender’s own risk, the 
-creditor, banks rfaimod that 
the authorities had given tacit 
undertakings to secure the 
money. When the hank y 
failed, the Government would 
only agree to recover 25 per 
emit of the liabilities. 


However, in a long negotia- 
tion the creditors’ committee, 
led by Midland Bank, the 
Arab Banking Corporation 


and Bankers’ Trust, have 
agreed with Comind share- 
holders that some 65 per cent 
of the outstanding loans could 
be repaid immediately awit g]. 
-.most all the remaining funds 
may be raised through asset . 
sales and the passing on of 
outstanding credits. 
arrangements are expected to 
be reached with AaxOiar and 
Hajsonnave shortly. 

WhUe any agreement will 
require the final approval of 
the central bank and some 


judicial perm!, these aw wf 
expected to craito'PWWcg 

Resolution 63 quwtteff - 

legal basis t * wjgj 
loans -—has l«g been rg ^ 
condition of many 
creditor ban** “r 

ti-year resebedmtot 

However, to 

difficulties of- a mom*®” 
reschednlingt the preeb* **“ 
of the Irt«MtionarSlQ«t*7 
Fund has to -be defines^ 
this is far from 
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OVERSEAS NEWS 


John Elliott visits Batala, an industrial centre whose expansion is threatened by the violence that exists between Hindus and Sikhs 

Punjab’s Belfast: microcosm of a communal crisis 


» 2 ^. 1960b > the smail city 
0£ Batala was known as the 
Manc hster of India, one of the 
country's few industrial centres 
?«er independence. Now if ris- 
ing tensions between Sikhs and 
Hindus develop Into the com- 
munal clashes feared by. police 
and politicians, Batala could 
sooo qualify as India's Belfast. 

The situation in Batala, an 
“Mu-s drive north of Amritsar, 
the Sikh’s holy city, is a micro- 
cosm of the crisis that has swept 
the troubled state of Punjab 
recently. Killings have been 
at over 70 a month. 
Yesterday, extremists shot and 
injured one- person. looted a 
shop .and snatched about £1,500 
from a bus passenger. Seven 
people, described as hard-core 
extremists, were arrested by 
security forces. 

The communal strike has 


halted industrial expansion 
across Punjab, cut trade by up 
to 50 per cent and reduced 
profit margins by over 40 per 
cent. -In Batala 25 per cent of 
the town's 2fiOO engineering 
-units have run out of orders. 
This centre, . developed as 
India’s machine food supplier, 
finds its output under threat 

The violence has also shat- 
tered the hopes of Mr Rajiv 
Gandhi, the . Indian . . Prime 
Minister, for an early end to' 
Sikh unrest. Extremist Sikh 
students barricaded entrances 
to: the town in March, after 
members of the Shiv Seas, a 
new militant- Hlmi ii.- organisa- 
tion, -harassed some Sikh 
youths." Security forces kept 
the two, communities apart but 
factories were burned and at 
least five people killed. 

Now the town's SO policemen 


are backed by 600 members of 
paramilitary forces, who this 
week launched a bid to keep 
the peace after more deaths and 
several days of curfew: -Police- 
officers say Hindu and Sikh 
extremists are " on the brink of 
being suocesful ” in efforts to 
cause large scale communal 
unrest . 

The rise of the Shiv Sena in 
several Punjab cities indicates 
frustration among Hindus after 
three years of mounting Sikh 
violence. The organisation is 
named after Shiva, the Hindu 
warrior god, and alternates 
between organising peace com- 
mittees with moderate Sikhs 
and armed dashes with extre- 
mists. - 

In Punjab, more than 1,000 
Hindu families have recently 
fled from rural areas around 
Batala and other towns to Urge 


dties and to the 
state of Haryana. They have 
been frightened by roaming 
bands of Sikh extremists who 
want to create an independent 
Sikh base of Kbalistan in 
Punjab, and to drive Hindus 
out 

Officials privately estimate 
that the present proportionate 
Punjab population of 60 per 
cent Sikhs and 40 per cent 
Hindus, could change to 80-20 
per cent within ten years. 
Hindus who can afford to do 
so are sending members of 
their to set up homes 

and diversified businesses else- 
where in India, while Sikhs 
living elsewhere are buying 
land in Punjab in case one day 
they have to flee. 

The call for an independent 
state is no longer merely a 
dream of the most fanatical 


Sikhs. It is now appealing to 
a wider section of the com- 
munity. 

Mr Gttrdip Singh, a 65-year- 
old Batala farmer and former 
food factory manager, said: “I 
have progressed towards believ- 
ing in Kbalistan in the past few 
years, because the Hindus just 
want to dominate us and the 
so-called secular Indian consti- 
tution is all bosh. Hindus don't 
let ns breathe. We will 
definitely have pore Kbalistan 
within 10 years." 

This different perception from 
10 months ago, when Mr Gandhi 
struck his Punjab peace accord 
with Sant Longowal, the Sikh 
leader who was later assassin- 
ated. has one main cause — the 
failure to govern by the Sikhs' 
Akali Dal party, which was 
elected to rtm the state govern- 
ment last September. 


The party has split over 
recent police action inside the 
Amritsar Golden Temple and 
is now a minority government. 
It is also divided over how 
many villages to cede to 
Haryana state In return for 
receiving the city of Chandigarh 
as its own capital. 

The split in the party has 
given fresh respectability to 
extremists based In the temple. 
Their activities were boosted 
when the Akali Dal Government 
released 2,000. Sikh youths from 
prison late last year. 

Up to 4JKX) youths now pro- 
vide the manpower for violence 
organised, according to Mr Julio 
Ribeiro, director of the Punjab 
police, by 40 “hard core ter- 
rorists." 

Mr Ribeiro’s work is ham- 
pered by a demoralised, corrupt 


S riice force, which often 
touts the Sikhs 
Frequent calls for the army 
to be called in are widely 
resisted, because it was the 
army's action in storming the 
Golden Temple complex, and 
then sweeping through rural 
villages, which sowed many of 
the seeds of the current prob- 
lem. 

No one in Punjab now expects 
an early end to the trouble. 
Police have had some success in 
the past few days rounding up 
extremists but this is only a 
short-term gain. The prob- 
lems are a lack of political 
leadership and economic de- 
velopment 

If these are not tackled, the 
frustrated and potentially mili- 
tant Hindus, whose Shiv Sena 
has its headquarters in Amrit- 
sar adjacent to a Hindu replica 



of the Sikhs' Golden Temple, 
are likely to reproduce other 
more violent facets of Sikh 
extremism. 


Japanese tax refon 
suffers setback in 
election campaign 


BY JUREK MARTIN IN TOKYO 

THE CAUSE of general tax 
reform, which the Japanese 
Government has promised to 
tackle in the months ahead, took 
an instant and severe battering 
yesterday on the opening day of 
the general election campaign. . 

The most damaging assault 
was made by none other than 
Mr Yasuhiro Nakasone, the 
Prime Minister. He promised 
not to introduce largescale 
indirect taxes and not to dis- 
mantle the tax breaks now 
available on small savings. 

He was supported by another 
leading light of the ruling 
Liberal Democratic Party, Mr 
Noboru Takeshi ta. the Finance 
Minister, who' said he had no 
quarrel with Mr Nakasone's 
assertion of a few days ago that 
a general consumption tax, 
along value added lines, was 
undesirable. 

Japanese elections, like those 
everywhere, are littered with 
promises made in the heat of 
battle and subseqently not kept. 
In this instance, both the Prime 
Minister and the Finance Minis- 
ter were clearly responding to 
opposition charges that a big 
net tax increase is secretly in 
the offing. 

Nevertheless, it appeared sur- 
prising that both .had so readily 
pulled the rug from under what 


have long been the two. most 
important ingredients of tax 
reform. 

Mr Takeshi ta, for .example, 
has frequently spoken favour- 
ably, If cautiously, on the sub- 
ject. Earlier' this year, in 
London, he attracted wide- 
spread attention when he said 
the tforyu system probably 
needed to be abolished (this 
exempts from taxation the In- 
terest on the first Y3m 
(£12,000) in individual saving 
accounts, the great bulk of 
which are lodged in post office 
savings). 

In . macroeconomic policy 
terms, the Government has com- 
mitted itself to finding ways of 
inducing the public to spend 
more and save less as a means 
of promoting growth. It has 
been widely assumed that a 
redistribution . of the tax bur- 
den would form an important 
element in this. However, no 
consensus on the best methods 
has yet emerged. 

Yesterday saw the official 
start of campaigning for half 
the 252 seat House of Coun- 
cillors. with the battle for the 
much more important 512 mem- 
ber House of -Representatives 
starting on Saturday, prior , to 
-the vote 'for- -both on w Jhiiy. - 


i i 


S. Korea rejects proposal for 
military talks with North 


BY STEVEN B. BUTLER IN SEOUL 


OUTH KOREA yesterday 
ejected out of hand a North 
Core an proposal for high level 
oilitary talks aimed at reduc- 
ag tension on the pe ninsula , 
aying the proposal was “not 
forth attention.” A Defence 
linistry official further accused 
forth Korea of using the pro- 
05al of a propaganda ploy. 

North Korea on Tuesday pro- 
mised that the defence ministers 
f North and South Korea and 
he US Commander in South 
torea meet to dis enss ending 
lilitary exercises on the penin- 
ula. troop reductions and 
tricter observance of the 
forean armistice agreement 

South Korea yesterday in- 
Lead called on North Korea to 
;5ume dialogue on economic 
wipe ration and other issues 
ad to pursue measures to re- 
uce tension through the mili- 
iry armistice commission 
stablished under the truce 
>hich ended fighting in the 
lorean War 33 years ago. South 
iorea also renewed its proposal 


for a summit meeting between 
the presidents of the two coun- 
tries. 

The swift Sooth. Korean 
rejection is likely to introduce a 
new chill into relations between 
the two sides. North and South 
Korea pursued a halting dia- 
logue for nearly two years until 
North Korea unilaterally sus- 
pended talks in January to 
protest at annual US-South 
Korean joint military 
manouvres. 

A US military official yester- 
day had so comment on North 
Korea’s request that the US 
participate in the talks. The 
rapid South Korean response 
may have been designed in part 
to preempt any US move to 
accept the offer. 

A South Korean Defence 
Ministry official accused the 
North of intentionally making 
an unrealistic proposal in order 
to shift the blame for the 
suspension of talks to the s outh, 
and to cover up the North's 
military buildup. 


Sri Lanka 
proposes 
peace 
Initiative 

By john EUott In Naw DdU 

NEW PROPOSALS for ending 
Sri Luka's ethnic crisis ansi 
mounting violence were pub- 
licised by the Government 
last aright on the eve of a 
meeting today in Paris of 
countries which donate aid 
of about 3500m (£333m) a 
year to the Bland. 

The proposals were ap- 
proved in Colombo by the 
Sri Lankan cabinet and were 
passed to Mr Rajiv Gandhi, 
-the Indian Prime Minister, 
who has been mediating in 
the crisis, at a hastily 
arranged meeting In New 
Delhi by Mr Bernard 
TOakaxatna, Sri Lanka’s High . 
Comm fastener. 

Plans for devolving govern- 
ment powers to new provin- 
cial councils were contained 
In the proposals, which are 
believed to be more explicit 
th»w earlier statements from 
the Sri ijbImh Government. 

Bat Indian diplomats re- 
mained sceptical last night 
about the Intentions of Mr 
Junius Jayawardene, Sri 
Lankan President, who Is to 
put the proposals to a con- 
ference of political parties 
next Wednesday. 

Scepticism has arisen 
because past peace proposals 
tavo-s.lWM^^^gved, and 

hecaogeiifor the- third year, in 
succession Sri Lanka has 
launched peace initiatives in 
advance of the annual rid 
meeting, where it regularly 
risks being c ri ticised for 
working towards a military, 
rather than a peaceful, solu- 
tion to the' claims of its Tamil 
minority c ommunit y. 

Sri Lanka risks losing the 
hacking of some of its aid 
donors. The level of aid has 
already stagnated, partly 
because the Tamil ethnic 
crisis has slowed development 
projects. 

The proposals delivered 
yesterday to Mr Gandhi, who 
has been mediating in the 
crisis, are believed to involve 
separate councils or provinces, 
headed by elected cabinet and 
chief ministers. But they do 
net meet the Tamils* key 
demands for the northern and 
eastern provinces, the main 
Tamil areas, to be linked by 
a single coanefl. 

However, there has been 
seme discussion about setting 
up Raison com m ittees to cover 
nan-controversial subjects 
such as tourism, fishing and 
irrigation. 

Control ever provincial 
police forces and land settle- 
ments, two specially sensitive 
areas, would be shared 
between the national, apd 
provincial governments. '• 


Zaire set for ‘modest’ growth 


BY MICHAH. HOLMAN 

CONOMIC reforms in Zaire, 
‘garded as one of the impor- 
nt test cases in Africa for the 
ilicies of the International 
onetary Fund (IMF) and the 
’arid Bank, will lead to only 
odest growth and cause poli- 
cal strains, says a new report 
i the country. _ 

An Economist Intelligence 
ait study concludes that the 
■o gramme, described as the. 
ost serious President Sese 
tko Mobutu’s Government 
is ever inaugurated, will 
>vertbeless hold. 

The programme, which la- 
uded a substantial devalua- 
in of the zaire, cuts in 
ibsidies, higher prices to 
^ri cultural producers and pri- 


vatisation or overhaul of many 
government-owned enterprises 
and public spending cuts, began 
in late I9B2. 

u The policy of austerity,” 
says the report, “has caused 
a fall in living standards, a 
reduction in the already patchy 
services, particularly in public 
health and education . . . and 
rigid control of the already low . 
salaries of public employees.” 

A major constraint on devel- 
opment is the burden of 
servicing an external public 
debt which exceeds $4bn 
(£2.6bn). The report notes that 
in 1984 the US. France and 
Belgium, the three closest Wes- 
tern allies, together received 
debt service, payments more 


than $110m in excess of fresh 
disbursement they made. 

Rescheduling will be neces- 
sary for the rest of the 1980s. 
says the report, but doubts that 
this relief will be sufficient to 
allow the Government to find 
adequate resources to back its 
reform programme ' 

The ■ programme " should 
achieve two important aims, 
concludes the report: a period 
of economic stability and an 
improvement in Zaire’s balance 
of payments position. 

Zaire to the 1990s; W ill Re- 
trenchment Work ?: Special Re- 
port No 227 by Gregory 
Kronsten. Economist Intelli- 
gence Unit, 40 Duke Street, 
London W1M SDGL 


Israel defends policy of dialogue 


BY ANDREW WHITLEY IN TEL AVIV 


IG members of the 
ie Israeli parliament, 
ailed on the coalition 
jnity Government to 
cut diplomatic rela- 
Soutb Africa, with 
el has long had a spe- 


Milo. the Likud de- 
ll minister, resisting 
lefended a polity of 
etween all sections 
rth African papula- 
ier in the week the 
nistry said Israel re* 


garded the- imposition of a state 
of emergency “ with extreme 
gravity.” 

Concerns over the impact on 
the prominent South African 
Jewish community of any 
weakening of diplomatic links 
between Israel and South Africa 
were, however, expressed yes- 
terday by right-wing parliamen- 
tarians. 

The 12Q, 000-strong community 
has traditionally been a large 
donor to Israel, taking advan- 
tage of the special exemption 


from foreign exchange controls 
permitted by the Pretoria Gov- 
ernment in the case of trans- 
fers to Israel. 

Mr David Kimche. director 
general of the Foreign Ministry, 
said in an interview an Tuesday 
that the Jewish community in 
South Africa was regarded by 
both the African National Con- 
gress and by right-wing Afri- 
kaaners as the “ weak link M in 
tiie white community, and was 
therefore subject to pressures 
from all sides. 


Singapore denounces West’s 6 James Bond journalists 9 


BY CHRIS 5HEKWELL IN SINGAPORE 


A WITHERING indictment of 
Western journalism by one of 
Sbigapore’s most prominent 
cabinet ministers has fuelled 
controversy over government 
plans to curb sales of foreign 
publications which try to influ- 
ence the island state’s politics. 

The attack came on Tuesday 
night from Mr 
Rajarratnam, an oh! guard 
leader allied with Mr Lee Kuan 
Yew- and a senior minister in 
the Prime Minister's office. 

B3s speech to foreign cones- 
pondeuts underscored the Gov- 
ernment's determination to 
amend existing newspaper 
legislation, despite public criti- 
cism from Singaporeans and 
concern expressed privately by 
foreign diplomats and business- 
men. 

Some analysts are also ques- 
tioning how far the ruling 
People's Action Party is pre- 
pared to go in tolerating a 
wider spectrum of dissenting 


views in Singapore's fast- 
maturing society. 

Mr Rajaratnam, 71, 
denounced what he called the 
“ new James Bond journalism ” 
practised by “crude, loud- 
mouthed and essentially Colonel 
Blimpish ” Western journalists 
wbo “believe they have a 007 
licence to destroy the reputation 
of leaders and governments in 
South East Asia with impurity." 

“It is in anticipation of a 
possible coming conflict with 
(these) new JBJs," he declared, 
“that tbe Government has made 
the first move to safeguard 
Singapore with the proposed 
amendment to our press laws.” 

This bill, now before parlia- 
ment, amends the 1974 News- 
paper and Printing Presses Act 
and provides for the “gazetting” 
(censure) of foreign publica- 
tions which the Communica- 
tions and Information Minister 
declares to be “engaging in the 
domestic politics” of Singa- 
pore. 


Although the legislation 
makes it an offence, punisha b le 
by a fine or jail term, to sell, 
distribute, import or possess for 
sale or distribution such a pub- 
lication, the main idea is that 
it should have its sales 
restricted. 

As Mr Wong Kan Seng, Mini- 
ster of Slate for Communica- 
tions and Information, has said, 
the aim is not to prevent Singa- 
poreans reading what foreign 
newspapers say about them, but 
to stop publications profiting 

flnandally through big 

lions in Singapore. 

Mr Rajaratnam’s speech was 
important because the Govern- 
ment’s move provoked a critical 
response last month from the 
Singapore Law Society. This in 
turn prompted an unusually 
sharp retaliation from govern- 
ment ministers concerning the 
public's right to comment . 

According to the Law Society, 
the new legislation foils to 
define “engaging in domestic 
politics" adequately and gives 


too-wide powers to the minister. 
It will not in practice punish, 
publishers, the Society adds, 
and existing laws — covering 
undesirable publications, inter- 
nal security, sedition and libel 
— could do the job better. 

Mr Wong, Mr Rajaratnam and 
even Mr Goh Chofc Tong, the 
First Deputy Prime Minister 
who is in line to succeed Mr 
Lee, have each attacked the Law 
Society and its president, Mr 
Francis Seow, for this pointed 
criticism. 

This sledgehammer reaction 
triggered an indignant public 
response and caused some to 
suspect _ that the Government 
was facing difficulty separating 
principles and personalities, for 
Mr Seow was once the Govern- 
ment's solicitor general. Mr 
Wong was obliged to make a 
statement a week later that 
Singaporeans did have a right 
to comment on public policies, 
but not through professional 
bodies if the issues fell outside 
their purview. 


To Judge by Mr Jajaratnam’s 
speech this week, however, none 
of these developments has 
deflected the Government from 
its chosen course 

Asked whether a foreign 
newspaper was guilty of inter- 
fering in Singapore politics by 
chronicling the controversy, 
publishing the Law Society's 
statement and commenting edi- 
torially, Mr Rajaratnam said 
flatly: “No.” Yet he sepcifio- 
ally attacked the same news- 
paper, the Asia Wafl Street 
Journal, for its coverage of 
Singapore. 

Only the Government, he 
said, would decide what con- 
stituted interference in Shiga- 
poor politics. The Government 
would fight the new jornalism. 
“ You can damn us as tyrants,” 
he said. “Well not apologise 
to anybody.” Foreign pressmen 
would have to abide by “ our 
rules. . . regardless of whether 
they privately consider them 
heathenish and sacrilegious." 



When you want to move 
we don’t hang around. 


Once you've decided to relocate 
your business, you probably want to 
move sooner rather than later 

Unfortunately, the task of wading 
through endless spec sheets and visiting 
numerous sites soon slows you down. 

A visit to the new CNT Property 
Centre near London's Piccadilly rapidly 
moyes everything into fifth gear 
We’re resppnsibleforlandand 
properties inno less than thirteen New 
Towns across Britain. 


By using our local knowledge and 
experience, we will quickly produce a 
shortlist that accurately meets your brief 

Much of our commercial and indust- 
rial property and land is within zones that 
qualify for important financial incentives. 

Call James Grafton’s office on 
01-935 6100. We’ll soon help you to get a 
move on 

The Commissionfor the NewTbwns, 
58 St James's Street, London SW1A 1LD. 
Iblex: 262334. Facsimile: 01-491 0412. 


BasDdon-Bmdoi^-Central Lancashire - Corby- Crawley- Harlow- Hatfield - 
Hemel Hempstead - Northampton - Redditch - Skelmersdale - Stevenage - Welwyn Garden City. 
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what does all this Brazil softens line on 


Philips and 


add up to? 


10 , 0 00,0 00 

Motor Insurance Policyholders 

6,000,000 

AA members 


10,000 


FTA and RHA members 


8,000 


Vehicle glass replacements each week from: 


100 


Company operated service centres in the TJX 



Company 


It's reassuring to know that when the unexpected happens and a windscreen shatters, 
there’s one name to turn to with confidence. That’s Autoglass. The nationwide service that puts 
the customer first with a consistent and fast response. But then Auto glass are first in so many 
ways: The first to introduce direct billing; the first to provide customers with free. direct dialling ; 
the first to operate their own training school; the first to commission national Opinion Polls 
research to help with customer needs. 

That's why Autoglass are the only windscreen replacement serried to be solely recom- 
mended by the AA, FTA, RHA and most of Britain’s leading motor insurers. 



AUTOGLASS 

The one name for consistent service 



AUTOGLASS LTD, KDTGS1UY BOUSE, KJHGSWA2; BEDFORD, BEDFORDSHIRE MK42 9BB. TEL: 0234 47191 
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services in Gatt talks 



BY IYO DAWNAY IN BRASILIA 


THE DOGGED opposition 
mounted- by Brazil to any in- 
elusion of trade in services in 
the forthcoming negotiating 
round on the General Agree- 
ment on Tariffs and Trade 
(Gatt) appears to be softening. 

Although publicly Brazil 
maintains its hostility to a 
services factor in the talks, 
efforts to muster sufficient sup- 
port to exclude than appear to 
have failed. 

“ Consequently, officials pre- 
paring a position for the Gatt 
ministerial meeting in Punta 
del Este. Uruguay, in Septem- 
ber aim to maximise the 
advantages -to be derived from, 
conceding some ground on 
services. 


A senior Government official 
said: “ As of now. we don't like 
the notion of a general agree- 
ment on services but, on the 
other hand, we do not want to 
block; things. 

“ We want to work out a 
mechanism in order to 
advance." 

This small, but significant 
shift in Brazil's position on the 
sensitive services issue follows 
a meeting of several Latin 
American countries’ trade 
officials in Basilia last month 
at which Gatt issues were dis- 
cussed. 

During the meeting, both 
Chile and Colombia indicated 
they would be supporting the 


call by the US for the Inclusion 
of services hx the new round, 


in am 

radio deal 


Brazilian opposition to the j 
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most reflect its interests. 


Greece to make Mirage parts 


BY ANDR1ANA flERODIACONOU IN ATHENS 


HAL the Greek state aerospace 
company, has signed a FFr lbn 
(£9 8m) contract with Dassault 
of France for the co-production 
and assembly of Mirage-2000 
parts. The deal is under the 
provisions of the sale of 40 of 
the French fighter aircraft to 
the Hellenic Air Force, agreed 
last year. 


Mr Theodore Stathis, the 
Greek Assistant Defence 
Minister, said that the contract 
was valued at 1983 prices and 
would nm to the year 2000. It 
specifies three general areas of 
HAI involvement: the Mirage- 
2000 aircraft body, the engine. 


and electronic components. 

The contract sets the level of 
HAI participation at a mini- 
mum of one-third of the total 
world sales of the Mirage-2000. 

The contract initially fore- 
sees the manufacture by HAI 
of sections of the aircraft's 
wing, with a view to the 
eventual manufacture of the 
entire wing In Greece, as well 
as of parts of the fuselage and 
the landing and navigation 
systems. Work on the wing is 
expected to begin next month. 

HAI is also to assemble and 
test 50 Snecma M53 engines 
during the next 3} years for 
the Greek and French air 
forces, and the company will 


manufacture parts of 
Mirage-2000 radar system. 

Dassault had undertaken to 
offset about 60 per cent of the 
cost of the sale of 40 Mirage- 
2000s to Greece, agreed in July 
1985, during a 15-year period. 
The total purchase cost of the 
aircraft is set by the Greek side 
at FFr 7.6bn at 1983 prices. 

Under terms of tbe sale, 30 
per cent of the offset activity 
must involve the Greek arms 
industry, of which most will go 
to HAL Tbe remainder will 
involve the tourism, agricul- 
tural and non-military indus- 
trial sectors. Delivery of the 
first aircraft is expected in 
1988. 


the fast-growing markets. Thp 
■lectroi 


Dutch electronics giant is see’', 
ing to derive as much as 25 pr- 
cent of total revenue from tbe 
Far East. 


UK rethinks export loan move 


BY CHR5TIAN TYLER. TRADE EDITOR 


THE BRITISH Government is 
reconsidering co n troversial pro- 
posals made to the banks for 
catting the public cost of 
supporting export loans. 


At a meeting on Tuesday 
officials of the UK Treasury 
and Export Credits Guarantee 
Department (ECGD) apparently 
agreed to consider further the 
technical difficulty of funding 
export loans, albeit more 
cheaply, on the capital markets. 


They win also examine more 
closely the cost to banks of 
providing services to exporters 
after hearing objections to the 
big cuts proposed in lending 
margins. 

A number of other issues 
which have aroused the ire of 
the banks and their customers 
in the capital project business 
are to be examined by separate 


working parties. 

At present the banks are paid 
a margin by the Government for 
providing trade loans at state- 
subsidised rates insured by the 
ECGD. The funds are normally 
raised on the inter-bank market. 

The Treasury, anxious to re- 
duce public expenditure, has 
proposed a large cut in the 
margin, and greater use of the 
cheaper capital markets. 

It has also proposed that for 
large projects worth £50m or 
more, that the job of funding 
should be put out to tender. At 
present tbe exporter's chosen 
bank is usually involved in all 
stages of a contract; from 
tendering to financing. 

Several big manufacturing 
companies complained yester- 
day that they were not being 
consulted on a potentially 


radical change in British trade 
financing arrangements. 

Some bankers argue that the 
question of who pays far the 
work put in on eventually 
fruitless negotiations is now 
more important than the level 
of the margins itself. 

The size of the cut proposed 
by the Treasury is still being 
strongly resisted. But some re- 
duction is seen as probably 
inevitable. 

The Government opened the 
negotiations with a suggestion 
that the margin on officially 
supported fixed interest trade 
loans in sterling should be cut 
from { per cent to 1 per cent 
over London interbank offered 
rate (Libor) to $ per cent. 

Margins of | per cart to i per 
cent on cheaper foreign cur- 
rency lending should come 
down to around A per Cent. 


Daihatsu in 
talks on 
Polish plant 


By Carta PLapoport in Tokyo 


Boeing wins 
$300m orders 


BOEING, tbe US aircraft manu- 
facturer, yesterday announced 
a series of orders, Reuter 
reports. 

It said it had won orders, for 
three aircraft from European 
airlines worth a total of more 
than $150m. 


In a - London statement, 
Boeing announced that British 
Airways had ordered a 747-200B, 
to be powered by Rolls-Royce 
RB211-524D4 engines. The 
Order is worth around 3100m. 

In addition Bavaria Flug- 
geselischaft has ordered two 
Boeing. 737-300 aircraft, worth 
around 326m each. 

In Seattle the US group said 
It had received an order worth 
3152m for seven aircraft from 
International Lease Finance 
Corporation (ILFC), of the US 
comprising three 737-400s. three 
737-3005 and one 757 with an 
option for a second 757. 


Unctad falls to agree 
voiue for 1987 talks 


BY WILLIAM DWLFOHCE IN GENEVA 


THE governing body of tbe 
United Nations Conference on 
Trade and Development 
(Unctad) failed daring a two- 
day meeting in Geneva this 
week to decide on a date, venue 
and agenda for the organisa- 
tion’s next plenary session in 
1987. 

Unctad’s plenary sessions are 
held at four-year intervals. It 
has been hoped that the next, 
Unctad VH, would revive the 
North-South dialogue and find 
new ways of stimulating deve- 
loping countries economies. 

The problem persists of 
finding an alternative venue to 
Havana, which the US rejects. 
The last plenary session in 
1983 was held in Belgrade after 
Washington refused to send -a 
delegation to Cuba. 

Havana remains the choice 
of the Latin American coun- 
tries which, retain the right to 


act as host to the next plenary. 
Cuba told Mr Kenneth Dadzie, 
Unctad’s secretary-general, that 
it would waive its right but 
only on condition that the 
session convened in Geneva. 

Clashes with other UN con- 
ferences would mah» it difficult 
to hold the Unctad's meeting 
in Geneva during the scheduled 
period next June. Vienna was 
proposed as a compromise but 
Mr Dadzie said agreement was 
“ not complete.” 

Mr Dadde is to hold further 
consultations in the hope that 
a decision can be taken by tbe 
trade and development board 
in September, when a pro- 
visional agenda must also be 
agreed. 

China formally announced 


that _ it intends to apply for 
General 


membership of tbe 

Agreement on Tariffs and Trade 
(Gatt) in Geneva yesterday. 


Turbo Union in 
Tornado deal 


TURBO-UNION, the European 
consortium which makes the 
RB 199 jet engine, has won a 
further order foe 270 engines 
for Tornado combat aircraft 
writes a Financial Times re- 
porter. 

Tbe engines, worth an esti- 
mated £300ra will be fitted in 
new aircraft for the British 
Italian and West German air 
forces. 

The order will bring ft* 
number of RB 199s sold since 
production started in the late 
1960s to more than 1,750. 


Singapore details plans 
for high-tech controls 


BY CHIUS SHERWHJ. IN SINGAPORE 


SINGAPORE has revealed 
more details about the regula- 
tions it gazetted last Friday to 
prevent the diversion to Soviet- 
bloc countries of militarily, 
sensitive high-technology equip- 
meat. 

The controls axe seen as a 
response to pressure from the 
US and Britain. The Trade 
Development Board - (TDB) 
acknowledged yesterday that 
the regulations were introduced 
because 'Singapore recognised 
the need for advanced countries 
to safeguard strategic high 
technologies. 

The measures reflected the 
Government's “co-operation in 
this area - of concern," the 
TDB said, and Singapore's need 

to have continued access to 
such technologies.” 

The new regulations mean a 
Singapore importer of a sensi- 
tive item .must have an Import 
and delivery verification certi- 
ficate (TOD VC) if the foreign 
exporter requires one under 
the exporting country’s own 
regulations, - 

The Singapore importer must 
then ensure that the product is 
imputed . into Singapore and 
nowhere else, not disposed of 
before it reaches . Singapore, 
and not re-exported without 
the Singapore Government's 
approval. The importer must 
alio reveal, the end-user, in 
Singapore. 


The detailed regulations re- 
quire the Singapore customs to 
inspect the imported item and 
endorse the import permit with 
tbe JDVC number. Both the 
permit and the IDVC must 
reach the TDB for verification 
within seven days. The verified 
certificate can then be returned 
by the importer to the ex- 
porter. - The TDB can mean- 
while carry out surprise checks 
at the premises of the declared 
end-user in Singapore. 

To control any subsequent 
export from Singapore of the 
sensitive item, Singapore re- 
quires the TDB to give its 
approval, for which it needs an 
end-user certificate or an IDVC- 
type document from the foreign 
importing country. 

According to the TDB, there 
is no 'list of banned foreign 
importing countries as such. 
Singapore will, however, act on 
th e b asis of the original ex- 
porting country’s requirements, 
so that if that country forbids 
the export of the sensitive item 
to Soviet-bloc countries, *hfa 
will be observed. 

Contravention of the - new 
regulations will result in a fine 
of /S3XO.OOO (£2,976) Or three 
times • the value of the goods, 
whi chev er Is greater, or to im- 
prisonment tor up to 12 months, 
or both... Heavier, penal ties. are 
imposed tor a . subsequent 
offence. - . 


Moscow underlines bid 


for ventures with West 


BY PATRICK BLUM AND CHRISTOPHER BO&JNSKJ IN VIENNA 


SOVIET interest in setting up 
Joint ventures with Western 
companies has been further 
underlined by Mr Jemen 
Gvis h i ani , deputy chairman of 
the Soviet state planning 
committee. 


countries to join the list of those 
who have passed joint venture 
legislation while Hungary is 
cited as the country which to* 
had the most success with this 
method of co-operation- 
Mr Donald Kendal, the chair- 
man of Pepsico in the US, tou 
the conference: “The joint ven- 


He told an East-West trade 
cooferaue here that Moscow 

ecwMS^ooopSS5on 0 ^d**vraf tureseemsto be one of the waj| 

s.assLMfc’S 

companies which he did not 
name. 


non-communist world into the 

East. Both ‘ East and 
should place higher emphasis o» 
the use of joint ventures, 
urged. 

« ana ^ sucn But «Iwr 

enterprises could produce goods Pointed out that the 

tor sale inside the Soviet Union! “«« » ventures by Eg 

to Eastern Europe and to the Europeans must go beyond”* 


He said joint ventures were 
a means of improving the 
energy- domina ted structure of 
Soviet exports, and sasd such 


Wtot Huxi curacy earnings mere passing of towa pengWjg 


would be needed to "overcome a mov ^- " A [ , tew ^ he 

s^Fsar* of art st g 

"as 

** * fair retu r n on investment, w* 

Un2^*2% fw tb *, Soviet West German «W- The 
JJHJ; was noticeable has shown the most interest in 

JSS***** * the Vienna toe ide*£fte West 
ministry Mr Gulshianl srid the Sowjj 

out in a final communique as P**ticul ar model to ^ 
f “Meet f« 


Mf*™! Xachostoraln,™ 


uuuien ■jin,.- . ,l„ 

. are some dangers. Not aH 

. lum hoen » 


the latest ^ EmpSv uirtKai 


■.J!** 
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creation of a specia P 0JJ 


services was defeated in uenev* 
last August when the US took j ‘ 

toe unprecedented step of call- { J?™ __ 

ing for a vote on toe issue- ft* 

According to long-standing j SSpJJaJX iX? a to cSSL? 
trade observers. Brazil has now oSSt? ifSt 

accepted that it caimot raise j JKwdMdCE K«£L£ £ 
sufficient votes to block too ; ChlfU is 

move. U5S&5m withmtwn twtvti 

Nevertheless, the Govern- pound*! t jmier m fWiL B?, 
ment of President Jose Sarney provide 38 per rent 
is expected to use any conces- j v 
sion it may nuke to win priority ; ™ rSSJS 
consideration of issues that .J 3 * ?”? *?! 

per cent owned by Fhtftpi bm 


49 per rent by Gold Pea* «£ 
, have Us headquarters i* Ktt? 
] Kong. - Management' and 

■ trial expertise will be Shared^ 
i Philips and Gold Peak, which n 
i Hong Konafo~teftriing vin»fc» r of 
j car sound systems. , 
the ! - The a ?®° eR^pmentirin cm- 
0,5 I Hist of lowei^priertTradiarTiaf 
cassette recordm and wan* 
aimed mainly at :tbe Qdag* 
market which is raptoffia; 
rapidly. Some equipment wiu 
also be exported to cmamsaie 
for rhe necessary import?, ' 

The latest joint venture is 
part of Philips' push into tk 
Far East in recent yean is an 
i effort to establish low-coat pro- 
' (Suction facilities and sell mtg 


Jrdna 


DAIHATSU Motor, one of 
Japan's leading compact car 
makers, confirmed that it & m 
talks with FSO of Poland on 
building a car plant in that coin- 1 
try- I 

The final agreement, however, 
awaits a decision on the financ- 
ing of toe deal. 

Poland’s debt crisi3 bas made 
• Western countries, as mil « 
Japan, reluctant to courier ex- 
tending further credit. 

"We are discussing rsaluag 
cars, but are awaiting a ce:;- 
i sion by the Japanese govero- 
J ment on financing." said i 
Daihatsu official yesterday. 

Depending on the extent of 
local parts content, ike cost of 
building a plant in Poland 
would range from Y20bn (fStei 
to Y30bn, Daihatsu said. 

This money could be ex- 
tended. in large part, frora 
Japan under its export credit 
programme. 

It is understood that Japanese 
officials will make a decision on 
the project by the end of the 
summer.' 

If it goes ahead, the deal will 
mark toe first time a Japanese 
car maker has ventured into 
Eastern Europe. 
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MPs take 
unitary tax 

protest to 
Washington 

BrCftwWblman 

AN ALL-party parliamentary del- 
sgsUon was in Washington last 
night to protest to Mr James Baker, 
JJ® US Trea su ry Secretary, 
Congressional leaders about the 
lack of progress In ending the appli- 
cation of unitary tax against non 
US rmripat)^ 

Unitary tax Is a method of assess- 
ing the corporation tax liabilities of 
a multinational on the hacic of its 
worldwide earnings. It is applied by 
California and several gwi«ru»r 
states. Some MPs in fee d eleg ation 
yesterday renewed the threat of re- 
taliation Hgaingt us nml tinatitmals 
in Britain if the tax is still in ibrce 
at the end of ^ year. 

They said the Government had 
committed itself to removing the 
tax credits on dividends paid by 
subsidiaries to their US parents, 
under the terms of last year's Fi- 
nance Act 

The US Federal Government offi- 
cially supports the ending of. the 
tax, backed upif necessary by legis- 
lation, but MPs said yesterday that 
they were concerned about an ap- 
parent lack of interest on the issue. 


UK NEWS 



but pay worries persist 


BY WALTER ELLIS 

INDUSTRIAL PRODUCTION In 
the UK made a modest recovery in 
April after a disappointing opening 
quarter, according to theJatestpro- 
. visional estimates from the Central 
Statistical. Office (C$0)- published 

yesterday. 

Mtomctariag did especially 
weB, with sharp improvements in 
the electrical engineering and ma- 
chine tool sectors. While output im- 
proved, however, there is still some 
concern about the continuing high 
level of wage deals. 

Figures from the Department of 
Employment, show that in the three 
months to April, wages' ami-salaries 
per unit of output in manufacturing 
industry were 7d per cent above the 
level of the same period last year. 

This represents an improvement 
On the three mnntfrg to Marriij 
which recorded an increase of &2 
per cent, but is still far in exwn* of 
Government targets. 

In the energy sector, CSO figures 
suggest that output eased slightly 
in April for the second month run- 
ning, bat remained well upon April 
1965. 

The motor industry, which has 
been hard pressed over the last 
year, managed a small improve- 
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ment in its position for the month. 
However, for the three months to 
the end of April figures show a de- 
cline in output of 8 per cent against 
the equivalent period last year. 

The April index of production 
reached 110.8, up 12 on March and 
2L6 »»W poin ts hi ghe r Janua- 
ry. The wittet of manufacturing out- 
put for the month dhn bed 1.8, to 
104.4, while energy and water-sup-' 
ply fell back, from 128.5 to 127.9. 

The CSO and outside analysts 
emphasise that too much shrmM 
not be read into one month's fig- 


ures- Revisions of r ecent statistics 
may jet suggest that March was 
not as bad as it appe a r e d, while re- 
sults lor April, could prove, on bal- 
ance, too high 

'Seasonal adjustments for Vfwh 
and April have been rendered more 
difficu lt *hwp usual thic year be- 
cause Raste r , with its associated 
holidays, fell right at the end of one 
and spilled into the other. 

Moreover, though the CSC^s bias 
adjustment for tbe index of manu- 
facturing output — intended to take 
account of "rival” figures from the 
Confederation of British Industry — 
is now more than four months old. 
It has still to be refined. The bias 
for April accounts for some fern 
thirds of the increase in tbe manu- 
facturing index. 

What is most evident from the 
figures released yesterday is that a 
poor first quarter for output has 
been followed by a better April 

In the three months to April, out- 
put of the production industries is 
provisionally estimated to have in- 
creased by 1.5 per cent over tbe lev- 
el of the previous three months, 
with manufacturing o u t put remain- 
ing flat 


Ordnance delay raises asset sale doubts 


BY GEORGE GRAHAM 

THE POSTPONEMENT this week 
of the privatisation of Royal Ordn- 
ance, the munitions factories, fol- 
lows a number of other setbacks to 
tiie Governments plans to move 
state enwipwnfog jrrtfi the private 
sector. British Airways has run into 
diffic u lties over lawsuits and there 
are questions over thq sale of water . 
authorities. 

Although the Royal Ordnance flo- 
tation, expected to raise between 
El 50m and £200m, rep r es e nts on its 
own a small amount, its delay has 
added to doubts over a privatisation 
programme which is assuming an 
increasing significance to the Gov- 
ernment’s overall finances. 

The level of privatisations has ris- 
en dramatically during the life of 
the Conservative Government As- 
set sales in the 1970-80 financial 
year totalled £377m, mostly ac- 
counted for by the sale of some gov- 
ernment shares in British Petro- 
leum. 

In 1985-88. privatisation proceeds 


Mr George Younger, Defence. 
Secretary, told the House of 
Commons yesterday that tbe 
Government was determined to 
go ahead with, the privatisation 


of Royal Ordnance despite the 
cancellation of plans for a share 
flotation. He said the Govern- 
ment had not ruled out a piece- 
meal safe of tbe 14 factories. 


had risen to £2Abn. while for the 
next three years they are planned 
to run at EL75bn a year. 

By government accounting con- 
ventions, these sales of state com- 
panies and assets are treated as ne- 
gative spending. They reduce the 
published total for public sector 
spending, known as tbe plarmhig 
total and the public sector borrow- 
ing requirement (PSBR) needed to 
finance tbe shortfall between tax 
revenues and spending. • 

Between 1979 and 1988, privatisa- 
tion proceeds never amounted to 
more ftn 54 per cent of the plan- 
ning total Last financial year, the 
proportion had risen to 2 per cent 
and for HMMH17 ft is expected to be . 
3 A per cent 


The Government regards tbe con- 
trol of public spending as a crucial 

aim. • 

Because the financial markets 
are in general happier with the idea 
of privatisation than with increased 
sates of government bonds, the as- 
set sate programme may have help- 
ed win easier acceptance for essen- 
tially the same level of public 
spending. 

Mr Gavyn Davies, chief UK econ- 
omist at the investment house Gold- 
man Sachs, argues that if the Chan- 
w>iinr of tee Exchequer had not 
been able to announce £L75bn of 
asset sales in his budget this year, 
he would have had to reduce his 
PSBR target to avoid a loss of mar- 
ket confidence. 


With many of tbe most saleable 
state assets already privatised, 
some analysts fear further hic- 
cups, such as the Royal Ordnance 
postponement, could cause difficult- 
ies at the time when privatisation 
receipts are most important to the 
Governments plans ar tax cuts. 

Mr Keith Skeoch, chfof econo- 
mist at broker James Capel, com- 
ments; The programme itself is im- 
portant, and not just the feet that 
you have a tamp of CLLSbn of as- 
sets to sdL It is not necessarily the 
case that if you only manage to sell 
£3.5 hn this year you will be able to 
catch up and sell £5J>hn next year." 

With £L2bn of this year’s target 
for privatisation receipts already 
assured from the final instalment 
paid for British Telecom, minor dif- 
ficulties over Royal Ordnance have 
httie significance to the Govern- 
ment's funding programme. That 
hinges on British Gas, the flotation 
. of which m November is expected 
to raise as much as £8bn. 


Tomkins 
takes 
control of 
Pegler 

F. H. -TOMKINS, the fastrgrowing 
manufacturing conglomerate, yes- 
terday took control of Pegier-Hat- 
terstey, the valves company to form 
a group wife a combined turnover 
of about £240 m, David Goodhan 
writes. 

Earlier this week Pegler seemed 
poised to prevent the takeover on 
the grounds that Tomkins' state- 
ment to the stock exchange of its 
55.4 per cent control had failed by 
minutes to meet the deadline under 
Takeover Panel rules. 

□ BRITISH companies which are 
losing maricet share to imports that 
benefit from anti-competitive and 
discriminatory trading practices, 
are being urged to submit evidence 
to tbe Government Mr Alan Clark, 
Trade Minister, said that if appro- 
priate information was provided It 
would be investigated by the De- 
partment of Trade and Industry’s 
recently established Unfair Trade 
Unit 

□ THE BANK of England is expect- 
ed to publish shortly a technical no- 
tice allowing supervisors to treat 
tbe redeemable preference shares 
of UK banks as part of their pri- 
mary capital. 

It wifi follow four months of open 
consultation between the Bank and 
Britain's banking community, 
mainly arising from tbe central 
bank’s drive to encourage banks to 
raise tlttir capitalisation 
stren gthen their h»i*nm» sheets. 

□ AGGREGATE results of the 429 
insurance wimpunim operating in 
the UK last year show an overall 
trading loss of £9m against an £83m 
loss tiie year before. Total invested 
funds of the companies »rmmmfpri 
to £I71bn (£144bn). 

□ COMPANIES may be urged to 
make a bigger direct contribution to 
finanrrng higher artn^ ti p n, Mr 

Kenneth Baker, Education Secre- 
tary, said a comprehensive review 
of the student support system 
would give further consideration to 
the introduction of student loans, 
possibly finked with sponsorship by 
companies. 

□ A P1AN for a private US-based 
health company to build and run a 
National Health Service (NHS) psy- 
chiatric hospital has been rejected 
by the Central Bi rmingham Health 
Authority. 


Plastic bullets and 
gas ‘needed by 
police 9 to curb riots 


BY ROBIN PAULEY 

TENSION in some of Britain's in- 
ner cities was still wonyingly high 
and police must be able to use plas- 
tic bullets and CS gas in the event 
of riots. Sir Lawrence Byford, Chief 
Inspector of Constabulary, said yes- 
terday. 

In his annual report to Mr Doug- 
las Hurd, Home Secretary, Sir Law- 
rence said that due to tbe stark es- 
calation of violence in Britain the 
traditional equipment for quelling 
public disorder might not he 
enough. 

"Reluctantly, therefore, the weap- 
ons of last resort such as baton 
rounds and CS gas .need to be avail- 
able to the police if their use may 
be the only means of dealing with 
major public disorder." 

Sir Lawrence said that last year’s 
urban riots demonstrated that it 
was “police action which usually 
triggered a riot" Several chief con- 
stables had reported that any overt 
police action in racially sensitive 
areas could well prompt a violent 
response as a matter of routine. 

The police must dearly be alive 
to the possible consequences of 
their actions in such areas but the 
law must continue to be enforced. 
Failure to enforce tbe law can be 
just as certain a recipe for a riot as 
heavy-handed policing or abuses of 
power,” be said. 

Sir Lawrence said that, unless ri- 
oters were distanced from the po- 
lice, the nature and frequency of in- 
juries sustained by police officers 
would quickly become unaccept- 
able. Baton rounds provided the 
kind of "cordon sanitaire” needed 
between rioters and police. 


He said that the petrol bomb was 
now accepted by many disorderly 
elements as a legitimate weapon of 
first resort in confrontations with 
tbe police. 

The 1985 riots all occurred in in- 
ner-city areas of high ethnic con- 
centration afflicted by high unem- 
ployment, Sir Lawrence said. They 
were difficult areas to police and 
since tbe 1981 riots tbe police had 
put mucb effort into improving rela- 
tions with the local communities. 

It was a matter for concern that 
further riots bad occurred in spite 
of these efforts, he said. But the 
root feelings of alienation and disil- 
lusion among militant sections of 
inner city communities were large- 
ly beyond police influence. He 
blamed parents and teachers for of- 
ten failing to instil any basic sense 
of discipline into young people. 

• A much higher proportion of 
Britain’s black population is in jail 
than that of tbe Asian and white 
population. 

For the first time the Home Of- 
fice has published its annly gig of 
tbe ethnic origins of people in pris- 
on or on remand. 

About 8 per cent of the male and 
12 per cent of the female prison 
populations were of West Indian or 
African origin, although they com- 
prised only 1 per cent to 2 per cent 
of the population in En gland and 
Wales. Blacks made up about 10 per 
cent of the remand population, 7 
per cent of tbe adult male sen- 
tenced population and 8.5 per cent 

nf «ynjynwiH ymin g -mate offenders. 


TUC in 
move for 
talks over 
Wapping 

By Helen Hague 

ELECTRICIANS and journalists 
working at News International's 
plant at Wapping, east London, will 
play a crucial role in the latest 
strategy backed by tbe Trades 
Union Congress (TUC) to end the 
31-week dispute over the plant 
Mr Norman Willis, TUC general 
secretary, yesterday made a formal 
request to leaders of the electri- 
cians' union, tbe EEPTU, and the 
National Union of Journalists (NUJ) 
to use their “best endeavours” with 
their members at Wapping to bring 
about a resumption of talks be- 
tween News International and the 
print unions. 

About 5,500 printworkers were 
sacked when they went on strike 
over the move by Rupert Murdoch's 
company to Wapping. 

His request, made at a meeting of 
leaders of the five unions involved, 
was endorsed by Mr Eric Ham- 
mond, general secretary of the 
EETPU, and Mr Harry Conroy, gen- 
eral secretary of the NUJ. 

They both agreed to act “speedily 
and positively” on Mr Willis's re- 
quest and to maintain ‘detailed and 
direct contact" with him. 

Yesterday’s me eting - attended 
by leaders of the EETPU, the NUJ. 
Sogat ‘82, the National Graphical 
Association (NGA) and the Amalga- 
mated Engineering Union - was de- 
signed to agree a fresh strategy in 
the wake of sacked members’ rejec- 
tion of the company’s £50m com- 
pensation offer. 

News International has stated it 
wifi not reopen talks as that offer 
was finaL 


Barristers plead against reform plan 


BY ANDREW TAYLOR 

PROPOSALS TO end the historical 
demarcation between solicitors and 
banisters and allow solicitors to ap- 
pear in any court as an advocate, 
were rejected yesterday. 

The Senate of the Inns of Court 
and the Bar, which represents 5,400 
barristers in England and Wales, 
said the proposals - part of tire Law 
Society's Wms to reform the legal 
profession - were flawed mid ill- 
considered. 

It said that it was content with 
the present system which sol- 


icitors are allowed to appear in low- 
er c ou rts but can represent cheats 
in tiie High Court, Court of Appeal 
and Grown Court only in formal or 
undefended actions. 

This week the Senate meets in 
London to vote on moves to reorga- 
nise itself in response to the moun- 
ting pressure for change in the le- 
gal profession. 

A. H. Hermann writes; A faster and 
cheaper alternative to suing solici- 
tors for negligence will be provided 
for dissatisfied client^ muter an ar- 


bitration scheme launched yester- 
day by the Law Society. 

It opens the possibility of settling 
^m«ii riaiiHs, which can he decid ed 
without a hearing, an the basis of 
written submissions for a fee of E40 
plus VAT. 

The scheme will not help clients 
who have major complaints, how- 
ever, and even those with small 
claims which do not require oral 
bearings will be able to use the 
scheme only if the solicitor con- 
cerned and his indemnity insurers 
agree to arbitration. 



AND 

SMALL ONES. 



The world today requires air travel on a scale 
far grander than any known In Ihe past. 

Iberia Ihe International Airlines of Spain, has 
risen to Ihdt challenge. We Rnk 21 European 
cities, 15 Middle Eastern and African cities, and 
27 cities throughout North and South America. 

Our international capabilities In fact earned 
Iberia sfature as the third largest airline In all of 
Bjrope. We also operate the biggest network of 
domestic airports in western Europe. 

Come fly Ihe world on Iberia. Our 
connections are very convenient and our 
credentials impeccable. 

Our experience asa major airline has taught 
us that passengers want to be treated as people 
first. Whether Its serving an extra cup of hot 
coffee toa weary businessman or treating a first 
time flyer to an unexpected gift. We try never to 
target that a heartfelt smile, a simple courtesy, 
con turn the most ordinary flight into an 
enjoyable Journey. Call your travel agent today 
and suggest Iberia. Wb Just may be the airline 
you've been wafting tor. 


£=> 


IBERIA M 


CF SPAIN 


THE B£ST CONNECTIONS IN THE WORLD 
MEAN NOTHING IF AN AIRLINE FORGETS 
THE HUMAN ONE. 
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THE ARTS 


Exhibitions/David Piper 


19th century artist’s hall of fame 


He work of most artists in 
Northern Europe in the mid 
19th century (other than the 
Dutch and Flemish) has been 
slow to attract attention abroad, 
and it is only in the last 20 
yean that German art of the 
period has aroused interest in 
Britain, starting perhaps with 
the rich German representation 
in the major Council of Europe 
Exhibition on the Romantic 
Movement, in 1959. 

The German holdings in 
museums in Britain, whether of 
paintings or of drawings, are 
still Very meagre. This is 
strange, as the strongly linear 
German tradition, especially in 
portraiture from Dtirer and 
Hofoeln onwards, would seem to 
be ' Very sympathetic to a 
dominant linear quality persis- 
tent! in English art. However, 
the loan exhibition in the Fitz- 
william at Cambridge in 1984 
of drawing by Menzel was the 
first in Britain dedicated to the 
work of a 19th century German 
draughtman: it is now followed 
at the Goethe-lnstitut on Exhi- 
bition. Boad by M 19th Century 
Society Portraits. Drawings by 
Wilhelm Hensel” (until 21 
June). 

Following the London show- 
ing. the exhibition will . be 
shown at the Ashmolean, 
Oxford (July 1-August 24) and 
at Oldham (September 11- 
October 27). 

Hensel must be a new name 
for most of us. He was a 
prolific, technically accom- 
plished and successful Berlin 
court painter from about 1820 
until his death in 1881, but it 
is not his rather academic 
paintings that have proved to 
be his memorial so much as 
the small-scale album portrait 
drawings that his indefatigable 
pencil produced throughout his 
career. Of these the National- 
galerie in Berlin houses over a 
thousand; the present loan 
thence selects a modest 84, 
chosen to illustrate especially 
his relationships with British 
subjects, with the closely inter- 
related royal families of Prussia, 
Hahover and England, and very 
notably with musicians. 

^teasel was Felix Men- 



Wilhelm Hens el’s portraits of Luigi Lablache and Caroline Norton 


delssohn’s brother-in-law, and 
the Hensel home in Berlin for 
many years was the scene for 
brilliant Sunday afternoon 
musical performances. The 
range of the artist's sitters 
embraced not only his in-laws 
of the Mendelssohn-Bartholdy 
family, but some of the cosmo- 
politan stars of the musical 
galaxy. Here is Lizt, displaying 
a romantic Byronic profile; 
Jenny Lind the legendary 
Swedish Nightingale, and her 
rival Giulietta Gris!; Paganini, 
sharp and somewhat knowlingly 
dishevelled even if not quite 
matching the impression he 
made on Fanny Hensel, of one 
having 14 the appearance of a 
demented murderer and the 
movements of an ape." 

Hensel made only two trips 
to England, In 1838 and 1843; 
for the second one he was 
armed with a royal commission 
from Prussia to portray the 
English royals. Thence come a 
rather charming young Victoria; 
an intent Prince Albert; and 
two of the infant Prince Albert 
Edward in a loose lacy shift. 
In the latter, it is hard to dis- 


cern an embryonic King 
Edward vn. In one of them he 
appears garlanding a haughtily 
disdainful, and very Prussian 
looking eagle with flowers — a 
rash gesture, one would have 
thought. A view of Prince 
Friedrich Wilhelm, likewise as 
infant, offers a sideways glance 
and a twist of lip that might be 
construed as cynical, but hardly 
enough to suggest that the 
little lad will grow into Kaiser 
Wilselm II of World War L 
The English aristocracy is 
well represented, not only from 
meetings in Hensel’s London 
visits, but from encounters with 
the grand-touring milords at 
places like Marlenbad, Baden 
Baden, Home, and, indeed, 
Berlin. The exhibition is strong 
also in likenesses of come 
formidable English women of 
the period, and not only of 
great hostesses but also of 
highly talented writers: the 
notorious Caroline Norton 
(“ the Byron of modem 
poetesses ”); Anna Jameson, 
prolific, tireless populariser of 
art: Amelia Ople, feminist 
novelist: the future Lady 
Schreiber. translator of the 


Mabinogioxi, and dedicated con- 
noisseur and collector of porce- 
lain. 

The fashion for pencil or 
charcoal or pen-and-ink por- 
traits established, itself firmly 
in the nineteenth century, but 
in a variety of modes. Hensel 
does not compare with the 
lapidary precision of Ingres in 
his drawings, nor with the bril- 
liantly incisive characterisation 
in Maclise’s portraits of authors 
for Fraser's Magazine: nor 
with the larger scale heads for 
framing and display by such as 
George Richmond in midcen- 
tury, and later by Sargent, for 
that matter, and rather differ- 
ently by Sir William Ro then- 
stein. 

Hensel’s subjects were cap- 
tured purely from his own 
fascination and for his own 
pleasure, and mostly retained 
by himself in albums. They 
have however now proved to be 
a very rewarding cache in the 
surviving portrait archive of 
Europe at the time, in that 
context it is interesting to note 
incidentally another German 
artist who settled permanently 
in London: George Scharf, a 


charming watertolourist but of 
landscapes and towuscapes 
rather than portraits. 

George Scharf had a son of 
the same name who grew up to 
become an English knight, so 
elevated for bis work as found- 
ing director of that most British 
form of public museum or 
gallery, the National Portrait 
Gallery. 

Hensel’s line was sensitively 
descriptive rather than with the 
more masculine and sinewy 
attack of some his now better 
remembered compatriots.* His 
early drawings can be of 
extreme but most economic 
linear delicacy. In later life 
he tended sometimes to work 
them up more substantially in 
light and shade with a very soft 
pencil. There is no satirical 
accent, at least not consciously, 
and youth blooms for ever un- 
blemished by time and age. 
Here is not a wrinkled skin in 
sight and Amelia Opie’s image 
is alone in suggesting that the 
subject might have a weight 
problem. 

Undoubtedly, flattery is 
present. The male coiffures, 
hair and whiskers, are luxuriant 
but craftily arranged. He 
women all have gsucous eyes, 
large in relation to the features. 
Figures can swell from a wasp 
waist through nobly ample 
femininity to the snowy slopes 
of superb shoulders. Hey may 
recall one of George Richmond's 
benign remarks in a discussion 
of the necessity of Truth in art: 
"He truth, yes!" said Rich- 
mond, " but the truth Jovluglv 
told." 

To imply from this that the 
exhibition is of a saccharine 
sweetness would be very mis- 
leading. He individuality of 
characterisation, fbe variety and 
expressiveness of pose that 
Hensel sustains throughout his 
work as portraitist compel atten- 
tion and his mastery- of his 
medium is a constant pleasure 
to the eye. He lively bio- 
graphical notes on the sitters, 
in the catalogue by Dr Cdcile 
Lowenthal-Hensel. illuminate 
further a very enjoyable excur- 
sion into the aristocratic, 
intellectual and artistic society 
of the time. 


Swamp/Sadler’s Wells 

Clement Crisp 


I am told that “Swamp" is 
one of the milder soubriquets 
applied to the hapless George 
in jK&o's Afraid of Virginia 
Wotftf ?> This may explain 'the 
use of out of focus frame-shots 
from the film of Albee's play 
as occasional background to 
Michael Clark’s Sufamp, given 
its first performance by Ballet 
Rambert on Tuesday night. He 
relationship of the drama to the 
demure choreography is other- 
wise -hard to discern. He 
danC? action is set for four 
couples; its manner is generally 
rather lethargic, concentrating 
upon stretched lines of bodies 
in brown leotards by Bodymap, 
matching the dull reverbera- 
tions of Bruce Gilbert’s elec- 
tronic score. 

There are moments when the 
sound rises to that nerve-testing 
level when ear-plugs are essen- 
tial — the start of the piece is 
deafening — but in the final 
section, as the score batters the 
senses, does Mr Clark's move- 
ment acquire a frantic and com- 
pelling energy. The piece is 
notable, though, in its avoidance 
of any of those gimmicks and 
vulgarisms that have so 
decorated his earlier pieces. In 
S tramp the dance does it job 
unaided, and it shows this 
young artist getting to first 
grips with the real task of the 
choreographer — the creation 
of expressive or dynamically 
illuminating steps. 


Mr Clark's shadow was also 
cast over the succeeding Soda 
Lake. This is a contemplative 
solo which Richard Alston made 
for. him .in. jpitimshfc.with 
Nigel Hall's austere, sculptural 
shapes inspired by the vast 
spaces of the Mojave desert. 
Mark Baldwin's performance 
was eloquent, missing some- 
thing of Mr -Clark's beauty of 
line but compensating for this 
with a muscular weight and a 
density of presence which gave 
a remarkable sense of emotional 
purpose to a brief but very 
effective solo, danced in silence. 

This second programme of the 
Rambert season, which ended 
with Robert North’s Death and 
the Maiden, also brought 
Richard Alston’s Dangerous 
Liaisons. I reported with admir- 
ation on this piece when it was 
shown last summer in the Bat- 
tersea Park Tent Seen now, 
within the vastly preferable con- 
ditions of a theatre, it looks 
more taut and more purposeful 
in its realisation of Simon 
Waters’ electronic score. Mr 
Alston’s acute response to 
varieties of sonority produces 
dancing which displays a fine 
edge of nervous energy set 
against quieter and more con- 
templative writing for his two 
trios of dancers. The choreo- 
graphy constantly challenges its 
cast and the viewer, and is con- 
stantly exciting: it is a major 
and most welcome addition to 
the repertory. 


r. sumptuous productions^ - theirs trouble? 38dy Juli a-Ha maH, -a s 


Music in Naples 

William Weaver 


Concert performances of Budapest sang well, imparting 
opera are not an Italian institu- the proper French lightness to. 


tion. Italy’s opera houses and 
its ever-increasing number of 
festivals take pride in their 


the flimsy text, a tale of courtly 
love. The French language 
gave the principal singers more 


adventurous staging, their re- 
sourceful programming. But in 
these times of economic stress 
the concert (or, as the Italians 
say, oratorio) performance of 
works that merit a hearing, 
ever, if they are unlikely to 
enter the repertory, represents 
an ideal solution. And so 
critics and musicologists from 
various parts of Italy gathered 
recently in Naples for the first 
modern revival of Liszt’s only 
completed opera, Don Sanche , 
though it was presented with- 
out benefit of sets or costumes 
or producer’s fancy. 

He work, written in 1825, 
when the composer was 13, cer- 
tainly deserved revival, but the 
San Carlo was probably wise 
not to Invest heavily In it for, 
despite its undeniable charm, 
Don Sanche is unlikely to 
become a great favourite with 
opera impresarios. Described 
as an opBra-fSerie, it is in one 
long act and contains not only 
a graceful ballet but also other 
standard ingredients: a storm, 
a funeral march (the hero, of 
course, it not really dead), and 
some mllitazy flourishes. 

He San Carlo orchestra 
played generously for the 
Hungarian conductor Tamas 
Pal, and the chorus of Radio 


the loving but misguided 
Princess, sang with real under- 
standing, and with beanty of 
tone. Still Don Sanche pleased, 
and singers interested in 
expanding their concert pro- 
grammes might well have a look 
at some of the arias. 

This presentation, marking the 
centenary of List’s death, was 
given as part of a relatively 
young Neapolitan festival, the 
settfmane mu sicali inter- 
nazlonali, now in its fourth 
year. These international 
music weeks have actually 
developed from an older local 
institution, an annual festival 
of chamber music whose prota-. 
gonist has been — and still is — 
the violinist Salvatore Accardo. 
a local son. 

Every year Accardo collects 
a group of excellent musicians, 
many of them old friends: and 
over a period of a couple of 
weeks, they rehearse a wide 
but select repertory, which they 
then perform in a series of 
recitals. Daring the day, the 
public can follow rehearsals, 
informal and delightful, then 
hear the finished product in 
the evening. 

At a typical concert Accardo 
played an unpublished trio of] 
Debussy (composed at age 18,1 


,and already recognizably Debus- 
-sian) with familiar Italian col- 
leagues the pianist Bruno 
Canino and the ’cellist Rocco 
Fillppim. Hen another^ group 
. played; a Dvorak quintetv --fol- 
lowed by the Ravel violen and 
.’cello duet (Sylvie Gazeau and 
Peter ‘Wiley, both excellent), 
.then Accardo and Filipinni 
'joined the violinist Margaret 
Batjer and the violist Toby 
Hoffmann in a penetrating per- 
formance of the Debussy 
Quartet Music-making on' a 
high leveL 

At its best the San Carlo 
orchestra can do a good job, 
but the Naples audience is 
starved for symphonic music 
really well played. He Setti- 
i none now regularly invite 
visiting orchestras to fill this 
musical gap in the city’s cultural 
life: and the most recent visitor 
was the Royal Philharmonic, 
conducted by Vladimir Ashke- 
nazy. In the second of their two 
.concerts, Accardo appeared as 
soloist in the Sibelius Concerto. 
His elegant reading was 
applauded warmly, but then bis 
encore — the Paganini Variations 
on Paisfello's “ Nel compih non 
mi sento "—brought down the 
house. The ovation was, of 
course, a tribute to Accardo the 
musician, but it was surely also 
.an expression of gratitude to 
’Accardo the impresario of this 
festival that is taking Its place 
< among the most important and 

^ pleasurable events on the 
in musical calendar. 


A Midsummer Night’s Dream/Covent Garden 


Max Loppert 


The new production of 
Britten's Dream for the Royal 
Opera is based on the 1980 
staging by the sow-defunct 
English Music Theatre. It is at 
once a successful big-house 
show, and an essentially trivial 
one. This is not the contradic- 
tion it may appear to be: for 
an opera first given in the tiny 
Aldeburgh Jubilee Hall needs 
some degree of decisive "sell- 
ing" in any much larger 
theatre. This the producer 
Christopher Renshaw and 
designer Robin Don have 
achieved with considerable skill 
— the opera came across more 
glossily in Tuesday’s perform- 
ance than it has in many of the 
previous 45 in this house. But, 
at the same time, some of the 
most important and admirable 
things about the work go 
missing. 

There is a strong "design 
concept" to the show. Strip 
curtains at front and back 
catch jewelled light-reflections; 
perforated-metal cutouts are 
trollied from side to side; a 
central iron triangle with 
articulated segments slides 
back and forth (with, until the 
end, greater fleetness and less 
noise tban might bare been 
feared). What was intended was 
a modem semi-abstraction of 
the enchanted wood; what has 
been provided is a collection of 
very striking and easily palat- 
able stage pictures. As decor, 
and in conjunction with stylized 
costumes of bright liquorice- 
allsorts hue, Don’s sets carry 
consistent apnea! of a last-gasp- 
of-the-sixties kind— it’s the kind 
of decor ballet audiences in 
this house have been taking in 
their stride for years (but then 
Royal Opera audiences are 
traditionally the last word in 
arritre -garde). 

But as an image for the 
poetic nexus of the play and its 
musical equivalents, the setting 
hardly begins to measure up. 
One of the triumphs of Britten’s 
operatic working is its quick, 
concentrated- placing (through 
harmonic and textural symbolis- 
ation) of layers and levels; but 
here these function in a 
vacuum, for visually everything 
is the same, and “magic” and 
“ reality " are casually blurred. 
Perhaps the feeling of elegantly 



Mark Rylance and James Bowman 


mechanised shallowness is 
increased by an energetic but 
very lazy presentation of 
characters: loads of quick visual 
gags and japes with props 
(Helena with glasses, Herroia 
with teddy bear, much bounci- 
ness among the hard-handed 
men), little real observation or 
discernment in detail. 

Scenes that should cut 
through thetir comedy to the 
psychological quick — Tytania’s 
courtship of Bottom, the failing- 
out between the young girls — 
slip past without even grazing. 
The mechanicals' play, in any 
case the weakest point of Brit- 
ten's score, degenerates swiftly 
into revue. There should be 
praise for the expert massing of 
boys and for the fluent physical 
mastery shown by all on stage 
over so complicated a climbing 
frame. Hat said. I think that of 
the Dream productions I have 
seen this is easily the most 
superficial. 

The cast Is of high (and 
mostly proven) quality, and 
should have made a far more 
telling impact. Ensemble sense 
has yet to develop; only a hand- 
ful of standout contributions 
rise above the generalised 
animation. James Bowman's 
Oberon, not always beautiful to 


hear but phrased with wonder- 
ful poetic awareness, is one at 
these — his immense expe rfta ce 
in the part sees him through, 
Alexander Oliver lets rip a 
busty, zesty Flute-Thisbe, i ie*. 
n 5 rally unabashed dancer; 
Mark Rylance, a Puck humorous 
fantastical, sinubus, and de- 
liciously grandiose with the 
text, is perhaps the hero of the 
evening. 

For the rest, a catalogue of 
relative disappointment. Lillian 
Watson (Tylania) and Felicity 
Lott (Helena! are both notably 
less effective than in Peter 
Hall's great Glyndeboume pro- 
duction. Stafford Dean's 
Bottom, vocally peerless, seems 
both showy and self-conscious. 
Among the quartet of lovers 
only Kim Begley's Lysander 
suggests any kind of theatrical 
imagination. The conductor. 
Roderick Brydon. has taken 
evident pains to prevent the 
score from evaporating— those 
potentially thin first 10 minutes 
passed off with less accident 
than usual at Covent Garden. 
But on this occasion he struck 
me as a careful Dream exponent 
rather than a convinced one- 
much of the musical charm and 
freshness appeared to have 
drained away. 


Rusalka/ Coliseum 

Richard Fairman 


It was the world of Hans 
Christian Andersen that drew 
Dvorak to Rusalka. In David 
Pountoey's modem, humanised 
English National Opera pro- 
duction, _ .one,. - anight . . regret 
BBft the*"riiaSc'amf mystery” 
of the fantasy that he foresaw 
with its water-nymphs and 
woodland settings has been 
banished so decisively; but this 
revival, keeping to the central 
figures of the cast the opera 
had when -it was new, shows 
once again what a powerful 
evening of theatre has been 
put in its place. 

All the feelings of a post- 
Freudian era have been 
unlocked from the piece. Here 
are, of course, many producers 
who have tried a similar sort 
of thing with other operas of 
myth or fairy-tale (especially 
those of Wagner). But few 
have chanced upon an outcome 
as striking as this. For Pount- 
ney has found relevance in 
every detail of his idea, from 
the child's toys to the parents’ 
clothes hanging in the ward- 
robe. Is the intimation here 
really that Rusalka might have 
a father fixation? 

To the thrust of these new 
ideas the opera responds with 
unexpected reserves of 
emotional power. What a mar- 
vellous score this is: there are 
points where each phrase seems 
to bring fine new material, 
the melodies ail memorably 
shaped and steeped in sym- 
pathy for the action and its 



Eilene Hannan as Rusalka 

characters. Mark Elder’s direc- 
tion of it was as clean and 
incisive as before. Some 
romance might be added, a few 
tempi made more malleable, 
yet he unleashes the full 
dramatic force of the work wilh 


unerring skill. 

He is also fortunate to retain 
Eilene Hannan in the title-role. 
As Pountney’s frail girl on the 
threshold of adolescence, she 
once again gives a wholly com- 
pelling dramatic performance. 
Every glance seems filled with 
meaning as she stands there, 
shoulders nervously hunched, 
eyes darting from side to side. 
If only the vocal side was its 
match. But, as at the Last revival, 
she makes the very production 
of the voice sound effortful in 
a part which precisely calls for. 
liquid, free tone. 

There is some disappointment 
in the singing of the other roles, 
too. Of the newcomers. Rodney 
Macann makes a strong effect 
as the old Water Spirit (or 
grandfather), but Phyllis Can- 
nan's Princes is not always sure 
in focus and Ann Howard's 
sadistic Jezibaba, heard last 
time, is on the metallic side. 

In John Treleaven's Prince, 
the production has, as before, a 
rather ungainly actor but on 
the whole some good, strong, 
straightforward singing. His 
final duet with Rusalka remains 
the high point of the evening. 
Vocal problems can (almost) be 
forgotten, when a scene comes 
across with this sort of intense 
feeling and commitment: the 
whole opera is one of the com- 
pany's finest achievements, a 
production of immense 
humanity — not as Dvorak may 
have intended it. but enriching 
and mesmerising nonetheless. 
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Exhibitions 


PARIS 


From Rembrandt to Tenneen 60 chefs 
d'ceuvres on loan from the Maurits- 
huis trace a panorama of 17th- 
century Dutch painting with Ver- 


meer's View of Delft with genre 
paintings, still lives and landscapes. 
Grand Palais. Ends June 30. 
(42815410). 

Hispano- American Silversmith’s 

work: The 150 exhibits on loan from 
the Buenos Aires municipal mo- 


seam cover three centuries and are 
the result id the ftwwWnaWnn of the 
legendary tidies of the Peruvian 
mimw with the exuberance of colo- 
nial n u ftp Miwiiip Sliver - h*** 1 *", 
rhitrilwi , filigreed - accompanies 
everyday life. For the gauf-ho there 
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are silver stirrups and cruel looking 
spurs. There are delightful perfume- 
burners in shapes Of animals and 
most cups for traditional herbal 
infusions decorated with endless- 
ly lxxventive flower motives. As 
for liturgical objects, religious 
fervour tends to make the ornate 
baroque style rather ove r po w e r - 
ing. Louvre des Antiqualres. 2 
Place Palais-Royal (4297 2700). 
Ends Sept 6. 

LONDON 

The Royal Ac a demy: The 218th Sum- 
mer Exhibition - the art exhibition 
lor too long held to be of more social 
than aesthetic importance has, over 
the last 20 years, returned to its 
rightful place at the centre of the 
British art world, neither avowedly 
avast garde nor at all academic, in 
any perjorative sense, but simply 
seriously professional. Newer mem- 
bers include David Hockney, R. B. 
Kitaj, Eduardo Paolozzi and John 
Hoyiand, all exhibiting this year. 
With the open su bm i ssio n, tie exhi- 
bition adds up to nearly 1.600 works 
of all kinds. 

WEST GERMANY 

Bay re u th, Iwatewa-Haus, 

B: Art and Culture from the — 
and Zaira About 300 paintings, cult 
and practical objects from the Colo- 
nial period to. today. Ends June 29. 

Esfiogen, Galerie der Stadt, VTQa 
Merkel, Pulvenriesen 24: Art from 
East Germany in the 80s. Paintings, 
graphics and plastics. With 185 
works by 37 different artists, fee ex- 
hibition offers an impression of East 
German modem art. It is the first 
major exhibition Jty East German 
artists in West “ 


the, nintait nkihitMl are 


Attenbourg, Hermann GBckner, 
Angela Sample, Hubert Glebe. WilK 
Sitte and Bernhard Hwrdgi KnH< 
June 29. 

BRUSSELS 

Mns&e Regale d’Art et Hlstoire: Tai- 
wan-based painter Wong Ido-Sung. 
40 paintings, of which 10 are by his 
pupil Choi Sian-Nan form this 
painter's first European exhibition. 
The artist will demonstrate tradi- 
tional Chinese painting on June 16. 
Ends June 29. 

■ *- 

ITALY 

Venice: Palazzo Gras&h Futurism and 
Futurisms: Fiat opens its art centre 
on the Grand Canal with the largest 
exhibition to be devoted to the Fu- 
turist Movement, a movement born 
in Italy, and the first to exalt tech- 
nology, and to try to convey speed 
on canvas. More than 300 works 
have been lent Hie pa int i n gs are 
mainly from 1209-18, out there are 
also sections devoted to literature, 
theatre, music, architecture, fashion 
and fur niture , showing futurism's 
influence up to 1330. Ends Oct 12. 

NETHBUAND8 

Amsterdam Historical Museum. Cor 
Jaring’s photographs of Amsterdam 
in the restless 1960s. from Proves to 
d ock work ers, happenings to -street 
markets, and &h eventful royal wed- 
ding, Rnd< June 22, 

SPAM 

Madrid, References and Identities. An . 
encounter of prestigious interna- 
tional artists welcoming the inagu- 
ratlan afa new art centre in Madrid: 
Centro Reina Sofia, Santa Isabel 52. 
Ends Sept. 

Barcelona. ' Max Ernst retrospective 
inrbvW 225 works of the dadaist 


and surrealist painter. Fundackm 
Joan Miro, Parc Montjuic. Ends 
June 29. 

NEW YORK 

Japan Hom k Bnrghley House, with 
the earliest known record of Japa- 
nese porcelain in Europe, provides a 
touring exhibit that will visit the 
High Museum in Atlanta and then 
Japan through 1988 with 205 Japa- 
nese and' Chinese objects dating 
from the 18th to the 18th centuries. 
EodsJa2v27. 

WASHINGTON 

Hfrshharn Museum: 75 works of the 
California sculptor Robert Ameson 
prese n ts the glazed ceramics he pio- 
neered in what became the Funk 
movement in the 1960s with its ir- 
reverent view of other artists, con- 
temporary artefacts and art Itself. 
Ends July 6. 

CHICAGO 

Art InuMntfi: Famous as a fashion 
photographer, Richard Avedon un- 
dertook a five-year project to cap- 
ture the American West in the tradi- 
tion of nineteenth-century photogra- 
phers such as WHKwm Henry Jack- 
son. The results are “a fictional 
West", Avedon claims, with outsized 
portraits of Americans ranging trtm 
-a rattlesnake roundup to county 
Jaici Ends August 3. 

; 1 • • TOKYO V • • '"r 

Tang Three Colour Ceramic 

vessels and figurines excavated 
from burial winmulu of the Tumulus 
period in their characteristic- brown, 

:: green and -blue glazes: Idemitsu- Art 
Gallery, 9th floor of the Kokusal. 
Budding, above Imperial Theatre, 
Ends July 6. 


Saleroom/Antony Thomcroft 

Beautiful girls rule 


In 1984 the National Gallery 
he>d a loan exhibition which, 
for the first time, opened the 
eyes of the art world to the 
"Golden Age" of Danish paint- 
ing, the early decades of the 
19th century. He show, a selec- 
tion of the best from Copen- 
hagen, bad an immediate effect 
on the price of the Danish pic- 
tures. especially those of 
Christen Kobke. perhaps ' the 
greatest, artist of the period. 

Ori Tuesday night at Sotheby's 
the National Gallery, bidding 
through dealer Hazlitt Gooden, 
Fox. bought its first Danish 
painting — Figures on theNordre 
Kastelsbro at sunset. It paid 
£288,000, a record for any 
Danish picture. Tt was by Kobke. 
and in fact a preliminary sketch 
had appeared In the 1984 exhi- 
tion. 

The prfee was around three 
times the forecast but in line 
with the much stronger .demand 
that was apparent for 19th cen- 
tury. pictures. The saleroom was 
buzzing, the only weak area 
being orientalist subjects, prob- 
ably because of the fall in the 
oil price. The auction totalled 
£3,173.500, with, .23L5 - per cent 
unsold^ >. 

; V As usflal beautiful girls rule, 
and « potrait by Tissot Tke 
Rubens hat.- for -Which- the 
: Mtist was Inspired by a Rubens' 
portrait displayed in -London 'fa 
1872,. sold for £308,000. way 
above a cautious forecast. 
Another attractive, girt .to do 
well was the dreamy heroine of 
Musfe-by Albert Moore. The 


price of £154,000 was an auction 
record for this artist. 

In contrast A portrait of o 
young man by Gericault wept ti 
the New York dealer Vfltellocl 
Whitney for £275,000. bu 
another beauty Eucfcaris .b; 
Lord Leighton, a girt balanciW 
a basket of fruit on her bead, 
sold to Agnew for £154.000. A 
Corot, Cattle in uxaermeadoics 
was on target at £132.000. 

As in many saleroom markets 
demand was only strong for the 
finest pictures, and this was 
emphasised in yesterday's con- 
tinuation auction of lesser istn 
century pictures which maae 
£763,190 in tiie morning session 
with a hefty 35 per cent unsoW- 
Top price was the £44,000 paw 

. for another Corot, Two figures 
in a punt, while A little ff irl 
vith a straw hat by Jacques 
Blanches fetched £37,400. 

Sotheby’s also disposed ot 
scientific instruments. A C. w- 
Dixey microscope made in Bono 
Street in 1840 but recently 
acquired in Melbourne, Aus- 
tralia, for A$800, returned jo 
be sold next to its birth pi** 
for £9,900, to Goodwin. «« 
London dealer,.;. t ^ 

A very ■ rire. astrolabe, maae 
around -1300 and ' previously 
unrecorded, went for £31.900. « 
the bottom of its estimate. 

flbe end ofa lengthy catalogue 

note Sotfaeby*f concludes that 
“it was. made in 'France W* 
or for, a- Jewish ■ astronomer- 
who later travelled to, or u**J 
In. a GSreek-speaking community 
in Italy -or-Aai* Minor.’’ 
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MANAGEMENT: Marketing and Advertising 


EDITED BY CHRISTOPHER LORENZ 


WHEN Wight Collins Ruther- 
ford Scott takes over its new 
building in London soon, one 
of the features will be a gym. 
For the hyperactive advertising 
agency that has been trying to 
shake loose its “sweat shop” 
image — so-called because of 
the demands made on Its 
workers — this is an ironic 
touch. Yet, in many ways, the 
gym sums up what makes the 
agency what it is. Energetic 
to the point of exhaustion and 
imaginative, too. 

“We hope that when you 
come through the door you are 
hit by a wall of energy," says 
founder Robin Wight, an irre- 
pressible livewire whose pen- 
chant for publicity is matched 
by his addiction to bow ties— 
he has more than ZOO. His 
avowed intent to live life at 
the double and end up like a 
battery, worn out. reflects too 
the WCRS overdrive ethic. 

Last week the agency, the 
birth of which in 1979 marked 
the emergence of a new breed 
of British advertising entre- 
preneurs with creativity as their 
cote, moved into the big time. 
Its acquisition of HBM Creamer, 
America’s 24th largest agency, 
with offices in New York, Boston 
and Pittsburgh (with gross trill- 
ings of 2810m for 1985), has 
doubled the size of tbe group 
and moved It up a gear from 
domestic botshop to Inter- 
national form. 

The move into America 
underlines a new and growing 
trend of British agencies stalk- 
ing and winning OS shops. 
Historically it has been very 
much the other way around. 

WCRS has been precocious 
from the start Born in radical 
style (seven years, two months, 
22 days ago, says Wight) with- 
out a client, an office or a work- 
force, the four founders — two 
established creative talents, one 
dynamo and one unknown 
aocountman — rented a room 
at £100 a day in the Grosvenor 
House Hotel. 

Now worth some £3m apiece, 
the famous four have ah 
agency turnover of £63m plus, 
are ranked around number 15 
in tbe UK, are highly rated by 
the City (WCRS was the first ad 
agency on die Unlisted Securi- 
ties Market) and with Biss Lan- 
caster, die hut-growing public 
relations company under its 
belt as well as newly acquired 
second-string XJK agency. FCO. 
it is well on coarse to becoming 
the communications group it 
aspires to be. Other areas known 
to taterest the group include 
market research, design, direct 
marketing and other beknr-the- 
iine services. 


Always tipped as a name to 
watch, WCRS’s work tends to 
get noticed too. If there is no 
strong house style, Its brand of 
advertising can be said to have 
a strong central theme— a hard- 
edged message that gives a 
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A precocious 
player on the 


world stage 


Feona McEwan on Wight Collins Rutherford Scott 



Robin Wight: not the souffle school of a d ver ti s i ng 


Aim Harpar 


campaign mileage or "legs" to 
run and run. 

Defining the agency’s 
approach to advertising solu- 
tions, Wight repeats the battle 
cry: "We examine a product 
until it confesses to its 
strengths." 

This way the agency found 
out that Scotch video-cassettes 
never wore out, which led to 
the “lifetime guarantee" line 
being developed. “We’re not the 
souffle school of advertising: 
super looking ads but prod 
them with a fork and there’s 
nothing there." 

It gave Quakast, the lawn- 
mower maker, its aggressive 
“It’s a lot less bower than a 
hover" campiagn. now in its 
sixth year, and aimed at 
knocking rival Flymo; it un- 
ravelled the finesse of BMW en- 
gineering in a campaign now in 
its sixth year; it made Bergasol 
suntan preparations highly 
visible on a modest budget with 
its eye-catching two-girls’-backs- 
to-the-camexa Press ads; as well 


as the Carting Black Label 
campaign; the knocking copy 
Wilkinson Sword work and. the 
emotionally appealing Midland 
Bank Gulliver’s Travels com- 
mercials. 

Much of the credit for the 
agency’s rapid success has been 
laid at the door of the pre- 
viously unsung Peter Scott, 
initially a junior partner. Now 
the group chief executive, Scott 
has been the architect of the 
group’s grand ambition to be 
in the top 20 agencies world- 
wide. He is forever redoing 
his five year plan, says an 
insider. WCRS regularly per- 
forms outstandingly in agency 
profitability tables. 

The group’s entry into the 
States— after more than a year's 
search and approaches to about 
20 agencies on the East coast— 
is expected to be a rich seam 
for future growth and Scott 
talks of the multi-disciplinary 
approach it is currently adopt- 
ing in the UK being replicated 
in the US in time. 


The spread will be geographic 
as much as across disciplines. 
Now the group is evaluating the 
west coast of America and 
Japan, possibly a joint venture 
which would recognise the 
importance of the Pacific basin 
with its sizeable English-speak- 
ing market. 

Tbe Creamer takeover is the 
old-fashioned sort, says Tim 
Breen e, group deputy chief 
executive, who was winkled out 
of McKinsey, the international 
management consultants (“the 
partners there thought I was off 
my rocker.”). Unlike Saatchi & 
Saatcbi, which makes a substan- 
tial slice or payment dependent 
upon future performance. 
WCRS is paying the major part 

— S42.2m — of the purchase price 

initially, with only ST Bra 
deferred. Breene talks of "skills 
transfer" (the idea will he to 
ginger up Creamer's creative 
profile and adopt some of its 
more sophisticated research 
techniques for example) and of 
adding real value. And of 
course thev ere hoping for cross 
referral of clients. 

The industrv may question 
the union (HBM Creamer lacks 
WCRS's dynamic orofile) but 
Wight is confident. In two years 
it will be a creative leader in 
the US. be predicts. 

The City apparently approves. 
Shares were susoended at £4.68 
just before the deal was 
announced and have risen to 
£4.90 since— “si ens of their 
marine into a different league.” 
says Paula Shea, analyst with 
stockbrokers Hoare G ovett. 

Besides its advertising 
activities, HBM Creamer has a 
valuable public relations arm. 
Creamer Dickson Basford, 
(Procter and Gamhle is a 
Client) which brings in 20 ner 
cent of Creamer’s profits. Pre- 
tax urofits to the year end 19R4 
of SSJJm are expected to treble 
bv the end of this vear and 
billings up SI 10m to $400m for 
the same ueriod. 

WCRS believes likely fallout 
from tbe latest wave of meea- 
mereers will favour middle- 
sized agencies which it now is. 
Such mergers are not alwavs in 
clients’ best interests, Wight 
believes. 

WCRS has not been too care- 
ful of its own staff's best 
interests in the past. “We were 
so busy running fast." Wight 
now says, "that we didn't have 
enough time for personnel 
management issues.” Now 
they are working to improve 
this. 

*Tm not sure Vd like to work 
in the agency." said one analyst 
“but rd love to put money into 
it." 

The continued challenge, as 
Wight sees it, is to maintain the 
energy level and avoid “man- 
agement arthritis. Make sure 
you don’t turn out like the 
agencies you left behind." he 
tells the troops. 



Dixon"! Stanley Kalms (left) and Geoff Mukahy: players in a OZ bn contest 


Whose is the magic formula? 


David Churchill assesses the marketing strategies in the Woolwortfa-Dixons battle 


WILL IT be Woolworth's 
“ Operation Focus " or Dixons’ 
“Operation Ramrod" that de- 
termines the shape of retailing 
in over 800 UK High Streets in 
the late 1980s? 

These two different market- 
ing strategies are at the heart 
of tbe current £L8bn bid battle 
launched nearly three months 
ago by tiie Dixons Group for 
Wool worth Holdings. 

The ultimate outcome of the 
bid — which will be decided by 
the end of tbe month-may rest 
on what a handful of key insti- 
tutional shareholders who con- 
trol the bulk of Woolwortb 
shares believe is the most 
realistic retail formula for the 
Woolwortb chain in the current 
trading environment- 

will the carefully built up, 
tried and tested, strategy of the 
Woolworth management over 
the past three years offer suffi- 
cient guarantees of future per- 
formance? Or will the injection 
of Dixons and Currys shops into 
Woolworth stores and the 
application of “ retail engineer- 
ing" the favourite phrase of 
Dixons’ chairman, Stanley 
Kalms — be enough to persuade 
the key players? 

The fact that anyone should 
be fighting over the Wool- 
worth chain at all would have 
surprised many people in late 
1982. The company was in an 
appalling state: over-stocked and 
poorly managed, with inade- 
quate stock control, unsuitable 
merchandise, and dowdy stores. 

The decline of the once- 
famous Woolworth chain, 
founded by Frank Winfield 
Woolworth in 1909, had been in 
evidence for many years and 
the US parent company was 
only, too willing to free itself 
of the UK millstone. Woolworth 
was . acquired for some £315m 


by a financial consortium which 
believed that sound manage- 
ment might succeed in turning 
tbe Woolworth giant round. 

To many it seemed almost a 
Mission Impossible. “ Our task 
was to create order out of chaos, 
to rebuild a customer-led 
culture, and to inject retail 
flair ," recalls Geoff Mulcahy. 
one of the new team of 
managers brought in then and 
now the group chief executive. 

The initial approach was 
simply to clear out the dead- 
wood in the operation and in- 
stigate some basic “ good house- 
keeping ” practices. Subse- 
quently, Mulcahy and his col- 
leagues worked on a new retail 
strategy, called Operation 
Focus and unveiled in detail 
shortly before the Dixons bid 
emerged. 

The strategy is twofold. First 
Woolworth is concentrating on 
six key areas: childrenswear 
and toys; gifts and sweets; 
audio and video; home and 
garden; kitchenware; and 
cosmetics and fashion acces- 
sories. 

These six areas represent 
total retail markets of about 
£20bn; Woolworth at present 
has sales of approaching £lbn to 
these markets. 

Second, analysis of its stores 
portfolio identified two types of 
store: 200 or so larger outlets in 
major towns competing with the 
leading UK retailers, and some 
600 s mall er stores in small High 
Streets. Tbe trading format 
developed, therefore, is for the 
larger stores to be called Week- 
end Wool worths and the 
smaller ones to be branded 
under the name Woolworth's 
General Store. 

Dixons’ strategy, with the 
macho name of “ Operation 
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Ramrod." is to put new Currys 
and Dixons stores into part of 
230 larger Woolworth stores 
and squeeze the amount of 
selling space in the rest of 
these stores and in the remain- 
ing 531 smaller Woolworth 
stores. 

Eventually, three chains will 
be created — 650 Woolworth 
stores, 610 Currys stores, and 
470 Dixons outlets. 

The plan is to revitalise the 
merchandise in the three key 
areas — borne, leisure, and enter- 
tainment— with Dixons and 
Currys selling “ hardware " 
such as appliances and Wool- 
worth selling the software in 
these areas. 


Dixons over-exposed in elec- 
trical retailing especially since 
there arc fears that growth in 
this market may be slowing 
down. 


Which marketing strategy 
stands best chance of success? 
Dixons has an enviable reputa- 
tion with the City for the way 
in which it has engineered con- 
trol of its stores and taken full 
advantage from turning r ound 
the rather moribund Currys 
chain over the last 18 months. 

But Dixons and Currys com- 
bined only gives it l-4m sq ft 
of selling space to look after; 
adding on the 7m sq ft from 
Woolworth (apart from the 
extra responsibility of the 
B and Q diy subsidiary') could 
severely stretch Dixons manage- 
ment resources. 


Although the Dixons manage- 
ment say they alreaJy know 
what they will do to each Wool- 
worth store— and plan to make 
changes rapidly if they win — 
tbe acquisition would still re- 
present a quantum leap in the 
dark. Knowing what to do from 
the outside is a lot easier than 
actually doing it in practice. 

Some City analysts also are 
worried that turning 2m sq ft 
of Woolworth space in Dixons 
or Currys outlets may leave 


Mark Sou h ami, Dixons' 
group managing director, shrugs 
off these criticisms. He 
believes that demand for elec- 
trical goods of all types will be 
fuelled by new products and 
further development of existing 
goods. 

Woolworth's management 
appears to have a lot less to 
prove than Dixons with its re- 
tail strategy since it has already 
developed it over the past two 
years and is showing some signs 
of coming through to profits- 

Research into how customers 
see the new stores shows that 
most of those surveyed believe 
the new stores are as good or 
better than any other retailer 
selling similar merchandise. 
The average spend per head in 
the revamped Woolworth stores 
has risen from about 12 to more 
than £3. 

The downside Lo this success 
however, is the fact that it is 
still at an embryonic stage. 
Since most stores are still 
awaiting the Focus merchan- 
dising and redesign develop- 
ment. it remains to be seen 
whether it will have universal 
appeal. 

Perhaps the worst that can be 
said about the Woolworth 
strategy is that essentially, it 
is rather bland — but then so is 
the Ramrod approach favoured 
by Dixons. What is missing 
from the whole Woolworth saga 
of the 1980s is a hint of tii* 
magic that could really trans- 
form it into the leading retailer 
of the 3990s. But the prospect 
for a magician appearing at this 
late stage appears remote. 


An unshakable resource 
in a shifting universe 


Every day; the worki of tdecomrnuwatkins becomes 
more complex 

New e qu ipment appeam new suppliers enter the 
market, new metho d s -and even c omp letely new 
technologies -evolve. 

hi this universe of change, there’s one unshakable 
resoixee. A resource which has emerged unscathed 
from the turtxjfenoe of the last ten years. A resource 
which provides a firm frariwwork for the future. 

Ericsson Telecom. 

A tingle organisation that offers 
unique total te le communications 
<apaWI ** 

We^ve adopted the diamond as the Zf 

symbol of ths unique resource. Diamonds are rare and 
valuable. Diamonds are almost indestructible. Above 
afl, the facets of a efiamond work together to reflect 
thebriganceaf its i nh e re ntly snqate core structure. 

At the core of Ericsson Tetecomfies the AXE 
digital switch - one system, comprehensively capable, 
modular, future-proof. The facets of the Ericsson 
Telecom diamond reflect the total competence of this 
uniquely successful core concept 

Ericsson Telecom offers access to the world's most 
advanced network hardware and software ...the 
world's widest spread of national support offices... 
the world's most successful telecoms research and 
development... and the world's best record in 
managing the transfer oftechnology; 

Any telephone company choosing Ericsson 
Telecom as a partner is making a wise investment in 
an assured future. 


Seethe substance behind the symbol 
The unique total teteco mm u n k a tions capabfity of 
Ericsson "telecom cannot be described InaanaB space.; 
Get the fiJstcxy of the workfsrncKtsuccessfd system 
after its first astonishing decade, and see the future it 
offersfrom now unta the endof the century 

Write to DepL FT 6 06 600 for The Most valuable 
Asset n World "felecorwnunfcaKtonS a new brochure 
which brings out the briEance of the damonc( facet „ 
byfacet 

Ericsson Telecom. S-1 26 25 Stockholm, Sweden 
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TECHNOLOGY: Computing 


BY ALAN CANE 


Near-siupercomputers make the most of cheap off-the-shelf conqranmts 


Lfrayolt mtC b ridge t he gap brtwoon 


‘Crayettes’: Punching out 
power at the right price 


No computer manufacturer in 
its right mind competes directly 
wth the industry, giants. . It 
seeks ins tead niche markets 
where a combination of innova- 
tion, modem technology and 
attention to a customer's specific 
needs can allow it to make a 
good living, 

£ 0 °d example, in the late 
1970s was the market for fault- 
tolerant computers, still 
dominated by the Tandem 
Corporation, Then there was 
personal computers, over which 
Apple reigned ™hi deposed by 
IBM. 

. Now the hottest market niche 
is the neansupercomputer or 
"Crayette" area, where a host, 
of manufacturers are building 
machines which take advantage 
of the latest technology and the 
latest processing methods to 
develop machines which offer a 
nigh percentage of the perform- 
ance of a supercomputer at a 
fraction of the cost. 

"Crayettes'’ (the Cray Cor- 
poration has long been regarded 
as the world's premier supplier 
of the true supercomputers) 
are possible because of two 
basic factors— the availability 
of cheap, off-the-shelf com- 
ponents with outstanding pro- 
cessing power and their appli- 
cation to advanced methods of 
computation including parallel 
processing, array processing 
and vector processing, all tech- 
niques for squeezing more 
speed out of the system. 


. Just as. .the .minicomputer 
offered a . useable fraction of 
the power of a mainframe, at a 
reasonable price, so die "Cray- 
ette " offers enough power in a 
low-cost machine to -carry out 

tasks— especially in scientific 
and', technical research such as 
simulation of compter pro- 
cesses— which would otherwise 
have meant booking expensive 
time on someone else’s super- 
computer. (At over ‘ $l0m a 
time, supercomputers are hardly 
common.) 

So “ affordability* fe the 
first key element in the market- 
ing rationale for building a 
Ctayette. - . Convex Computer 
Corporation. - of ' Richardson, 
Texas, ckgms to jbave been the 
first company to malm such a 
machine commercially- available. 
Now a raft of other, companies 
including AQiant Computer, 
Axiom Computer, American 
Supercomputer, Scientific Com- 
puter Systems, Vitesse -Elec- 
tronics and Culler (see adjoin- 
ing story) are in contention. 

The Convex C-l, launched two 
years ago, costs less than $300 
and has a peak processing 
speed of about 60m floating 
point operations a second, about 
one quarter of the power of a 
Cray-1. 

Designed by Steve Wallach, 
the corporation's vice president 
for technology, the C-l repli- 
cated the architecture of the 
Cray in off-the-shelf technology. 
All the information needed was 


Perfect Ella and the 
fault-free Viper 


WHAT IS claimed to be the 
wofld’s first " provably-correct ” 
microprocessor is expected to 
come out of the UK silicon 
foundries (chip manufacturing 
plants) at Marconi and Ferranti 
in the next six weeks. 

The microprocessor, called 
“ Viper,” is the result of col- 
laboration between the high 
integrity systems group of the 
Royal Signals Research Estab- 
lishment (RSRE) at Malvern, 
Worcestershire, and Praxis, a 
three-year-old software house 
with a special interest in 
** mathematically proven ” in- 
formation systems. 

Mr Martyn Thomas, chairman 
of Praxis, his codirectors and 
Mr John Collyer, head of the 
RSRE high integrity Systems 
group, share a belief that 
today's commercial micropro- 
cessors are intrinsically unsafe. 

When a chip fails, they argue, 
it fails unpredictably. When it 
works, it may not work in 
exactly the way its designers 
intended. The instruction set. 
the repertoire of arithmetical 
tricks the computer uses in all 
its calculations, can become 
corrupted and entirely new in- 
structions, unplanned and un- 
wanted. appear as if from 
nowhere- 

Mr Collyer tells stories of 
programmers who have dis- 
covered these illegal instruc- 
tions accidentally and incor- 
porated them in their programs 
believing them to be valid parts 
of the machine design. 

The new chip, Viper, is 
claimed to be free of any such 
ambiguous nonsenses. It was 
designed by RSRE using a 
special kind of program vrftten 
by Praxis. This makes it poss- 
ible for the engineer to design 
the chip se mi-a utoma ti call y by 
specifying the functions it la 
expected to carry out 

Called “Ella.” it is a stage 
bevond the software known as 
■•silicon compilers’* which help 
in the design of very large 
scale integrated chips. 

According to Praxis, Ella 
designs chips which are fault 
free because Ella itself, as a 
piece of software is fault free. 

Praxis is staking its future 
on its claim that all its software 
is fault-free — ‘provably cor- 
rect " as the software industry 
would say. 

This is a substantial c l ai m . 
Virtually all software written 
today has faults or "bugs in 
it and it is usually left to tne 
customer to discover them. It is 
the delicacy of such software 
that worries nuclear reactor 
engineers and casts clouds of 
doubt over the US Strategic 
Defense Initiative. Testing soft- 
ware to eliminate all bugs is 
not feasible, the software indus- 
try says, it is too complicated. 

■■Nonsense," says Mr Thomas 
of Praxis, something of an 
evangelist where it comes to 
software reliability. “All it 

takes is discipline and rigour 

in the software development 
process, together with, the use 
bf mathematical techniques for 
checking the results." 


All of this is close to heresy 
in , the traditional sof&are 
industry, but Praxis, although 
only three years old. has a 
powerful list of achievements 
to underline its claims. 

• It is one of only four UK- 
based -companies — the others 
are British Telecom, STC, and 
Honeywell — to work -within 
a quality system which meets 
British Standard BS5750, a 
signal guarantee of the integrity 
of its work. 

• It has shoehorned Unix, the 
computer operating pro g ram 
now attracting a lot of interest 
as the operating software of the 
future, into VME, ICL's main- 
frame operating software. 

This was a complex piece of 
work involving' careful transla- 
tion between two separate com- 
puter languages — . “C“ In 
which Unix is written and S3, 
ICL’s operating software 
language. The result is now in 
field trials, although no dates 
have been set for general 
release. • 

• It is developing the manage- 
ment software for the imple- 
mentation of Britain’s new 
General Certificate of Secondary 
Education (GCSE) examina- 
tions. . 

Based on a distributed net- 
work of Digital Equipment 
VAX minicomputers, the whole 
contract is likely to be- worth 
£I.3sn. 

Although Praxis is a “software 
engineering” company. It does 
not use any of the Integrated 
Programming Support Environ- 
ments (IPSEs) now fashionable 
(see Technology Page of 
June 5). According to Hr 
Thomas: “ There is not yet 
available anywhere in the world 
an IPSE which provides a 
properly integrated support” 

He believes in traditional, 
good engineering practice: “It 
is backbreaking, it bores pro- 
grammers but it is absolutely 
basic to reducing the risk in 
the development of systems on 
which lives may depend.” 

And he believes that proving 
programs correct mathemati- 
cally is far from a pipe dream. 

“It is possible to demonstrate- 
rtgbt now the mathematical 
correctness of programs from 
two to ten thousand tines in 
length” (about one-tenth the 
size of a major telecommunica- 
tions or defence system), he 
says. 

But he is -realistic about his 
chances of seeing the Praxis 
brand of software engineering 
adopted wholesale by UK soft- 
ware houses: "It is a matter 
of corporate culture, and you 
can’t change the culture of an 
organisation in under seven 
years. There are always 
reasons why a company believes 
it should not be a pioneer in 
these techniques.” 

Praxis is not alone in trying 
to develop high quality, prov- 
ably correct software. The soft- 
ware industry's reputation will 
depend heavily on the ability 
of such companies to overcome 
the industry’s resistance to 
change. ■ - 


energy conversion devices 


In its March 21. 1986 edition, 
th* Financial Times published 
in article concerning Energy 
Conversion Devices ° f tbe 

r in ted States and Stanford R- 
ovah insky, its President and 
Chief Executive Officer under 
, L-. headline “ Electronic 
Quantum Leap Is Put To The 


Test By Sharp.” That -article 
contained a comment respecting 
the quality of Mr Ovshinsky’s 
inventions and business acumen 
which is hereby retracted. 

The Financial Times regrets 
any concern the comment may 
have caused Mr Ovshinsky or 
Energy Conversion Devices. 


in the publfa flourish. Now the 
two companies have a. tech- 
nology exchange agreement. 

The Convex C-l features data 
paths within the machine which 
move Information 64 binary 
digits (bits) at a time. ‘ By 
comparison, mainframe com- 
puters and supermini computers 
move data S2 bits at a time. 

‘ Instructions are “ pipelined ” 
which . means that, several dif- 
ferent instructions can be pro- 
cessed virtually simultaneously, 
making possible substantial 
gains in speed. 

And the machine is capable 
of both scalar (one operation 
carried out tin one number at 
a time) and vector (one opera- 
tion carried out on a series of 
numbers at the same time) pro- 
cessing. - 

It is not however, a parallel 
processor. Convex believes that 
approach holds promise but is 
still experimental. 

The key to affordability is the 
low-cost Fujitsu 8,000-gate array . 
chip* used .in the machine, 
implemented in CMOS tech- 
nology. Somewhat slower than 
transistor-transistor or emitter 
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coupled logic (the- kind of chips 
used when the designer is look- 
ing for raw power) CMdS takes 
tittle power -so there is no need 
to build In a special cooling 
system or special power supply. 

The second key element, how- 
ever. is uaeability. Supercom- 
puters are unfriendly beasts, 
.they need a powerful mainframe 
computer tagged on the front 
just to manage their workload . 
and enable them to perform 
efficiently. 

The Convex team derided 
that their Crayette should look 
to the user as if it was a Digital 
Equipment VAX, the industry 
standard superminicomputer. 

The Convex C-l is already 
used by a host of blue-chip 
customers including AT St T, 
Boeing Aerospace, McDonnell 
Aircraft and - Texaco. Now 
established in Europe, it expects - 
to sell some 40 systems in its 
first year. 



Steve Wallach of Convex. 
Formerly designer of Cbe 
Data General Eclipse 
MV/9660 32-bit minicomputer, 
Wallach was immortalised in 
tbc book Soul of a New 
Machfae as "a walking 
dictionary and encyclopedia 
of computers.” 


CULLER Scientific Systems of 
Santa Barbara, California, 
has an impeccable pedigree 
in high powered scientific 
computing. Its founder, Dr 
Glen Culler, is credited with 
the development of early 
array processing technologies 
eventually marketed very suc- 
cessfully by Floating Point 
Systems of the US. . 

Founded in 1969, Dr 
Culler’s company speriaUsed 
first in building customised 
systems for peentific and tech- 
nical applications when it 
evolved the design concepts 
which have now been realised 
in its Culler 7 range or 
mlnlsttpereomputers and most 
recently In what it calls the 
Personal Supercomputer or 
PSCa 

The PSC Is not, of course, a 
supercomputer hot If does 
offer substantially greater per- 
formance at substantially 
lower cost than the supermini- 
computer* conventionally 
used In. scientific and tech- 
nical processing. 

According to Culler execu- 
tives, the PSC runs at 18m 
instructions a second in con- 
ventional data processing 
mode, or almost as fast as the 
two-processor model of EBBTa 
largest commercial mainframe 
family, the 30/90 series, cost- 


ing more than 20 times as 
much. 

In scientific mode, the 
machine will ran at iim float- 
ing point operations a second. 
It is a long way from the 11m 
floating point operations a 
second offered by the Cray I, 
the world standard for super- 
computers, but ample power 
for computer aided design, 
advanced com- 

putations and so on. 

According to the company, 
the machine achieves high 
speed at low cost by incorpor- 
ating four levels of parallel 
processing using off-the-shelf 
transistor-transistor logic cir- 
cuitry. These are b.aiui»e 
Internal processors hardwired 
together to enable them to 
operate in parallel at high 
speed. 

' The system is nevertheless 
easy to use because of a 
sophisticated front end pro- 
gramming facility. System 
software keeps an optimum 
balance between the parallel 
scalar and vector processing 
elements. 

But these are not novel 
concepts and according to Mr 
W. Ward Davidson, Culler's 
vice-president for sales and 
support, there are four 
reasons why the Culler device 
stands out in what Is becom- 


ing a crowded market sector. 

"First, its architecture has 
staying power. Culler Is not 
opportunistically jumping on 
the ‘Crayette’ bandwagon. 

“ Second, the machine 
matches or exceeds the per- 
formance of Its competitors. 

” Third, at less than 
. $98,560 in single quantities, It 
costs less than its competi- 
tors. 

“ Fourth, it is compatible 
with Sun Microsystem (a top- 
end workstation and network 
system) products.” 

A powerful method of using 
the Culler machine is as a 
computational server (number 
cruncher) in a Son network, 
using a Sun workstation as 
the front end. 

Son and Culler have 
already agreed to promote 
each other’s products through 
a co-operative sales and mar- 
keting programme. The two 
companies also have a tech- 
nology exchange agreement. 

The PSC was announced in 
May this year and versions 
are in field tests at three un- 
disclosed beta sites specialis- 
ing in computer aided design, 
and physical elements simula- 
tion. 

The company expects to 
eonfirm its first order in 
Europe within three months. 



As a world financial 
centre, what is London's 


greatest advantage? 




its time zone? 


Its language?- 



Today London, Tokyo and Newark are the 
three capital cities of the world's financial market 

But why London? 

Certainly it helps that London speaks the 
language of international business. 

So does the fact that London is open for 
business when New %rk and Tbkyo are dosed. 

But it has even more to do with the skills 
and the success gf financial businesses and financial 
institutions such as The Stock Exchange. 

These qualities have proved their worth for 
many years. 



■Its skills? 


Members of The Stock Exchange channel 
billions of pounds of investment into industry Directly 
and indirectly The Stock Exchange is responsible for 
millions of jobs. . 

But as the securities industry becomes more 
international its contribution will be greater still. 

It will earn more foreign currency fra: Britain. 
By doing more foreign business. 

New technology will make it possible for 
markets in one country to bade in another country’s 
shares - a growing business, as overseas investors, 
especially in the USA and Japan, seek investments 


THE STOCK EXCHANGE 

London ■ Belfast - Birmingham - Bristol ■ Dublin - Glasgow ■ Leeds - Liverpool • Manchester ■ Newcastle 


outside then: domestic markets. 

And soon, international connections between 
computer systems will enable dealers based in a single 
centre to trade all round the world and right round 
the clock. 

It's true that these developments expose The 
Stock Exchange to the full blast of competition from 
other financial centres. 

But we prefer to look at it another way 

And say that these developments expose 
other financial centres to the full blast of competition 
from The Stock Exchange. 
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Less than wonderfuel 


Botha buys a 
little time 


By Max Wilkinson, Resources Editor 


M r peter walker. 

the Energy Secretary, 
yesterday raised his 
baton and the massed band of 
analysts set about turning their 
instruments for the largest flo- 
tation in the history of the 
world's stock markets. 

British Gas is ready to dance. 
The exact choreography for the 
launch in November is still the 
subject of expert discussions. 
But the general opinion is that 
it will be a pricey affair; British 
Gas is worth between £5tra and 
£6bn. Final calculations will 
involve the usual trade-off 
between price and potential 
return to investors. 

A successful sale of British 
Gas is now essential to keep up 
the Government's morale and 
help restore its poll ratings at 
a time when the rest of its 
privatisation programme is 
looking rather sickly. On Tues- 
day, the Defence Secretary 
announced that the Royal 
Ordnance factories were not to 
be sold off after all. The pros- 
pects of raising perhaps £2£bu 
from water authorities is look- 
ing much dimmer after opposi- 
tion from within the industry 
and plans to sell British Air- 
ways have again been Shelved. 

Otherwise the Government 
has few exciting possibilities on 
the stocks. 

In a Commons statement 
yesterday Mr Walker confirmed 
that the corporation is to be 
laden with £2£bn debt to the 
Government This will help the 
flotation by reducing the value 
of the equity needed to put 
100 per cent of the new com- 
pany in private hands. It will 
also provide a useful annuity 
for the Treasury; but perhaps 
most important It will con- 
strain British Gas if it should 
wish to turn privateer against 
distressed oil companies in the 
North Sea. 

Mr Walker also unsealed the 
final part of the regulations 
which will govern the corpora- 
tion's prices when it steps out 
as the largest private gas 
monopoly in the world. This is 
the so-called X-factor, which 
has been set at 2 per cent It is 
essentially the annual target for 
improvements in onshore 
efficiency which must be passed 
on to domestic customers. 

If the corporation fails to 


THE PACKAGE of fiscal mea- 
sures announced, as expected, 
in Pretoria this week has been 
coolly received even in South 
Africa — at best a lukewarm wet- 
come, at worst a dismissal as 
purely cosmetic. Certainly no- 
one in the business community 
seems to share the confidence of 
the finance minister, Mr Du 
Plessis, that this stimulus will 
restore the 3 per cent growth 
rate achieved during 1985, 
though R may do a little bet- 
ter than restore the trend 
growth rate of the 1980s, of 
about 1.8 per cent This is 
clearly quite inadequate to re- 
lieve the social pressures of 
rapidly growing population, and 
equally clearly the most the 
South African government can 
risk under present circum- 
stances. 

South Africa's economic prob- 
lems are easily overlooked amid 
its dire and self-inflicted poli- 
tical crisis, but there is no 
doubt that Mr Botha's chosen 
strategy of inch-by-inch reform, 
difficult to achieve under ideal 
circumstances, has been ren- 
dered almost impossible by bad 
economic luck. A brief boom 
in the late 1970s, financed — as 
are all South Africa's booms — 
by a high gold price, served only 
to raise the exchange rate nnsus- 
tainably high and raise expec- 
tations in the black townships 
which could not be realised. 

Since then the weak gold 
price, the collapse of the mar- 
ket for coal, for most of the 
metals South Africa exports, 
and drought conditions coupled 
with weak markets in the labour- 
intensive farm sector have cut 
employment and living stan- 
dards, pushed the currency from 
overvaluation to sharp under- 
valuation, and forced the 
Government to squeeze the 
economy further to protect the 
current account. There is a 
strong current suplus, but this 
is virtually absorbed by debt 
repayments under the de facto 
rescheduling agreed last year, 
and now looking Insupportable. 

Extra spending 

Government spending, up 
more than 50 per cent In 
nominal terms since last year, 
and by more than a third In 
real terms, is both the main 
cause of inflation of more than 
18 per cent and the main prop 
of economic activity; and the 
only substantial measure the 


Government canid devise was to 
add still further to this over-run. 
Extra spending on the infra- 
sructure for the townships is 
clearly desirable, but the scale 
is modest— roughly equal to the 
unplanned overshoot in defence 
and police budgets. Providing 
sewers on the same scale as 
water-cannon will no more cure 
the fundamental problem than 
the abolition of the import sur- 
charge will prevent a weak rand 
from adding to inflation. 

The fact is that unless its luck 
turns substantially, mainly in 
the gold and commodity mar- 
kets, the present strategy can 
lead nowhere. It is simply im- 
possible for South Africa to 
achieve anything like the 
growth needed to meet the most 
modest of the aspirations of 
the black majority while export- 
ing capital. The dilemma is 
essentially that faced by other 
half-developed commodity ex- 
porters, though the debts in 
this case are smaller and the 
political problems far graver. 

Siege economy 

Ideally, as the governor of 
the Central Bank, Dr Gerhard 
de Kock, wistfully explained 
recently. South Africa should 
aim for rapid growth supported 
by strong inward investment. 
The Government may still hope 
that if it can buy a little time 
it will be able to rejoin the 
international economic com- 
munity as a respectable mem- 
ber, as happened after the first 
Soweto riots 10-years ago. But ■, 
this looks a forlorn hope, the 
withdrawal of American bank- ' 
mg goodwill last year will prob- 
ably prove to have dosed that 
chapter. 

In these circumstances inter- 
nal necessity may well drive 
South Africa towards a siege 
economy, imposing . intend 
sanctions almost regardless of 
what the outside world decides 
to do. The siege mentality is 
already there and so are many 
contingency plans. Indeed, 
some careful analysts have con- 
cluded that for a time at least 
a South African barter 
economy, freed from financial 
obligations and pursuing import 
substitution ruthlessly, would 
be quite prosperous. In the 
longer term such distortions 
would result in high costa and 
low growth — but not before 
more time had been bought 
and a dangerous precedent set 
for other debtors. 


achieve the efficiency target, 
customers will stili get the 
2 per cent benefit but at the 
expense of profits. The com- 
pany will, however, be allowed 
to pass on the foil increase in 
the cost of its supplies from 
the North Sea as well as infla- 
tion minus 2 percentage points. 

This almost completes the 
formal paper work. The next 
task is to explain to the widest 
possible public what British Gas 
Is, what it would like to be and 
what, in a period of depressed 
oil prices, it might hope to 
achieve. 

Unaccustomed as they are to 
the role of financial cheer- 
leaders, most of the utility's 
senior executives will soon be 
taking a leading part in this 
worldwide promotion of the 
vendor of " wonderfuel," as gas 
has been styled in recent cor- 
porate advertising. 

They and their supporting 
cast of publicity men, brokers 
and underwriters, may find that 
they need to put considerable 
vfforts into the business of 
raising steam among potential 
investors. 

For it may well be argued 
that now Is the worst time in a 
decade to be trying to sell off 
a major energy company. Oil 
prices are less than half their 
level last autumn, and are about 
40 per cent below their level 
in 1975 after allowing for 
inflation. 

As a result, gas salesmen can 
no longer laugh off the compe- 
tion from fuel oil in industrial 
markets, as they have been used 
to doing. The prices British Gas 
can charge are thus under 
strong competitive pressure, 
just as the era of cheap North 
Sea gas supplies is drawing to 
a dose. 

Even though North Sea gas 
costs have fallen in sympathy 
with oil, gas now being 
developed in deeper, more hos- 
tile waters will cost five or six 
times as much as the cheap and 
abundant supplies from the 
Southern basin which were the 
basis for British Gas's remark- 
able expansion in recent years. 

The heady period of growth 
for the UK gas industry is 
probably almost over. It may 
well prove to be one of the 
ironies of history that British 
Gas's great years of high risk. 


adventure and vision came to 
an end at about the time that it 
ceased to be a nationalised 
utility. 

This was the time in the 
late 1980s and 1970s when 
under the forceful and auto- 
cratic chairmanship of Sir 
Denis Rooke, huge investments 
were committed to exploit the 
new gas fields off the Norfolk 
coast and the corporation 
courageously' bought large vol- 
umes of -gas without any cer- 
tainty of a market and then 
courageously went out to sell 
it 

Under Sir Denis, the corpora- 
tion achieved a degree of inde- 
pendence from ministers which 
some private companies would 

envy. 

After the discovery of North 
Sea gas in 1965, the Gas Act in 
the same year set the stage for 
the development of a new trans- 
mission network, and a revolu- 
tion in the way in which gas 
is regarded. In the 10 years to 
1982, gas sales rose by 65 per 
cent in volume, and the number 
of houses with gas central heat- 
ing more than doubled. 

Although gas sales continued 
to rise in the first half of the 
1980s the rate of growth, at 
12! per cent a year, was only 
about half that of the 1970s. It 
is likely that from now on the 
balance between supply and 
demand will become progres- 
sively tighter. 

As cheap and convenient 
fields become exhausted, the 
corporation will have to rely 
on a combination of imports, 
probably from Norway, and 
further exploration and develop- 
ment in the UK sector of the 
North Sea. However, explora- 
tion has been drastically cut 
back as oil companies adjust to 
their reduced cash flow . Total 
exploration in the UK sector 
of the North Sea next year may 
be only about half the £Llbn 
spent last year. 

It is no doubt possible that 
an oil company or British Gas 
itself will stumble on a large 
new field of accessible gas in 
one of tiie unexplored parts of 
the UK Continental Shelf. But 
this Is unlikely; the most 
promising parts have already 
been prospected. Now, the fall 
in oG prices has led to a sharp 
curtailment of drilling activity. 
In ten years' time the supplies 
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available to British Gas, includ- 
ing expected imports from the 
Norwegian sector, are unlikely 
to be much more than the 
present 5bn cubic feet per day. 

In the late 1990s. Norway will 
be selling gas from the deep 
water Troll field off Bergen. 
But this will be a lot more 
expensive than present Nor- 
wegian imports from the Frigg 

- field. Other supplies might come 
from Algeria as liquid natural 
gas (LNG); these would also 
be expensive. 

The largest potential supplier 
of natural gas is the Soviet 
Union, bat tins source has so 
for been vetoed on political 
grounds. 

British Gas therefore faces 
a classic combination of a 
nearly mature market, rising 
costs and increasing scarcity of 
supplies. 

Bv contrast, its main com- 
petitor, the electricity industry, 
has the potential at least to con- 
tinue to reduce costs by push- 
ing down the price of its coal 
supplies from British Coal and, 
if public opinion allows, in- 
creased reliance cm nuclear 
power. 

British Gas’s mainstream 
business, therefore, lacks the 
lustre of British Telecom, which 
was sold so successfully in 1984 
as a company riding the crest 
of advancing 'technology to- 
wards new horizons of growth. 
On the other hand the weakness 
of the powers now agreed for 
the regulatory authority, en- 
sures competitive gas suppliers 
will have the min imum chance 
of penetrating British Gas’s 
established markets. 

A few years ago, British Gas 
might have been considered in 
a similar light to Telecom be- 
cause the cash flow from its 
rapidly expanding gas sales 
enabled it to mount a very suc- 
cessful exploration and produc- 
tion effort in the North Sea. 

However, in 1984 the Govern* 
mentment forced British Gas to 
float off its oil interests as 
Enterprise Oil 

Enterprise’s pre-tax profits of 
£139m in its first full year of 
operation were only an eighth 
of those of British Gas. How- 
ever. this looked — at least 
while oil prices remained high 

— tiie exciting end of the 
business. Now the corporation's 


Work for the 
long-term jobless 


Gasiftwff 


THE House of Commons Em- 
ployment Committee deserves 
praise for keeping alive the 
debate about the scale of re- 
sources which should be devoted 
to joboreation schemes for the 
long-term unemployed. 

In February, the committee 
suggested that for a net cost of 
about £3.3bn the Government 
could provide a guarantee of a 
job for a year for everybody 
unemployed for at least 12 
months. Whitehall economists 
swiftly poured cold water on 
the plan, challenging both its 
costing and its practicability. 

The committee has come back 
with a more modest proposal: 
the Government should initially 
seek to guarantee a job for 
everybody out of work for at 
least three years — more than a 
third of the long-term un- 
employed. 

This latest proposal is esti- 
mated to cost about £lbn a year 
at its peak — it would be “self- 
liquidating "bacause the back- 
lo gof long-term unemployed 
would gradually be cleared. It 
would represent a significant 
improvement on the Govern- 
ment’s present efforts which 
centre on its Community and 
Restart schemes. 

The Restart programme does 
not provide firm job offers: its 
main aim is to provide coun- 
selling for the unemployed and 
advice on job-finding tech- 
niques. The Community Pro- 
gramme offers more concrete 
assistance, but even after the 
small expansion announced in 
the budget will provide only 
255.000 places by the end of 
2986. Tt will reach less than a 
fifth of the long-term unem- 
ployed. 

Unconvincing critique 

The Commons committee is 
right to argue that more 
should be done to help those 
out of work for more than a 
year. Long-term unemployment 
is arguably Britain's most 
serious social and economic 
problem. 

In the past three years, jobs 
have been created but they 
have mainly benefited new en- 
trants to the labour market and 
those suffering short spells of 
unemployment. A broadly 
static aggregate level of un- 
employment has thus coincided 


with a damaging rise in the 
average duration of jobless 
spells. 

The total number of people 
unemployed for more than a 
year has risen by about 
250.000 since 1983 and now 
stands at almost 1.4m. A fur- 
ther rise looks inevitable. 

In view of the seriousness of ! 
the problem, the select commit- , 
tee’s willingness to scale down 
its original proposal is somewhat 
surprising. 

The plan to provide 750.000 
extra jobs over three years, to 
be filled exclusively by the 
long-term unemployed, was not 
some hare-brained scheme con- 
cocted on the back of an 
envelope during some particu- 
larly boring parliamentary 
debate. It was closely based on 
the work of some of the UK’s 
leading economists including 
Professor Richard Layard at the 
London School of Economics. 

The Whitehall critique of the 
Layard " new deal" is far from 
convincing and should not have 
intimidated the committee. 

Tax allowances 

The Government attacks both 
the practicability and cost of 
the committee’s original pro- 
posal. The argument about prac- 
ticability seems to rest im- 
plicitly on the notion that there 
simply is not enough work out 
there to warrant the full em- 
ployment of those jobless for 
more than a year. 

It thus emphasises the risk 
that the subsidised jobs would 
not be extra jobs but would tend 
to replace “real” jobs. It also 
stresses organisational prob- 
lems, arguing for example that 
the National Health Service 
would be quite incapable of ab- 
sorbing an extra 50,000 workers: 

Whitehall economists reckon 
the scheme would cost £4.3bn 
—a flbn more than the com- 
mittee originally calculated. The 
Government describes this cost 
as “prohibitive." Is this fair? 

It would, after all, be less 
expensive than introducing 
transferable tax allowances — a 
reform the Chancellor is 
vigorously promoting. 

Put another way. the Layard 
scheme would cost less than the 
present tax concession for mort- 
gage interest relief: what is 
prohibitive depends on a 
government's sense of priorities. 


THE SUPPLY 
COST PROBLEM 


No politics, 
says Baker 

The ease with which James 
Baker, the US Treasury Secre- 
tary, has transferred his 
domestic political skills to the 
field of international economic 
diplimacy, has raised the inevit- 
able question of whether he has 
any aspirations for elective 
office. 

Once again this week. Baker 
demonstrated his political 
o row ess . in front of several 
hundred. New York financial 
journalists by skipping lightly 
across subjects ranging from 
the impact of the resignation of 
Mexican finance minister, Silva 
Herirag. to the intricacies of 
international monetary reform. 

Unlike his old friend. Vice 
President George Bush, who is 
still smarting from the 
reactions to some seemingly 
harmless comments he made to 
the Saudi Arabians about the 
dangers of lower oil prices. 
Baker seems never to put a 
foot wrong. 

A Houston lawyer — his great 
grandfather founded Baker, and 
Butts, a backing law firm, and 
his grandfather was the first pre- 
sident of what is now Texas 
Commerce Bancshares — 58-year- 
old Baker has most of the neces- 


AVERAGE SALE PRICE 


Men and Matters 


sary trappings for a successful 
political career. 

But he makes it very clear 
that be harbours no such aspira- ! 
tions. Only once did he run for 
political office and that was , 
enough, he says. Shortly after 
he had worked on Gerald Ford’s 
unsuccessful campaign to win 
the Republican Party presiden- 
tial nomination in 1976, he went 
home to Texas to have a shot 
at being elected the state’s 
attorney-general. 

He recounts how he was 
campaigning in a bar in 
Amarillo, Texas, about the need 
for Republicans to get more 
involved in the politics of the 
Lone Star State. After warning 
his listeners that the biggest 
problems facing Texas were 
ignorance and apathy, he went 
up to a grizzled old cowhand 
and asked him what he thought 

“ I do not know, and I do not 
care,” came the reply. Which, 
Baker says, convinced him that 
the chase for political office 
was not for him. 

Others, however, are still not 
convinced. 


but we parted on good terms.” 

Connelly's departure seems 
surprising- With GEC’s £L2bn 
takeover bid for Plessey being 
reviewed by the Monopolies 
and Mergers Commission it 
was more important than ever 
for the company to put its case 
to Government. Parliament, the 
City and the media. Connelly 
himself described the job as 
"a major assignment and a 
major challenge.” 

GEC is not left entirely with- 
out professional PR hacking. 
It took on Shandwick, the PR 
consultancy specialising in. 
h a n dli n g bids, at about the 
same time that it appointed 
Connelly and Shandwick is still 
there. 

Prior too has been taking on 
a bigger role as GEC's public 
face, making a good job of 
handling questions about the 
Nimrod project in a recent 
television Newsnight pro- 
gramme and improving GEC’s i 
links with government 


AVERAGE COST 


act,” he told the German trade 
press recently. 

According to Zolles. the 
Austrian image- problem is 
being overplayed. “We had 
our wine scandal, . now the 
Italians are having theirs,” he 
said.. 

So. despite some notable 
clashes with the country’s news 
coverage. Austria plans to 
continue its £L2m advertising 
campaign, directed mainly at 
Germany. 

Some of the campaign slogans 
might now give even the most I 
enthusiatic person pause for ; 
thought — “ Austria: unchanging , 
like its people,” for example. 





“Ignore him — it’s only my 
father trying to supplement 
my gram.” 


Face of GEC 

GEC, the electronics group built 
up by Lord Weinstock, has 
parted company with its direc- 
tor of corporate communications 
after only three months. 

Philip Connelly, 42, a for- 
mer senior public affairs adviser 
at BP, became GECs first high- 
level communicator at the end 
of February but left at the end 
of last month. 

GEC under Lord Weinstock 
has never sought a high profile 
j public relations image and the 
two sides decided the company 
could do without a common ica- 
j tions director, James Prior, 
GEC chairman said: “It was 
thought that compatibility was 
i not as great as it needed to be 


Alpine view 

Austria's public relations 
industry has been much pre- 
occupied over its country’s 
image of late. A recent three- 
day seminar, interspersed with 
rustic buffets, tackled the ideal, 
as opposed to tiie actual, image 
following such episodes as last 
year’s wine scandal and this 
years Waldheim affair. 

Some Austrian pr men insist 
L on taking each apparent setback 
with relentless optimism. 
Tourist publicity bass, .Dr Hel- : 
mat Zolles, for instance, claims 
he got less hate mail over the : 
wine scandal than when the 
Austrian judges- awarded the 
German entrants "nil points ” 
in tiie Eurovision song contest 

“Thirty million Germans saw 
that, and took it as a hostile 


Light reading 

Excerpt from super glossy 
publicity materia] offered from 
Rotaflex, the UK lighting com- 
pany contesting a £30m bid 
from Emess Lighting. “ We are 
consciously and unconsciously 
influenced by light in our per- 
ceptions of the world in terms 
of our work, our home, our 
leisure and our cultural 
environment. The linkage has 
been identified between our 
perception of the world, how 
we perceive everything lit and 
our attitude to our lives — even 
to the extent that these very 
perceptions affect our lives, and 
how we will live in the future." 

This poetic passage, penned 
by Michael Frye, Rotaflex’s 
chairman, has caused some 
mirth at County Bank, advisers 
to Emess. "What Mr Frye ap- 
pears to be saying is that you 
can’t see in the dark.” 


Between the lines 

The Trade Union Friends of 
Israel group is running a stall 
■this week at the conference at 
Bournemouth of the white 
collar union, Nalgo. Manning j 
the stall next door but one is ! 
the Trade Union Friends of 
Palestine. Occupying the buffer 
zone between the two — the 
stall of Amnesty International. 


capital sunk into oil and gas 
production represents only 
about 6 per cent of its £26.7bn 
total assets, in terms of 
replacement costs. 

Although the corporation has 
interests in 50 North Sea blocks, 
it is starting from a small base 
if it wants to expand once again 
into offshore activities. 

On the other hand as one 
senior oil company executive 
says: “With a market capitalisa- 
tion of about £6bn. British Gas 
will not have to do much in 
relation to its size to be a sig- 
nificant force in the North Sea.” 

In the year to March 19S3, 
43 per cent of the 1811m which 
British Gas spent on fixed capi- 
tal assets was allocated to the 
development of gas and oil. 
most of it to its exploration and 
storage projects at Morecambe 
and Rough. 

In the present depressed cli- 
mate, £50m spent by British Gas 
on North Sea exploration (small 
change in relation to its size) 
could amount to 10 per cent or 
more of combined exploration 
budgets of all other companies 
put together. Moreover. British 
Gas's exploration team has a 
high reputation in the industry. 

“It is often overlooked that 
British Gas had a superb track 
record before Enterprise oil was 
floated off. and many of the 
good people are still with the 
Corporation,” says Mr Martin 
Lovegrove, analyst at the broker 
James CapeL 

But the big unanswered ques- 
tion. for investors — and perhaps 
for British Gas itself — is: does 
It want to make a big splash in 
the North Sea by rcploration or 
buying up competition.? 

“I would not have thought 
that this would have a high 
priority as a use for British 
Gas’s discretionary spending 
even before the oil price crash. 
What they would be exploring 
for is now a good deal less valu- 
able than it was and there is 
much less certainty about future 
prices,” says one oil company 
executive. 

The Government’s decision to 
burden the new private com- 
pany with £SL5bn of debt is a 
tacit endorsement of this view. 

Ministers have taken the view 
that with 98 per cent of its 
business in the production, 
transmission and selling of gas. 


and a management deeply 
imbued with the values of 
public service and sound eagi-, 
nee ring. British Gas should 
stick to what it does best This 
would by no means rule out 
” friendly " acquisitions and 
some increase in exploration. 
But even after privatisation the 
monopoly will remain firmly in 
the political arena. 

“The last thing we want lo 
do is to create another Hanson 
Trust picking up assets all over 
the place.” says one official. 

While Sir Denis Rooke stays 
at tiie helm-— and he seems set 
for another three year watch— 
the Government can rest easy 
on this point. 

In some respects. Sir Denis is 
British Gas. His position was so 
strong that he was able to dic- 
tate many of the terms for the 
privatisation to Mr Walker, 
much to the annoyance of some 
Whitehall officials. He refused 
to countenance the break-up of 
the organisation and insisted on 
a regulatory regime which is 
generally considered to be easy- 
going if not feeble. 

But like other strong men. Sir 
Denis finds himself (by design 
or accident) with a power 
vacuum beneath him. British 
Gas has many good engineers, 
but no thrusting entrepreneurial 
types on the bridge waiting to 
wrest the wheel from his hands. 

Sir Denis's driving instincts 
have been to build up the 
organisation, to make it efficient 
and to sell more gas. It seems 
highly unlikely that this will 
change, except that there will 
not be much extra gas to be 
sold. 

Nevertheless, with strong 
positive cash Sow. pre-tax 
profits of around £lbn and a 
partly captive market, British 
Gas will dearly be a safe in- 
vestment welt able to pay good 
dividends. A few fast bucks 
may be made on the flotation, 
no doubt; but when the dust 
has settled it is likely to be 
seen as a solid, safe and fairly 
boring stock in a tittle- changed 
competitive environment 

If that is so. historians of the 
Thatcher years may ask: “ Why 
did they bother to privatise it 
all?” 

A second mnichi. on marketing British 
Gas in thv City, ml Jspoasr on Stour- 
Hoy. 
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* gW grf employers, known 
the Occupations Study Group, 
formed by Sir AustinBide, has 
idea. This has 

JS? 5SL, 1 **? 111 medians 
2®-“^ Jobs ' without 

S“£®2®J* on any of the main 
£2“»*tin& models of , the 
jiriush economy. 

We objection to sole reliance 
on these models is that they 
inevitably, heavily in* 
by extrapolations of 
Wst trends. To the extent that 
SK **• «*ey reflect 

ideology — or, more politely, 
rival views of how the econo my 
functions— and thu affects the 
predicted outcome. 

-JS Anstin therefore 
decided to ask employers in 
services as well as in nunnfae- 
turfng, and in the public as well 
as the private sector for their 
oW n views on the employment 
outlook and to publish the 
result without any policy pontiff- 
cation. 

The Institute of Manpower 
Studies undertook this survey 
by a combination of question- 
naires and more intensive inter* 
views, and. as one would expect; 
came to some gloomy con- 
clusions. 

The IMS expects a further 
fall of 665,000 jobs In the “ pro- 
duction industries and agricul- 
ture" between 1685 and 1960. 
This would be offset by a rise 
of only 640,000 service jobs, 
leaving a net decline of 125,000 
in the total workforce. 

These results are worse than 
they seem. For over this period 
the Department of Employment 
expects an increase of 540,000 
in the labour force — which 
could be more if - the depart- 
ment has. underestimated the 
increase in female participation 
rates. 

Even if it has not, the impli- 
cation is that unemployment 
will rise by between 650,000 mid 

700.000 betwen 1985 and 1990. 
This would take the adjusted 
adult total up from 3.1m in 1985 
to nearly 3.8m in 1990, a Tate of 
nearly 16 per cent The head- 
line total, which includes 
school-leavers and seasonal 
movements, would be likely to 
hit 4m some time that year. 

If anything like that happens, 
the fault will be not in our 
stars, but in ourselves. The IMS 
survey merely cautions that 
employers tend to be fashion- 
ably pessimistic about job pros- 
pects. But closer examination 
shows that their pessimism is 
based every bit as much — 
more — on projecting past 
trends as are those' of the 
decried economic model. 

The real interest of the sur- 
vey lies not in its overall pessi- 
mism, but in the revealing 
details unearthed. Against the 
general trend, small firms are 
expected to increase employ- 
ment by 700,000, partly due to 
subcontracting by larger firms. 
For similar reasons, self-em- 
ployment is set to grow by 

300.000 or 12 per cent. Part- 
time employment is forecast to 
rise from a fifth to a quarter of 
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pessimism that could 



By Samuel Brittan 


the total thank? to growing 
“standardisation and fragmenta- 
tion" of Jobs. Parti— y for these 
reasons, female employment is 
expected to rise from 45*per 
cent to nearly 50 per cent of the 
total. 

Before getting into abstract 
about the* whole economy, note 
the survey results for particular 
sectors, shown m the table. 

ahow how' much employers' 
expectations depend on -their 
experience' of the . past ' few 
years.. 

Every sector that lost jobs 
between 1979 and 1985 — such 
as engineering, textiles and con- 
struction — is likely to lose 
more jobs in the period up to 
1990. By contrast; every sector 
which gained, jobs in the earlier 
period — e.g. financial services 
and leisure — is expected to 
gain jobs in. the later one; 

The tendency of ' common- 1 
sense forecasters and sophisti- 
cated moflel4>uHders alike is to 
project past changes in less 
extreme farm!' . 

The same tendency is shown 
by the employers rwho - replied 
to the IMS. Manufacturing 
industries such as engineering; 
Chemicals and textiles experi- 
enced a fall in employment of 
20 to 30 per cent between 1979 
and -1985, and together 
accounted for nearly 2m lost 
jobs. The IMS projects a con- 
tinuing loss of jobs in the next 
five years in these sectors, but 
at the reduced rate of about 
8 per cent. 

There is si similar picture 
where jobs hove increased. Dis- 
tribution and financial services 
are expected to take on more 
workers in 1085-0O-, but at a 
reduced rate: a. gain of 6 per 
cent compared with nearly 12 
per cent in the earlier period. 
Even toe' leisure industries are 
set to slow down their rate of 
employment growth from 16 to 
II per cent 

The truth is that it is easier 
to complain about projecting 
past trends at a slower rate than 
it is to find a better method of 
prediction. Employers will be 
authorities on the specifics 
affecting their own firms, but 
are unlikely to have novel or 
surprising insights into general 
trends denied to . armchair 
researchers. 

Bat toe main reason for being 



Primary Outsat - 

figures in 009s 
% change 
197? 1779-45 

1905 

%<*■"«* 

1945-90 

1990 

Apfauhun 

*99 

— U 

655 

- 4.7 

594 

ftwrw ‘ 

712 

-143 

594 

-11J 

524 

Manufacturing - 
Metals and Chemicals 

1.M2 

-J4.I 

779 

- 45 

724 

Engineering 

3JN 

-2X4 

2J549 

- 94 

LXS 

Textiles, food BMC. 

2 MS 

-2X4 

2JH2 

- 44 

1071 

Construction 
Construction ' - - 

1J4P 

-1X4 

MOO 

— X4 


Services 

Distribution and 
financial 

5454 

+11S 

4,104 

+ 42 

44*5 

' Transport 

1,529 

-11A 

1,349 

- u 

U» 

Leisure 

2*90 

+143 

%**> 

+114) 

*957 

Public services 

4.9*4 

+ *9 

5*10 

- ia 

4J50 

UK Total* 

24400 

- 4 A 

23,700 

- 04 

23400 

* Also includes Northern Ireland. 
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sceptical of employers* projec- 
tions, as interpreted by the IMS, 
is that they depend crucially on 
overall assumptions about the 
economy. 

At the time of Labour's 1965 
National Plan, 1 remember 
Harold Wilson, George Brown 
and James Callaghan being very 
unimpressed by toe original 
macro-economic growth projec- 
tions, only to become genuinely 
enthusiastic when these were 
"fleshed nut” by a mass of 
figures for particular industries. 
Little did they know that the 
industrial forecasts were based 
on toe overall national growth 
projection, and not toe other 
way round. ' 

" Similarly, in Chapter 15, toe 
IMS comes clean that the em- 
ployment forecasts are based on 
the assumption, which they 
attribute to employers, that 
growth will average 2 to 3 per 
cent per annum, which they 


believe will bp “jobless growth.” 
If growth were to be higher, 
then toe whole structure of 
pessimistic foreboding could 
toll to toe ground. 

The authors say that their 
projected growth, rate is 
‘‘broadly in line with toe pre- 
vailing stance of national 
economic policies.” This last 
remark is surely the IMS’s own 
gloss, and exhibits an unrecon- 
structed Keynesian belief that 
growth depends on toe Govern- 
ment and, specifically, on how 
tost it “demand.” 

Hus is made very clear when 
authors add: “For example, if 
the policy stance became more 
expansionary and/or if the 
price of oil r emains at toe exist- 
ing low level over the rest of 
decade.” then there will indeed 
be more jobs. - 

They are, I believe, too com- 
placent in su posing that a range 
of 300,000 on either side of toe 


forecast is sufficient to take care 
of any errors in projecting over- 
all economic trends or in other 
areas. 

Why do employers, as seen by 
the IMS, expect growth to be too 
slow to reduce unemployment? 
The' answer given in the sum- 
mary iSi “ a combination of weak 
home demand, and insufficient 
international competitiveness. 
The latter is assisting important 
penetration and constraining 
exports. To improve competi- 
tiveness and productivity, 
employers are shedding 
uneconomic capacity and sur- 
plus labour; improving working 
methods and, particularly in the 
larger organisations, applying 
new technologies to both pro- 
duction and support activities. 
They are also increasing their 
subcontracting of production 
and services. The former is lead- 
ing to the redistribution of jobs 
to small Anns within the pro- 
duction Industries; the latter to 
a growth in jobs in service in- 
dustries. 

The emphasis on sub-contrac- 
tors and wn«ll firms is 
important. But insufficient 
competitiveness is a superficial 
concept, however many times it 
occurs in Establishment 
speeches 

“Competitiveness** does not 
come down from toe heavens, 
but depends niter alia on pay 
per worker, productivity and toe 
exchange rate. If unemploy- 
ment is above 3m and rising, 
why do all toe adjustments have 
to be in productivity and not in 
pay? And why is there no faith 
in a lower pound as a route to 
competiveness? Surely because 
of toe realistic fear that the 
benefits of devaluation would be 
eroded in higher pay and more 
inflation. 

Thus we are back to pay: as 
the main reason why toe exist- 
ing 7 percent growth of nominal 
demand translates into inade- 
quate real demand, as the main 
inhibition on more expansionary 
policies, and as toe main ob- 
stacle to improvements in 
“competitiveness” which do not 
depend on shedding labour. 

Yet pay hardly features either 
in toe IMS’s questions or in 
employers’ responses — neither 
pay in general, nor relative pay. 
The exercise is one in economics 
•without price. 


By contrast, toe latest series 
of papers by Layard and Nickel! 
obtainable from the London 
School of Economics on unem- 
ployment has the advantage of 
putting pay at the centre, even 
though the authors persist in 
arguing that most of the rise in 
unemployment since 1979 has 
been due to deficient demand. 
This is a finding difficult to 
reconcile with the failure of 
pay rises to decline from the 7} 
per cent per annum rate where 
they have been stuck since 1983. 

But the Layard charts and 
tables have a message of their 
own. For instance, vacancies are 
now well above the recession 
bottom and much higher than in 
some years in the 1970s when 
male unemployment was less 
than a third of its present leveL 
Reported skill shortages also 
correspond with those exper- 
ienced 10 yean ago when unem- 
ployment was much lower. 

Hie entire additional rise in 
unemployment since 1981 has 
been in those without a lob for 
over a year. Hie number of 
short-term jobless has actually 
fallen slightly. There has also 
been increased divergence on 
pre-tax earnings, with the top 10 
10 per cent of wage-earners ris- 
ing relative to the norm and the 
bottom 10 per cent falling. 

Meanwhile, charts showing 
toe share of wages in toe 
national income have more 
than lost toe sharp rise of toe 
mid-1970s. Labour productivity 
has returned to the growth rates 
of the 1960s while “total factor 
productivity” which includes 
the contribution of capital has 
fallen. But despite the drop in 
union membership and restric- 
tive legislation, the authors’ 
estimated mark-up of union 
wages over non-union ones 
remains several percentage 
points higher than in the 1970a. 

This all adds up to a highly 
segmented labour market, with 
a large minority of workers 
demoralised by long-term un- 
employment or otherwise lack- 
ing in the skills, attitudes or 
geographical locations attrac- 
tive to business. It helps to 
explain why some employers 
side with their existing “in- 
side ” labour forces who prefer 
high pay to taking on “out- 
siders.” 

Rather than hope that these 
views will suddenly go away, we 
should encourage employers to 
take on new “ outsiders ” at pay 
rates initially lower than those 
of “ insiders.” There is an ideal 
instrument to hand in toe 
Chancellor's proposals for 
profit-related pay (PBP). 

The newcomers could be ex- 
cluded from the profit-related 
supplement, which is far and 
away toe most important clarifi- 
cation required if PRP is to 
work as intended. 

As for toe IMS prediction: 
toe issue will probably be 
fudged before 1990 by make- 
work and reclassification of the 
unemployed. Much more im- 
portant than crystal-gating are 
diagnosis and sensible remedies. 


Lombard 


Labour’s plans 
for jobs 


By Anatole Kaletsky 


WHAT WOULD it be worth to 
halve unemployment in Britain? 
To judge by toe compassionate 
sentiments expressed in pros- 
perous middle-class drawing 
rooms aU over the country, no 
price would be too high, no 
sacrifice too great, to rid us 
of toe scourge of mass unem- 
ployment. The middle classes 
have been free to indulge their 
consciences, secure in the know- 
ledge that there were no alter- 
native policies involving any 
such sacrifice even distantly on 
toe horizon. But a conscience 
about unemployment may soon 
become a costlier indulgence. 

As toe general election 
approaches, the policies of the 
Labour Party are likely to 
attract more attention. And, 
judging by an analysis published 
last week by toe City University 
Business School, they will need 
to be taken very seriously as a 
genome alternative to toe pre- 
sent Government's approach. 

If Labour’s policies were Im- 
plemented today, they would 
cut Xm off the dole queues with- 
in a mere two years, according 
to the City University model. 
By 1993, Labour’s programme, 
the key element of which the 
mod el s prifies as £10bn a year 
in extra public spending, would 
halve unemployment, to 6.5 per 
cent. Tins compares with a rate 
of 9.1 per cent which is fore- 
cast if the present government’s 
policies of restraining public 
spending are maintained. 

Now, the City University 
Business School is not a place 
where the Labour Party would 
normally expect a sympathetic 
hearing. No British institution 
has been associated more closely 
with the economic counter- 
revolutions of the Thatcher 
Government. Indeed, the Busi- 
ness School’s founding rather 
and former dean. Professor 
Brian Griffiths, is now the head 
of Mrs Thatcher's personal 
Policy Unit at 10 Downing 
Street It is not surprising, 
therefore, that the latest City 
University economic review, in 
which these numbers are pre- 
sented, is less than gushing i n its 
verbal assessment of the Labour 
strategy. Instead of emphasis- 
ing unemployment, it stresses 
that Labour’s programme would 
“induce very high rates of tax- 


ation and/or high rates of in- 
flation,” at least in the absence 
of an incomes policy. 

On inflation, however, the 
model's own figures do not bear 
out this description. The fore- 
cast shows an average inflation 
rate of 69 per cent during the 
first six years of a Labour pro- 
gramme. In Britain, this cannot 
be described as a "high” rate 
by any stretch of the imagina- 
tion, since it compares with an 
average of 99 per cent over the 
past SO years and 79 per cent 
average even in the five years 
before the X973 oil crisis. Even 
more strikingly, the inflation 
problem would be a strictly 
temporary phenomenon 

According to the City model, 
inflation under Labour’s pro- 
gramme would subside from the 
seventh year onwards to a mere 
2.4 per cent annually. This 
would actually be a little lower 
than the inflation forecast on 
the basis of current Consexva 
live policies. 

The key to this extraordinary 
result is City's assumption on 
taxes. Labour is assumed to 
raise the standard rate of tax 
in stages to the 50 per cent 
level. This very high tar rate 
enables toe Public Sector Bor- 
rowing Requirement and infla- 
tion to be reduced below the 
present government's targets. 

City University’s analysis 
does not explore what seif- 
destructive urges which might 
induce Labour to adopt such a 
perversely tight policy. How- 
ever, it raises some political 
issues of greater importance. 

However frequently Treasury 
ministers deny this, there does 
appear to be a major trade-off 
between inflation and unem- 
ployment Once rapid inflation 
has been subdued, unemploy- 
ment can be reduced by letting 
up on further anti-inflationary 
policies. Alternatively, if faster 
inflation is unacceptable, un- 
employment can still be reduced 
dramatically by simultaneously 
raising public spending and 
taxes. 

Either way, a concerted 
attack on unemployment would 
certainly appear to be possible. 
It would, however, have a price 
— in higher taxes, higher infla- 
tion or probably a moderate 
combination of both. Political 
debate in Britain could soon be 
reduced to a simple question — 
is this a price which the elector- 
ate considers worth paying? 


Photocopiers " * 
and the EEC 

From the Director-General, 
External Relations, 

European Commission 

Sir, — The article “Japanese 
copier damping: a broader 
view ” (June 12) contains major 
inaccuracies in law and in fact, 
both in connection with the 
substance of toe case and toe 
European Commission’s role in 
it. 

To begin with, the Commis- 
sion has taken no decision 
regarding toe imposition of 
anti-dumping duties on 
Japanese photocopiers impor- 
ted into the Community. Such 
a decision, when it is taken, 
will be based on a thorough 
examination of aU the related 1 
facts and considerations. These 
include questions of dumping, 
injury to the Community indus- 
try and an evaluation of the 
approach which would be in 
the best interests of the Com- 
munity. In this context it is 
evident that due account has 
to be taken of arguments 
relating to competition and 
industrial policy advanced by 
any party having an interest m 
the proceedings. 

Your legal correspondent. Dr 
A. H. Hermann, does not 
describe accurately how the 
Commission decides whether to 
take anti-dumping measures: 
his article also contains asser- 
tions which are at best mislead- 
ing aud at worst wrong. These 
refer particularly to the posi- 
tion and activities of photo- 
copier producers in the Com- 
munity, to the importers of 
Japanese photocopiers and to 
the Community legislation rele- 
vant to the circumstances under 
consideration. 

When the Commission does 
finalise its decision in this 
case, it will be relying on veri- 
fied information of a type 
which is obviously not available 
to your legal correspondent 
because it Is of a commercially 
confidential nature. Such infor- 
mation will enable the Commis- 
sion to arrive at a balanced 
judgment on the difficult and 
contentious issues raised in toe 
case and on what measures, if 
any, to adopt 
Leslie Fielding. 

Rue de la Lai. Brussels. 

Dumping' a bad name 
on the Japanese 

From Mr R. Denton 

Sir, — I have nothing but 
sympathy for the EEC em- 
ployees at Directorate-General 1 

who have to wade through and 
critically assess the plethora of 
conflicting evidence relating to 
the alleged dumping of Japa- 
nese copiers. They are caught 
between warring factions and 
must be seen to allow fair play. 
Dumping is a truly cmnplex 
r«sue and not one amply de- 
veloped to keep lawyers in 
business. The way in which 
?he Commission handles these 
s could have profound 
Sects on European markets. 
t jj Hermann, in his column 
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on Jane 12. seemur to proceed 
on the assumption that the 
Japanese are dumping, and 
then examines the question of 
injury to Community producers 
and effects thereon of an anti- 
dumping levy. This would be 
correct if it could be shown 
that the Japanese are . dumping. 
Evidence, as well as theory, im- 
plies the contrary. 

. As Dr Hermann suggests, 
damping occurs when a product 
is sold in a complainant’s 
domestic market at a price 
lower than that in its market 
of origin- It is unhelpful to 
use the term “predatory pric- 
ing" since toe concept means 
all things to all men, and even 
it dumping is established, proof 
that it has a predatory motive 
is well-nigh impossible. Under 
toe classical Vinerian approach 
it was assumed that this type 
of behaviour on the part of toe 
alleged dumper was' facilitated 
by some power over toe 
domestic market; in order to 
“fund” cheap overseas sales, 
toe domestic market had to be 
insulated from the world 
market either by governmental 
action such as tariffs or non- 
tariff barriers or because the 
cost of reimporting toe goods 
to that domestic market was 
prohibitively high, for example, 
because of high transport costs 
caused by toe product’s bulk. 

Therefore dumping, as at pre- 
sent defined under toe 1979 
Gatt code arid EEC legislation, 
most presume that exploitation 
of high domestic prices funds 
“ cheap ” sales abroad, although 
stating explicitly that it con- 
cerns itself only with a situa- 
tion where toe export price of 
a product is less than the nor- 
mal value of the like product 
If the idea of an unfair subsidy 
is not to be found in the legis- 
lation, then it must be seen as 
more protectionist than widely 
assumed. . 

In respect of a number of 
Ja p anese products, the presump- 
tion of high 'domestic prices 
funding low export prices is 
simply absurd. Less than 5 per 
cent of Japanese typewriters 
remain in toe domestic market 
Therefore the normal value in 
the Japanese market was 
deem ed unreliable, and a con- 
structed normal value w» cal- 
culated. If that is so, it seems 
incredible to argue that Japa- 
nese sales could be affected at 
so high a. price as to subsidise 
the sales in the rest of toe 
world. From the figures avail- 
able, this argument appears to 
run. true for copiers. 

It may be true that toe 
Japanese compete unfairly with 
toe help of ICti-inspired co- 
ordination- attached to export 
targeting; this being the real 1 
problem and not price-comped- 1 


tiveness. - It may also be true 
that the Japanese, do operate 
pervasive and deep-rooted non- 
tariff barriers, but their inter- 
nal market, although protected 
from the outride, is fought over 
quite strongly from the inside. 
In fact, some legal advisers to 
the Japanese defendants have 
argued strongly that toe Com- 
mission “ manipulates ” toe 
normal value-- figures so as to 
prove dumping when in fact 
none occurs. This is done by 
attributing to Japanese pro- 
ducers . an u wt-ab noisily high 
element of profit given toe sup- 
posedly cut-throat nature of the 
Japanese domestic market when 
constructing a normal value. 

All the arguments surround- 
ing toe case seem to highlight 
the assertion (see Mr Ford’s 
letter, June 6) that the Com- 
munity does not in fact operate 
an objective dumping policy btzt 
is prevailed upon by the mem- 
ber states and ailing industries, 
to use toe anti-dumping legis- 
lation as a protectionist device.- 
That makes us feel we are 
doing something positive when 
the reverse is the case. 

Ross Denton. • . ■ 

Faculty of Laws, 

University College, London. 

Water industry and 
die Labour Party 

From Mr A. D. H. Holland 

Sir,-— We learn from the offi- 
cial spokesman of the Labour 
Party (June XI) that it would 
renationalise the water industry 
since the unions that work in 
it want it. How nke and cosy. 
What - about' the customers? 
Don’t they count? 

- The same treatment has been 
threatened to British Telecom. 
While we all have gripes about 
ST’S service, no-one can fail to 
have noticed the great improve- 
ment in dealing with com- 
plaints or the modern and 
attractive range of telephone 
equipment being offered for 
sale or rental since privatisa- 
tion. Would tills have hap- 
pened with union domination? 

As ever, toe Labour Party is 
tied to the Luddite wing of the 
trade union movement and will 
be seen to be so as the next 
election approaches. 

Anthony Holland- 
7 S, Savile Row, W2. 

A dream they 
never sold 

From toe managing director. 
Midland Bank Venture Capital 

Sir.— I refer to Peter Marsh's 
article on British CAD-CAM 
companies (June 9). 

An old friend was involved 
with one of the companies men- 


tJbnearia dde~6S5nw Se- 
lected a very substantial a 
for passing “Go.” “Yes, t 
money is nice to have. No 
longer do I have to repair my 
own house but can get contrac- 
tors in to do it. Yes, we can 
now afford an extended dimWng 
holiday hi the Himalayas.” And 
soon. 

But almost as an aside he 
went on to say something of 
great significance: “When you 
last saw me (1981) you had 
no Idea of how acute was the 
cash crisis we were in. We only 
just came through. The margin 
between success and failure in 
badness is wafer thin. Never 
again do I want to get into the 
same position " — said with much 
feeling. - 

. . Here? perhaps is toe (un- 
spoken) crucial point As the 
financial pressures start to 
mount creditors start to press 
— and one’s own position, with 
a house, livelihood and per- 
sonal assets at risk, becomes 
ever more tenuous. Ordinary, 
decent people are appalled by 
the situation they find them- 
selves m, having to let credi- 
tors down, having to make pro- 
mises they cannot keep, seeing 
their whole family and way of 
life put at risk, moving in- 
exorably down a slippery slope 
that they seem to have no 
power or capacity to stem. No 
wonder, they grab the money 
and rim the moment it Is 
offered, regardless of what toe 
fUtmre potential might be in the 
business. 

This, however, is a perfectly 
natural feature. of the way the 
cashflows of rapidly expanding 
companies behave. Once yon 
know, and can therefore 
accurately quantify and antici- 
pate tols behaviour, preven tiv e 
action, eon be taken. 

For those, on toe other hand, 
.who do not know about toe in- 
evitable, and crushing, forces 
that come into play, acute, 
fi nan c ial crisis is sot something 
that may happen, but some- 
thing that will happen. 

Which provides the most 
wonderful opportunity for the 
bright-eyed and - boshy-taHed 
(foreign) predator who under- 
stands — - very clearly — the 
issues to muscle-in on the act 

If progress to Armageddon 
is too alow it can be actively 
helped on its way, for instance, 
by becoming a major outlet for 
toe company's goods (eg. a US 
distributor) and subsequently 
delaying payment for an un- 
usually large order. 

. Alternatively, the potential 
acquirer can appear to come to 
the company’s rescue, with a 
capital injection. - When the 
initial investment runs out as 
inevitably it does, ownership 
falls like g ripe plum. 

. . This can only happen because 
the predator has a much 
toarper. knowledge of the way 
company finances behave than 
toe management of toe target 
company. If we, as a nation, 
want to avoid it, we can. But 
only by radically improving our 
own knowledge. 

Brian Warnes. 

47, Carman St, SC4. 




This man couldn't care less 
sfc. about his compands lighting 


Contrary to what you might toink, however, he is in (act being 
highly responsible. The reason he doesn't have to care is that 
he's handed his company's lighting needs over to Philips 
Lighting Mana gement Service. In return for a regular 
management fee, he's washed his hands of even thinking 
about lighting, or ary capital expenditure. related to iL 

Fbr a regular management fee we survey, design, 
manufacture, supply, install, maintain and update your 
lighting. In fact our comprehensive service package could 
even cover your electricity bill too. 

And with Philips unique Lighting Management Service 
overall lighting costsart actually reduced in most cases, 
whilst the standard of lighting is guaranteed through planned 
updating using our latest technology products. 

. Only a company with the expertise and resources of Philips 
can offer you such aservice. 

Fbr the information you need about the benefits of Phil qw 
lighting Management Service, just clip the coupon 
opposite. 


Please complete and return coupon to; 
Philips Lighting. Marketing Services 
Department, FREEPOST, City House, 
429430 London Road, Croydon, CR9 9ET. 
Or telephone Philips lighting Customer 
Service on 01-689 2166. telex 946443- 

r~f1 ease send me the farts on 
| Philips Lighting Management Service 
[ Name™ 

I -Position 


Company , 


Nature of Business 

| Address, 


— . — Postcode 



L Telephone (STD ) ( 
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Bonn coalition split over 
new powers for police 

BY RUPERT CORNWELL IN BONN 


Siemens 
to attack 
British 
computer 
market 

By Jason Crisp in London 

SIEMENS, the West German elec- 
tricals and electronics giant; is 
launching a major attack on the UK 
computer market and has ambi- 
tions to become one of the country's 
leading suppliers after IBM (UK), 
ICL and Digital Equipment 
Although Siemens claims to have 
8 per cent of the European compu- 
ter market and 25 per cent of the 
West German market it only sells a 
small number of personal compu- 
ters in the UK. 

The move to sell a complete 
range of computers is part of an at- 
tempt to become a major supplier of 
information technology products in 

'Bri tain. 

Earlier this year Siemens 
acquired Norton Telecommunica- 
tions, an independent British sup- 
plier of telephone equipment, in- 
cluding private exchanges (PABXs). 

As its next step, Siemens is to 
start selling a range of computers 
including powerful, large main - 
frames, small b usine ss systems and 
personal computers. 

Siemens has opened a new centre 
in Feltham, London, and expects to 
employ 220 people by the end of 
1988, including about 40 engineers 
working on software development 
Mr H&ns-Martin Steinle, director 
for communication and data sys- 
tems, said Siemens was keen to use 
British skills in computer software. 

Siemens has sales of £200m 
(S300m) in the UK in medical equip- 
ment power engineering, compo- 
nents and information technology. 

Sales of telecommunications and 
computer peripherals is expected to 
be about CflOm. As a result of the 
move into computers this is expect- 
ed to grow by 30 per cent a year. 

It will concentrate on computers 
for automated factories, printing 
and publishing and cartography. 

Mr Steinle said Siemens hoped to 
be Britain's fourth largest computer 
group within three to four years. 
The US company DEC is currently 
the third largest and had sales of 
£450m last year and employs more 
than 5,000 people in the UK 
If Siemens were to succeed, it 
would mean overtaking many other 
large and well-established compu- 
ter companies such as Honeywell, 
Burroughs and its newly-acquired 
subsidiary, Sperry from the US, 
and Olivetti and Nixdorf from Eu- 
rope. 

Lufthansa and some of the West 
German banks and insurance com- 
panies have Siemens computers in 
the UK The only other significant 
past sale in the UK was a computer 
bought by the Greater London 
Council to control London’s traffic 
lights. 

Canada rebuffs 
Allied-Lyons 

By Bernard Simon in Toronto 

ALLIED-LYONS, the British food 
and beverage group, was rebuffed 
yesterday in the first of several le- 
gal challenges aimed at forcing 
Olympia & York, the Canadian real- 
estate and resources group, to 
implement the sale of Hiram Walk- 
er Resources' drinks business to 
Allied. 

The Ontario supreme court de- 
nied Allied's request for an injunc- 
tion preventing O&Y and its subsid- 
iary Gulf Canada from m aking any 
material changes to Hiram's liquor 
assets. Judge Frank Callaghan said 
he accepted O&Y’s assurances that 
it would take no steps to encumber 
the shares or asset base of Hiram's 
drinks unit, which trades as Hiram 
Waiker-Gooderham & Worts. 

Allied claims to have bought HW- 
GW in the terms of an agreement 
signed this year in the beat of a 
fierce takeover battle for Hiram. 

The company's new owners have 
tried to reverse the sale and want to 
establish HW-GW as one of Gulf 
Canada's three main operating divi- 
sions, complementing its energy 
and forest products interests. 


WEST GERMANY'S ruling coalition 
is sharply divided on whether to 
bring in immediate and tough new 
measures to increase the powers of 
the police, in order to curb the re- 
newed anarchist violence which has 
disfigured anti-nuclear demonstra- 
tions here in recent weeks. 

The strongest pressure for such 
action has come from the right, not- 
ably from Mr Franz Josef Strauss, 
leader of the Bavarian-based Chris- 
tian Social Union (CSU). The Interi- 
or Ministry, run by his party col- 
league. Mr Friedrich Zimmermann, 
claims that the total of hard-core ri- 
oters, suspected of links with far 
left terrorist organisations, is now 
between 2,000 and 3,000, compared 
with only 500 until recently. 

Mr Zimmermann used yester- 
day’s Cabinet meeting to show a 
video film of recent incidents at the 
Wackersdorf and Brokdorf nuclear 
stations to impress upon fellow 
ministers the threat posed by the 
nuclear-related violence, and under- 
line his argument that sophisticat- 
ed new communications techniques 
employed by the anarchists or 
Chao ten demanded a radically 
new approach. 

But the Interior Minister won on- 
ly a promise for three extra trans- 


paring to mount a major defence of 
nuclear power now that the worst 
anxieties resulting from the disas- 
ter at Chernobyl appear to have 
abated. 

A wide-ranging speech on the 
subject planned by Mr Peter Walk- 
er, the Energy Secretary, for next 
week is likely to be interpreted by 
many as preparing the ground for a 
decision to proceed with a new pres- 
surised water reactor at Sizewell in 
Suffolk, eastern Fngland. 

However, this still depends on 
the results of the inquiry by Sir 
Frank Layfield, which will not be in 
ministers' hands until the autumn. 

In his speech next week Mr Walk- 


BRTTAIN is to offer up to E140m 
($ 21 3m) in soft loans to finance the 
UK costs of mutually agreed devel- 
opment projects in Indonesia. 

The money will be made avail- 
able over the next- two to three 
years, subject to the successful con- 
clusion of a soft loan agree men t 
with Indonesia, now in the final 
stages of negotiation. 

This agreement would make In- 
donesia the second-biggest recip- 
ient of UK soft loans after China 
and would mark a further commit- 
ment by the British Government to 
pursue export contracts in the 
Third World through concessionary 
finance. 

The first tranche of £40m will be 
formally offered to Indonesia today 
at the meeting in The Hague of the 
country's aid donors, the Intergov- 
ernmental Group on Indonesia. The 
group as a whole is expected to 
pledge a total of $2.4bn in aid to Ja- 
karta which faces its severest eco- 
nomic crisis in de c ades because of 
falling oil prices. 

The plan to provide up to El 40m 
in project-tied soft loans follows 
bard bargaining. Two years ago In- 
donesia laid down stiff conditions 
for the approval of aid agreements 
which depend on the award of spe- 
cific contracts to donor countries. 

Britain finally agreed to meet a 
requirement laid down by President 
Suharto that soft loans tied to spe- 
cific projects should be granted at 
no more than 316 per cent interest, 
to be repaid over 25 years with a 
seven-year grace period. These 
terms make the agreement with In- 
donesia even more favourable Qian 


British police needed to be able 
to use plastic bullets and CS gas 
in the event of riots in inner 
dries, a leading police o ffici al 
said. Details, Page 7 


port helicopters and more powerful 
water cannon for the paramilitary, 
federally controlled Bundes- 
grensschutz police, coupled with 
the assurance that existing laws 
would be enforced to the hOt. Rath- 
er, the Government has opted to 
win time by setting up a working 
group to examine the whole issue. 
It has also denied reports of mass 
resignations from the police, in pro- 
test at an alleged lack of backing 
from their political masters. 

The most forthright opposition to 
sweeping new powers for the police 
comes from the Free Democrats, 
junior partners in the centre-right 
coalition. But the decision to stall 
plainly reflects political calculations 
ahead of the vital federal elections 
due on January 25. 

Chancellor Helmut Kohl is as in- 
stinctively inclined to clamp down 
hard on the violence as any mem- 
ber of his government However, af- 
ter parliamentary mishaps of the 
last few months, he is especially 


The Soviet nuclear power sector 
is one of the most crisis-riddled 
industries in the country, accord- 
ing to an analysis of Moscow’s 
nuclear power programme by the 
West Berlin-based German Insti- 
tute of Economic Research 
(DIW). Page 3 


er is expected to concentrate on the 
global energy picture and on 
whether so-called renewable ener- 
gy sources such as wave and wind 
power could supply the world’s 
needs when coal and oil resources 
start to rundown. 

His broad conclusion is that these 
alternative sources of energy sup- 


signed earlier this year. 

In return, Indonesia has dropped 
its insistence that the loans be 
made in sterling — which would 
have been more expensive for the 
UK because of higher interest rates 
- and will accept finance in US dol- 
lars instead. 

UK officials hope that the first 
£4Qm will help British companies 
win contracts for rural electrifica- 
tion. road and rail transport, radio 
and television stations and steel 
bridging. 

Although the soft-loan deal would 
significantly improve Britain's 
chances of winning major Indone- 
sian contracts, France is known to 
be negotiating a similar deal which 
is likely to pose stiff competition. 

Some UK officials also caution 
against undue optimism given the 
parlous state of Indonesia's fi- 
nances and its limited ability to ab- 
sorb large amounts of development 
aid. 

Much of the orginal impetus for 
the agreement came after the visit 
to Indonesia by Mrs Margaret 
Thatcher, the British Prime Minis- 
ter, in 1985. Despite Indonesia’s cur- 
rent economic problems, British 
minis ters believe government lead- 
ers in Jakarta are determined to 
pursue development projects. 

British ministers also nurture the 
hope that, following a soft-loan 
agreement, Britain would also be in 
a good position to bid for big de- 
fence contracts to add to last year’s 
purchase of Rapier missile systems 
and Hawk trainer aircraft by the 
Indonesian armed forces. 


anxious to avoid fresh public feud- 
ing within his coalition over a cont- 
entious piece of legislation, so dose 
to the election. 

The potential dangers of such a 
confrontation were emphasised yes- 
terday as the Greens, the radical 
left-wing parly b the forefront of 
the campaign against dvil nuclear 
power, demanded guarantees that 
peaceful participants in such de- 
monstrations would be not be ha- 
rassed by the police. Mr Hans- 
Christian Stroebele, the Greens' 
home affair s spokesman, accused 
the police of deliberately provoking 
disorder - a view to which some 
events at both Brokdorf and Wack- 
ersdorf lend credence. 

The Government is, convinced, 
however, that widespread public ab- 
horrence of the violence - now a 
regular weekend fixture and perpe- 
trated by mostly masked demon- 
strators wielding Molotov cocktails, 
catapults and other weapons- is po- 
tentially a powerful votewinner for 
the conservative cause 

Even so normally restrained a 
politician as Mr Gerhard Stolten- 
berg, the Finance Minister, has li- 
kened the Greens to the Basque Eta 
movement, containing both a peace- 
ful and a militar ist wing. 


ply will not be adequate and that 
nuclear power is likely to remain 
central to the world’s energy needs. 

His draft speech is being de- 
scribed as a general and '‘non-politi- 
cal" case for nuclear power, but it 
will sharply differentiate the Con- 
servative Party’s stand on this con- 
troversial issue from that of the La- 
bour and liberal parties. 

Mr Walker has recently made 
several comments which are sup- 
portive of the nuclear industry, but 
next week's speech to the Engineer- 
ing Employers' Federation will be 
the first carefully reasoned state- 
ment of the Conservative Govern- 
ment’s policy on the subject since 
the Soviet accident 


Pressure grows 
for sanctions 
against Pretoria 

Continued from Page 1 
but rather that he was suggesting 
that further US action would be 
hard to avoid- 

Senaior Lugar has worked close- 
ly with the White House and his 
comments may have been designed 
as much to send a signal to the Ad- 
ministration as to Pretoria. They 
clearly will only serve to encourage 
members of the House to back the 
sanctions bilL 

The bill, which has drawn wide- 
spread support in the house, includ- 
ing some conservative Republicans, 
would ban all new investment and 
bank loans to the South African pri- 
vate sector. In order to binder 
South Africa’s efforts to become en- 
ergy self-sufficent, it would also 
prohibit contracting for engineer- 
ing, construction and other assis- 
tance from US companies in the de- 
velopment of energy sources 

Other provisions call for the ban- 
ning of imports of coal, uranium 
and steel and on the landing of 
South African Airways flights in 
the US. 

Michael Holman in London 
writes: There was no evidence in 
Inndon, however, of any sig n ificant 
change in the British Government’s 
anti-sanctions stance i 

Bishop Trevor Huddleston, presj - 1 
dent of the Anti-Apartheid Move- 
ment, told a press conference yes- : 
terday that a meeting with Sir 
Geoffrey Howe, the UK Foreign 
Secretary, bad been “exceedingly 
negative.” I 

• Yesterday’s report on the South 1 
Africa’s R1.2bn economic package 1 
mis-stated the dollar equivalent. 
The correct figure is $490m. I 


Spanish 
left seeks 
taste of 
power in 
‘gazpacho’ 

By David White in Madrid 

“A GAZPACHO" is what Mr Santia- 
go Carrillo, former leader of the 

Spanish nntnmimiietg, rallc the new 
alliance in which the party is fight- 
ing Sunday's general elections. So- 
cialist leaders refer to it as “the 
Russian salad." 

Izquierda Unida (United Left) is a 
political «nigh-tna$h created from 
ingredients of the anti-Nato cam- 
paign which lost to the Socialist 
Government in a referendum last 
March. The idea is to keep the mo- 
mentum of that movement going. 
Depending on .the results, it could 
either pull Spain’s Communists out 
of the doldrums or provoke another 
leadership crisis in the party. 


SPANISH 

ELECTIONS 



Pre-election polls indicate that 
through the new alliance the Com- 
munists stand to recover some of 
the lm votes which the Socialists 
“borrowed" from them four years 
ago. In that election, the party saw 
its share of the ballot plummet from 
almost 11 per cent to less than 4 per 
cent It lost 19 of its 23 seats and, 
with Mr Carrillo's resignation, its 
l gji/W for the previous 22 years. 

His successor, 40-yearold Mr 
Gerardo Iglesias, has faced nothing 
but crises: rebellion by Mr Carrillo, 
who wanted to keep his hand on the 
controls and was eventually ex- 
cluded from office; and the creation 
of a splinter, pro-Moscow party. 

The new alliance, hurriedly put 
together in April when the Govern- 
ment brought forward the election 
date, reassembles some of the frag- 
ments: the mainstream party, the 
pro-Soviets (but not all of them) and 
ex-Comimmists who left the party 
under Mr Carrillo. 

They are joined by a heterogene- 
ous collection of other groups rang- 
ing from Republican to Monarchist 
and including the Carlist Party -to 
the puzzlement of many, consider- 
ing that the Carlists were on the 
other side in the Spanish civil war. 
A mysterious humanist party is al- 
so included. 

Pressed for time in drawing up a 
programme, the alliance proposes a 
classic left-wing menu, including 
nationalisation of h«TiV* and utili- 
ties. 

Like tiie tomatoes in a gazpacho, 
the Co mmunis ts are the main com- 
ponent Most of the Pta 500m 
(53.5m) campaign fund is theirs, 
and their four-day annual f&te, held 
earlier this month, was turned into 
a coalition occasion. But long-time 
Communist supporters said it was 
not like it used to be. 

Through, their broader platform, 
the Communists hope both to ex- 
tend their appeal and repair their 
broken image. But it is at the ex- 
pense of dropping some of their 
own identity. For the first time 
since they were legalised in 1977, 
they are not fighting under their 
own banner. 

Mr Carrillo, in what may be his 
last act of revenge, has run off with 
the hammer and sickle. Using the 
Communist emblems, the foxy 70- 
year-old is standing uniter the 
ironic title of .Unidsd Comunista 
(Communist Unity). 

• The summary column incorrect- 
ly stated yesterday that Lt-Col An- 
tonio Tejero was one of the Spanish 
officers killed in Madrid on Tues- 
day. The victim was actually an ac- 
complice of Tejero in the 1981 coup 
attempt Tejero is serving a 30-year 
prison sentence. - 


UK to launch public defence 
of nuclear power policies 

BY MAX WILKINSON, RESOURCES EDITOR, IN LONDON 

THE BRITISH Government is pie- 


London prepares soft 
loan offer to Jakarta 

BY ALAIN CASS, ASIA EDITOR, IN LONDON 

the £300m soft-loan deal with China 
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UK details 

Continued from Page 1 
and terms of the offer have yet to 
be decided. 

Gas employees will be given £70 
worth of shares plus a further £2 
worth for every year of service. 
They will also be allowed to “buy 
one and get two free" up to h total of 
450 shares. They will also be offered 
£2,000 worth of shares at a 10 per 
cent discount. 

These large concessions are in- 
tended to help push along the gen- 
eral bandwagon, as well as further- 
ing the Conservative ideal of giving 
workers a stake in the profits of 
their company. 

He said the new company’s bal- 
ance sheet would include £2.5bn of 
debt to the Government and that 
the gas levy (a tax on gas from 
North Sea fields not subject to pe- 


gas sell-off incentives 


troleum revenue tax) would remain 
at its prerent level of 4p per therm 
(105 megajoules). The gas levy is 
expected to bring in about £500m a 
year for the British Treasury until 
the end of the decade. In addition 
British Gas will have to pay interest 
on its debt of about £250m a year at 
current interest rates, but this will 
be set off against its tax liability. 

Mr Walker also announced the fi- 
nal details of the formula which will 
determine the prices the new com- 
pany can charge to domestic cus- 
tomers. The full increase in average 
offshore gas costs can be passed on. 
In addition prices may be raised on- 
ly by the rate of inflation less 2 per 
cent 

This 2 per cent - the so called X 
factor -was twice what British Gas 


wanted, but somewhat less than its 
present performance target Under 
its present agreement with the UK 
Government, the corporation is sup- 
posed to reduce its net trading costs 
per therm of gas sold by about 2.8 
per cent a year, but there is no pro- 
vision for this to be passed on to 
customers. . 

Mr Waite chose the figure of -2 
per cent on the basis of a detailed 
analysis by Touche Ross, the ac- 
counting firm. This said that British 
Gas had scope to improve its effi- 
ciency by between 1.75 per cent and 
a little over 2 per cent a year. 

Next year the pricing formula is' 
likely to result in a very small in- 
crease in average domestic gas 
prices and could even yield a cut 
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Florida squeeze 
for insurers 



The struggle of wills between the 
US insurance industry and ambui- 
ance-chasing lawyers being fought 
out in the Florida sunshine has 
reached a temporary truce. A bill 
that seeks to trade off some limit on 
the ballooning jury awards for com- 
mercial liability against a compul- 
sory 10 per cent reduction in prem- 
iums has become wedged in the 
Florida Governor’s office. There is 
no certainty that it will be signed 
into law and the markets have re- 
gained their poise: taking their cue 
from Wall Street, the UK composi- 
tives have recovered from two 
weeks of sharp underperformance. 

The London market’s Florida 
worries were a little excessive. The 
c om po site s write only a fraction of 
their OS business in Florida and, if 
the bill became law, would probably 
stop altogether, as half a dozen US 
insurers have threatened to da The 
insurance companies say that US 
tort is in a mess, and a good portion 
of America from the President 
downwards agrees; the lawyers, in- 
cluding those packing legislature 
benches, look jealously at the in- 
dustry’s dramatic shift into profita- 
bility. 

As usual, everybody is in the 
wrong: huge awards and lawyers' 
fees have led to large insurance 
losses, vanishing ca pacit y and rock- 
eting premiums. Some municipali- 
ties cannot now afford to insure a 
kindergarten, let alone a hospital. 

Whatever happens in Florida, 
there seems bound to be some sur- 
render on American premium 
rates. This need be no unalloyed 
ri?«eagter far the composites. Even a 
10-point improvement In operating 
ratios in the first quarter is not 
wimig ji to p»n in the capital that 
will eventually sandbag the recov- 
ery, as sure as eggs are eggs. Some 
concession on commercial liability 
may delay the dreadful day. 
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the company has achieved in the 
past few years. 

Nor is the debt of £2.5bn a great 
burden for the company to bear, 
particularly as it could have the 
best part of £lbn in cash by the 
time of Dotation. British Gas pic's 
gearing ratio is likely to be around 
35 per cent; higher than BP or 
Shell, but low compared with the 
energy sector as a whole. This does 
not mean tbat British Gas will go 
out and buy up the UK independent 
oil sector, for all the wishful think- 
ing of the speculators. The company 
will remain overwhelmingly a gas 
distribution business, and should be 
valued on that basis. 

Even having removed E2.5bn of 
potential gas shares from the equity 
market, toe Government will still 
have at least £5bn left to sen. and 
must work out how to win the affec- 
tion of the private investor without 
providing Telecom-style stagging 
profits for the Americans. 


will have to look Chloride over 
again. Disposals have brought the 
balance sheet back into a reason- 
able shape, with net debt at jus; 
over a quarter of Chlonde's deplet- 
ed shareholders' funds and minor.- 
ties: suffocation by interest pay- 
ments is not on toe programme 
Hacking away at overheads, to the 
tune of £8.1 m above the line n 
these figures, has similarly taken a 
crucial few millions out of operating 
cost: if nothing else were to change. 
Chloride's pre-tax line should be 
about £15m better off this year. 

Before the £6m arrears of prefer- 
ence dividend can be cleared, cr the 
ordinary dividend make a reapear- 
ance. Chloride will have to show 
that this year's expected recovery is 
not another isolated spark, like 
1984. At 46p. the shares ore not as- 
suming anything: not even a value 
ofr Chloride's £40m stock of UK tax 
losses. 
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British Land 


Chloride 


British Gas 


Having persuaded Mr Peter 
Waite to break with previous UK 
Government policy of splitting up 
the British Gas Corporation into its 
component parts. Sir Denis Rooke 
has now extracted a pricing regime 
for his monolith that should not un- 
duly tax the ingenuity of the compa- 
ny’s time-and-motion men. A re- 
quirement to reduce non-gas costs 
in the domestic sector by a real 2 
per cent a year is no more demand- 
ing than the efficiency targets that 


Chloride is not exactly toe stock 
for income funds, having paid no or- 
dinary dividend since 1980, with on- 
ly a single tranche of payment on 
the preference shares this decade. 
And attributable losses in five of 
the last six years - culminating in 
an attributable loss of £8.4m, re- 
ported yesterday - have seen to it 
that punting on Chloride's recovery 
prospectshas also been a pretty un- 
rewarding strategy. The only inves- 
tors to have derived a steady return 
from Chloride in recent years will 
be successful traders of the cycle 
from hope to disappointment 
That process must now be con- 
verging to a point where the market 


British Land is another victim ci 
the City's disdain for companies 
which defy easy classification. How 
else to explain a share price immo- 
bile at 182p after an unforecast 79 
per cent rise in pre-tax profits to 
£21. lm? Ascot Week may be the 
simple answer, but those sceptics 
left to stew in the City also have 
their motives. 

About half of the profits increase 
came from property trading and the 
industrial division, which are both ' 
deemed to be earnings of a lesser 
quality. There seems no reason for 
this denigration of earnings from - 
such businesses as the nuuiufcctuie . 
of military sleeping bags, particu- 
larly given toe underperformance 
of the property sector against -in- 
dustrial stocks. 

The rise of 13p to year end net as- 
sets of 217p a share was we figure- 
in line with predictions. Taking out 
retained profits of 9p. toe capita] 
grow th is uninteresting. But this is* 
hardly surprising given British - 
Land's predilection for buying up 
and refurbishing unfashionable old- 
er buildings. 

The latest findings suggest that 
these sort of properties are losing 
their value at an alarming rate, but 
toe Land formula is based an high 
income followed by cashing in or. 
site value. That may not be a sure- 
fire proposition, but at least the 
downside is beyond the trading Iron 
cons of most institutions. 
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Manufacturers big and small are chasing the 
high-profit market for larger, well-equipped 
cars. The big makers are regularly adding to 
the flow of new models to this highly- 
competitive market bringing the specialist 
companies under pressure. And Japanese 
attention is turning from the US to Europe. 


Free-for-all battle for record sales 


By John ’ Griffiths 

ALL OF A sadden, it seems, 
Europe’s executive car buyers 
have become . thoroughly 
spoiled tor choice' 

By the end of this year, 
Peugeot will be alone among the 

leading European manufactur- 
ers In lacking an . executive car 
range which Is either all-new or 
close to being so. 

Peugeot, perhaps understand- 
ab*y against the background of 
its. and much of the European 
industry's, beaw losses of the 
early 1980 b, chose to 'concen- 
trate in that period on laun- 
ching competitive high-volume 
“pall and medium-sized cars, 
with notable success, in the 
form of the 2(6 and 309 models. 

But it may well have cause tor 
regret that its nearest successor 
to its partly facelifted but still 
aged executive cars, the 
Peugeot 60ft and 60S, and the 
Citroen CX, is still at least ayear 
away. 

The reason is the new mood of . 
economic optimism . c u rrently 
sweeping the Western world. It 
is created by factors which have . 
emerged mainly- since. lata last, 
year. They bode . particularly, 
well for sales of larger, well- 
equipped executive cars. 

It is these cars which offer 
manufacturers the potential tor 
high profit-per-unit which have 
been so singularly absent in the 


small anA. medium-rise volume 
cam s e ct or . ' 

The factors include: 

• Collapse of world oil prices; 

• Falling interest rates; 

e Cheaper non-oil commodities; 
e Rising real incomes and com- 
pany profits. 

- Industry forecasters believe 
that* ■ pfa*’ this backdrop of 
lower inflation and increased 
economic gro w t h -tor almost 
every country except those 
heayily dependent on oO 
exports, the overall prospects 
for the' motor industry are good. 

Indeed, the consultancy group 
DRI Europe says its own fore- 
casts tor the industry over the 
next- tow years are “the most 
optimistic in many yean.** 

Bnf in the . new climate .of 
affluence (a least tor those in 
wurk) and with the oil price now 
apparently set to stay at a low 
level tor the foreseeable future, 
the prospects for the new 
generation., of much more 
economical .executive ears are 
seen as being relatively brigh- - 
ter than for the industry as a 
whole. 

Thus DHL tor fympiy ton- 
casts that-by the' end' of the 
decade European production of - 
ex e cu ti v e and Inxuzy will 
have increased by nearly one- 
half compared with the trough 
of tiie last recession— -to 39m 
units in 1980 from 8m in 198L 
The industry is already , well on ; 
course to achieve tiiis, with pro- 
duction xeaching. 337m .units ' 


last year and forecast by DRI to 
achieve U7m units next year. 

The worry, triggered by the 
1079 oil crisis, that most Euro- 
pean buyers were moving per- 
manently to ears— 

M downsizing '’—had been a con- 
siderable one for the volume 
makers. Th£r trend was cer- 
tainly apparent in the early 
1980s. 

But what Ford. GM, Renault «t 
al did not reals* know was to 
what s» s tent dwindling total 
executive car sales might also 
Be a Sanction of the lack of 
appeal of their own model 
ranges in that sector. 

There appeared to be a pretty 
good clue that models might be 
the problem, tor Mercedes, 
BMW, Volvo, Saab and Jaguar 
were enjoying record sales and, 
in most cases, profits. 

The surging sales which have 
since been enjoyed by the 
volume makers’ new products 
such as the Renault 35, the now 
higUp-dfvane Audi execu ti ve 
car ranges, and more recently 
Ford’s new Grmnada/Scorpto 
have shown dearly that the ' 
buyers .were there but watting 
forthe fright products. 

There has'been the arrival ot, 
among others, the Saab 9000, the . 

all variants of a collaborative 
project (the “Type Four” car) 
between the three manufactur- 
ers, and also involving Alto 
Romeo* whose own version, is 
yet to be launched. . 


In the UK, the launch is due 
next month of the Rover BOD, 
Austin Rover's new executive 
car developed jointly with 
Honda. This is to sp earhea d the 
■BE subsidiary's return to the 
North American market 
. Six months after the Rover 
800, Austin Rover's Cowley 
plant will also begin producing 
a version for Honda, named the 
Legend, for Honda to sell in 
, Europe., Honda is also building 
the 80Q tor Austin. Rover in 
Japan. . 

Before the end of the year, 
CRTs European car-making sub- 
sidiaries, Opel and VauxhaH, 
win have launched the first of 
what is Intended to be a com- 
pletely new range of executive 
cars, starting with the Opel 
Refcord/Vauxhsn Carlton. 

Other activity among the | 
specialist producers includes 
the launch by Mercedes of a 
completely new range of mid- 
size cars and estates, the 200-300 
models. They look well set to 
repeat the success of their 
similarly-named predecessors, 
which during their nine-year 
production ran became 'Mer- 
cedes’ best-ceiling can. 

BMW has introduced a profu- 
sion of variations on its 3- 5 - 
series ears and before the end 
of this year will have launched a 
completely new top-of-the- 
range 7-series model. 

Jaguar, performing the auto- 
motive equivalent of the world’s 
lengthiest strip-tease, might 


poll the last wraps off its 
eagerly-awaited new XJ40 

Saloon tttHm Mr mfagliajn 

Show in October. 

Volvo, whose reputation has 
been built mainly on safety and 
large saloons and estates, is 
soon to put on sale the 480ES, its 
first return to the sporting 
coupd market tor nearly two 
decades. 

Even if the market is expan- 
ding to help to- accommodate 
such a plethora of new models, 
competition for sales within 
E uro pe is still likely to 
«iff. 

TO complicate matters 
Anther, profitability tor the 
European executive car produc- 
ers is coming under increased 
pressure as a result of the steep 
decline in foe value of the 
dollar: 

Another effect of the changed 
dollar-yen relationship is fo»t 
Japanese manufacturers, now 
struggling to ■»«b> profits on 
their North American ear sales, 
have swiftly turned their atten- 
tion to Europe as an alternative 
source of profits. 

Europe has come into their ■ 
marketing sights at the same 
tiny* as the first gwww m fhtn of 
Japanese ears seen as being 
genuinely capable of challen- 
ging European ex e cut iv e ears 
head-on in performance, han- 
dling and styling terms— like 
Toyota’s • latest Celjca- have 
been arriving on the market. 

Japanese pressure on Europe 


How Europe’s car makers are faring 


♦Larger or prestige can typffied by: BMW, Mercedes, Audi 8090 
Citroen CX. Flat Cro<na. Ford Granada and similar. 


Citroen CX, Flat Croma, 
tForecast. 

Source: DRI Europe. 


Quattro, 


had been mounting rapidly even 
before the latest developments, 
lost year Japanese manufactur- 
ers took a record collective mar- 
ket share of UL8 per cent in the 
16 main West European mar- 
kets. That represented 1.4m 
cars, 100000 more than in 1984. 
Last year, their combined share 
overtook fo*t of Renault and 
was just 31 per cent behind that 
of the European market leader, 
Audi/Volkswagen. 

Nor baa the Japanese success 
been confined to "soft 1 * mar- 
kets. Last year Japanese cars 
took a record 13B per cent of 
new car sales in West Germany, 
heartland of the European 
motor industry. 

But even the Japanese govern- 
ment has become alarmed at the 
manner in which car exports to 
the EEC have accelerated in the 
past tow months. The value of 
shipments more foy*» 'doubled 
in May, compared with a year 
earlier, at 3423m. 

Seeking to head off a renewed 
bout or protectionism, the 
Japanese Ministry of Trade and 
Industry was preparing at the 
beginning of thl* month to ask ‘ 
manutocurers to 
marketing restraint. 1 

For the first time since the 
1970s. competition in the execu- 
tive sector within Europe could 
conceivably be increased as a 
result of more serious attempts 
by Noth American manufactur- 
ers to sell US-built cars in 
Europe. The new exchange rate 
balance makes this at least 


Western Europe's sales of 4WD cars 
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feasible, with Chiyrier— which 
no longer has any European 
production— said particularly 
to be considering the 
possibility. 

Despite the competition, DRI 
■trikes an optimistic note about 
the executive car production 
prospects of most of the IndP 
vidnal European producers at 
least to the end of the decade 
(tee Table). 

This is just as well, as capacity 
continues to be added. Both 
Mercedes-Benz and BMW have 
recently opened additional fac- 
tories, for example, while 
Volvo. Saab and Jaguar are also 
actively extending capacity. 

Meanwhile, the race into new 
and ever more advanced spe- 
cifications for executive can is 
accelerating. 


Sales of passenger cars equip- 
ped with four-wheel-drive are 
increasing tor foster than was 
envisaged when Audi launched 
its first Quattro model tour 
years ago. As an indication, 
Word's 4wd Sierra sold nearly 
3000 cars in the UK alone in the 
first quarter of the year. 

Anti-skid braking has moved 
rapidly from being an exclusive 
£1000 option on the most luxu- 
rious executive can to becom- 
ing a mandatory fitment to r any 
manufacturer regarding itself 
as a serious .executive sector 
competitor. 

The days when a manu- 
facturer could produce a bad 
ear, or even just a dull one, and 
expect to survive, tot alone 
flourish, are certainly over. 
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Opt for dreJagihuSavere^n, and youH find its 
appointments an accurate ieSectionofyour own adrievements. 

The ambience oOttde tiphefapry Th» ryripr gfennwrof ' 
burr walnut on dashboard and doarcappiogs. The indusionof . 
air-conditioning. The phUhanncnic qualit y of thestereo system. 
The authority of a dassic ax cylinder hid injected 42 fine 


engine or die awesome 53 line Y12,hbth producing ample 
power to minini^drivir^hazard^ and seeinin^y to diminish 
every other vehicle on die. road. The uncanny blend of balance 
and unoba usiveu ess in h arx tog • 

Fbr-1986, we’ve even managed some refinements. 

A somewhat lighter interior; emptying doeskin pillar trim 


in ptee of the Hade used hidterta The choice of four 
distinguished new exterior colours. witiimatdung coach lines. 

Headlamp warit/wipe as standard on both models. Etched 
stainless steel Eraru and rear treadplares. CWe make no apdogy. To 
g Sovereign drivet die quality of the creadplates is of importance.) 

And when you consider that a new Sovereign provides all 


this at a cost measurably less than that demanded for 
‘comparable’ motor cars, you'll agree rhac the decision to choose a 

jaguar is in itself a laudable feat 

After all, a Sovereign has always been a sound investment 
jagl'm sowmm 4j u&woa jaoab swusgn vn ujjosoo. 
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TO QUALIFY for an executive 
car as a “ perk " in most British 
companies you have to work 


your way up the ladder to a 
fairly high-ranking Job with 
reasonable pay. That much is 
obvious. But what about the 
detail? 

Well, the recent research 
shows that in larger companies 
the typical salary level at which 
the “ perk ” car (allocated even 
though the executive does not 
need one) becomes part of the 
total remuneration is around 
£16£00. 

For medium -sized companies 
the salary level is between 
£14000 and £24,500 and for 
small concerns £13,000 to 
£13,500. 

Companies, therefore, tend to 
define the car they will allocate 
to ap employee of a .given stan- 
ding tv reference to a named 
model. For example, “ the man- 
aging director is entitled to a 
Jaguar XJ6 4.2 or other car of 
European manufacture of no 
greater capital cost" 

More rarely, at least where 
senior management and execu- 
tives are concerned, the indi- 
vidual will be restricted to a 
particular model. “ A director is 
provided with a Rover 3.5 Van- 
den PI as.” 

It is becoming increasingly 
common for an executive to be 
eligible for a car from a pre- 
agreed list of beteen two and 10 
models. Of course, the more 
important he is within the com- 
pany the more choice he usually 
has. 

However, a recent survey pro- 
vided the information that 18 
per cent of company chairmen 
and 15 per cent of chief execu- 
tives had no choice of company 
car. The people who carried out 
the survey suggested that these 
figures were misleading. 

“ We suspect that if the chair- 
man or chief executive really 
does not want his Daimler Dou- 
ble Six, no one will object to 
him taking an Audi, BMW or 
Ford. Excluding these two cate- 
gories, there is a clear relation- 
ship between status and free- 
dom of choice,” they add. 

It is now also accepted prac- 
tice in many UK companies to 
give a choice at more junior 
levels, particularly where mod- 
els from two or three manu- 


facturers are considered to be 
of similar qualify and overall 
cost 

A minority of companies will 
fix the size of the car— in terms 
of a cash limit— for example, “a 
director is entitled to a car cos- 
ting not more than £12,500 "—or 
by reference to a monthly leas- 
ing or contract hire cost or some 
combination of the two. 

Very rarely an engine cubic 
capacity limit will be imposed 
in addition to the cash limit 
Specific types of car, "sports 
models ” or “ estate cars " may 
be forbidden. 

We have to thank Monks 
Guide to Company Car Policy 
for making this much clear to ns. 

Monks monitors .the company 

ggB*MS8UTlES\ 
Ion THE £*CK. of THE C»*US> 



car scene careflilly and its latest 
report based on a survey of 187 
concerns between them operat- 
ing more than 75,000 cars, shows 
that UK groups have been trying 
to take a more cost-conscious 
view of their policies. 

In the past the researchers 
found, not surprisingly, that 
those companies intending to 
improve the value of the car 
benefit to their executives man- 
aged to do so. Employers 
wishing to cut the benefit found 
the task much more difficult 

However, Monks surveys car- 
ried out earlier this year 
showed "for the first time, those 
seeking to hold or reduce costs 
or benefits have been at least as 
successful as those Increasing 
costs.” 

The side exception that need 
not concern us here is the 
allocation of cars to sales repre- 
sentatives, which is the area of 
greatest cost to companies. For 
this group both freedom of 


choice and the provision of 
some petrol have increased. 

Some 12 per cent of com- 
panies surveyed by Monks said 
they intended to carry out 

changes which might reduce 
costs. These include extending 
replacement periods, 

experimenting with the use of 
diesel cars, restricting the pro- 
vision of private petrol, raising 
the perk car threshold or 
reviewing the list of models 
made available to employees. 

Other main findings in the 
survey include: 

Austin Rover has gained 
ground in the fleet sector for 
essential users bat is rapidly 
losing out in the executive 
“perk" sector as the appeal of 
its big Rover saloon fades. 

While outright purchase 
remains the preferred method 
of acquiring fleets, the popular- 
ity of contract hire is increasing. 

Companies are tending to 
keep their cars longer. 

In spite of further rises in the 
assessed tax benefit of company 
cate for employees, this remains 
a very cost-effective reward for 
both the company and the 
employee. 

The report notes that a slow 
but steady increase in the 
volume of petrol supplied for 
private use in recent years 
seems to have been halted. 

Jaguar remain the most popu- 
lar make for chairmen, taking 40 
per cent of (he market (followed 
by Rolls-Royce with 10 per cent) 
and among other directors (26 
per cent). 

Ford (37 per cent) led the 
senior manager category, fol- 
lowed by Rover (24 per cent) and 
Vauxhall (20 per cent). 

Austin Rover still trails well 
behind Ford and Vauxhall, tak- 
ing 16 per cent of the area sales 
manager category compared 
with Ford's 46 per cent and 
Vauxhall’s 32 per cent 

At sales representative level, 
Vauxhall, with 39 per cent, is 
. not for behind Ford, which has 
44 per cent, Austin Rover has 14 
per cent. 

Monks Guide to Company Car 
Policy. £30 firm Monks Publica- 
tions. Debden Green, Saffron Wal- 
den, Essex, CB1I 3LX. 

Kenneth Gooding 
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Ford's Granada/Scorpio, now market leader In the executive sector 

The UK 

Battles for the top sales 


SALES OF what has been 
Austin Rover’s main executive 
car range, the 2000-3500 SD1 
models, have been in a state of 
almost free-fall this yean 

In the first quarter they were 
less than half the 1965 leveL The 
1,502 vehicles sold represented 
only 14 per cent of the 10,765 
sals achieved by Ford's Gra- 
nada/Scorpio. The Ford model 
is now the UK executive car 
sector’s clear market leader, its 
sales being about double those 
of its closest rivals, Vauxhall/ 
Opel and VoIvol 

The Austin Rover cars were 
outsold in the first quarter by, 
among others, the Audi 100, 
BMW 5 series, Mercedes 190, 
Renault 25 and Saab 900. 

The principal explanation is, 
of course, that the now 1 0-year- 
old cars are to be joined next 
month by an entirely new range, 
the much-vaunted Rover 800 
models developed jointly with 
Honda. (Production of some of 
the old Rovers will continue for 
a year or so until a hatchback 
version of the 800 can be laun- 
ched— the first models are all 
saloons). 

The impact of the 800 on 
Austin Rover’s sales perform- 
ance ought to be even more 
dramatic than that of the new 
Granada on Ford’s. Granada 
sales more than doubled 
between last year’s first quarter 


and this, but then the "old” Gra- 
nada still substantially outsold 
the SD1 early last year. 

At each successive new car 
launch since the Metro, Mr 
Harold Musgrove, Austin Rov- 
er’s chairman and bis col- 
leagues have portrayed the 
model in question as crucial to 
the company’s survival or 
future. Each model has fallen 
short of the company’s sales 
expectations. 

Partly, this was because of the 
sheer intensity of competition 
in the new car market 

But there were also some 
quality and reliability prob- 
lems with each car, including 
early Montegos. Austin Rover 
says much of the criticism was 
unfair, and that all new cars 
have teething problems. But 
they did nothing to help Austin 
Rover’s position in the all- 
important fleet market which 
accounts for about half of all 
new car sales in the UK. 

Partly in preparation for the 
800 launch, Austin Rover has 
been running a strong image 
and nif r^’wg cam pai g n 
fleet users since the start of this 
year, to convince them that the 
quality problems really have 
been laid to rest There has 
been a “last chance” mood 
attached to the drive, for as one 
senior executive acknowledged. 


"there have been too many false 
dawns.” 

This has gone hand-iu-glove 
with a quality drive dreamed up 
by Mr Musgrove about 18 
months ago, under which all 
Austin Rover’s management 
have been detached from their 
day-to-day tasks for four weeks 
on a rota basis to undergo 
"national service” (Mr Mua- 

gr ove’s termX 

‘ ‘Their* ’ brief ~ was to take 
ears fresh off the line and drive 
them into the ground in pursuit 
of faults; to phone customers 
and dealers for views on the 
vehicles’ shortcomings; and 
tackle maverick component sup- 
pliers — even stop the produc- 
tion line if they felt this was 
necessary. 

Not surprisingly, they have 
become known by the workforce 
at large as the "SWAT teams” — 
but their activities are claimed 
to have led to "hundreds” of 
quality improvements. 

Mr Musgrove, and by now Mr 
Graham Day, the former British 
Shipbuilders chief who became 
BI/s chairman in May, know 
that with the Rover 800 it really 
is "malm or break” for BL’s 
volume ears subsidiary. 

Executive cars, usually fitted 
with lots of extras; provide 
manufacturers with the 
possibility of retaining much 
more profit per unit than smal- 


ler or iess expensive vehicles. 
The success of the specialist 
European producers in the UK 
executive car market indicates 
that it is a sector in which pre- 
stige and product ** image ” can 
be as big, or bigger, a factor in 
the purchase decision as what 
discount, if any, the car can be 
bought at 

Indeed, publicly at least 
importers such as Mercedes and 
BMW strongly discourage dis- 
counting byjthelr dealers. 

~ So if the 800 can sell well on 
its design, engineering and 
quality merits, rather than 
price, it could at last allow 
Austin Rover to move firmly 
into the black, compared with 
the breakeven level around 
which it has hovered for the 
past several years. 

The importance of the 800 is 
farther underlined by the fact 
that it is the model which will 
take Austin Rover back into the 
potentially highly profitable 
North American market, where 
it will be known as the Sterling. 

But there is another key 
aspect, related to the UK. As Mr 
John Parkinson, fleet sales dir- 
ector. points out— it could pro- 
vide the means by which Austin 
Rover resurrects the image of 
its other models among some 
fleet users. 

So far, Austin Rover has given 
no details of advance orders for 


leasing and contract hire com- 
panies are reporting a high 
level of interest from UK execu- 
tives on whose behalf they buy 
cars, and who seem prepared to 
give Austin Rover another -• 1; - 
chance. 

If these senior managers and 
directors do like the 689, Austin 
Rover believes, to ere should be 
a “ halo ” effect on the rest of its 
range which would be visible in 
two ways: 

The 800 users would be higbiy 
likely to include the decision 
makers who formulate overall 
company car policy- So based on 
good 800 experience, they could 
be inclined to a I Tow other 
Austin Rover models back into 
their fleets. 

And middle managers, repre- 
sentatives and other 
employees— many now "user- 
choosers " who can select their 
cars from a small list of usually 
UK-badged manufacturers— 
would more readily settle for an 
Austin Rover if one was driven 
by the “boss.” 

The company admits that, for 

the moment, it remains theory— 
and one which depends heavily 
on the 800 being folly competi- 
tive right from the start 

Competition is intense, and 
still increasing. Other major 
new models have been laun- 
ched in the UK within the past 
22 months by Mercedes, with its 
ne w medium -siz ed 200-3 00 
series model; Saab, with turbo- 
charged and fuel-injected 
versi ons of the .9000: Lancia 
with its Thema and Fiat with its 
Chroma (the last three can 
involving collaboration 

between their manufacturers 
under a “ Type Four” project 
which will also lead to a new 
executive model from Alfa 
Romeo). 

Vaoxhall/Opel, whose marked 
UK revival since 2981 baa also 
been a major complicating foe- 
tor in Austin Rover's recovery. Pi? 
has seen sales of Its often rgju- fcrv. 
venated but now ageing Carlton j&p 
and Senator executive models Re- 
tailing oft 

Bat it, too. will become a Ev 
major contender in the execu- Eif 
five car stakes from the autumn, Sf." ■ 
when its alt-new car, code- '-y 
named Omega, goes on sale. 

But the manfacturers possibly 
can take comfort from the fact 
that most forecasters expect the 
executive sector to take an 
increasing proportion of total 
UK new car sales. 

Analysts DR1 Europe, for 
example, forecast that execu- 
tive car sales this year will 
increase to 215,000 units this 
year, from 204,000 in 1685. 
despite a downturn in the total 
market from a record 183m ~- 
units last year to 1. 775m. £3^- 

DR1 forecasts farther V 1 
increases, to Z34.000 in 2988, 
before sales start to drop back, 

But they will still be above the 
1985 level in 1991, says DHL, 

John Griffiths 
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The more cars are 


made to appeal to the widest 
possible group of people, the less 
e performance cars they become. And whilst 


these rather ordinary cars sell like hot cakes, 
they are soft options compared to true driving 
machines 

All these cars have one essential thing in 
common, pioneered by Alfa Romeo in 1910. 

An ethic One which still holds good In the 
eyes of the world after 76 years. 

Performance cars. Ignore the 0 to 60 factor. 

The ability to make a car go like a rocket in 
a straight line should be the last consideration 
when designing a new car. 

The moment you grasp this essential point 
the easier it becomes to understand the difference 
between performance cars and ones that simply 
go quickly. 

Having made our point lets now add this: 
the new 2.5 litre Alfa Romeo 75 is capable of over 
130 mph* 

The Alfa Romeo growl. 

A racing car makes a shattering noise, as you 
know. Performance cars hit a similarly attractive note. 


IF YOU'VE 
NEVER DRIVEN 
A FERRARI, 
LAMBORGHINI, 
MASER ATI 
OR PORSCHE, 
YOU'VE NO IDEA 
WHAT IT'S LIKE 
TO DRIVE AN 
ALFA ROMEO. 


Why? 

A combination of overhead camshafts and 
perfectly tuned-inletand exhaust systems produce 
that throaty stuff you hear when you’re being 
overtaken. 

By a new Alfa Romeo 75, for example. 

If shines in the rain. 

Takea comer just a little tooquickly on a rainy 
day. in a car with 'spongy' suspension, and you 
could find yourself hanging on to your steering 
wheel 

Ybu might find the back end of your car 
inclined \o go elsewhere, as we|L 

Not so with the Alfa Romeo 75. 

Double wishbones at the front and De Dion 
rear suspension keep you on course where others 
might go adrift 

Not just omfrtve. Another gw- 

Mo§S ear makers give you overdrive to 
reduce ftiej costs and cgi down engine strain. 

Alfa Romeo, of course, give you five real 
gears. 


^ A first class feeling. Firs l hand experience. 


Buying an ordinary car then add- 
ing on a lot of paraphernalia may turn a 
few heads. A test drive in the new Alfa Romeo 

But it won’t improve your perform- * MaNO 75 will take you further than around 

a nee on the road. the block. 

Alfa Romeo cars do of course have all these You’ll want to drive in traffic, accelerate 

things. However, you can't see them. between lights, get it on the open road. 


They're designed within the shape of the 
car, creating perfect handlingand control inalmost 
any conditions 

For brakes, think Formula l 

The 2.5 litre Alfa Romeo 75 has ventilated 
discs up front inboard discs at the rear. 

To be found on Formula 1 cars, no matter 
who builds them. Not to be found, however, 
on the majority of production cars who simply 
can't afford them. 

Pity A car that goes must be a car that stops: 

Unaii r/lrr MV 7 m 


En route, your Alfa Romeo salesman wSl 
doubtless remind you about the Alfa Romeo 
6-year anti-corrosion and 3-year unlimited mile- 
age warranties and all that other important stuff.** 

He’ll give you engines to think about 1.8 or 
2.5 litre Ooverleaf. At prices starting from £8949. 

Chances are you won't be listening. 

For the full story about the new Alfa Romeo 
75, either call 0800 521300 or complete the 
coupon below. 

THE NEW ALFA ROMEO 75 
4-DOOR SALOON 
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1 "RENAULT | The minute you srt in the 

j &JBJD new R®oault.21 you're aware of 
■ M=-rr*rb' a generous feeling of space. 

No other oar feels quite like ft. 

' 1 . , i And thatb the way we wanted it. 

The roof line is a' little higher than usual. 
Result: more space. 

The doors curve over at the top to 
meet it instead of finishing short. Result: ■ 
more space. 

Pillars are slim, therefe a large area of 
glass and interior door panels are deeply . 
recessed. Result: more space. : . 

Ergonomic front seats adjust on unique 


'monotrace' rails. Result: perfect driver 
position ancT extra rear-passenger footnoom 
within that space. In most. models, the rear 
seat splits 60/40 and. folds down. Result: 
you’ve guessed it 

Where you could narrriedly stow a 
violin, you're; now free to transport a string 
quartet Give or take a crotchet 

What you get within that space 
depends on your choice Of model; 

There are six. Each has front wheel 
drive so there’s no drive shaft no bump in 
the floor and yes. more space. And each is 
extremely well equipped. 


Our top of the range TXE has a state 
of the art digital dash, electric windows 
all round, adjustable steering wheel, electric 
door mirrors on both sides and power 
steering. . 

The doors and boot have central lock- 
ing. Vbu can open them by remote control. 
Thatls freedom for you. 

Also standard is a digital stereo/radio 
cassette and a best in class top speed of 
125 mph. 

Superb handling and ride are courtesy 
of a rock solid, four torsion bar rear suspen- 
sion and ultra low profile tyres. 


Our least expensive model is no slouch 
either It has a slippery Gd of 0.29 with a top 
speed of 110 mph. Both best in class figures. 

Up a notch, the GTS returns 55.4* mpg 
at 56 mph. Yet another best in class. 

The Renault 21 range has engines from 
1721 cc to 2.0 litres and prices from £6,485 to 
£10.170. 


So how will you feel about a car which 
at last offers space, performance. 
economy and that rare i WCIJ : 1H v ; 

commodity spirit? J : 

Wie'd like to suggest you’ll j- • 

feel free. = mmtM ■ 



RENAULT 21. FROM £6,485 TO £10.170. 

Car Stow Renaufl?l IttwM IB jt^atavwhe«>rn^{cQ»^armo<eo^l.>i»«s)re^lMWCilaxjnd^/rB3rn^iasMrb<«s NuniteBUKSJttJOdfttymtra •OH<alOoCf«sftofiau#zn5'GTS56mph55« m«plL'l0Cfc'njftmpn43Smpgi65L'100tonjiirh»314wp.gp0L lOOfcn* ^Iofabrochuiew<lfioRet^UKLittPCiBo.36Sau!hait.Ui t Jd» 

RENAULT recommend elf lubricants. 
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The Audi 109; VW is hying to go Hpnuilet with the Audi range. 

West Germany 

Help from domestic upturn 


SPECIALIST car manufacturers 
in West Germany have weath- 
ered two sometimes difficult 
years but are now looking 
towards significant growth is 
the important domestic m ar k e t . 

In 1984 car output was stop- 
ped for seven weeks as part of 
the labour conflict over shorter 
working hours. Last year the 
market was thrown into disar- 
ray to uncertainty over the 
Federal Government’s new 
emission control measures. 

Even so, a record 4.17m cars 
were produced (especially more 
higher-valued models) in 1985 
and the industry is now well- 
placed to benefit from the 
upturn in the domestic market, 
buoyed by falling interest rates 
and tax cuts among other 
factors. 

In April output was up 18 per 
cent over output a year earlier, 
and total production far the first 
four months was 1.629m vehi- 
cles. Moreover, exports were 
stagnant while domestic 
demand jumped sharply, leav- 
ing manufacturers unable to 


This is particularly good news 
for BMW. The Munich-based 
company has been slow to 
recover from a severe drop in its 
domestic market share last 
year. Profits last year fell to 9 
per omit to DM 300m or sales of 
DM lflbn. 

u«fh of tniff foil was due to 
BMW’s admitted failure to anti- 
cipate the demand for dlesel- 
-powered cars. Registrations of 
diesel cars doubled last year, 
but BMW was late introducing 
Its own 3-aeries diesel model. 

This allowed its arch-rival 
Daimler-Benz to cut into BMW’s 
market— aided by the success of 
D-B’s compact Mercedes 190 
series models and diesel range 
which have attracted new 
buyers Into its sphere. 


BMW ended the year with its 
West German market share 
down from &8to62 per cent, 
while Mercedes climbed from 
9 l 8 to 11.6 per cent on 18 per cent 
higher home market sales. 

The Munich company argnes 
that an emphasis on market 
share ignores the more impor- 
tant measure of profitability. 
Yet a certain sensitivity on tins 
score was reflected in the unex- 
pected departure early this year 
of BMW’s sales director, Mr 
Eberbard von Koerber, and a 
shift in the group’s 
approach. 

Moreover, the market setback 
started a broad debate about 
BMW’s design policy, with some 
suggesting that the latest 3- 
series and 5-series models were 
not sufficiently different from 
their predecessors. 

“ It is an utter mistake to base 
design on fashionable trends,” 
says Mr Herbert Strieker, chief 
of product planning. ** Our cars 
are appreciated for their classic 
styling.” 

The lannch this autumn of a 
new 7-series saloon may. 
however, be the crucial test of 
BMW’s credibility on this 
score— not least because it will 
set the tone for the new 5-series 
which is expected late next 
year. 

Mr Strieker concedes, 
however, that "the time was 
ripe for the successor to show a 
somewhat more dramatic style 
change.” The new S-serles, 
which will be available in stan- 
dard and long-wheelbase ver- 
sions, will be broader and more 
solid' in appearance without 
being obviously “stretc h ed.” 

BMW was able to compensate 
in the drop in its domestic sales 
last year with a rise in exports, 
particularly to the US but also 
to the UK. But the current 
strength of the US dollar is 


expected to take its competitive 
toll on that market for West Ger- 
man exporters in general. 

Moreover, the focus on 
exports has produced long wait- 
ing periods at home and BMW 
executives concede that “it can- 
not be healthy to let the export 
market exceed a certain snare 
of the total We cannot let the 
export side take over." 

To help meet this demand, the 
quality car manufacturers have 
carried out heavy investment 
programmes. 

Daimler-Benz h»g spent DM 
Llbn on extending and mod- 
ernising its Bremen works. The 
new DM L3bn BMW plant at 
Regensbuzg, Bavaria, is 
expected to begin production 
this autumn and will build up to 
an annual capacity of 40,000 
vehicles. 

BMW produced 4454)00 cars 
last year, up 3.06 per cent, and 
roughly 290,000 were exported. 
Of these, 33,450 were registered 
In the UK. 

Daimler-Benz is planning a 
"considerable increase” in its 
car output thisyear. Last year it 
produced 541,000 cars, up 13.1 
per cent from 1984, when it was 
hit to toe seven week labour 
dispute. 

Its Bremen plant has been 
built up as the second major 
««aw»hiy centre after Slndel- 
fingen, near Stuttgart, and it is 
understood that annual output 
could approach 6004XX) within 
the next few years. 

After a slow start and intense 
marketing efforts, the Mercedes 
190 model has proved an impor- 
tant complement to its range of 
big high-performance saloons 
with six-cylinders or V8 


Output of the Mercedes 190 
climbed from 90,000 in 1983 to 
21LO0O last year and the model 
has attracted new customers 


rather than diverting existing 
buyers away from bigger mod- 
els. Its new mid-range 200-300 
series has also been well 
received. 

Daimler-Benz sold 18,006 cars 
in the UK last year, up 25 per 
cent on 1984, although in the 
executive market it still suffers 
somewhat from its image as a 
luxury marque. 

Its net profit soared by 52.4 
per cent last year to DM L68bn 
on sales revenue up by 205 per 
cent to DM52.4bn. This year it 
expects to boost sales revenue 
by & quarter to DM68bn, due 
winiwly to the full consolidation 
of the AEG electricals concern. 

Motor vehicle turnover is 
expected to stagnate as a result 
of the weaker US dollar- 
denominated receipts, however. 

The German speciality car 
producers— stressing the 

“genuine technical qualities” 
of their products — have so far 
managed to fend off competition 
from European volume produc- 
ers and Japanese “ up market ” 

challenges. 

Moreover, they were able to 
reap the benefits last year of 
high dollar-denominatea sales, 
leaving them in a strong posi- 
tion to finance fixture invest- 
ments. 

Volkswagen has attempted to 
develop a more up-market and 
sporting image for its Andi mar- 
que. having seen its domestic 
market share drop fr om 6 per 
cent in 1984 to 5J per cent last 
year, and to 5JI per cent for the 
first firar months of 1986. 

With regard to the Far East- 
ern challenge, however, one 
executive conceded: “ If the 
Japanese seriously targeted our 
parameters we would have to 
regard this as a clear threat.” 

David Brown 


We’d like to thank The Chancellor 

FOR BRINGING ALL THE SAAB FLEET 
INTO A LOWER TAX BRACKET 
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^ (WELL f NEARLY ALL). 

Vte've always claimed a Saab was 

one of the /east taxing cars you could buy 
Fortitnaldy ffte Chancellor agrees. 
From the 87/88 tax year the whole Saab range 
fa wfthiri the new middle. 1400-2000cc tax bracket 
And the beauty of choosing a Saab is that 2000cc 
^ doesn't bmit you m terms of performance or luxury 

Rather than go for more cylinders to achieve power. 
weW constantly developed and refined our trusty 2 litre engine. 
You can choose bom turbo, m/ectron or carburettor models, 
all with those distinctive awcrad engineering influences 
Them's the '83 Car of the Year * - the 9000 turbo 76. 

O the '85 Directors Car of die Year * - the 900 76a. 

Or a well-equipped 2-door 900 for just £ 7.7951 that tops 100 mph. 
fo fact you'll enjoy all the performance, comfort and prestige you'd find m 
larger er.gmed cars (BAAA&, Mercedes, Audi for example.) 

YbuH also enjoy paying a lot less tax 


Making a fashionable change 


A DRAMATIC transformation 
has occurred among Italy's top 
businessmen, ministers and 
senior officials. They are 
abandoning dark blue Alfa- 
Romeo Alfettaa in which they 
used to be chauffeur-driven 
around Rome and Milan. 

But they are sot switching 
over to its repla c e m e n t, the Alfa 
90. They are preferring the Lan- 
cia Them a, the flagship not only 
of Lancia but of the Fiat group 
which owns Lancia. The Thema 
has become by far the most 
fashionable car tor an impor- 
tant Italian to own. 

The allure of the Thema, 
introduced in late 1984, is a 
major development in the Ita- 
lian executive car market It is 
the cause of a reduction in fore- 
ign manufacturers' share of the 
Italian market *»nd it marts the 
return of the Fiat group to the 
successful production of execu- 
tive cars. 

It is also one more headache 
for the state-owned Alfa-Romeo 
concern, ever embarrassed by 
the rising strength of Fiat 

In 1984 sales in the Italian 
executive car market totalled 
90.000 cars, representing 545 per 
cent of the total car market The 
biggest selling make was BMW, 
with 295 per cent Next came 
Alfe-Komeo, with 24 per cent A 
long way behind came Mer- 
cedes, with 10.7 per cent flat, 
then selling the elderly 
Argents, has 945 per cent, and 
Lancia just 4 per cent Italian 
manufacturers together had just 
37.7 per cent of toe market 

In 1985 the market was trans- 
formed. Some 100,000 cars were 
sold. Of these the largest single 
share was taken by Lancia, with 
22.4 per cent Next came Alfa- 
Romeo, down from 24 per cent 
in 1904 to 21 per cent, selling 
mainly the Alfa 90. Third was 


BMW with 20.4 per cent 

Foreign took a total of 
48 per cent of the market and 
Mercedes raised its share to 125 
per cent 

In the first four months of this 
year the new trends continued. 
Italian cars took no leas than 64 
per cent of a market that had 
risen to 47,000 cars for the four- 
month period and accounted for 
6.8 per cent of total car sales. 

Fiat’s share was no less th a n 
28.6 per cent (compared with 
only 4.7 per cent in the whole of 
1985), marking the arrival of the 
Croma, the Fiat's version of the 
T-nm-in Thema. Lancia’s share 
was 24B per cent Alfa-Romeo's 
had fallen to 10.6 per cent while 
BMW was down to 15.6 per cent 

The significance of these 
figures goes beyond the Italian 
market They are yet another 
sign of the rediscovered 
«hwigHi of Fiat and its sub- 
sidiaries, canc el li ng out the 
1970s memories of poorly- 
designed, poorly-made vehicles 
produced in factories where the 
management had little control 
of the labour force. 

Lancia, which has long 
specialised in elegant up-mar- 
ket models, had extra problems. 
At the start of the 1980s, in Bri- 
tain at least, its name became 
fatally associated with the 
dreaded car disease — rust 

The Thema is the fruit of a 
collaborative venture between 
Lancia, Fiat Alfa-Romeo and 
Saab of Sweden. Originally they 
intended not merely to design a 
similar car which would vary 
only In They also meant 

to share the production of com- 
ponents to reduce costs. . 

In the end this could not be 
done because of each produc- 
er's need to reserve jobs. But 
three new models now have the 
same doon and platforms. 


though not the same engine ad 
transmission. They are the Lan- 
cia Thema, the Saab 9000, and 
the Fiat Croma. Next, Alfa- 
Romeo intends to bring out its 
own version. 

The Fiat Croma is a hatchback 
version of the Lancia Thema 
and its arrival marks Fiat's 
return to the executive car mar- 
ket of many countries, including 
Britain, and, in effect,- Italy, 
since the Flat Argent*— an 
updated version of the Fiat 
132— was an old design. 

Bnt it seems likely that the 
smart car to own in Italy for 
some time to come will be the 
Thema and not the Croma. 

Fiat Auto, Fiat’s car subsidi- 
ary which includes Lancia, last 
year made a profit of L402bn on 
sales of L12.028bn—a modest 
profit margin by the standards 
of some other industries but a 
record for Fiat Auto and 
impressive when set against the 
losses of many other European 
car makers. 

Alfa-Romeo, however, pre- 
sents a sorry picture, though 
one which is now tinged with 
rays of hope. It is part of the 
state-owned IRI group and has 
suffered horribly from the 
machinations of Italian politi- 
cians. 

Their maid dire act was to 
persuade Alfa-Romeo to set up 
a second car factory in Southern 
Italy at the beginning of the 
1970s to parallel the original 
plant at Arese near Milan and to 
provide jobs for unemployed 
Neapolitans, Calabrians and 
Sicilians. 

The PomigUano d’Arco fac- 
tory near Naples was intended 
to produce smaller cars— the 
first being the Alfasud. But from 
the start the plant was plagued 
by labour difficulties and the 
qualify of the sporty Alfasuds 
often suffered. 


The whole operation became 
a serious drain on Alfa fends 
and on its management time. 
The successor to the Alfasud, 
the Alfa 3, was only a modest 
success, and the Arna, a joint 
venture between Alfa and Nis- 
san of Japan, was a flop. 

With the weakness of the 
European car market, Alfa 
found that it was using only 38.7 
per cent of Us productive capac- 
ity of 430,000 cars a year. It lost 
L240bn in 1985 and has debts of 
Li280bn. IRI. the parent con- 
cern. sought ever more desper- 
ately for a partner, miking to 
companies like BMW and Volvo 
but without success. 

Late last year Mr Giuseppe 
Tramontana, one of Italy's most 
experienced managers at reviv- 
ing sick companies, became 
managing director. One of his 
early acts was to sack 72 middle 
managers and begin a shake-up 
of the company aimed at cutting 
out the deadwood left behind 
after years of political med- 
dling. 

Then, toward the end of May. 
came the announcement that 
Ford of the US was interested in 
taking a stake in Alfa-Romeo, 
possibly even majority control 
Ford and Alfa said that they 
were starting a two-monthly 
feasibility sudy of the possible 
collaboration. 

Ford, it appeared, wanted to 
gain the prestige of the Alfa- 
Romeo name. It would be able 
to help market Alfa-Romeo cars 
in the US and acquire a distinc- 
tive image for the top of Us car 
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The idea that Ford would be 
able to take Alfa-Romeo off the . 
hands of the Italian Government 
might have been hailed hi 
political circles in Roane as a * 
gift from heaven; indeed many 
politicians saw it as extaeUy 
that, the trade unions did 
not appear to be opposed to the 
idea. 

But Mr Betti no CtaxS, the 
Prime Minister, appeared to be 
less than overjoyed, publicly 
wishing that there could be an 
" Italian solution.” A political 
row about the matter is quite 
possible. 

Others questioned Ford’s 
possible intentions for the 
Pomigliano d’Arco plant Would 
the US giant really wish to 
transfer production of cars from 
another E u ropean country to 
the Naples area? 

If that proved to be the stick- 
ing point it would be another 
example of the evil legacy of the 
pwiHfi decision to build the 
southern plant and draw 
resources away boon what many 
people see as Alfa's true voca- 
tion — making executive cars. It 

is worth emphasising what was 
mentioned earlier: in the first 
four months of this year Alfa- 
Romeo had only 10.6 per cent of 
the Kalian executive car 
market. ? 

James Bnstas 



New models bring turnround 


A SURPRISING turnround has 
occu r red in recent years in the 
French luxury and executive 
car market Of the country's two 
large manufacturers it was 
always the private enterprise 
Feugeot-CitroAn group which 
was regarded as the main pro- 
ducer of more expensive mod- 
els. Renault group, nationalised 
since IMS, was seen as pri- 
marily a manufateturer of small 
and mediumeised popular cam, 
but the situation has now com- 
pletely changed. 

With its successful R-25 top-of- 
the-range model and the recent 
launch of ita new R-21 medium- 
to-large saloon, R enault now 
sells about twice as many big 
saloons as Peugeot and Citroen 
combined. Out of total R enau lt 
car sales of 5704)00 on the 
French market last year the R- 
25 accounted for nearly 844)00. 

In contrast, Peugeot sales on 
the domestic car market last 
year totalled about 3854X10, of 
which the top of the range 505 
model accounted far 344S00 ears. 
As for Peugeot’s Cltrofeo subsidi- 
ary, it sold about 2274)00 cars on 
the French market last year, of 
which about 13ft 00 were top-of- 
the-range CX Citroen. 

Peugeot’s financial recovery, 

returning to the black last year 
after several consecutive years 
of heavy losses, has been 
backed by the commercial suc- 
cess of its small and medium- 
sized models like the Peugeot 
205 and the CitroAn BX. 
Moreover, thfc group Is sow 
about to bring in Us new small. 
Citroen AX. 


With its R-25, Renault has 
managed to pun off one of the 
biggest successes in the luxury 
car market by a traditional 
lazgevolume car producer. 
Introduced in 1984, the R-25, 
with a V8 engine and front- 
wheel drive, continues to main- 

France^n^a broad. p0si£io 

Renault has been pleasantly 
surprised by the success of the 
R-25, which has far exceeded its 
expectations. This car has been 
aneof the brighter spot* for the 
troubled Regie Renault, which 
is carrying out an important 
restr ucturi ng programme to cat 
losses. Last year these totalled 
no less than FFr lOObn. 

After gaining about 4 per cent 
of the French market in its first 
year, the RS25 saw its sales rise 
to 4.7 per cent of the domestic 
market last year. During the 
first four months of this year its 
domestic sales sltoped to 3.7 per 
cent, birthrMay they ware again 
up in the 4 per cent range. 

The more expensive models of 
tiie new R-Zl do not seem to 
have undermined R-25 sales. 
Even so, there -was a dip in 
lower range R-25 models just 
before the introduction of the R- 
2L But sales appear to have 
picked up again. Renault is 
banking on the continuing suc- 
cess of the B-25 and on its new 
R-21 -to contribute to its recov- 
ery efforts. 

Renault has also managed the 
achievement, fora large volume 
producer, of seeing the R-25 
become the fourth-biggest sel- 
ler is Its category in -Europe 


after the BMW series 3, the Mer- 
cedes 190 and the Mercedes 
Compact The B-25 had 3L2 per 
cent of the overall European 
market last year and a T9 per 
cent share of the market for its 
category. 

The BMW series 3» in contrast, 
had 1.71 per cent of the total 
European market and 1L26 per 
cent of the market of its class, 
closely followed by the Mer- 
cedes 190 with L7 per cent of the 
total market and 1L1 per cent of 
its class. The Mercedes Compact 
had UI5 per emit of the total 
European market and 102 per 
cent of its category. 

Bat Renault, which owns 46 
per cent of American Motors 
Corporation (AMO decided not 
to market the R-25 in the US. 
Hie company explains that its 
market tests there suggested 
that the car would only have 
marginal success in some more 
sophisticated parts of the coun- 
try like New England and New 
York, but not in other big areas 
like the Middle West 

Renault also considered that 
the cost of adapting the R-25 to 
US standards was too high for 
the number of cars the company 
believed it could sell in the US 
market. However, Renault will 
market the B-21 in the US as 
from next March. 

The R-21 will be called the 
Medallion in the US and help to 
increase and renew the AMC 
range of models. R-21 models to 
be sold in the US will be made 
at Renault factories in France 
and Belgium and the company 
plans to make 50.000-60,000 a 
year for shipment to the US. 


At the same time, AMC Is due 
to introduce its new top-of-tfae- 
range model around the middle 
of next year. A so-called ” Class 
Five ” car, it will be produced at 
a new Canadian plant at Bramp- 
ton, Ontario, at a rate of 1504)00 
a year. The car is designed spe- 
cifically for the North American 
market. 

Peugeot is now working oo a 
new top-oftbe-range model to 
replace eventually the Peugeot 
50b. The rather bulky 604 luxury 
model has now been phased out 
and the new top model is also 
expected to be exported to the 
US, where the company has 
ambitions to enter the healthy 
market for European luxury 
cars. Its efforts there, have so 
far been disappointing, 
however. 

The 505 had Sts interior 
restyled to give it a new lease of 
new life. Its share of the French 
market totalled 2.1 per cent hi 
the first four months of this 
year, slightly more than the L9 
per cent share of the home mar- 
ket last year. 

For the present there are no 
immediate rep l a cem ents m 
prospect for the CX topmodels 
of the Citroen marque. With Cil- 
ro&n introducing its new small 
AX model in the autumn the top 

of the range has had to make do 

with a restyling of the CX, whose 
share of the French market in 
the first four months of the year 
totalled only R9 per cent after 1 

per cent last year. 





Paid Betts 
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Sweden 


Success in the US 


SWEDEN’S two car maters. 
Saab and Volvo, are both 
building new factories at a time 
when Western Europe's volume 
oar producers are still com- 
plaining about over-capacity 
approaching 2m cars a year and 
their consequent inability to 
make reasonable profits. 




Nissan's Bluebird; the first UK-produced cars will roll off the Tyne and Wear production line next month. 




Japan 
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Hopes on ‘ built in Britain ’ venture 


Yet only sis or seven years ago 
many observers were predicting 
that Saab and Volvo were too 
small to survive. But by 
carefully positioning them- 
selves in the executive car 

niche, mainly away from the 
hurly-burly of the mainstream 
market, the two Swedes now 
rank among the most fl nancially 
successful companies in the 
business. 

Recently there seemed to be 
another black cloud on the hori- 
zon. Saab and Volvo sell more 
than one-third of the cars they 
produce in the US. So this year 
they have been watching warily 
as the dollar slumped. 


than half the 1985 operating 
profit of SKr 6.1 bn. 

Looking back, Hr Holtback 
recalls that in 1980 Volvo broke 
even on its US business by sell- 
ing 54^500 cars at a time when 
the dollar bought SKr 4. 

Last year the dollar on 
average bought SKr 9.75 and. 
although the rate has since 
slipped to SKr 7.2 - the dollar 
value remains very attractive to 
us." The dollar could drop 
another SKr 2 and Volvo would 
still make profits in the US. he 
adds. 
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next - month the first 
Bluebird saloons will emerge 
from Nissan's Tyne and Wear 
assembly plant Initially, an out- 
put of 24jOOQ a year is planned. 

The cars will be essentially 
Japanese kits, with only margi- 
nal European content and will 
be treated as imports, deducted 
from Nissan's UK quota under 
the Anglo-Japanese “gentle- 
men’s agreement" 

They will include a high- 
specification, L 8-litre turbo- 
charged modeL Nissan would 
be delighted if it became -the 
company car of at least some 
junior to mid-rank executives, 
just as it hopes that a proportion 
of the- cheaper UK-assembled 
cars will find their way into 
company fleets because they 
will have been “built in Bri- 
tain." 

Hitherto, Nissan's sales have 
been confined mainly to UK pri- 
vate buyers. But the Tyne and 
Wear car's acceptability to bust-: 
ness users is a serious issue for 
Nissan, for next year, possibly 
even sooner, it will -announce ' 
that it will move to “ phase two ” 
at Washington (Tyne and Wear). - 

Phase TVo means the produc- 
tion of at least 100,000 cars a . 
year, eventually with 80 per cent 
European content, before 199a 
There is even a possible “ phase 
three," in which 200,000 cars- a- 
year production could start in. 
the 1990s. 

Nissan UK, the privately- 
owned company run byMr.Octav 



• r . i. 




Botnar which distributes Nis- 
sans in the UK (to. include out- 
put from Washington), Is 
expected to sell out eventually 
to Nissan itself 

Meanwhile, it claims tb be 
spending . about QOOm on the 
dealer network to prepare for 
Nissan's need to take about 10 
per cent of the UK market if full 
development of the -Washington 
factory is to be justified. Its cur- 
rent share is about 6 per cent, 
representing sales of some 

100,000 cars. 

Nissan has no hope of achiev- 
ing these aims without signifi- 
cant sales among business car 
users. But will it be able to 
overcome what Is popularly per? 
ceived to be a strong prejudice 
among UK companies against 
buying Japanese cars? 

The prejudice is held to have 
two elements: the perceived 
need for businesses to “buy 
British," and. thus. actively sup- 

K rt domestic industry, and the 
lief that Japan has been 
responsible for many' of UK 
industiy’s problems in the first 
place. • 

Ever since the Washington 
plant was first mooted, senior 
executives within some of the . 
UK’s larger fleet -management 
and contract, hire companies 
have been indicating that Nis- 
san may well have an uphill 
struggle. 

Such companies are. a useful 
barometer of sentiment within 
the UK business oar sector 


since they buy tens of thousands 
of cars a year— not of their own 
choice bat an behalf of clients. 

“So (hr, there's very little evi- 
dence of companies being pre- 
pared. to buy Nissans on any 
significant scale. Washington- 
built or not," observed Mr Domi- 
nic Sudd a by, deputy managing 
director of the Swindon-based 
PHH vehicle fleet management 
group 

“ Whether that will change if 
they do start volume manu- 
facturing there, is hard to say; 
but there's no way it's going to . 
be easy for Nissan." 

This month a survey* under- 
taken by Herondrive. the fleet 
management and leasing sub- 
sidiary of "Mr Gerald Ronson’s 
Heron Corporation, appeared to 
provide empirical confirmation 
of the leasing industry's infor- 
mal views.. ■ 

Entitled the Herondrive 


Cduntry of Origin Survey, it sets 
out 'to establish' the importance. 


perception and implications for 
company purchasing 'policy of 
the country: of origin of cars. 

The survey was 1 conducted 
among 50 companies of widely 
differing sizes and running 
fleets totalling 35,245 cars. The 
average size was 705 cars. The 
research •' was undertaken . 
through Interviews with dire- 
ctors or managers responsible 
for- the purchase decision , or 
having the key influence upon 

Overall, the survey found that: 


38 per cent claimed that no 
“ country of origin " policy was 
operated; 36 per cent had a 
policy to “ buy British,” 26 per 
cent allowed also cars made in 
the EEC; and 32 per cent had a 
formal embargo against buying 
Japanese cars. 

The embargo, however, 
appeared to have been imposed 
not because the company con- 
cerned Itself disapproved. “A 
significant number of those 
embargoing Japanese cars." the 
survey found, “are less con- 
cerned about the implications 
of Japanese cars within their 
. organisations than with the 
impact that it could have on a 
third party. This is felt to be an 
unnecessary risk." 

Considering that it was under- 
taken among the presumably 
most sophisticated proportion 
of the car-buying population, 
the survey found much more 
confiision than expected about 
the true origins of cars — and 
where' there was no confusion 
then at least a determination to 
stick 10 common perceptions of 
brand names. 

So even though the Rover 200 
is essentially a Honda Ballade 
made, under licence by Austin 
Rover, all the respondents 
firmly declared it to be 
regarded as British. 

The survey also revealed con- 
fusion about the US-based mul- 
tinationals General Motors and 
Ford, 52 per cent classifying 


them as European, against 38 
per cent “ British." 

Peugeot Talbot could find lit- 
tle comfort in the fact that 
although the Peugeot 309 is 
built at Ryton, Coventry, and 
with many British components, 
only 42 per cent of these fleet 
decision-makers believed the 
car to be British." 

As for Nissan, despite heavy 
advertising of the fact that UK- 
assembled cars are on the way, 
60 per cent said they would still 
regard the Washington-built 
vehicles as Japanese. Some 24 
per cent said they would regard 
them as “ British," with 16 per 
cent unsure. 

In the unsure category, a num- 
ber of the respondents said they 
would adopt more definite posi- 
tions as the product became 
more famil iar. 

So although it is not totally 
gloomy now for Nissan but, the 
survey points out: “The com- 
bination of their overt Japanese 
branding and continued 
Japanese embargoes remains a 
real constraints." 

In his own comment on the 
survey, Mr Steve Landau, man- 
aging director of Herondrive, 
observes that “these results 
clearly show that Nissan has a 
lot of work to do in penetrating 
the fleet market, at which the 
new British-built Bluebirds 
must be aimed.” 


They did not expect the wind- 
fall profits the “ heavy" dollar 
brought in daring 1984 and 1985 
to continue for ever. But the 
speed and steepness of the 
dollar's decline worried their 
executives. 

It now seems that the US 
currency has stabilised at a 
level which still permits the 
Swedes to make a useful profit 
while satisfying the increasing 
US appetite for up-market Euro- 
pean cars. 

Mr Sten Wennlo, Saab’s chief 
executive, says, for example, 
that his company will make pre- 
tax profits of between SKr 800m 
and SKr lbn this year in spite of 
the dollar's fall and in line with 
the respectable SKr 822m for 
1985. 


Mr Holtback believes there is 
still plenty of sales growth left 
for Volvo Car Corporation in the 
US, but the company has no 
plans for an assembly plant 
there. Apart from the drain on 
management and technical 
resources that would involve, 
“ American consumers have 
shown that they warn a Euro- 
pean car, not one assembled in 
the US.” 

Volvo Car has come a long way 
since 1980 when it suffered a 
traumatic SKr 195m loss and 
was being written off by many 
observers as being too smalL 

Volvo sold a record 392,000 
cars last year, up 6,600 over the 
previous year, and this year 
should increase its sales volume 
for the sixth successive year. 


Although at a push Volvo 
could make about 300,000 big 
cars a year, it is to set up 
another assembly plant in 
Sweden at Uddevalla. Work will 
begin next October and be com- 
pleted in 1988 when the new 

facloxy should have the capacity 
to turn out 80,000 cars a year— 
which gives a clear bint about 
Volvo’s volume growth expecta- 
tions over the next few years. 

Over at Saab, Mr Sten Wennio 
makes it dear that his main 
priority is to get production up 
in order to keep faith with the 
dealers who have invested 
heavily in the franchise. 

As a lale-comer in the Indus- 
try— Saab did not begin 
exporting cars until the 1970s — 
the company bad to make do 
with the crumbs from the tables 
or the major, well-established 
companies when putting 
together its dealer network. 


Although Saab is adversely 
affected by the dollar’s decline, 
the company has been hedging 
against currency fluctuations 
and is substantially protected 
until the middle of 1987. 


Mr Roger Holtback, president 
of the Volvo Car Corporation, 
admits that the company's suc- 
cess in the US, coupled with the 
strength of the dollar, has been 
mainly responsible for it 
becoming one of the world's 
best-performing car groups, 
with an annual 40 per cent 
return on capital and a 20 per 
cent profit margin for the past 
three or four years. 


Mr Holtback says: “We are 
going for slep-by-step growth in 
volume and profit There will be 
no big jump. We want to 
strengthen our position in 
Europe, sell well in the US end 
establish ourselves in Japan in 
the fiiture." 

Only 1.500 Volvo cars were 
sold in Japan last year but Mr 
Holtback suggests the potential 
there is for annual sales of over 

5,000 by 1990. 

Although growth in car sales 
volume might become rather 
pedestrian, profits should 
benefit from Volvo's significant 
move up-market It is now sell- 
ing cars worth a great deal more 
and with much more value- 
added. “ It is much more impor- 
tant for us to add value to our 
cars than to sell more cars,” Mr 
Holtback maintains. 

Volvo 


Its recent relative success, 
based on the image created 
from its turbo cars, has enabled 
Saab to strengthen the network 
considerably. In the process it 
promised the dealers that 
although it would never pnsh 
too many cars into the market, 
there would be more of them in 
the fixture. 

At present dealers are having 
to wait np to six months for cars. 
Mr Wennlo says that is too long, 
even in the executive-luxury car 
market 


So Saab is spending SKr 360m 
to boost capacity to about 

150,000 cars a year by 1988 and a 
further SKr3bn on a new fac- 
tory at Malmd to come into pro- 
duction late in 1969. This will 
lift annual output to around 
180,000. 


Saab expects to sell over 

45.000 cars in the US— its big- 
gest market— this year, up from 
38^00 last year. Of this year’s 
total, over 10,000 will be the new 
Saab 9,000. the top-o f- the-range 
model jointly developed with 
the Fiat group of Italy (which 
has Launched versions called 
the Lancia Thema and the Fiat 
Croma) and introduced to the 
US late last year. 


John Griffiths 


Volvo delivered 102305 cars 
to customers in the US last year, 
up from 97,915 in 1964 and more 
than any other European com- 
pany. The US contributed more 


now has three car 
“ families ” instead of the one 
on which it relied for most of the 
1970s and it has expanded into 
the sporty part of the market as 
well as into the prestige sector 
with the 760/740 range. 

Its total car output increased 
from 379,500 in 1984 to 397,200 
last year of which 109,000 were 
the 300-series smaller cars pro- 
duced by the associate company 
ixx Holland. 


The new cars* sales potential 
will really be tested when the 
automatic transmission version 
is available in the US this 
autumn. 

Saab now expects to sell 

125,000 cars world-wide in 1986 
against 107,000 last year and a 
target of 120,000 set earlier this 
year — if production can keep 
pace. 


Kenneth Gooding 
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De/co Products: 
Your Suspension 
Systems Source 


Electronic Height 
Sensor 


Electric Compressor/ 
Air Dryer Assembly 


Dash Indteator Light 


i 


Our new, highly automated factory in 
Spain is already producing more shocks and 
struts than most manufacturers in Europe. 
And it has more room for increased capacity 
to assure a steady flow of suspension sys- 
tems to your production line. 

Delco Products is the largest manufac- 
turer of original equipment shock absorbers, 
struts and electronic leveling systems in the 
world. By merging this experience with the 
latest in computer-aided-design technology, we can develop a suspension 
system that will be matched to your specifications for vehicle performance. 

You'll find that Delco Products' worldwide expertise in suspension system 
design can offer your engineering staff competitive technology and competitive 
pricing. From the drawing board to on-time delivery, Delco Products has 
virtually everything to support your vehicle suspension requirements. 

And we also offer a wide variety of other automotive systems, from 
windshield wipers to electric engine cooling systems manufactured in our plant 
in Dunstable, England. 

Talk to us. Find out why Delco Products can offer you quality suspension 
systems-on time— at competitive prices. Just write or call Delco Products 
Overseas Corporation, High Street North, Dunstable, Bedfordshire LU61BQ, 
England (582-64264). 






Delco Products' newest plan! in Catfe. Spain-our latest com mi tment to Europeis 
automotive industry. 
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. Air-Adjustable 
Shock Absorbers 


Modular Struts 



DELCO PRODUCTS 

TECHNOLOGY WORLDWIDE 
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Sports cars 


Ready customers 


watched warily even by com- 
panies like Ferrari. Nissan is 
soon to launch the Mid-4. a four- 


DURING THE next 12 months 
about 200 European customers. 
12 of them in the UK, will be 
taking delivery of their new 
Porsche sports cars. They will 
be paying around £140,000 each 

for the privilege. 

For their money they will get 
450 horsepower, six speeds in 
the gearbox, a lever offering a 
choice of FOUR ways of using 
the Porsche 950’s variable four- 
wheel-drive system to cope with 
dry, wet, icy, and other roads, 
and a wealth of other electronic 
gadgelry. 

Their speedometers read to 
three times the UK's 70 mph 
speed limit, and Porsche has 
already demonstrated that the 
cars can achieve all but the last 
20 mph. . . . 

During the year Porsche in 
the UK expects also to sell a few 
dozen more of its 911 Turbo 
Sport model, a relative snip at 
£79,904; and some hundreds of 
its larger and somewhat more 
sedate 928 S cars at close to 
£40.000 each. 

Its “cheaper” cars, 924S and 
944 models still starting at 
£15£00, and other 911 models 
will comprise the total of 3,500- 
4,000 sales which Porsche, 
based on the precedent of a 
decade of almost uninterrupted 
sales records, can expect to 
achieve in the UK this year. 

Two main conclusions might 
be drawn from the Porsche 
experience; 

Provided its products are 
attractive and technologically 
advanced enough, a manu- 
facturer does not have to pro- 
duce a great many to make very 
satisfactory profits. Porsche 
sold only 49,365 cars in its last 
fiscal year (still a record for the 
Stuttgart company) but 
achieved profits of $54.7m. In 
contrast, several of the volume 
producers with outputs 10 or 20 
times larger than Porsche's 
made losses; 

Second, as the willingness of 
buyers to put up even £140,000 
for a faigh-perforance car indi- 
cates, the market for sports and 
specialist cars has remained 
remarkably resilient to oil 
crises, ever-increasing conges- 
tion on roads and the imposition 
of speed limits everywhere out- 
side West Germany — factors 
now making even half the full 
use of such cars' performance 
impractical 

During the past year, Porsche 
Cars (Great Britain) has backed 
its own belief that the market 
for its cars will continue to grow 
with an £llm investment in a 
new headquarters at Reading. It 
is a measure of Porsche's optim- 
ism about the future that the 
centre, which incorporates fea- 
tures like tennis courts and 
swimming pool for its 
employees, is designed to be 
able to process 6,000 cars a year 
— nearly twice last year’s sales 
level 


The UK is for Porsche, and 
most European luxury and 
sports car makers, Its second- 
best export market after North 
America. Mr John Aldington, 
Porsche Cars GB's managing 
director, recognises that this is 
so because the UK is unique in 
having so many of its new car 
sales accounted for by com- 
panies. 

Most estimates put the pro- 
portion at around 50 per cent, 
and higher— may be <55 per 
cent-when cars registered in 
individual names, but used for 
business and thus tax-deducti- 
ble, are taken into account 

Most of Porsche's sales, Mr 
Aldington acknowledges, lie 
within these two sectors. With 
companiessbowing no desire to 
abandon the "perk" company 
car, and some— particularly 
advertising, media and small 
“hi-tech" firms— offering ever 
more attractive ones to lure 
executives Grom rivals, the 
future for the leading specialist 
and sports car makers would 
seem assured. 

Without doubt however, the 
competition for available sales 
is going to- get tougher, and a lot 
of the pressure will be coming 
from a new quarter— the 
Japanese volume manu- 
facturers. 

The Japanese producers' 
determination to head “up- 
market" is now well known and 
some of their biggest successes 
so for have been in the sports 
cars sector. Early this year, 
Mazda, for example, launched a 
new RX-7 sports car— closely 
resembling Porsche's 924S but 
more than £2,000 cheaper. In the 
UK, RX-7 sales jumped from 164 
in the first four months of last 
year to 246 in the same period 
this year. 

Toyota's MR 2, a mid-engined 
two-seater, has become easily 
the biggest selling sports car in 
the UK this year, with sales of 
685 in the first four months com- 
pared with 568 last year, despite 
Toyota being constrained on the 
volume of MR 2s it can import 

To put that in perspective, the 
Reliant SSI sports car— sub- 
stantially cheaper than the MR 
2— launched by the British 
manufacturer last year to plug 
the gap left by the MGB and 
other traditional British sports 
cars, has attracted only 90 
buyers over the same period. ■ 

Mr Young C. Kim, chairman of 
UK-based Panther Car Com- 
pany, promptly abandoned his 
own plans for a "cheap” mid- 
engined two-seater, then under 
development, as soon as he saw 
and drove the MR 2— opting to 
produce instead a £20,000-plus 
"supercar." the Solo, due next 
year, as he realised he could 
never match the Toyota modet 
on its £10,000 price. 

Sports cars are under 
development by all Lbe 
Japanese producers and will be 


wheel— drive "supercar” which 
is likely to be aimed at the 
Ferrari and top-of-the-range 
Porsche models. 

So who, apart from Porsche, is 
likely to take up the challenge? 
Jaguar will be one. Its renewed 
racing successes, the desire to 
reduce existing dependence on 
a very narrow model range and 
the age of the XJ S coupe make a 
new sports car, a spiritual suc- 
cessor to the fabled E-Type 
Jaguar, a virtual certainty. 

Other sports car companies, 
like TVR of Blackpool show lit- 
tle aspiration to produce cars in 
volumes much above 500 units a 
year. 

That leaves Lotus. The 
Hethel, Norfolk, company pas- 
sed into General Motors owner- 
ship at the beginning of this 
year in a deal which valued the 
company at just under £23 m. 

Lotus has long had a reputa- 
tion for innovation and 
engineering ingenuity for in 
excess of the size of its car pro- 
duction-only about 600 last 
year. Most of its profits have 
been coming from its engineer- 
ing contracts undertaken on 
behalf of other manufacturers, 
and for which GM is its biggest 
customer, although its clients 
include almost every car maker 
of note. 

Hitherto, however, Lotus's 
ideas have consistently out- 
paced its resources to transform 
them into reality — reflected in 
the fact that its current range of 
cars, the Excel and Esprit, are 
now essentially a decade old. 

Suddenly, Lotus has been 
given what is effectively a blank 
cheque. Mr Alan Curtis, Lotus' 
chairman and Mr Michael Kim- 
berley, chief executive, have 
been told by GM that it will 
support them financially in any 
projects they wish to undertake 
and which appear financially 
viable. 

So Lotus now expects to 
renew Its entire model range 
and, not least, introduce a new 
cheaper sports car range in 
1989. This car retains the X1Q0 
code name of a model which was 
to have been launched late this 
year. But it evolved too slowly 
since 1980 during five years of 
shoestring finances and is now 
being completely redesigned. 

At least 5,000 cars a year are 
envisaged So is a new “ super- 
car,” the Etna, a £70,000 model 
to challenge Ferrari’s finest and 
due in the late 1980s, 
Incorporating Lotus’s 

revolutionary u active " suspen- 
sion and other advanced 
technology. 

A sophisticated V8 engine 
that Lotus developed ' some 
years ago — and which it could 
not afford to put into production 
for its existing cars— is destined 
for the Etna and may be used by 
GM to power its Corvette model 
in the US. 

Inevitably, concern was 
expressed when the GM 
takeover was announced that 
Lotus would lose its identity, 
becoming simply a research and 
development laboratory for GM. 

Both GM and the British Lotus 
board insist, however, that con- 
crete “hands-off” guarantees 
have been given. “ The future is 
entirely up to us " (the British 
directors), observes Mr Curtis. 
“ It will be entirely our foult if 
we faiL" 

John Griffiths 



The improved Mercedes 300 8L 



Lively models available in 
the UK are, top left. Fiat's 
Croma Turbo; Saab 9000 (top 
right); Lancia Thema (above); 
Alfa Romeo 75 (above right) 
and Mercedes-Benz W124. 
Turbocharged five-seat 
saloons are reaching top 
speeds of 130mph with 
acceleration to match, but 
the normally-aspirated 
models, with 115mph top 
speeds, are more pleasant to 
drive in urban traffic. 


Product review 


Vintage crop of arrivals 


IT HAS BEEN a vintage year for 
senior managers' cars. The long 
awaited medium-sized Mer- 
cedes-Benz W124 saloons and 
throe front-wheel driven Saab. 
Lancia and Fiat hatchbacks and 
saloons have appeared. Within 
the month the Rover 800 will be 
in the showrooms. 

Ford has produced four- 
wheel driven versions of the 
Sierra and Granada with exem- 
plary handling that extends the 
frontiers of road safety. 

From Japan the largest 
Honda. the Accord. has 
appeared with a 2-litre engine 
and the Nissan Bluebird, also 2- 
litre powered though with a 
smaller, tax-beating engine 
option, is a class rival. At pre- 
sent the Nissan is imported 
fully assembled though by late 
summer it will be built in Britan 
with significant local content 

Alfa Romeo's bid to pull itself 
out of the doldrums is based on 
a medium-sized executive-type 
saloon, the 75. .which has just 
gone on sale in. the UK The 
Renault 21. which went into the 
showrooms last week, is an 
alternative to cars like the 
A us tin -Rover Montego and 
Vauxhall Cavalier. Long 
awaited estate versions of the 
Volvo 760 and 740 and of the 
Mercedes-Benz W124 models 
will suit business drivers who 
want massive carrying capacity 
but refuse to do without the 
civilised niceties of executive- 
type saloons. 

In its price range of just over 
£13,000 to a little under £19.000 
the Mercedes W124 saloon is 
probably the benchmark for 
executive cars. In both styling 


and mechanical lay-out, the 
W124 models with engines ran- 
ging from 2- litre 4-cylinder to 3- 
lilre 6-cylinder offer outstand- 
ing handling, cornering and 
road holding plus relaxed cruis- 
ing at any speed a user could 
reasonably demand. 

Apart IVom a little sensitivity 
to road-induced tyre noise, I 
find them difficult to foulL They 
are completely honest cars, free 
from gimmickry but stuffed with 
engineering integrity. 

The 200 feels rather over- 
geared and working it hard will 
make it less economical than 
the fuel-injected 23QE. Even so, 
it easily holds X00 mph on the 
autobahn in such silence that 
the radio can be enjoyed. The 
230E is perhaps the best com- 
promise between capital cost 
(about £14500 if not too miny 
extras are ordered) and 
performance: the 300E is for the 
driver who might find the New-. 
S -Class flagship of the Mer- 
cedes-Benz range too big. 

Although Lancia, Saab and - 
Fiat make little acknowledge- 
ment of their common paren- 
tage, I find the Thema, the Saab 
9000 and Fiat Croma more 
remarkable for their similar- 
ities than their differences. 

The major steel pressings, 
such as the platform which 
replaces the chassis on modem 
cars and the four passenger 
doors, are the same. Saab uses 
its own 2-litre. 4-cylinder, 16- 
valve engine, with or without a 
turbocharger. The 2-litre, 4- 
cylinder engines of Thema and 
Croma are basically similar, 
though the Lancia car has a 
higher power output and twin 


counter-rotating balance shafts 
for extra smoothness. 

At preseal the only one to 
have a V6 alternative is the 
Thema. Automatic transmission 
is offered on a single Thema and 
Croma with a 2-litre, non-turbo- 
charged engine. Saab’s 9000: 
automatic is not far off. 

The Saab 9000 has non-inde- 
pendent rear suspension and 
Saab's own five-speed manual 
transmission; the Italian cars 
are folly independent at the 
back and have the same Fiat/ 
Lancia gearbox. Of the three, 
only the Thema is a three-box 
saloon but the other two could 
be mistaken for saloons though 
having the utility of a large tail- 
gate. 

With turbochargers they have 
very high performance— top 
speeds of more than 130 mph 
and urgent acceleration in 
fourth and fifth yean. The 
- turbocharger's boost Is us able 
' in the lower gears for standing- 
start acceleration at the 
. expense- - ■ of some reaction 
through ' the steering on dry 
roads and considerable risk of 
wheelspin in the wet. 

Though the turbo models' 
muscularity is exciting, the non- 
tnrbocharged engines have 
more than enough output for 
those content with top speeds of 
around 115 mph. For urban driv- 
ing, they are to be preferred. I 
have yet to meet the turbo- 
charged executive car that does 
not feel rather fiat at low speeds 
In town traffic. 

The lower speed-rated tyres 
of the non-turbo models offer 
greater ride comfort, too. But ail 
are large five-seat cars, with 


massive luggage space. In their 
higher-priced versions, they are 
alternatives to such conven- 
tional executive choices as 
BMW and Mercedes-Benz. 

Even with rear-wheel drive, 
the new Granada models are 
most attractive cars. With 
Ford’s own permanent four- 
wheel drive transmission — first 
seen on the Sierra 4x4— they are 
quite outstanding. 

Ford puts one-third of the 
power through the front wheels, 
two-thirds through the rears, 
reasoning that buyers prefer to 
have familiar, rear-wheei-drive 
handling characteristics. It is a 
completely automatic system, 
using Ferguson viscous cou- 
plings to lock the centre and 
rear differentials when severe 
conditions demand. The driver 
is aware of four-wheel drive 
only by the way these big cars 
are ^unaffected . by slippery 
roads that might make other 
rivals feel wilful- Their stan- 
dard anti-lock brakes compli- 
ment the all-wheel-drive trac- 
tion. 

At the moment, the 2.8 litre V6 
engine does not quite match the 
sophistication of the rest of the 
car though this will soon 
change. Nor is automatic trans- 
mission available with Ford 
four-wheel drive— there is no 
room for it 

But for business motorists 
who must keep going at all times 
and who like a big, powerful car 
to be undemanding, the ali- 
wheel driven Granada and Scor- 
pio models are ideal. Lower 
down the price and size scale, 
the Sierra-based XR4x4 and 4x4 


estotc car offersiBJiJar perform- 
ance and safety benefits. 

The Honda Accord Mitre 
models arc formidably good 
cars and provide a taste of 
things to come. Austin Rover 
Group's Rover 800. joiutly 
developed by Honda and Rover, 
takes the Accord philosophy to 
a higher plane and mixes it mos: 
agreeably with traditional 
Rover touches. Buyers will not 
have much longer to wait to 
sample its delights. 

The Renault 21 range. Just 
arrived in the showrooms, over- 
laps with the forger Renault 25 
in its upper reaches though the 
lower priced versions are 
challengers in the fleet rather 
than executive market. Its styl- 
ing is bland, if quite elegant and 
the 21 combines the traditional 
comfort of a French car with the 
foulness favoured by German 
rat buyers. Mechanical refine- 
ment and lack of road-induced 
noise arc strong points of the 
Renault 21. 

Alfa Romeo, in a determined 
fond, if it falls, possibly finali 
bid to get its British aci 
together, has launched the new 
75 model here with a choice of 
1.8 litre 4-cylinder or 2.5 litre V6 
engines and five-speed manual 
transmission without the 
option. 

Putting the engines at the 
front and all the transmission at 
the rear achieves the same kind 
of 50:50 weight distribution 
favoured by Porsche. The front 
independent suspension is con- 
ventional the de Dion semi- 
independent layout at the rear 
quite rare nowadays. Together, 
they give the Alfa Romeo 75 
good traction and predictable 
handling. 

The remoteness of the gear- 
box Itself foom the gear lever is 
sometimes rather obvious but 
these are cars that will appeal 
to the individualist. They hold 
the road very well indeed, steer 
responsively and are muscular 
(the V6 has a 130 mph maxi- 
mum). Suspension is shock- 
absorbent 'though at first 
aquaintance. curiously loose- 
jointed. Alfa Romeo GB offer 
three-year mechanical and six- 
year anti-corrosion warranties. 
Prices are competitive — from 
£8.949 for the 1.8 litre model. _ 

There has been nothing new 
from Audi in the past year 
though a larger-engined flag- 
ship model will be here soon 
BMW, too. has a big car that will 
succeed the 7-serics waiting in 
the wings though, meanwhile, it 
has introduced limited-edition 
M- series versions of the 
medium-sized saloon. 

These combine staggering 
performance (maximum speed 
of about 150 mph) with refine- 
ment and docility. The succes- 
sor to the 7-senes will compete 
with the recently updated Mer- 
cedes 5-Class cars. 

And finally. Jaguar. At long 
last it seems certain that the XJ- 
40 will take over from the 
veteran though still attractive 
XJ-6 models after the 
International Motor Show at 
Birmingham in October. 

The current cars, though sell- 
ing extremely well, especially 
in the US. are undeniably begin- 
ning to show their age. Even so. 
to get in and drive one is to be 
carried back to the time when 
one knew there was a gulf 
between high- volume motor 
cars and Rolls-Royces and 
Jaguars. 

If Jaguar can retain the ride 
comfort and extraordinary lack 
of rood noise while losing some 
weight and increasing interior 
space, it will have performed a 
miracle. By this autumn, we 
should, know. 

Stuart Marshall 


We were manag in g car fleets 
when Cortina was an unknown 
town in Italy 


WeVe come a long way since we first started 
marwgir® company Beets back ri the 50’s. VWve got 
one of the most successful track records in the 
business. A wealth of experience and expertise that 
we'd like to put to work for you. We take aH the work 

tovjit your^pcTSonafbuJi^s 

We supply the vehicles of your choice. 

We provide 24 hour accident assistance, AA 
cover, insurance; relief vehicles and road fund licence. 
We even pay all the servicing and repair costs. 
From fuses to fan behsAndallyou pay 
is a fixed monthly rental The 
resuK is that you keep your 
mind on your wore in- 
stead cron yourfleet out 
on the road 



Left prwe it to you I 
send rig you our brochure. Just f* ri 
the coupon bekw* Or ring either Burton 
(028371) 3575, or Sevenoaks (0732) 455255. 

When you get to know usyOutl be surprised 
how many wdl known companies agree for us to 
manage their fleets 


The Specialists 


In Contract Hire 


j Send lo Martey Vehicle teavnc Ltd. Lichfield Road, fkanston, Burton-on-TVent, SLaffc DEM 3GD. 

j Name -S»tion — 

j Company 

I - — 


W No- 


Diesels 


A steady rise in European 


THE COLLAPSE of crude oil 
prices and the glut of petrol has 
done nothing to advance the 
cause of the diesel-powered 
executive car in the last year. 

At least, it has not done so in 
Britain. In European countries 
where there is a substantial 
differential between the price 
of premium-grade petrol and 
diesel (gasoil) the diesel car has 
gained in popularity. 

In West Germany where, 
curiously enough, there is 
hardly any difference between 
the price of diesel and petrol, 
registrations leapt by nearly 65 
per cent last year. However, this 
was due In part to exhaust emis- 
sion legislation and the resul- 
ting confusion over the use of 
catalytic converters. Unmod- 
ified diesel cars meet the emis- 
sion rules in Germany at pre- 
sent Plenty of new car buyers 
last year chose them for that 
reason alone 

Overall, diesel car sales rose 
by 21 per cent in Europe last 
year to take 15.2 per cent of total 
registrations compared with 
13.7 per cent in 1934. Britain 
showed a much larger percen- 
tage increase than that. In 1985, 
diesel car registrations totalled 
66,200 against 45,100 in 1984, a 
rise of nearly 47 per cent This 
year, total registrations of 75,000 
are expected. 

Although this would be an 
almost 13-fold increase on the 
UK diesel car market of 1980, 
it will be pretty small beer by 
the standards of Germany 
(530,800 last year). Italy (438,600) 
and France (264,800). It is not 
just due to the price of foe!, 
even though iu Italy it is specta- 
cularly cheaper than petrol and 
in France is more than one 
france cheaper per litre, or 
about 50p per gallon. 

The real reason for the lack of 
appeal of the large diesel car in 
Britain is the existence of the 
company car system. 

In Britain, most large cars are 
owned by companies rather 
than individuals and much of 
the fuel they use can be offset as 
a business expense. There is no 
great incentive to run an execu- 



tive-type diesel In Britain. The 
main buyers seem to be private 
individuals with large families 
who need a roomy car but wish 
to minimise running costs. 

On the European mainland, 
where the company-owned car 
is much rarer, business users 
are paid on a mileage basis. For 
an executive to run a diesel car 
in these circumstances is finan- 
cially attractive. 

So. virtually all the growth in 
the UK diesel car market has 
been at the lower end. In the 
first four months of this year. 
Ford led diesel car registra- 
tions with 8,825 units, followed 
by Peugeot (4335), Citroen 
(3,930), General Motors (3J280) 
and VAG (1,245). 

Two features of this situation 
are the extraordinary popular- 
ity of the Citroen BX — 
extraordinary when seen 
against Citroen’s overall market 
share for petrol and diesel cars 
of only L77 per cent— and the 
way PSA (Peugeot-Citroen) 
dominates the market as engine 
supplier. 

Ford’s own 1.6 litre engine 
is fitted to 7.356 of the cars sold 
in the first four months of this 


The Citroen BX, which also comes as an automatic 

year. But PSA engines were large and large diesel cars due 
used by 9.768— the 1.7 and L9 to Ford's decision to market a 
litre units in Peugeot 203 and diesel-powered Granada with a 
305, Citroen Visa and BX and 
the 23 litre engine in the Ford 
Sierra. 

More than 48 per cent of the 
7,643 Citroen BX models sold in 
Britain in the first five months 
of this year were diesels. In the 
Visa ranger, diesels accounted 
for 48 per cent of all registra- 
tions. But of the big CX cars, 
only 17.25 per cent were dieseL 


2.5 litre Peugeot engine, and to 
the forthcoming appearance of 
an Austin-Rover diesel car with 
a 2-litre direct injection engine. 
The Washington-built Nissan 
Bluebird will also be offered 
with a 2-litre dieseL 


Because of the limited 
popularity of executive-type 
diesels in Britain, few of those 
available in mainland Europe 
are sold over here Notable 
among the absentees are the 
Alfa Romeo 90, BMW 3-series 
and 5-series. Fiat Croma and 
Lancia Thema diesels, all of 
them 100 mph-plus, tur- 
bocharged cars with the sole 
exception of the BMW 3-series. 

It may surprise many UK own- 
ers or users of BMW cars to 
learn that 25 per cent of the 
factory’s output is now diesel- 
engined. 

There could be an increase in 
the registrations of medium- 


Anotber factor that has 
helped to restrict the popularity 
of executive diesel cars here is 
the relatively few models avail- 
able with automatic transmis- 
sion. Mercedes-Benz has tradi- 
tionally supplied two-pedal 
diesels; so has General Motors, 
which couples an automatic 
transmission to an elderly 2J3 
litre engine in the Vauxhall 
Carlton. Audi's 100 turbo-diesel 
may also be had as an automa- 
tic. Until recently, they werethe 
only ones available. 

Two new entries into the 
executive diesel automatic seg- 
ment are the Citroen BX and the 
Mitsubishi Galant The former 
has a 4-speed ZF automatic and 
a naturally- aspirated lit litre 
engine; the latter a IB litre 
turbo-diesel Automatic brans- 


sales 


mission combined with a diesel 
engine of adequate output is 
ideal for urban driving, where 
the diesel gives greatly superior 
fuel economy to a petrol- 
engined car and the automatic 
makes for relaxation and free- 
dom from stress. 

The Citroen BXI9 diesel is 
offered with automatic trans- 
mission in two versions foom 
£7,991, which includes power 
steering. Its performance and 
economy is only marginally 
inferior to that of the 5-speed 
manual version which has made 
such spectacular gains this year 
at the lower-middle end oF the 
executive diesel car market 

Large business fleets like that 
operated by Scottish and 
Newcastle Breweries which 
have gone aver 100 per cent to 
diesel cars have no cause to 
regret their decision. Overall 
savings of the order of £800,000 
per annum on a fleet of about 
1.200 vehicles have been 
reported due to lower mainte- 
nance costs as well as higher 
retained value and reduced fuel 
bills. 

But the price differential 
between 4-star petrol and diesel 
is the most obvious argument in 
favour of making the plunge. At 
present, plummeting petrol 
prices have more or less wiped 
out the 14p per gallon lower 
duty charged on diesel fuel 
Indeed, some filling stations are 
selling Derv (diesel) fael for 
several pence per gallon more 
than 4-star petrol. 

The executive who chooses a 
large diesel as his company car 
gets the last laugh when he cros- 
ses the Channel A very roomy 
five-sealer like an Audi 100 or 
Citroen CX turbo-diesel will 
yield dose to 40 mpg if driven at 
sensible speeds on a long jour- 
. ney. That can make a profound 
difference to the cost of a family 
holiday in Spain, Portugal or 
southern Italy. Cost saving dur- 
ing personal, as opposed to 
business, use of the company 
car is a useful diesel spin-off 


Stuart Marshall 
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company car management 
getting on top of you? 


Don’t panic. With Audi Volkswagen, 
not only do you have the reassurance that 
comes with our cars, but we can relieve 
you of the chores of running them, , too. 

Whether you run one car or a 
thousand, all you have to do is sign off 
one invoice, once a month. 


And we take care of everything from 
in$urance and road tax to servicing and 
repairs, through any one of our 380 dealers 
across the country. 

Leaving you more time and energy 
to concentrate on what you do best. 

Running your business. 


Please send me details of Audi Volkswagen Company Car ManagtrmciuSchcn*cs. j 


Name 

Company Address 


Davtimc Phone Number 


§ 


FLEET SERVICES 

SENDTP/WN BIST AUDI VOLkSMCLN ftfET SERVICES 46BflMRSMl I UftLJffliMMifB 




EXECUTIVE CARS 8 


Financial Times Thursday June 19 1986 


In-car communications 


Cellular radio brings prices down 


ONLY TWO years ago a car tele- 
phone was hard to get. of rather 
poor quality and so expensive it 
was usually found only in the 
chairman's limousine. The arri- 
val of cellular radio in Britain, 
the OS. and many other coun- 
tries has changed everything. 

Prices have fallen drama- 
tically, the quality is much 
improved and the capacity of 
the system is many times grea- 
ter. This is because the cellular 
technology uses the scarce 
radio frequencies much more 
efficiently. As a result the cellu- 
lar radiophone is fast becoming 
an almost commonplace fit ting 
in die company car. Even a few 
battered transit vans with cellu- 
lar radio telephones can be 
spotted. 

Now the industry is predicting 
that by the early 1990s — only 
five years ahead — the price of a 
car telephone will have fallen to 
between £400 and £500, 
apparently putting it well 
within the reach of a mod- 
erately affluent motorist Even 
today the price of the cheapest 
car telephone has fallen to 
about £ 800 . compared with 
£1,400 at the beginning of last 
year. 

The fall in equipment prices 
tends to distract attention bom 
the still quite high costs of 
actually owning and using a 
mobile telephone. It costs £300 
just to be connected to either of 
the two competing networks in 
the UK— Racal Vodafone and 
Cellnet, a subsidiary of British 
Telecom in which Securlcor 
holds a 40 per cent stake. 

Call charges are also high and 
both networks have recently put 
them up— notably in central 


London, where they have intro- 
duced a premium rale. 

Even if the running costs are 
around £1,000 a year, including 
leasing, connection and call 
charges, fora basic model many 
more companies are showing a 
keen interest in cellular radio 
for senior managers and staff 
who travel a lot. Some of the 
first and most enthusiastic 
buyers were in the City where, 
for example, a foreign exchange 
dealer could probably justity its 
cost on a single transaction. 

But the larger retailers of 
cellular radio in Ibe UK— which 
includes companies like Phi- 
lips, Granada. AA. BT Mobile 
Phone Division. Racal Vodac. 
Motorola, Uniqueair and the 
Carphone Company— are now 
looking for substantial orders 
from industry and commerce. 

When cellular radio was laun- 
ched in the UK Last year com- 
panies would typically buy one 
or two mobile telephones. Now 
some are ordering up to 100 at a 
time as they equip sales and 
maintenance forces. 

The reason why equipment 
prices have fallen so rapidly is a 
combination of lower manu- 
facturing costs and the fierce 
competition among the 50 or so 
accredited retailers which sell 
equipment and service for the 
two networks. 

It is much less likely that the 
cost of using cellular tele- 
phones will fall, however. 
Prices are set by the current 
duopoly of Cellnet and Voda- 
fone and both companies have 
had to bring forward capital 
expenditure plans because of 





Cellular technology has enormously improved the 
scope of car phone systems. 


the success of the service. 

The only real problem has 
been in the heart of London — 
the City and the West End. Both 
networks have had to spend 
large sums to increase capacity 
there as they were beginning to 
run into congestion problems 
barely a year after the service 
began. Cellnet, for example, has 
just spent £22m on dividing its 
cells into sectors, which has 
much increased its capacity. 

Demand for car telephones 
has been particularly strong in 
London and the South East, 
which means effectively that the 
capacity in central London will 
determine the size of the net- 
work. Providing there is some 


improvement in technology it is 
expected that the current sys- 
tem nsing the existing frequen- 
cies will have some 500.000 sub- 
scribers by 1990. 

The next great hope is that a 
pan-European standard will be 
developed for cellular radio 
which would be several times 
more efficient in its use of the 
radio spectrum. Fiance and 
West Germany and, belatedly, 
the UK are working hard on this 
standard, although no system is 
likely to be introduced before 
the early 1990s. 

But if it is much more efficient 
there Is a real prospect of much 
lower equipment prices. The 


British Government has 
resisted earlier calls by Cellnet 
and Vodafone to allow them to 
use the 400 channels set aside 
for the pan-European system to 
relieve congestion. 

Instead the Government is 
expected soon to offer the oper- 
ators additional frequencies 
immediately below their 
existing channels, which could 
almost double the capacity in 
central London. 

Racal Vodafone has 
expressed doubts about this 
move, however. It believes that 
the. 400 channels would be 
needed only temporarily and 
that the technology of splitting 
cells, thus increasing capacity, 
would resolve the problems of 
congestion. 

Either way the UK seems set 
to see a big growth in car tele- 
phones. Next year will also see 
the introduction of the new pri- 
vate mobile radio systems 
which are not connected to the 
telephone network. These are 
like the despatch systems used 
by taxis and couriers. Two 
national systems have been 
licensed as well as five in Lon- 
don and a number in the pro- 
vinces. 

The move will bring a large 
amount of new communications 
to all types of vehicles. But 
undonbtedty the executive car 
will predominantly use cellular 
radio, which will become 
increasingly sophisticated and 
flexible. 



Jason Crisp 


Link-up of a cell phone and electronic mail- New developments are creating greater 

flexibility for drivers. 



Extras 
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Paying more for the wheels 



BMW 5 series (above) and the Audi 80. Extras bump up 
the price of snch cars but may add little to their resale 
value. 



THE AUDI 80. bereft or extras, 
costs £8,101 including taxes. 
Were the would-be owner to 
specify every option available, 
including air conditioning, the 
total bill would be almost 
exactly half as much again as 
the base price— in cash terms, 
about £12,000. 

Were he to buy the GL model 
instead, again without extras, 
he would pay £9,224. But for the 
extra money he would get not 
only a bigger engine— of 1.8 
litres, not L6 — but also fitted as 
standard the five-speed gear- 
box. power-assisted steering, 
electric windows, rear head 
restraints, fog lamps and tacho- 
meter which are extras on the 
CL model. 

By adding the remaining 
extras to make the car other- 
wise identical to the CL, the 
extras bill would total £2£00. 
not the £4,000 of the cheaper 
model. So the final price of the 
more powerful GL would 
actually be a couple of hundred 
pounds cheaper than that of the 
CL. 

Similar exercises could be 
carried out with the model 
ranges of virtually any manu- 
facturer. And that now includes 
the Japanese who, as a result of 
the strengthening yen, have 
been converting to extras many 
of the items which at one time 
were automatically fitted to 
Japanese cars as standard, and 
which were perhaps their 
strongest selling point 


Meanwhile European and 
particularly UK manufacturers, 
have been travelling in the 
opposite direction— raising the 
specifications of their cars sub- 
stantially as part of the fierce 
competition for sales. 

The exercises would tend to 
produce the same conclusion: 
that extras are high profit mar- 
gin items which can be of poor 
value and which are perhaps 
avoidable by ordering a better- 
equipped model with a higher 
list price. 

Europe's executive car mak- 
ers, however, have long been 
aware that UK buyers are a 
particularly soft touch for such 
fitments. This is because, 
uniquely in Europe, most such 
cars are bought with tax- 
deductible business cash and 
manufacturers have not been 
slow to tap the advantages. 

“ Even the wheels are extra " 
has become something of a wry 
catch-phrase about the products 
of some specialist executive car 
makers. 

In many cases, such buyers 
will defend their decisions on 
the grounds that the vehicles 
they have chosen (not from the 
volume manufacturers) still 
represent extremely good value 
in terms of total cost-of-owner- 
ship. Their manufacturers, they 
argue, adopt policies— such as 
discouraging discounting — 

which result in higher resale 
values come trade-in time. 

There is certainly evidence to 
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bear this out In its 1988 edition 
of Glass Autostat, Glass’s Guide, 
the motor trade’s principal 
reference source on vehicle 
residual values, provides some 
interesting examples of 
retained values. 

Thus a BMW 520i bought in 
March last year and which has 
since covered 12,000 miles, 
would have retained 72 per cent 
of its value in March this year or 
68 per cent if 24,000 miles had 
been covered— compared with 
list price. 


A Ford Granada Ghla 2.8i over 
the same mileage and periods 
would have retained only 65 per 
cent or 60 per cent of its list 
price value. 

Recently, however, some 
observers have called into ques- 
tion whether the apparently 
high residual values realty 
reflect the true state of affairs. 

The quoted values may 
appear high, the argument goes, 
but in reality many BMWs, for 
example, are ordered loaded 


with expensive extras. Are they 
simply ignored by the dealer at 
trade-in time, leaving the owner 
very much worse off than the 
figures appear to state? 

Mr Leslie Allen, director and 
mana g in g editor of Glass’s 
guide, points out— perhaps not 
surprisingly— that things are a 
lot more complicated than they 
at first appear. 

First, in arriving at its own 
valuations. Glass's receives 
monthly from the manufactur- 
ers a detailed breakdown of die 
models they have sold, includ- 
ing the percentage of cars fitted 
with- what Mr Allen .terms fixe 
“mandatory ’bpfibns’* without' 
which, he says, some executive * 
cars would be jrtl but unsale- 
able. It is the' case with many 
executive and sporting cars that 
a basic model exists on the 
price list, but not actually in the 
metaL 

So Glass's valuations are 
based on a realistic profile of 
models actually in the market, 
rather than simply the mislead- 
ing basic model price. As for 
whether the extras are good 
value in investment terms, 
however, Mr Allen stresses that 
you have got to look carefully at 
every extra, for every make and 
modeL 

For example, he points out. a 
dealer’s valuer would not 
bother to step outside his office 
to check if a Granada had metal- 
lic paint— in terms of that 
model, it is valueless to the 
trade But if a Jaguar Sovereign 


hasn't got air conditioning the 
dealer will regard it as almost 
unsaleable 

It all depends on what area of 
the market you are talking 
about. An extra can be a total 
waste of money— or worth more 
than its original cost if it makes 
the car easier to sell. Among the 
general good buys. Mr Allen 
suggests, are sunroofe — prefer- 
ably powered ones, electric win- 
dows and alloy wheels. 

Anti-skid braking, though a 
definite advantage on larger 
cars, is marginal in resale value 
terms on cars like the BMW 3 
series, and he doubts very much 
whether body styling kits add 
anything to a car's value at 
trade-in time. . . ; 

As for even the most luxurious 
stereos— the dealer will allow 
you maybe £50 extra, although 
he will probably use it to add 
£300 to the car's price at the 
retail leveL 

Top of the list of definite bad 
buys, he suggests, is leather 
upholsteiy. It can cost np to 
£1.000 to have it fitted— but you 
will find that lots of people in 
the trade will totally ignore it 

Overall. Mr Allen says, 
whether the extras are worth- 
while will depend entirety on 
how wisely they are chosen for 
each modeL “The desirability 
and hence enhanced value of 
options in a secondhand car 
often bear no relation to the 
original cost of that car.” 

John Griffiths 


In-car entertainment 
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, WHILE MOTOR manufacturers 
have been employing new tech- 
I nologies to develop their vehi- 
cles, the maters of audio equip- 
ment have also progressed 
rapidly in the era of the micro- 
chip and mini-computer. They 
have utilised a wide range of 
technological developments to 
produce a large selection of pro- 
ducts for the motor-car. 

Today's car is likely to arrive 
from the manufacturers equip- 
ped with a stero system just as 
sophisticated, if not more so, as 
the system to be (bund in an 
average home. This is probably 
not as surprising as it seems 
when one considers that many 
people spend more hours listen- 
ing to music in their cars than 
any other place. 

The power output of these car 
audio systems is surprising. 
Some amplifiers generate as 
much as 150W per channel — 
probably three or four times the 
power of an average domestic 
system. The object is not max- 
imum output but a volume level 
at which the quality of sound 
reproduction is perfect 

Most modern car audio sys- 
tems are based on a stereo radio 
cassette player. The radio tuner 
and the cassette player will 
both have numerous features 
and it is their number and 
degree of sophistication that 
determines the price. It can 
range from £50 to well over 
£ 1 , 000 . 

Pioneer, which claims to be 
the leader in the UK market for 
systems fitted to cars after the 
vehicle has been purchased, 
manufactures a Centrate radio 
cassette system, the FXK9, 
which costs about £700. For that, 
the buyer gets familiar features 
such as Dolby noise reduction, 
multi-station memory and 
remote control and others, plus 
innovations such as computer- 
controlled logic. 



Compact disc player: quality systems are the norm. 


The computerised logic would 
enable you, for example, to 
instruct the machine to switch 
automatically from a cassette 
tape to a radio broadcast at a 
given time. 

An appropriate pair of speak- 
ers for this system — and some 
cars now come equipped with as 
many as six speakers — might be 
the TS-VX700s which cost in the 
region of £600 a pair. They 
incorporate a “monophonic sub- 
woofer'’ to produce very deep 
bass and each speaker has its 
own 100W amplifier. Turned up 
to maximum volume, they will 
actually rock a stationary car on 
its springs. 

Some Pioneer systems also 
feature’, an “auto sound 
leveliser." A microphone built 
into the unit listens to the 
ambient sound in the car and 
adjust the system’s output to 
maintain the volume level when 
you open a window or close the 
son roof. 

Panasonic sell their car audio 
systems through specialist 
retailers but also have some of 
their units fitted as standard by 
such manufacturers as Porsche, 
Audi and Isuzu. 

Like other manufacturers. 


they keep a close eye on all new 
developments in the car audio 
equipment field. One item sure 
to attract a lot of attention is 
Digital Audio Tape (DAT) which 
is due to be announced in Octo- 
ber this year in Japan. Smaller 
than the compact cassette, it 
will offer better sound repro- 
duction and is likely to appear 
in equipment for cars almost as 
rapidly as in domestic units. 

One system already available 
from some manufacturers is the 
compact disc (CD) player 
designed for use in cars. Phi- 
lips. whose equipment is fitted 
in about a third of all the new 
cars sold in Britain, can claim to 
be a pioneer in the field. 

In the late 1950s Philips pro- 
duced an in-car record player- 
called the Auto Mignon — which 
could be regarded as a fore- 
runner of the in-car CD player. 
Now’ the company is already 
exploring new ways of using CD 
technology in motor vehicles. 

A converted version of one 
Philips CD player has been used 
at the- heart of the company’s 
CAR1N (Car Information and 
Navigation) system currently on 
trial in Holland. The CD player 
is attached to a computer, voice 
synthesiser. LCD panel and a 


series of sensors in the vehicle 
Together they give a driver a 
detailed rente instruction for 
any destination in Britain. 

The complete UK road net- 
work can be stored on a single 
compact disc which the driver 
just punches in bis present loca- 
tion, and his destination; then 
the system delivers instructions 
for the rente through the voice 
synthesiser for with an arrow on 
a television screen in the 
Netherlands version) with a 
confirmation on the LCD paneL 

Between navigation instruc- 
tions the driver will be able to 
listen to his chosen CD recor- 
ding If he takes a wrong tur- 
ning or is diverted because of 
road works, the CARIN system 
will alert him and put him back 
on the right route. Philips hopes 
to have a version of CARIN for 
lorries on the market by the end 
of 1988 and a unit for cars two 
years after that. 

Having installed such exotic 
items in your vehicle, the prob- 
lem of how to protect them 
arises. Philips claims it has 
solved this problem with its 
Security Code anti-theft system. 

A secret three-digit code num- 
ber has to be punched into the 
audio equipment to make it 
function if it has been removed 
from the vehicle or discon- 
nected from the power supply. 
After three incorrect entries, 
there follows a waiting period of 
two hours before another entry 
will be accepted. 

This delay renders the equip- 
ment useless to anyone ignorant 
of the code. A window sticker to 
tell passers-by of the Security 
Code fitting is supplied with the 
equipment to discourage would- 
be thieves from breaking into 
the car 

Philip Sanders 
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IX 


Options for acquisition 


Driver’s choice an important factor 


THE TREND, towards giving 
managers a greater say in the 
car they can choose is leading 
companies to examine more 

carefully the different methods 
of acquisition. This is an impor-i 
tent factor that companies must, 
take into account . whetf 
weighing up the costs. of the 
different purchase or lease' 
options. 

The Monks Guide Survey of 
Company Car Policy* showed 
that 39 per cent , of companies 
used leasing or contract hire for 
some or all of their car fleet 

The report says: 

“For. such companies an ‘any 
car as long as it costs no moreto 
lease/hire’ causes few extra 
costs. Contract hire gives fell 
protection against , all risks,, 
except high petrol consumption. 
Leasing should give protection 
against excess depreciation.'* 

Witfioutoontract hire, a “free- 
dom of choice” policy could be 
difficult and costly to operate. 
That is the view taken by Mr 
John Cornish, partner in-cbarge- 
of the car scheme at accoun- 
tants Spicer and Pegler Service. 

“The costs of operating a. fleet 
of sales care or any limited 
range' of vehicles can be more 
easily predicted. The wider the 
choice, the more 1 exotic the 
ear, the more difficult it is to 
assess- likely operating costs.” - 

Junior and 'senior managers, 
and partners, in Spicer's ten’. 


- offices across the country are 
each given a monthly rental 
Allowance. Within that price 
limit, they can have any ear the: 

- leasing company is prepared to 
supply, “Contract hire provides 

■ a wide choice of vehicle. In our 
business, that is Important for 
staff motivation."* : 

A similar method: of company 
car. allocation Is operated by 
advertising agency. J. Walter 
Thompson. Its 3S directors 
choose a . car. the contract -hire 
company quotes a -monthly 

. rental. If over the cost limit, the 
director is free to make.up the 
difference out . of his own 
pocket . ' m . 

“The essential criterion is 
. money, says, Ms, Julie McCarthy, 

. the company’s benefits mana- 
ger. “It -is entirely up to (he 
company . employee how - he 
spends it- That applies to optio- 
nal extras. And the contract 
. hire company will arrange for. 
the fitting of those extras, 
another illustration, of how tt 
takes the hassle out tf mnlfinga 
fleet" 1 . .. 

In the same way that contract 
hire makes it simpler to predict 
operating costs, so- it can make 
them easier to - control. “We 
were not " experienced, at run- 
ning a fleet of cars, The confaract 
hire company Ji as taken .over the 
administration tor. us,” says Mr ■ 
Cornish. A .number of contract- 
hire.: companies offer the firm 


quotes for running its fleet on a 
regular basis. It uses two, while 
some of its offices have cars 
with locally-based contract hire 
companies. 

“The leasing company hand- 
les all: insurance claims assoei- 
; ated'.with the firm's cars for an 
r additional nominal sum; In .the 
..event of an accident it deals 
' direct witltSpicer and Pegler's 
brokers, gets repairs done, and 
provides- a replacement vehicle 
' while the damaged carls being 
' repaired.” - 

Executives, in particular 
. expect a replacement vehicle of 
equivalent performance. Ms 
McCarthy says tiiat'she can rely 
oh '. the? contract hire "company 
providing one within an hour. 

The .difficulty in estimating 
the depreciation on executive 
type cars is another reason why 
companies offering freedom of 
choice to their executives might 
be more likely to choose con- 
tract hire. The contract, hire 
company takes the residual 
value as well as the running cost 
risks, building these into 'fixed 
rentals. - 

At the end of the contract the 
car is returned to the contract 
hire company, with no farther 
obligation other than to pay a 
predetermined mileage 

charge. 

As with outright purchase, the 
company with its cars on a 


financed lease also bears the 
risks of depreciation, and with- 
out the same tax advantages it 
would have had a few years ago. 
Most finance leases for can are 
“residual value" leases, 
reduced rentals are paid during 
the lease period followed at the 
end by a “balloon rental” 
equivalent to the anticipated 
resale price of the car at that 
time. 

The lessee runs the risk of 
having to And at least part of the 
amount by which the car has 
depreciated, unless permitted 
to extend the lease. Unlike an 
operating lease, usually termed 
contract -hire, the lessee bears 
the burden of administering the 
fleet 

According to the contract hire 
companies, the number of 
executive ears on contract hire 
is increasing quite drama- 
tically, and this trend is parti- 
cularly apparent among high- 
tech companies, which tend also 
to be- high-growth and high-risk. 
Cars are an integral part of their 
incentive packages, but they 
would rather spend as much of 
their resources as possible on 
fending the company's growth. 

Lex Vehicle Leasing says that 
the proportion of cars costing 
more than £14.000 in its fleet of 
17,000 has more than doubled in 
the last two years to six percent 

Not surprising, therefore, that 


in the last 12 months have 
emerged small contract hire 
operations specialising in the 
executive car market Accor- 
ding to Mr T. N. Pykett. joint 
managing director of 
Interleasing, they are able to 
charge high rentals because 
executives in the smaller, less 
well-ruo companies are “not so 
critical wth their, own car as 
they are with the rest of the 
fleet" 

Major national contract hire 
: companies can offer more pre- 
cise costs of operation based on 
their experience over many 
thousands of vehicles. 

“Possibly the greatest status 
symbol in the British industry 
car park is the Jaguar XJ6 4.2 
Auto. Yet in our 1966 Fleet 
Comparisons Guide this has a 
higher cost per mile figure than 
any vehicle surveyed in its 
group It is In the executive mar- 
ket where the greatest savings 
can be made.” 

Though contract-hire offers 
many advantages, 65 per cent of 
companies still choose outright 
purchase. Monks Guide makes 
no distinction between “execu- 
tive" and non-executive cars. Mr 
Cornish believes the reason is 
partly historical. "Before con- 
tract hire got to be popular 
many -had acquired their cars, 
and built np their own transport 
department, which they are 
reluctant to disband.” 

According to Tony Vernon 



Harcourt, co-author of Monks 
Guide: “If a company has money 
on deposit or plenty of cash, 
then outright purchase will 
usually be the answer, perhaps 
combined with fleet manage- 
ment by a specialist fleet man- 
agement company. With a fleet 
of over 200 cars, it is viable to 


manage a fleet in-house, and 
achieve the same economies of 
scale as a medium-sized fleet 
management company.” 

*Monks Guide to Company Car 
Policy, Monks Publications, 
Debden Green, Saffron Walden, 
Essex CB113LX. 

Alastair Guild 


Jnlie McCarthy: “ Contract 
hire can take the hassle out 
of running a fleet" The 
contract hire company 
takes the residual value as 
well as the running cost 
risks. 



Pre-delivery inspection at a Swan National centre. The 
risks of the likely depreciation have to be taken into [ * 

account when choosing a particular acquisition method. 

The schemes 
in summary 


OUTRIGHT PURCHASE 

orm of transaction 
n mediate acquisition of title to 
ar in return for payment in fail 
ir finance arranged inde- 
endently). Repair and mainte- 
ance the responsibility of user. 


Advantages 

Unqualified possession. 

Capital cost allowable against 
tax. 

Flexibility over time/method of 
disposal. . , 

Very favourable discount terms. 

Disadvantages . 

Immediate cash drain. 

Risk on maintenance cost 
(offcetable with extended 
warranty). 

Risk on residual value. . 
Responsibility for administra- 
tion and disposal of car. 


difference between the initial 
value of (he car and its residual 
"value at the end' of the lease, 
plus interest There may be an 
adjustment to rentals at end of 
lease to reflect- actual residukl 
valpe. 'Repair and maintenance 
responsibility- of user, r . 

Advantages 

Minimises cash outflow. 
Removes asset; from . balance 
sheet until new-accounting stan- 
dard takes effect, July 1, 1987.' 
Some flexibility on time of 
disposal, at least in secondary, 
period of lease. 

Disadvantages 

Risk on maintenance -cost I 
(extended warranty offset). 

Risk on residual value. 
Responsibility for adminixtra- 1 
tion and possible disposal. 


i OR LEASE purchase 

of transaction . ■ 

>f car with an acquisition 
e after a period in return 
lavments to the lessor- 
r which in effect, amount 
Stalment payments plus 
«L Repair and mamte- 
the responsibility of user. 

~ ranilal payments, 
il cost allowable against 

bllity over time/method of 


maintenance cost 
I warranty to offset), 
■esidual value. _ 
biiity for adramistra- 
disposal of car. 


;e leasing 

action 

1 vehicle, with no 
tie, is designed to 
the hirer for the 


CONTRACT HIRE 

Form of transaction 
Hire of vehicle with no transfer 
of title in return for Anal pay- 
ment is- based on the difference 
between the initial value of car 
and its expected value at the 
end of the lease, plus interest 
and expected maintenance 
-costs. Repair and maintenance 
the responsibility of hirer. 

Advantages 
Maintenance contract avail- j 
able. 

Removes asset from balance 
sheet. 

Large number of schemes avail- 
able which can be tailored to j 
individual companies. 

Low administration. 

Fixed cost 

Minimises cash outflow. 
Disadvantages 

Lessee pays extra to cover 
hirer's greater risk 
Penalty clauses over high mil- 
age, early return, and condition. 


J CATALYTIC CONVERTER 

K AC offers European vehicle 

manufacturers catalytic converter and 
jV emission control system knowledge to VL- 
satisfy the design, test, development and 
application needs for today and the future. ■ 

flr Supporting this expertise are worldwide mM 
V production and engineering facilities, providing 
m the local services required in this dynamic V 

* business environment M 

f So if you're looking for someone who l 

* knows catalytic converters inside and out, talk to us. , \ 

We’ve been down this road before. 

AC MAKES MORE PARTS FOR MORE 
VEHICLES THAN ANY OTHER COMPANY IN THE WORLD. 


0PH 


AC SPARK PLUG OVERSEAS CORPORATION, P.O. BOX 336, SENTRY HOUSE, 

500 AVEBURY BOULEVARD, CENTRAL MILTON KEYNES, MILTON KEYNES MK9 2NH. 


Alastair Guild 
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Banking into the corner this Volvo with active suspension (left) drives in striking contrast to the standard version beside it 


Hydraulic pip« 
Transducer signal 
Control signal 


Technology 


Computer controls set to take over 


THE NEXT generation of jet 
fighter will fall straight out of 
the sky should there be a com- 
plete failure of its computerised 
control systems (a calculated 
one-in-ten-million chance). 

It is designed to be unstable: 
being kept aloft and flying in the 
intended direction by endless, 
rapid adjustments of trim and 
other control surfaces by a sys- 
tem of sensors, computers and 
digitised command flows. 

The benefit of the unstable 
design is that it can be man- 
oeuvred much more quickly 
than a stable aircraft, which has 
to be firmly dissuaded from 
flying straight ahead. 

The pilot will be able to fling 
his own controls around as shar- 
ply as he likes. All they will do 
is send digitised information to 
the computers, which recognise 
what he wants to do but them- 
selves operate the physical con- 
trols. 

And what has this to do with 
executive cars ? Simply that the 
development of their control 
systems is moving in a very simi- 
lar direction. 

Thus the executive car driver 
of the fliture may well still sit 
there turning his steering 
wheel. But it will not neces- 
sarily be physically connected 
to the front wheels, even if it has 
been given artificial '‘loading’* 
to feel like it is. What the 
turning of the wheel will do is 
provide a declaration of intent 


in the form of digitised informa- 
tion along a multiplex “bus" 
line to the computer. Based on 
information received also from 
sensors, the computer will 
decide the amount of turn that 
is actually feasible. 

That might seem like an 
unacceptable set of complica- 
tions to supplant a physical sys- 
tem that apparently has worked 
perfectly well for a century. But 
it has potential major safety 
advantages. 

Take, for example, a driver 
arriving too fast at a corner of a 
wet road. The car skids and the 
driver, in panic, over-corrects. 
The car is thrown into a worse 
skid in the opposite direction, 
and control is lost with painful 
consequences. 

With “active" steering con- 
trol, the computer-sensor sys- 
tem will recognise that the 
driver has over-reacted, and 
will allow the steered wheels to 
be turned only far enough for 
control to be resumed. 

None of this is simply 
theorising. 

The steering system Is just 
one aspect of “ active " compu- 
ter control of the car. There are 
plenty of others envisaged by Mr 
Tony Rudd, managing director 
of Lotus Engineering. He is the 
overall research and develop- 
ment chief of the British sports 
car and engineering concern, 
now 97 per cent owned by Gene- 
ral Motors. 
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Tony Rudd of Lotas and Lars-Runo Tillback, Volvo’s project manager. 


Mr Rudd is unusually well 
qualified to speak on the sub- 
ject of “ active *' control systems 
for the car, because Lotus has 
been their major pioneer. 
Lotus's expertise in the field — 
a prototype car with “ active " 
suspension was first unveiled 
three years ago — was not least 
of General Motors* reasons for 
acquiring the company. 

Apart from development car- 
ried out for GM. which was 


Lotus’ biggest contract 
engineering customer before 
the takeover, the results of 
Lotus' active suspension work 
for other companies such as 
Volvo and Peugeot are now 
becoming apparent. 

Peugeot recently announced 
an active suspension-equipped 
prototype and a month ago 
Volvo gave a public demonstra- 
tion of its first active suspen- 
sion-equipped cars which, like 


Peugeot, use Lotus’ concept. 

Mr Lars-Runo Tillback. Vol- 
vo's project manager, took great 
delight in showing how the big 
760 series Volvo saloons could 
be made to bank into the demon- 
stration circuit's corners like an 
aircraft, with the car's attitude 
to the road determined— just 
like the new fighters— by sen- 
sors and computers. 

The same control system pre- 
vented the Volvos' noses from 


dipping under braking, or rising 
under acceleration. 

Volvo’s main pre-occupation 
with the system, naturally, is 
ride comfort and handling qual- 
ity. And even at the develop- 
ment stage the system offers 
major advantages. “ Normally," 
according to Mr Tillback. “ we 
would need to rebuild a car or 
build a new one for each new 
type of suspension system or 
major suspension component 


we wished to lesL 

“ Now we can change at least 
66 different properties on one 
and the same chassis — entirely 
independent of each other— 
and on the same car.'* A com- 
plete “ chassis change *' could 
be made in less than a minute, 
simply by reprogramming the 
system, he pointed out 

The small fleet of Volvos thus 
equipped remain mobile test- 
beds. The first purchasable, 
active suspension production 
cars, even from Lotus itself, are 
unlikely to appear much before 
the end of the decade. 

But appear they will, and in 
Mr Rudd’s view it will then be 
only a matter of time before 
active suspension moves down- 
wards from the luxury and 
executive sector to become the 
standard system for family cars. 

Mr Tillback makes clear Lhat 
there are likely to be several 
more use Ail and no less radical, 
functions in the pipeline. For 
example, there could well be 
active control of all four wheels 
for steering purposes, with the 
computer system deciding pre- 
cisely how much to turn each 
wheel individually for max- 
imum cornering efficiency. 

All the above could even form 
part of a truly radical design in 
which the passenger compart- 
ment itself is effectively sepa- 
rated from the working chassis 
and sprung independently of it 
Again, this is not fantasy— Lotus 


* ! . v 

Hsn * 3 


demonstrated it, effectively, on 
a quickly-banned grand prix 
racing car a couple of years ago. 

Taking place in parallel with 
the above is the development of 
forward-looking “ radar." 
intended to allow the computer 
system to recognise and main- 
tain. a safe distance from the 
car in front — thus heralding the 
end. without the option, of 
motorway “ tailgating." 

These systems of the "Aiiure 
combine well and are similar in 
concept t o technolo gy already 
proliferating among cars on 
sale: anti-skid braking already 
provides an example of how 
computers override the driver 
in the interest of his own safety. 

These are being joined, on 
Mercedes and some other lux- 
ury and executive cars, by trac- 
tion control systems, which pre- 
vent possibly destabilising 
wheelspin under acceleration. 

The trend is already clear: the 
shape of the car will change. “ it 
will be like a teardrop with 
sawn -off tail " observes Mr 
Rudd, and new materials such 
as plastic composites will make 
them lighter and more efficient 
in many ways. 

Most significant, however, it is 
now apparent that one of the 
most important elements of the 
design of the executive car of 
the future will be to save the 
driver from himself. 

John Griffiths 


Sales competition 


Depreciation 


Flood of models in tough market Prices forced down 


THE executive car sector in Bri- 
tain is being buoyed up by a 
veritable flood of new models. 
The introduction next month of 
the Rover 800, Austin Rover's 
executive saloon, will help keep 
the 'competitive temperature 
high for some time. 

Austin Rover certainly needs 
the new model because it bas 
been more or less squeezed out 
ofthe lucrative executive sector 
in the past year. 

The old Rover SD1 saloon has 
faded fast and in the first quar- 
ter of this year accounted for 
only 3-58 per cent of total execu- 
tive car sales in the UK. 

Old age, a long record of 
reliability problems and wide- 
spread knowledge that the 
Rover 800 is at last on the way 
has cut deeply into demand for 
the SDL 

Some buyers are holding on 
until the 800 iwilh a choice of 2- 
litre or 2.5-litre engine) is avail- 
able; but Austin Rover must be 
wondering just how much busi- 
ness it has already lost to other 
newcomers. 

In the past year or so the sec- 
tor has been enlivened by the 
introduction of the V6-engined 
Renault 25, which gave the 
French group an opportunity to 
make significant headway at the 
top end ofthe UK car market for 
the first time. 

Two new boUom-of-the- range 
Mercedes models — the 
“ small " Mercedes 190 and a 
new version ofthe mid-sized car 
— from Diamler-Benz of West 
Germany also made their marks. 

The Mercedes 190 only just 
failed to appear in the accom- 
panying “ Top Ten " table 
because its sector share last 
year was 4.6 per cent, but by the 
end ofthe first quarter this year 
that had improved to 5.23 per 
cent 

From Volvo of Sweden have 
come the 700-series cars (of 
which more later) while the ■ 
other Swedish group, Saab, has 
launched the 9,000-series mod- 
els which straddle the executive 
and luxury sector. 

The executive verson of the 
Saab 9000 is already in short 
supply in the UK and, as some- 
times happens, the interest it 
has generated has spilled over 
to the Saab 900 models and 
lifted their sales. 

Among the manufacturers 
which sell smaller numbers in 
the UK. Citroen’s new CX model 
doubled the attraction of the 
French company’s executive 
offering, when measured in 
sales success, and it now has a 
respectable (for Citroen) 1 per 
cent of the sector. 
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The Granada/Scorplo: holding 25 per cent of the market 
Top ten UK executive cars 


First qtr. 
1986 



Sales 

Share of 

Sales . 

Share of 

Sales 

Share of 



sector % 


sector % 


sector % 

Ford Granada 

23,215 

18.0 

26355 

183 

10365 

25.7 

VaindiaR Carlton 

20,185 

15.7 

19,520 

143 

4*610 

113 

Volvo 

4380 

34 

12360 

8.7 

5320 

133 

Rover SOI 

16390 

13.0 

11335 

85 

1500 

35 

Volvo 200 

19,650 

15.6 

11355 

83 

2,990 

73 

Renault 25 

3.120 

2.4 

9,995 

72. 

2520 

63 

BMW 5-series 

6300 

53 

9585 

6.9 

2355 

63 

Mercedes 200-300 

7310 

6.0 

7,710 

5-6 

2570 

6.1 

Saab 900 

7395 

53 

7,025 

5.1 

2,015 

43 

Audi 100 

6385 

53 

6390 

45 

1,785 

*-3 

Sector total 

128360 

100 

138335 

100 

41,905 

180 
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Most important of all was the 
launch in mid-1985 by Ford, the 
UK market and sector leader, of 
its new executive car — named 
the Scorpio on the continent but 
retaining the Granada name in 
Britain. 

The other member of Britain's . 
“ big three *' companies. Gene- 
ral Motors- Vauxhall, will not be i 
far behind Austin Rover with a ; 
new executive car. GM is replac- ' 
mg the Opel Rekord. sold in 
Britain as the Vauxhall Carlton. : 
this autumn. 

The break-through GM has i 
made into UK company car i 
fleets in the past three years— 
mainly because of the attrac- . 
lions of the Vauxhall Cavalier ■ 
but which also involved doub- i 
ling sales of the old Carlton — i 
will enable the group to give the 
new Carlton a good seud-ofT ' 
from an already firm base. ; 


We cannot ignore, either, the 
fact that Honda, which has an 
astonishingly good reputation 
in Britain, is about to enter the 
executive car market — cour- 
tesy of Austin Rover. 

The Rover 800 was developed 
jointly by Austin Rover and 
Honda. The UK group will 
assemble the Honda version, 
named the Legend, alongside 
the new Rover. 

Honda hopes to sell between 
2,500 and 3,000 Legends a year 
in the UK. which-would give it a 
modest 2 per cent of the execu- 
tive car market. 

There is no doubt that the 
attractions of so many new 
executive models will continue 
to tempt buyers to trade up from 
the upper-medium car sector. 

According to an analysis by 
the DRI Europe forecasting 
group, executive and luxury car 


sales in the UK rose from 
170,000 in 1981 to 204,000 last 
year, an increase of 20 per cent. 

DRI suggests that this year the 
total will rise again, to 215.000. 
and reach a new peak of 234,000 
in 1988. 

The figures depend partly on 
which cars are included in the 
sector, but a similar study by 
Sewells Digest, from Society of 
Motor Manufacturers and Trad- 
ers' statistics, confirms the 
trend. 

According to Sewells, execu- 
tive cars accounted for 7.4 per 
cent of the market in 1984 and 
then 7.6 per cent of the bigger 
1985 markeL So far this year, 
when car registrations have 
again been running at record 
levels, the executive sector has 
an 8.4 per cent share of total 
sales. 

The gradual extension of the 


Ford Granada range has played 
a key part in this progress even 
though the group has still to 
reach its target of 30,000 Gra- 
nada sales a year, which is 
relatively modest compared 
with the peak of 52, 100-achieved 
by the old-style Granada in 1979. 

Perhaps that level will be 
regained when Ford launches 
an estate version of the 
Granada. 

At first Ford reckoned the 
hatchback body ofthe new Gra- 
nada made an estate version 
superfluous. But it -seems to- 
have changed its tune and an 
estate will be launched before 
long. 

Ford’s decision gave ' an 
immense opportunity to Volvo, 
the leading supplier of. estate 
cars in the executive sector. 
Previously, Volvo’* -rise in the 
UK coincided with the. decline 1 
of the Rover marque. - 

Former Rover buyers found 
Volvo an acceptable substitute 
when' there was no new model 
on offer from Rover during the 
darkest days of the crises at 
state-owned BL.. • . 

The Swedish company has 
also strengthened 1 its position 
by in trod ucingmo dels, the 700- 
series cars, with' a -distinctive 
shape, while continuing it* -old 
200-series. 

The 700-series has attracted 
new customers to the marque 
-and at the end of the.first quar- 
ter of this year Volvo had 
boosted its share of the execu- 
tive car sector to more than 20 
per cent (taking the 700 and 200- 
series combined) -from under 19 
per cent at the same stage last I 
year. . i 

BMW of West Germany gained' 
considerable additional sale* 
for the 5-series, its main conten- 
der in the UK executive sector, 
by offering itwith'a; “fax-break- ' 
ing” 1.8-litre 4-cylinder engine 
last year. 

The Munich-based group has 
been competing with itself to 
some extent by moving some 
versions of the 3-eeries models 
up-market, particularly in four- 
door form, where they are a 
great attraction for executive 
car buyers. 

Meanwhile, the Lonrho sub- 
sidiary which imports 
Volkswagen and Audi cars to 
Britain, has been following the 
West German manufacturer's 
lead and is gradually distancing 
Audi from VW so as to establish 
it firmly as an up-market 
prestige marque. 

Kenneth Gooding 


THE VALUE of an executive car 
will depreciate in its first year 
by up to 45 per cent from the 
original list price and could be 
worth only one-quarter of lhat 
list price after three years, 
according to Glass Autostat. the 
publication which tracks trends, 
in the UK automotive markets. 

In other words, a car which 
cost. say. £10.800 new in March 
1985 would have fetched only 
£54)45 in March this year when 
sold on the used-car market 
with 24,000 miles on the clock: 

The main reason for this hefty 
depreciation is that nearly 
every car buyer would prefer to 
purchase a new vehicle and 
sometimes he cannot afford to 
do. so. 

Anyone with £8.000 to spend 
could buy a new car. But some 
people with that kind of money 
are tempted to buy a used 
executive car because they can 
enjoy the comfort luxury and 
implied status without paying 
the earth, for it 
One important factor driving 
down the prices of used execu- 
tive cars in- the UK is that there 
is an inexorable stream of them 
for the market to absorb. 

In Britain, a .car is nearly 
always included in the execu- 
tive’s total “pay and perks pack- 
age." Companies buy most ofthe 
new executive cars and have to 
dispose of them regularly. 

Buyers can be found, but at a 
price, and that price has tended 
in the. past two years to have 
been driven down by additional 
pressure, according to Mr Leslie 
Allen, a director of Glass's 
Guide Service. 

That pressure has occurred 
because manufacturers have 
improved substantially the spe- 
cification- of what Glass's calls 
the “upper medium" vehicles * 
such as the Vauxhall Cavalier, - 
Ford Sierra or Austin Montego. 

They are offering luxuries, 
such as sunshine roofs, central 
locking, tinted glass and so on. 
which not long ago were rarely 
found on such cars. 

In consequence, the used 
executive car, if it is to tempt 
buyers away from the new-style, 
highly-equipped Vauxhails. 
Fords or Austins, has to offer 
even more luxury and extra 
equipment 

This means, says Mr ADeo, 
that the company fleet buyer 
should openly encourage execu- 
tives to fit lots -of extras on their 
new cars, thus making the vehi- 
cles easier to dispose of on the 
used-car market 
Other important elements 
have to be considered by the 
company wanting to get the best 
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deal when trading-in its used 
executive cars. 

Vehicles must orco’urse. be in 
good condition. Not only is it 
costly to put little bumps and 
other deficiencies right but it 
also means the dealer will have 
to finance the cost of keeping 
the cars on his books that much 
longer. 

So executives should be 
encouraged to look after their 
company-owned cars and keep 
them looking good and in sound 
mechanical condition. 

Neither does the trade like 
executive cars which have 
covered a great many miles. 
Dealers reflect this sentiment 
by taking £50 or £60 per 
thousand miles off the price 
they are willing to pay when the 
car has done more than the 
average mileage. 

Mr Allen suggests that the 
company car buyer who really 
wants to keep depreciation to 
the minimum should give the 
executives two-year-old models. 

But he smiles as he says it 
because he knows it is advice 
that hardly anyone would con- 
sider seriously. Executive cars 
are about status and the place 
the user enjoys in the corporate 
hierarchy. 

. Try telling the managing 
director that his next car should 
be a two-year-old Daimler 
Sovereign. 

The next best approach is 
time-consuming and therefore 
unlikely to meet with much 
enthusiasm from the corporate 
car buyer. 

Mr Allen suggests the buyer 
should look back through the 
books to find out which execu- 
tive cars have depreciated least 
in the past. That position is 
unlikely to change much m the 


next two years unless a radical 
change in the model is on the 
way. 

The careftil corporate buyer 
should also talk to the dealers to 
find out what optional extras 
are considered essentia] for a 
particular model to have IT it is 
to be attractive in the used-car 
market— and which extras 
either bring no return or even 
put ofT potential customers. 

It is impossible to generalise' 
about such things. Mr Allen 
insists. Whereas one executive 
car will be difficult to sell 
unless it is coated in metallic 
paint, another will be hard to 
get rid of simply because it has 
metallic paint 

Mr Allen pours scorn on some 
ofthe trade's old chestnuts. For 
example, it is said that green 
cars are more difficult to sell 
because some people think 
green is an unlucky colour or 
that white cars are avoided 
because they show eveiy little 
blemish so clearly. 

While it is true that green or 
white cars often fetch less at 
auction than the same models in 
other colours. Mr Allen says this 
is not reflected in the retail 

f irices of cars on any dealer’s 
o recourt Green or red, the 
same model will have the same 
price. 

“ The trader’s job is to trade 
and to talk down the price. They 
will offer a lower price because 
the car is green, because it is an 
automatic, because it is not an 
automatic, and so on. 

“ Somebody once tried to con- 
vince me that cars with number 
plates on which the numerals 
added up to seven were being 
avoided by customers." he said- 

Kenneth Gooding 
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Tax benefits 


Sue VeggMt Uas looks femnl to lapmsarints becoming car retailers. 


Parallel market 


Home discounts alter the picture 
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TUERg WAS a time when 
buying a can— particularly an 
executive model — in anot her 
European Community country 
offered UK customers the pros- 
pect of big savings. The situa- 
tion has changed. 

“ Discounts on new cars being 
offered in Britain today are so 
big that anyone who does not 
shop around in the UK first for a 
car before considering buying 
abroad is quite mad," says Sue 
Leggatte of the Consumer 
Association's Motoring Which. 

Two other important factors 
have also made the prospects 
for personal car imports much 
less attractive. 

First, currency Quctuations 
have in general weakened the 
value of the pound against the 
other currencies that a personal 
importer would have to use. To 
take one example, the fall 
against the West German 
Deutsche mark has been so great 
that BMW put up its UK prices 
twice in one month earlier this 
year to compensate. 

Second, regulations forcing 
car producers to bring pre-tax 
prices more into line through- 
out the European Community, 
came into operation towards the 
end of last year. 

If these regulations do their 
job properly, there will be little 
financial incentive in fiiture to 


go shopping for a new car across 
the Channel. 

The same regulations do 
ensure, however, that there is 
" foil-line availability " of cars 
throughout the Community. In 
crude terms this means that 
manufacturers are required to 
make available to dealers vehi- 
cles similar to those the dealers 
normally sell, but with the spe- 
cification of another Commun- 
ity country. 

As usual with regulations, 
however, those dealing with 
new car sales have their 
loopholes! 

Pre-tax prices can be as much 
as 18 per cent different between 
one Community country and 
another before the European 
Conimmiasion will order an 
immediate investigation. Differ- 
ences’of 12 per cent for at least 
12 months will also attract the 
Commission's attention. 

Even those differences will 
not triaaer an investigation if . 
there is some serious distortion 
in retail prices— price freezes 
or high tax on care— in the coun- 
try concerned. 

In the circumstances, there 
should still be some bargains jn 
some countries for UK buyers. 

But there could be problems 
finding a dealer willing to take 
an order for a right-hand drive, 
UK-epecification model. The 
Commission's regulation pots 


the obligation on the manu- 
facturer . to supply once the 
order is placed, but there is 
nothing to oblige the dealer to 
take an order in the And place. 

BEUC, the European Bureau 
of Consumers’ tfeioito, carried 
out another survey in Brussels 
(a fovDuri&e ear buying centre 

for UK customers) recently and 

this showed a great difference 
in the behaviour of dealers. 
Many refused polntblank to take 
an order for a model with a UK 
specification. 

Complaints from constituents 
about such refusals to supply 
led Mr - Christopher Jackson, 
European Member of Parlia- 
ment for Kent East, to complain 
to the Commission, which 
responded very quickly. 

Be now has copies of letters 
from both BMW and Daimler- 
Benz, the Mercedes, group. 


tries — bqt pointing ' out that 
some dealers do no wish *t 
handle ouch vehicles and that 
manufacturers cannot force 
them to do so. 

One company gets a special 
mention by all those who trade 
personal ear imports: General 
Motors, the Vauxhall-Opel 
group, cat supplies cars without 
delay and to UK specification. 

There Is one difference which 
might eventually turn out to be 


important— GR does not seQ 
Vauxbali-badged cars on the 
Continent, so those supplied to 
UK customers by its dealers 
there are sold as Opels. 
Whether this will have any 
impact, adverse or beneficial, 
on their value in the used car 
market in Britain, is hard to say. 

While some observers remain 
deeply suspicious about the 
manufacturers and the poten- 
tial they have for putting 
unofficial obstacles in the way 
of would-be personal importers, 
"the producers seem to stick to 
the rides rigidly when dealing 
with warranty claims. 

Motor ' Magazine, which for 
.some years has tracked the 
personal' import business in 
Britain, says that although it has 
received many complaints 
about many . other aspects, 
manufacturers deal with 
.warranty claims in respect of 
personally-imported vehicles 
properly and without a m unpur 
of complaint. 

The difficulties encountered 
when an individual attempts to 
import a new. car have helped 
spawn a large number of 
organizations willing to do the 
job on the customers behalf 

The Consumers' Association 
says that, while this can save 
some of the hassle involved, 
there have been some worrying 
cases where a few import com- 


panies have given customers a 
very raw deaL 

Among the main complaints 
were: tong waits after the stated 
delivery times; prices increases 
after creeling the ear; difficulty 
in getting information from the 
company after the order was 
placed; receiving cars with 
incorrect specifications. 

The association points out 
that people setting up car 
import companies <fo not need 
any professional qualifications 
and yet handle huge sums of 
money— 2Q recently surveyed by 
the association each handled an 
estimated £Wm of customers 
cash. 

Some attempts are now being 
made by some importers to form 
a trade association with a 
proper code of conduct. 

But the reputation of this part 
of tiie car import business has 
not been helped by a recent 
spate of bankruptcies which left 
many would-be personal car 
importers out of pocket 

Motor magazine says that in 
recent months Lt has been get- 
ting many more complaints 
about the conduct of the import 
companies and lt does seem that 
the business is under some 
strain— mainly because the cars 
most in demand are built in 
West Germany and there has 
been a sudden and steep rise in 
the value of the D-mark. 

Kenneth Gooding 


A perk worth having 


THOUGH THE Government con- 
tinues to raise the taxable value 
of both car and petrol tax 
benefits by more than the rate 
of inflation company cars still 
remain an attractive perk for 
most “higher paid" employees 
and directors. 

For the past ten years com- 
pany cars and (he associated 
petrol benefit have been sub- 
ject to tax on a banded scale 
with the charges which an 
employee has to pay in each 
band being adjusted by succes- 
sive Treasure orders. In his 
Budget this year the Chancellor 
announced that he proposed to 
raise the charges in the 1987-88 
financial ye“F, by around 10 per 
cent 

This fa about the same 
increase « iq foe past two years 
but, given the fall in inflation, 
actually represents a greater 
rise. So while giving the illusion 
that it is imposing the same 
increase each year the govern- 
ment is in fact gradually whit- 
tling away at the tax conces- 
sions on company cars. 

It to also managing to achieve 
this by keeping the salary level 
which defines an employee as 
“highly paid" and thus liable to 
tax on a company car at £8,500. 
While the government failed to 
abolish thto limit altogether, it 
to still managing U> sweep more 
and more employees who are 
likely to qualify for a company 
car into the tax net. 

But since it has also retained 
the same minimum mileage 
threshold of 2£00 below which 
the car would not quality as a 
business car we will at least be 
spared the sight of seeing 
motorways chock-a-block next 


April with executives driving up 
and down on “essential busi- 
ness trips.” to chalk np the 
higher requisite miles. 

If an employee’s business 
mileage is 2£00 or less then his 

car perk attracts tax at ISO per 
cent of the scale benefit and if 
the business mileage exceeds 
18,000 miles then the tax charge 
is halved. This too is being held 
at the same level. 

The latest increase in charges 
announced in thto budget were 
accompanied by a restructuring 
of the rate bands which also 
come into efTect at the begin- 
ning of the next financial year. 

The amount of tax which an 
employee has to pay on the car 
itself is broken down into three 
main bands based on the value 
of the car when new. The top 
charge band is for cars worth 
over £29,000, the middle band 
for cars worth between £29,000 
and £19,251 and the lowest band 
for cars worth £19,250 and 
under. 

This lower capacity to further 
broken down by the size of the 
engine. Currently this is cars up 
to 1300cc, those between 1301 
and 1800cc and cars of over 
1800cc. But from April next year 
these engine size breakpoints 
will be raised to 1400cc or 
under, 1401 to 2000cc and over 
2000cc to bring them into line 
with a proposed EEC directive 
qn ear exhaust emissions. 

The charge to also dependent 
on the age of the car with the 
charge on cars that are over four 
years old being generally about 
a third less. 

Thto will be to the advantage 
of those with larger engines. It 
means that 2-litre engine cars 


Tax spalo charges for cars and fuel 


Cars under 

Cars tinder 



4 yrs- old 

4 yrs. old 

Fuel 


£ 

£ 

£ 

1986-87 




Cars casting up to £19,250 




Up to 1300cc 

450 

300 

450 

1301-lBOOcc 

575 

380 

575 

Over 1800cc 

900 

600 

900 

Cars costing £19,250-£29,000 

1,320 

875 

* 

Cars costing aver £29,000 

2^00 

1,400 

+ 

1987-88 




Cars costing np to £19,250 




Up to 1400ce 

525 

350 

480 

1401-2000CC 

700 

470 

600 

Over 20Q0cc 

1A00 

725 

900 

Cars costing £19,250429,000 

1,450 

970 

* 

Cars costing over £29,000 

2,300 

1,530 

* 


•Acconfing to engine capacity 


Some MMZmmo 


will drop down a category so 
that such a car which to less 
than four years old will be 
assessed at £200 less in the next 
financial year. 

For a basic rate taxpayer, 
helped too by the cat ra the 
basic income tax rate, this 
means a tax bill of £203 instead 
of £261 which will inevitably 
encourage foe- employee to go 
for the biggest-engined car for 
which she or he to eligible. 
However, sneh employees may 
well be higher rate taxpayers 
and have to bear in mind that 
company cars attract tax at the 
highest marginal rate on the 
scale benefit. 

At the lower end of the scale a 

ear whh an engine of 1350cc will 
also be assessed at a lower rate 
because it will now fail into the 
lowest category— £525 instead of 
the present £575 second ba n d. 
For a basic rate tax payer, that 
means a payment of £152, which 
is £14 less than if the bands 
remained the same. 

The taxable value of company 
petrol used for private motoring 
are being kept broadly in line 
with 1986-87 but adjusted for the 
change in breakpoints. 

While company cars again this 
year escaped the threat of being 
assessed as income when 
calculating National Insurance 
contributions, they will be hit 
by the proposal in this year's 
Finance Bill that employers 
should be liable for VAT on any 
petrol provided for the 
employee's private use with 
effect from next April. 

Thto may well mean that the 
employers will stop supplying 
or paying for petrol for their 
employees' company cars given 
the additional paperwork and 
complications involved in 
determining the amount of pet- 
rol used for private consump- 
tion. 

Though estimating the true 
value of thto perfc may be diffi- 
cult, a company car is still 
regarded as a perk well worth 
having. And though it is govern- 
ment policy to phase out tax 
concessions on them, the scale 
charge on which tax is assessed 
is still well below the value of 
the car to the employee. 

Even though the tax which an 
employee has to pay for thto 
perk is gradually being 
increased it has to be weighed 
against the capital cost if the 
employees purchase Uxelr own 
cars, espcially if they had to 
borrow fends to do so, as well as 
the depreciation and the cost of 
servicing and repairs. All the 
running costs of a company car 
are covered within the Inland 
Revenue scale charge. 

Margaret Hughes 
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The Pelco Remy Road Gang. 


A balanced electrical system to reduce the 
cost of maintenance on diesel-powered equipment. 
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Provides unified power. 

The Rood Gang from De+co Remy . 
electrical components working together 
to reduce vehicle maintenance on 
diesel-powered commercial equipment 

Here's what It’s a0 about: 
•Maintenance-free Dekro Heavy-Duty 
Freedom Batteries with the correct cold- 
cranking power for the particular size and 
type of engine. 

• Delco Remy Heavy-Duty Cranking 
Motors requiring no regular sendee 
between overhauls. Large enough 
to meet both hot- and cold- 
weather starting needs. 
vDeJcotron" Heavy-Duty 
fcfi Alternators. Sealed bearings. 
Brushless design. Providing 
sufficient output to supply 
the entire electrical system 
and still keep the batteries 
folly charged. 


Practically etiminates 
electrical system failures. 

Because Road Gang components are 
designed to work together as a complete 
electrical system, you realize a greater life 
span and virtually eliminate failures caused 
by undersize or poorly matched units. 

Reduces operating costs. 

Because Road Gang components have 
no regular service needs of their own, 
they reduce maintenance time as well as 
the risk of road failures. By choosing 
among the various models, sizes and 
performances we offer, you can select 
the exact Road Gang team for your 
vehicle. 

The Delco Remy Road Gang. 

Proved worldwide to reduce the cost of 
maintenance. Perhaps it’s ti.me 


«J t m [« L- ■ 1 1 1 1 1* a I n 1 KM 1 1 h HKf] I 


choosing a matched team of electrical 
components for your vehicles. 

Join the Gang. The Road Gang from 
Delco Remy, Division of General Motors: 
Milton Keynes. England: Russelsheim, 

W: Germany; Gennevilliers. France; Milan, 
Italy. World Headquarters — Anderson. 
Indiana, (J.S A 




A world leader in automotive electrical systems 


Infril 

Delco Remy 
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Luxury market 


Waiting for the XJ40’s appearance 




THE MOTOR INDUSTRY is con- 
vinced that Jaguar will show its 
long-awaited new car, the XJ40, 
for the first time on October 8 at 
the Paris Motor Show. 

The organisers of the BIi> 
mingham International Motor 
Show, which starts on October 
18 at the National Exhibition 
Centre at the Jaguar company's 
back door, will be disappointed 
because they hoped to get the 
"world prev i e w. ” 

However, Jaguar’s plan Is 
something of a c om promise. The 
first public appearance of the 
new car will be halfway through 
the Paris Show, not at the begin- 
inland certainly not during the 
Press previews. But the XJ40 
will be at Birmingham through- 
out the mo of the Show. 

The 2340 is the successor to 
the XJ6 saloon which first took 
to British roads as long ago as 

1969 and has been Jaguar's best? 
selling car ever since. 

Last year Jaguar sold 29,975 
XJ6 saloons compared with 
7,780 XJ-S sports cars and 215 off 
the grand old - Daimler 
limousines. The figures -empha- 
sise that Jaguar is virtually a 
one-product company and there 

is - naturally considerable 
interest— not so say some con- 
cern — in the fact that that one 
product Is about to be replaced. 

The X140 ■ originally was 
expected to be introduced in 
1984. But Jaguar knew it could 
not afford any mistake in bring- 
ing the car to market 


The company, now sold back 
to the private sector, spent two 
more years on farther develop- 
ment and refinement in the 
knowledge that when the XJ40 
is launched, it must pass scru- 
tiny against the best that its 
winc h larger and more powerful 
main rivals, BMW and Mercedes 
of West Germany, can offer. 

As it turns out, Jaguar was 
given the extra breathing space. 

Sales of the current models 
continue to set records around 
the world, particularly in the 
US, the company’s biggest mar- 
ket, and production last year 
reached 38,500 compared with 
the nominal capacity of 24,000 
cars. 

At Jaguar^ annual meerfihg 
last month, John Egan, its chair- 
man, teased shareholders when 
he said the XJ40 models win be 
launched this year. After a 
pause he .added ** or next year.” 

He warned again that pro- 
fits — up from £90t2m in 1984 to 
£L2L3m last year at the pre-tax 
level -on a turnover up. from 
£634m to '£747m — will be “flat" 
in die year the XJ40 is launched. 
Jaguar would have to build up a 
stock of at least 2JJ00 cars far 
the launch, he pointed out, 
while it has bees operating with 
virtually no-stocks at alL 

The company would also have 
to face some disruption to pro- 
duction and would have to start 
/-barg in g depreciation for the 
first time on £80m of new equip- 


ment bought to build the new 
car. 

There are dear signs that the 
stocking-up process has begun. 
For example, Walter Frey, 
chairman of the Vmil Frey 
organisation, the majority 
shareholder- in' the company 
which imports Jaguar cars to 
West Germany, said recently 
that he expected sales to fall 
back in 1988. 

"We do not want to be left with 
many of the old saloons in stock 
at a time when the XJ40 is being 
launched," he explained. Ml 
company would prefer to orga- 
nise a careful “run-out” of the 
old model, even if it meant leav- 
ing d ealers short of cars far 
some part of the year. 

■ Deal era as far away as Austra- 
lia and North America also 
expect the XJ40 to be unveiled 
in the UK in the autumn. 

. Provided Jaguar has used the 
. extra time well and the XJ40 
proves to be worth waiting far, 
the delay is certain to provide 
toe com pany with a commercial 
Few, if any, new models 
have been subject to so, much 
speculation and anticipation far 
so long 

Few doubt that the XJ40 wDl 
y«muie toe mantle c ur re n t l y 
worn by the saloon range. 
According to Monks Guide to 
Company Car Policy, toe Jaguar/ 
Daimler saloon is toe car most 
favoured by company chairmen 
and other high-level executives 
in toe UK. 
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Jaguar’s XJ6— the company's best-selling car since its introduction in 1989 


Howev er, the certainly that 
the new car’s introduction can- 
not be held back much longer 
has been having a noticeable, 
impact on UK sales of the 
Jaguar saloon. 

Last year Jaguar car sales in 
the UK fell from 5.740 in 1964 to 
5£75 and its share of the luxury 
car sector slipped from 48.6 per 
cent to 4L4 per cent, according 
to an analysis of Society of 
Motor w^imftn'iiiif Ti trad- 
ers statistics ■ by Sewells 
International Digest 


That put Jaguar well ahead of 
the other models in the 
relatively-limited secto r. 

'.The Mercedes S-cIass models 
took second piece last year with 
2JBM registrations far e 193 per- 
cent 8bare of the sector, up from 
L975 and 18 per cent in 1964. 

BMW’s 7-series can took third 
pl wf in toe sec t or with 2J55 
registrations (2JM0 in 198<Q and 
a 16.7 per cent share (16.7 per 
cent). 

Mer cedes * SL/SEC models 
came next last year with 1,475 
registration* (13&5J and a 11 per 
cent share (UL3 per cent) fal- 
lowed by the BMW 6-series with 
sales or 818 (885) and a 81 per 


sales of 818 (085) and a &1 per 
cent share (U4 per cent}. 

The sector, according to toe 
Sewells’ analysis, is completed 
by the Rolls-Royce and Bentley 
cars which last year increased 
sales from 880 to 710 and market 
share from 8JL per cent to 53 per 
cent 

This Is a deer indication that 
the BoSs-Boyce company, part 
of toe Vkkers grimp, is on the 
mend alter a very bad patch at 
tee beginning of toe I90Q&. 

The reasons behind 
decline in Rolls-Royce’* for- 
tunes were complex. P artly it 
was to do with toe rece ssio n in 
Britain and- toe obvious feet that 
it was unacceptable far the com- 
pany Chairman’ to collect his 
new Boiler at a time of large- 
scale lay-affa and redundancies. 

Companies had become used 
to the day* when It was possible 
to bur a Bolls, run it far a 


about toe price paid far it All 
that changed. Rolls-Royces 
began to depreciate fast 

The problems were com- 
pounded ty- soaring interest 
rates in the US, the company’s 
best market Sales plummeted 
there too. ’ 

Rolls-Royce could do nothing 
about toe recession and interest 
rates worl d w i de, but the man- 
agement was strengthened, 
particularly on toe marketing 
side, new versions were intro- 
duced— including -those 'which 
put rtnewe d emphasis on the 
Bentley marqne — and earefal 
attention was given to wMig 
sure customers got toe quality 
they deserved. 

The efforts paid off and last 
year . 2JS90 . Rolls-Royce and 
Bentley cars were produced 
compared with 2300 in 1984. 

Both Mercedes and BMW con- 
tinue to hnwortt from 
increasingly widespread “user- 
chooser'’ policies in UK com- 
panies where exec uti ves are 
g iv en relative freedom of selec- 
tion when picking their "pertf* 
company can. 

The West German groups also 
benefit financially from the 
very high level of factory-fitted 

f qp j pn » (^ H wn m ltiH by UK 
customers. BMW in particular 
fits as standard in its 6 series 
end 7-series ears equipment 
offered only as optional extras 
in its domestic market. . 

For in toe UK market the 
emphasis really is on luxury. 


Above: Bentley Mulsanne— there bag been I renewed 
emphasis on the marque. Below: S Pass Bjereedeg-Beag-i 
beneficiary of user-chooser policies in the UK. 


Rolls-Royce Silva* Spur— attention to quality has helped to push up Rolls sales. 
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VW sees Seat as b 



BY DAVID WHITE IN MADRID; 

VOLKSWAGEN, West German -car in planned capital mnriee'w f- • 
manufacturer, yesterday confirmed . Ftrnds for the Pta 43<Hm mvest- 

gauw for a big new plant for Seat, meat programme would. come from 
me Spanish company in which a ■ incoming equity payments* Seat's 
"as taken 51 per cent control Hie own cash flow and a. “very consider’ 

aide volume" at outside ^financing, 

M> TTahn Biiij . 

The takeover agreement, which 
VW signed with the Spanish state 

holding company INI m Genevaon 
June 8, officially took effect yester- 
day, • ■ 

mt- Werner Schmidt, who has 


move forms part of a $3bn invest- 
ment programme to develop VW*s 
Spanish offshoot as a production 
base for small cars and to build up 
the group’s share <rf that market 
Ur Carl Hahn, VW <*kffrmi<n 
said that because of restructuring 

and Seat’s current cost situation, „„ 

the WestGerman group did not ex- moved from his post as-VW’s sales 

nprt nwvfH. = « to become chairman of 

Seat* said that although VW took 
about 13 per cent of. the European 
car market last year* Its share of 
the sman-car sector was ohty fi per 
cent 

.The group's aim was, with the ad- 
dition of Seat, to double that share 
by the 1890s. 

Current plans would mean reduc- 


ing 
17,000 

on. 

the agreement bdts8»aa^Wfcfd INI 
are due to be steppetf up to 410,000 
cars a - year - and productivity 


pect profits, in Spain in the immedi- 
ate fixture. But he expressed confi- 
dence that it eras taking over Seat 
“in. good shape.” Seat; previously 
stateowned, lost Pta38.8ba(S258m) 
last year. 

In addition to the Pta 801m that 
VW is paying, in three stages, for 

toll control of Seat, Mr Hahn said it 

would plough in a further Pta 57bn 


Mr Hahn raid plans for the new 
plant at Martorell, noar Barcelona, 
were at a preliminary stage, and 
that it had not been decided how 
the overall investment was to be 
distributed. 

Seat's current Barcelona plant 
was due to continue up to 1990-91. 

.VW has appointed six members 
to a new 11-man board at Seat 
However, under a German-style 
separation of supervisory and ex- 
ecutive 'functions, Mr Jnan Antonio 
Dhcs Alvarez, the previous Seat 
eharpimn; c on t i nues as lwj of the ' 

wwnupmMit^nf n 


SEC charge 
for American 
Express 

By Our New York Staff 

THE US Securities and Exchang e 
Commission (SEC) has charged 
American Express, the New York- 
based fin ancial services group, with 
accounting violations In. its fire- 
man's Fund insurance unit in 1981 
and 1982, as reported in brief yes- 
terday. The violations, relating, to 
reinsurance transactions, improper- 
ly increased earnings, the SEC said. 
American Express immediately 


settled the charges without admit- 
ting or denying any wrongdoing. 
The company, Pttpiajwmg its deci- 
sion, said it had agreed to a "com- 
promise settlement” of the charges 
in order to end the two-year SEC in- 
vestigation and end further expend- 
iture of corporate resources. It also 
pointed out that the agreement did 
not require either the parent com- 
pany or fireman's Fund — .which 
has since been spun off as a sepa- 
rate entity - to restate their earn- 
ings. 

The SEC alleged that the con- 
troversial transactions bad tins ef- 
fect of shifting income to periods 
when fireman's Fund's earnings, 
together with those of the property- 
casualty insurance industry in gen- 
eral, were suffering a decline. The 
commission said that enabled 
American Express to “present a fa- 
vourable earnings picture to share- 
holders during the downward phase 
of the industry underwriting cycle." 

American Express’s method of 
accounting for fireman's Fund’s 
participation in two reinsurance 
tr ansactio ns in 1981 and 1982 was 
not in accordance with generally ac- 
cepted accounting principles, the 
SEC claimed, ft increased the par- 
ent group’s pre-tax income by $54m 
in 1981 and by about S40m in 1982. 
For the two years in question Amer- 
ican Express reported pre-tax earn- 
ings of $907m and $705m respec- 
tively. 

American Express said that if the 
reinsurance transactions had been 
treated in a manner acceptable to 
the SEC, its S581m in 1981 net earn- 
ings would have been reduced by 
5.T per cent In 1982, net earnings of 
$524m would have been 3J per cent 
lower. 

The financial services conglomer- 


ate said both it and Fireman's Fund 
still believe the transactions were 
accounted for properly and in ac- 
cordance with industry practice. Ar- 
thur Young, the companies' inde- 
pendent auditors, had issued un- 
qualified opinions on the relevant 
financial statements. American Ex- 
press also noted that SEC commis- 
sioner Mr Edward Flesdiman dis- 
sented from the commission s deci- 
sion to institute enforcement pro- 
ceedings. 

The company agreed to include in 

all future SEC filings that co ntain 
1981 and 1982 financial data a foot- 
note describing the 
end resolution. 


Genstar talks 
break down 

By Our Montreal CotfMpondeiit 

MASCO, the Canadian conglomer- 
ate, has failed to reach agreement 
with the management of Genstar 
for a leveraged buy-out Of Genstafs 
Don-financial services assets. The 
two sides could not agree on a price. 

Imasco says it will now go ahead 
with other disposal plans for the as- 
sets, which consist mainly of ce- 
ment and building materials, prop- 
erty, waste management and ma- 
rine services businesses* “On a eon- 
trolled auction basis.” 

Imasco acquired Genstar for 
CS 2 - 6 bn (USSl.88bn) recently, , but 
pluns to retain only Canada Trust-, 
co, the seventh largest financial in- 
stitution .in Canada. Analysts have 
estimated the value of the non-fi- 
nantial' assets at between CSSOQm 
andCSlbn. 


French bank denies 
covering up losses 


BY DAVID MARSH M PARIS 

SOCl£Tfi GfcNfcRALE, the tfaird- 
largest French -nationalised bank, 
has denied covering up FFr 2J5bn 
(S364m) losses in - recent years 
caused by exposure to risk in Braxfi. 

and Singapore. 

The bank issued, a statement yes- 
terday after publication of a confid- 
ential report from the Cour des 
Complies, the French. Governmeiit’s 
accounting regulatory body, detail- 
ing the bank's losses resulting from 
ill-starred deals in the two coun- 
tries. 

Sotiett Generate said it had 
made provisions on grounds erf 
"necessary prudence’* to. cover risks 
in the countries, amounting to FFr 
JLBhn at the end of .1985. It denied 
allegations made in the Cour des 
Comptes report, published far the 
satirical weekly be Canard-- Eh- 


chain£, that the exientof losses had 
been hidden from the bank’s board 
and auditors. . . 

- A total of FFr 914m in provisions 
is said, to have stemmed from the 
bank’s dealings, which started in 
1981, with a Brazffian businessman, 
Mr Naji Nahas. Those resulted in 
doubtful loans befog granted to fi- 
nance a Joint hwTilrtn(r wtrbiw ^ 

In Sngqiiore, about Ffi? L7bn in 
exposure resulted from loans to 
Chinese property developers to 
bode ventures subsequently hit by. 
the 1983 collapse afthe construction 
market 

- Socfete G6n£rale increased its 
consolidated net profits til per cent 
to FFV L3bn last year after making 
net new nrovimens of FFr 5.5bn, to- 
cover risks mi loans at home and 
abroad: " : r i 

t,.,. • 


ENI to sell 18% stake 
in engineering offshoot 


BY JAMES BUXTON IN ROME 

ENI, the Italian state energy hold- 
ing company, is to adl to the public 
an 18 per cent stake in Nuovo Pi- 
gnone, a subsidiary that makes 
comprossore and other engineering 
equipment 

The decision of ENI to reduce 
what is in effect a 100 per cent 
stake in Nuovo fignone is the sec- 
ond important act of partial privati- 


sation carried by ENI since it came 
under its present management is 
1963. 

An underwriting consortium is to 
handle the sale of the 1ft percent 
stake in toe company, which has a 
nominal capital of L120bn (578m). 
Some IfUhn shares are to be sold at 
a nominal value of L100Q, to which 
w£D be added a premium, to be de- 
cided at the time of issuer 

Nuovo Fignone shares will be 
quoted on the Iffilani Borne and IW- 
ence stock markets. 

ENI also intends in the future to 
issue convertible bonds that would 
increase the proportion of the com- 


pany's share coital available to toe 
public by 25 per cent The bonds 
will first be offered to holders of 
Nuovo Fignone shares. 

Nuovo Hgnone, which Was an im- 
portant contractor for the Siberian 
Gas pipeline in the early 1880s, last 
year had sales of IftBObn on which 
it made a profit of LAO-lbn. 

The company’s order bode stands 
otLlOlObn, some L190hn more than 
in 1084. Debt at toe end of 1985 was 
L275J5hn co mp ared with LMflbn at 
tiie end of 1981. 

ENTs engineering sector is oyip> of 
the few parts of the group, total 
sales whkih to 1885 amounted to 
L46,708bn, that makes appreciable 


ENI has privatised . a min o rity of 
its stake. In Shipem, its profitable 
drilling and pipelaying subsidiary, 
but has so far made no move to re- 
dnee its 100 per cent stake in Snam- 
progetti*. which carries out pit engi- 
neering construction projects. 


Nokia group earnings 
advance fivefold 


BY OUf VtRTANEN IN HELSINKI 

NOKIA, Finland’s largest privately 
owned company, with interests ' in 
electronics, cable, forests and rub- 
ber industries, achieved a fivefold 
increase in profits after financial 
items from EM 20m to FM 101m 
(S20m) for the first four of 

the year. Sales rose by 9 per cent to 
FM.&5tm. 

The substantial increase in prof- 
its is attributed to lower financing 
costa as well as the performance of 
the electronics division, where prof- 
its grew by 14 per cent The share 
issue that raised FM 295m this 


spring, eased the oompany'a financ- 
ing cast burden considerably. 

Mr Kari ghalpnian and 

chief executive, regards toe result 
as "satisfactory" considering there 
were a number of strikes and prob- 
lems in Finland's trade with the So- 
viet Union. The volume of that 
trade may decrease drastically be- 
cause of falling oil prices. 

. Mr Karra run expects wtwi fop 

1986 to rise by 10 per cent The re- 
sult for toe year, he said, would 
show an improvement from 1985*8 
“favourable" figures. 


CooperVision restructures 


COOPERVISION, toe fastgrowing 
US eye-care products group, plans a 
restructuring of its operations that 
might lead to toe establishment of 
two or more separate independent 
public companies, AP-DJ reports. 

The plan is designed to accelerate 
the repayment of its long-term 

bank debt and to give fafaftariag re- 
cognition to tiie growing import- 
ance of its surgically related busi- 
nesses. 

Cooper Vision said tiie first step 
involved grouping its eye care and 
other strategic surgical units and 
increasing the responsibility of its 
CooperVision interna t io n al unit for 
toe activities of both groups otrfade- 
foeUS. 


The seamd step involves the esta- 
blishment on or bdore November 1 
of a separate company to be called 
Cooper Medical that will include an 
surgically related operations of the 
company worldwide, including eye 
care. 

The final step authorises prepar- 
ation for anbiitial public ofleringof 
Cocper Medical, or one or more of 
its business units, as early as Janu- 
ary 1987. Proceeds would be used to 
reduce the company’s debts. 

CooperVision reported a loss of 
SlL9m on sales of S130m for the 
second quarter ended April 30. Foe 
all 1984-85, net income was S3&2m 
on sales of S33Im. 


Sales at 
Saab 
Scania 
rise 11% 


By Kevin Done, Nordic 

Corespondent, In Stockholm 

SAAB-SCANIA, Swedish automo- 
tive and aerospace group, increased 
group sales by 11 per cent In toe 
first four months of 1986 to SKr 
11.422ba f&LBta) but profits re- 
mained virtually unchanged. 

' Profits after finanriat items to- 
talled SKr LOSObn compared with 
SKr L038bn in the first four months 
of 1985. 

The group said that the turnover 
of the Scania trucks, buses and en- 
gines operations increased by 9 per 
cent to SKr 3.64bn from SKr 
3337bn, with the higher sates com- 
ing chiefly from Western Europe 
aim South America. 

The group has received two large 
trade orders during tiie spring- for 
1,600 all-wheel-drive trucks for the 
Norwegian armed forces, and 680 
crosscountry trucks as part of an 
Indian armaments order —and total 
new orders for the division rose to 
SKr 5bn from SKr a year ear- 
lier. 

The number of vehicles delivered 
rose by 10.4 per cent to 9,028 units. 

The Saab car division increased 
toe volume of car sales by 9.4 per 
cent to 43,100 units, while turnover 
rose by 8 per cent to SKr 434bn. 

Some 93 per cent of commercial 
vehicles sales and 78 per cent of car 

Lies were exports. 

Sales af the aircraft division in- 
creased by 25 per cent to SKr 
I.Q33bn, helped far the fact that Sa- 
ab now books tiie full sales vafoe od 
its Saab SF 340 regional airliners, 
after the. break-up of its earlier 
joint venture with Fairchild Indus- 
tries of the US. 


Kuoni to widen 
activities in 
hotel sector 

By John Wicks In Zuricft 

KSDJR, toe Swiss* ^bmokagency 
group owned by Swissair, fs to €£ 
pand its -activities in tiie interna- 
tional hold sector. 

Working tomngh its new subsid- 
iary, Knbni Hotel Management, to 
be set up in Zorich with a capital of 
SEY 500,000 (5270,000), the company 
intends to be operating between 25 
and 30 hotels in three years' time. 

Kuoni owns one hotel on both An- 
tigua and Barbados, manages three 
hotels and a leisure centre in Swit- 
zerland. and holds minority stakes 
in two Kenyanhotel companies. 

Mr Jack Bom, chairman erf parent 
company, Beiseburo Kuoni, said 
most properties would bfe in the 
Caribbean and the Medfierramean 
areas. The company hoped fizthre 
management contracts would In- 


Mitsui and NKK look 
at joint shipyard cuts 


chide agreements with an existing 
Maltese hotel and pew projects in 
St Lada, Antigua and Turkey. In 
the Hotel Kris project in Antalya, 
to be southern Turkey’s first de 
jp t ; hotel, Kiunri is also to hold an 
equity participation. 

Mr Bom said the group <fid not fo- 
tend to own many cs its own hotels 
but properties might be bought in 
exceptional cases. Operations were 
to be limited to four or five-star ho- 
tels in holiday areas. 

That K pff nj will not com- 
pete with city hotels operated by 
SwissfiteL That company is a joint 
venture of Nestte ana Swissair, the 
airline bolding 502 per cent In Rri- 
seburo Khoni. 


Profits rise 
at Massey 

By Our Financial Staff 

MASSEY-FERGOSON, the mutti- 
naikmal farm ^ iiwhiefi»iwi ma- 
chinery maker, has registered a 
first-quarter profit of USSSAni, 
against IKS400.000 last year on 
revenues up from USS308m to 
US534&2m. 

After preferred dividends,- earn-' 
fogs per share equall e d 2 emits, 
against a loss last tune erf 5 amts. 

The group, which has been re- 
named Verity Corporation to help 
to shake off its recent image as a fi- 
nanriaDy troobled concern depend- 
ent no toe farm-equipment w»riwt [ 


current fiscal year to show a signifi- 
cant i mp rovement. Last year pro- 
duced a net profit of only 33i9m - 
equal to a 26 cents a share loss after 
preferred dividends. 

Loews boosts 
CBS stake 

By OurFfaaneteJ Staff 

LOEWS,, tiie New York-based con- 
giomerate that draws the bulk of its 
earnings from its investment in the 


insurance business, has raised its 
stake in CBS, the US broadcasting 
and entertainment group, to 19.7 
cent from 17.7 per cent The ad- 
anal 449,800 shares were bought 
for a total of Sfifl An between June 3 
and 13. 


BY YOKO SHIBATA IN TOKYO 

T#0 of Japan's biggest shipbuild- 
ing companies are jointly studying 
plans to cut their combined ship- 
yard capacity by about a fifth in re- 
sponse to the sharp decline in world 
order books. 

Mitsui Engineering and Ship- 
building and Nippon Knk«*r> Kaisba 
(NKK) are looking at co-ordinated 
opacity cuts as a way of meeting 
the 20 per cent reduction for the 
whole industry that has been rec- 
ommended by a government advi- 
sory panel. 

No decision has yet been taken 
by the companies, which started 
discussions on toe joint cuts to see 
if that would be tiie most efficient 
way of meeting the target set by the 


Council for the Rationalisation of 
Shipping and Shipbuilding. 

The cornual is expected to put its 
detailed proposals to Mr Hiroshi 
Mitsuzuka, the Transport Minister, 
next week. Those might include the 
recommendation that a 20 per cent 
cut be imposed for each yard rather 
than wx* company. 

Mitsui has one slipway in its Chi- 
ba yard and two in Tamano, while 
NKK has one in Tsu, one in Tsuru- 
mi and one In Shimizu. Cutting ca- 
pacity at yards with one slipway 
would TTiaan their closure, and that 
has led the two companies to con- 
sider a joint approach. 

Japan’s shipbuilding industry is 
the biggest in the world, followed 
by South Korea. World orders have 


fallen sharply since the mid-1970s, 
with the surplus of world shipping 
and a spate of financial collapses in 
the past year worsening the crisis 
in yard order books. 

The current strength of the yen 
has also put Japanese yards at a 
disadvantage against Korean end 
other competitors. The Japanese in- 
dustry cut capacity by 35 per cent in 
toe late 1970s. 

The plans muter study by Mitsui 
and NKK include the closure of one 
slipway by each company at Tama- 
no (Mitsui) and Shimizu (NKK) and 
transfer of the NKK operation at 
Tsurumi to Tamano. That would en- 
able both companies to achieve 20 
per cent reductions. 


Resorts International plans 
$50m writedown of assets 


BY PAUL TAYLOR IN NEW YORK 


RESOBTS INTERNATIONAL, the 
Atlantic City casino and property 
group, said yesterday that it 
planned to take a second-quarter 
charge of about S50m to cover toe 
writedown, of assets - itwhidmg 
"certain amphibious airplanes” and 
the group’s 11 per cent stake in Pan 
Am - and to establish, obtain re- 
serves. 

The move, approved by the 
group’s newly elected board, follows 
.tire death in April of . Mr James 
Crosby, Resorts' fonder chairman, 
who died after a heart attack and 
was a large shareholder in the 
group. 

Since his death, members of his 
family, who control about 60 per 
cent of Resorts’ stock, have moved 
quickly to consolidate their control 
over toe group, 

Mr Crosby was known as an avia- 
tion, enthusiast last year the group 
lad unsuc c e ssfully foe TWA and 


subsequently acquired the Pan Am 
stake, prompting speculation that 
Resorts might eventually bid for 
toe carrier. 

Mr Crosby also took Resorts into 
the airline business itself, operating 
a seaplane service between Florida 
and various Islands »nd a helicopter 
link between New York and Atlan- 
tic City. 

. The balance-sheet restructuring 
represents the first indication of 
toe new board's operating strategy. 
The board is now chaired by Mr 
Henry Murphy, a New Jersey un- 
dertaker and Mr Crosby's brother- 
in-law. 

Mr L G. Davis, Resorts' long-time 
president who was elected chief ex- 
ecutive after Mr Crosby's death, 
does not have a seat on toe board. 

Mr Davis fare already that 
the group’s 725-room Atlantic City 
casino, put on auction last year, is 


now not for sale and has indicated 
that it will focus more closely on 
short-term profits rather than long- 
term asset value. The group also a 
1,100-room hotel casino in the Baha- 
mas. 

Resorts said yesterday that toe 
writedown of assets to their esti- 
mated realisable value includ ed an 
unidentified number of seaplanes 
“which have not proven market- 
able”, litigation reserves, aban- 
doned programmes, and the reduc- 
tion of the carrying value of the 
group’s investment in Tan Am to 
current market value. 

The group said its total assets of 
about Slbn consisted mainly of 
property and improvements that 
were carried on the books at cost, 
which is below current market val- 
ue. last year the group reported an 
operating profit of $19m on reve- 
nues of $463 An. 


Repap to 
take over 
Skeena 
pulp mill 

By Robert Gibbons in Montreal 

REPAP Enterprises, a 18 -ycar-old 
Canadian company specialising in 


rebuilding old mills, win become 
one of North America’s top market 
pulp and coated-paper manufactur- 
ers with the acquisition of the Skee- 
na bleached kraft pulp mill and 
sawmill near Prince Rupert, British 
Columbia. 

The mill is being sold by British 
Columbia Resources, a large hold- 
ing company, which is seeking to 
lessen its reliance on the cyclical 
pulp business. 

Repap, controlled by Mr Geor ge 
Petty, is paying CSlflOm (USS72m) 
for Skeena, and will borrow CS75m 
of it from toe British Columbia De- 
velopment Corporation, a govern- 
ment agency. 

The balance, plus CS50m in 
spending over the next two years, 
mil come from equity and other fi- 
nancing. 

Repap win reopen Skeena’s sec- 
ond unit, bringing total capacity to 
1450 tonnes daily, or over 350,000 
tonnes yearly. Together with its 
eastern Canada operations, Repap 
will have about 500,000 tonnes of 
market pulp to sell in North Ameri- 
can and other markets, and about 

500.000 tonnes of coated papers for 
magazines and advertising inserts. 

Repap is just starting up a hew 

200.000 tonnes yearly coated-paper 
machine in New Brunswick as part 


of a C$400m programme including 
acquisition -and modernisation of a 
groundwood pulp mill and a 
bleached kraft mill. It already has 
300,000 tonnes of coated paper car 
parity, with six munhing^ at Kim- 
berley, Wisconsin. 

Midtec, the US coated paper oper- 
ationjias just refinanced US$150m 
of term debt on a 15-year basis and 
has repaid in advance the last 
USSSOm owing to the f?nn»rfi»n Ex- 
port Development Corporation from 
loans assumed for modernisation of 
the Wisconsin plant 




Continued Progress 
in 1985 
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Healthy growth in earnings- 
Cfietit-orienied services expanded. 

1985 was another successful year 
for Hdaba Frankfort. The good 
results featured increased earnings, 
moderate growth and further restruc- 
turing of the balance sheet. 

Total assets (+ 0.8% to DM 66.9 
billion) and business volume (+0.5% 
to DM 68.9 billion) rose only slightly 
over the previous year. This was at- 
tributable to a sharp decline in inter- 
bank transactions. Long-term credits 
went up by 3 .5% to DM 30 billion, 
reaching some 45% of the balance 
sheet total (44% in 1984). Short-term 
liabilities were reduced more strongly 
than long-term liabilities. The volume 
of own bonds outstanding grew by 
DM 1.1 billion to DM 28.4 billion. 

The 1985 performance was a con- 
tinuation of the highly positive devel- 
opments achieved by the Bank over 
the past few years. After substantial 
risk provisions and strengthening of 
the reserves by DM 25 million ~ 
equity capital now amounts to DM 
1341 billion - Helaba Frankfurt 
maintained its dividend of 5% to 
shareholders. 

Hdaba Frankfort is a govern- 
ment-backed regional universal bank 
concentrating on wholesale banking 
.and medium to king-term lending. It 
acts as banker to th& State of Hesse, 
and performs clearing functions for 
Hesse’s 52 Sparkassen. 



yr *■«.*- »W-1 "• •« V it.f* 

vv.-c;.*- . •- ■.*- ■'.■'"■’JiSA'-. 



Helaba Frankfort is based in 
West Germany’s financial capitaL 


financial Highlights DM million Dec.31 1983 

1984 

1985 

Business volume 

65.315 

68,622 

68.941 

Balance sheet trial 

62,999 

66*391 

66,928 

Trial credit volume 

49.590 

50,150 

51,560 

Short-term assets 

16,964 

18,224 

17,692 

Due from banks 

10,884 

12,631 

11.985 

Due from customers 

6,080 

5,593 

5,707 

Long-term loans 

28,013 

28,978 

29,986 

Loans to banks 

4,383 

4,425 

4,835 

Loans to customers 

23.630 

24,553 

25.151 

Short-term liabilities 

17,080 

18,953 

18,072 

Long-term liabilities 

5,225 

4,976 

4395 

Bonds issued 

26,720 

27,317 

28385 

Capital and reserves 

2*291 

U16 

1341 

Net income 

75 

50 

51 


Head Office 

Junghofstra&se 18-26 

D-6000 Frankfnrt/Main 

TeL (069) 132-01 • Telex 415291-0 

New York Branch 

499 Park Avenue 

New Y*ik,N.Y. 10022 

TeL (212) 3712500 - Telex 234426 


London Branch 

8 , Moorgaie, London EC2R ODD 
Telephone (01) 7264554 • Telex 887511 


Helaba Luxembourg. Hesasche 
Landesbank International S. A. 

4, Place de Paris 

TeL (352) 4994011 • Telex 3295 beta he 


Helaba 


Hessische Landesbank -Girozenirafe- 
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Banco Nacional de Angola 


and 
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Sociedade Nacional 
de Combustiveis de Angola 

U.S. $50,000,000 

Revolving Acceptance Credit Facility 

Provided by 

Banco Pinto & Sotto Mayor 
Berliner Handels* und Frankfurter Bank 
Bankers Trust Company 
Banque Arabe et Internationale 
d’Investissement (B.A.l.I.) 

Banque Indosuez 
Credit Commercial de France 
Holiandsche Bank-Unie N.V* 

Arranged by 



Bankers Trust Company 
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Capel defers Singapore payment 


BY CHRIS 5HERWELL M SINGAPORE 


ANOTHER TWIST m Singa- 
pore's controversial forward 
contracts saga has unexpectedly 
come to light following a deci- 
sion by James Capel, the 
London stockbrokers, to put off 
making a payment arising out 
of a transaction it entered into 
a year ago. 

The case involves 1.9m shares 
in Ambassador HoteL a listed 
Singapore compOnv. Capel was 
due to channel S$lZ6Sm 
(USS5.7m) hack to the Singa- 
pore merchant banking arm of 
Banque Nationale de Paris by 
June 12. But it has not received 
the money from the borrower, 
Mr Manharlal Gathani, who 
bought the shares on a 12 -month 
forward basis and joined Am- 
bassador’s board. 

This is not the first time 
Capel has faced such a prob- 
lem. Last November the firm 
was the first to be hit by a de- 
fault on a forward contract as a 
result of the collapse of Pan- 
Electric Industries, which had 
guaranteed SS140ra-worth of for- 
ward contracts. But at that time 
Capel paid uo, on this and other 
forward deals, all at consider- 


able cost to itself. 

Cn this occasion the firm is 
evidently worried about the 
original deal and. more per- 
tinently, what has happened to 
Ambassador Hotel since that 
time. So too is Singapore's 
powerful Commercial Affairs 
Investigation Department, 
which has been looking into the 
company's affairs. 

Forward share contracts- have 
been banned in Singapore since 
December, when the Pan- 
Electric collapse prompted the 
unprecedented three-day closure 
of the Singapore and Malaysian 
stock markets. More than any- 
thing else, these contracts were 
a sophisticated mechanism for 
creating credit. 

Thus, banks would fund a 
spot share transaction using a 

broker as an intermediary. A 
counter part forward trans- 
action, usually three, six or 12 
months ahead, could be relied 
on to produce excellent returns 
for both bank and broker — pro- 
vided the deal was honoared by 
the borrower, who was often a 
share speculator. 

The scheme fell apart last 


year under the weight of a fall- 
ing stock market, leaving 
brokers and bankers chasing 
bad debts, with mixed success. 
Fan-Electric’s forward share 
commitments, for example, 
were taken over by Mr Tan 
Koon Swan, the Malaysian 
entrepreneur, and some have 
still not been honoured. 

The Ambassador case, how- 
ever. throws a fresh shaft of 
light' on the forward contracts 
system. It is now dear that Mr 
Gathani became the largest 
shareholder in Ambassador and 
accepted a directorship — subse- 
quently becoming managing 
director— without fully paying 
for his stake. 

Since at least one other direc- 
tor of the company is believed 
to have become a shareholder 
on a similar basis, the wider 
question has inevitably arisen 
whether other companies in 
Singapore and Malaysian have 
also been acquired by such 
means, and whether the practice 
is legal. 

This has looked even more 
pertinent because of a stream 
of individually minor events at 


Ambassador over the pc<t ye -.r 
which, cumulatively, caus~ con- 
cern. The company has entered 
into a series of complex trans- 
actions. some with componioj 
connected to the directors, ontj 
to terminate them or see them 
go awry' amid conflicting legal 
claims. 

These events have led 
Ambassador’s auditors to 
qualify the company's latest 
accounts. They appear doubt- 
ful whether a S32m deposit 
handed over by Ambassador 
trader a no vr-tenniaa ted agree- 
ment is recoverable, and they 
complain about the lack of 
access to acoums of a company 
with which Ambassador has had 
dealings. On top of this Mr 
Gathani has resigned as man- 
aging director — ironically on a 
forward basis, since it takes 
effect in November. The 
company say’s he is not in 
Singapore, nad refuses to offer 
any reasons for his departure. 

Capel and BNP also refuse 
to comment on wbat is plainly 
a sensitive matter and one 
which, in all likelihood, will 
end up in the courts. 


Further sales 
by Malaysia 
Mining 

By Our Financial Staff 

MALAYSIA MINING Cor- 
poration has made a further 
move to shed assets in the wake 
of the tin price crisis by agree- 
ing the sale of its 42.9 per cent 
stake in the quoted Aokam Tin 
for 22.81m. ringgit (S8.73m). 

The buyer of the holding is 
Halim tan, an investment hold- 
dug company under Bumiputra 
(native Malay) control. Malaysia 
Mining has already been paid an 
initial 7.6m ringgit and is to 
receive the remainder in two 
tranches over the next year. 

The per-share price on the 
deal is 3.80 rwggir, a consider- 
able discount to Aokman’s 
recent trading range of 5 
ringgit to 7.20 ringgit 


This announcement appears as 

matter of record only. 
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Weekly net asset value 

Tokyo Pacific Holdings (Seaboard) MV. 

ON 16th JUNE, 1986 U.S. $ 136.65 

Listed on the Amsterdam Stock Exchange 

I n hu ma t io n; Pierson, HekMnga Pierson RV, 

Herengracht 214, 1016 Bff Amsterdam. 
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% 
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13200 

0.617 

14.630 
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10.775 

-0.407 

11.850 

10.469 

6.181 

0.113 

7.050 

5.971 

8.589 

0.035 

9.660 

8.164 

6.501 

-1.887 
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0.630 
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-0.195 
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Foreign exchange loss hits Isuzu 


BY OUR YOKYO STAFF 

ISUZU MOTORS, the Japanese 
car and truck maker in which 
General Motor has a 38.6 per 
cent stake, suffered a pre-tax 
profits fall of 32.9 per cent in 
the half-year to April to reach 
Y4.44bn ($26.47m). 

The poor performance was 
attributed to a Y15bn foreign 
•'xchange loss caused by the 
sharp upturn of the yen against 
the dollar. The prices in yen 


terms of the cars it supplies to 
GM were cut by a total of Y4bn. 

In an attempt to alleviate the 
impact of the yen’s rise, Isuzu 
has in addition acted to boost 
productivity and prune plant 
investment. 

The company did swing back, 
however, to net profits of 
Y1.65bn from a net loss of Y4bn 
in the preceding first half, when 
it suffered heavy depreciation 
costs and interest burden as a 


result of a YTObn investment for 
development of '‘E-cars'* for 
supply to its US partner. 

Half-year sales rose 11 per 
cent to Y52S.03bn. with domestic 
turnover advancing 5 per cent 
by value and exports up 16 per 
cent. 

For ihe year as a whole. Isuzu 
expects pre-tax profits of YSbn. 
down 37.3 per cent, on turnover 
of Yl.MObn, up 2.3 per cent 
from the previous year. 


Sony first 
half net 
profits fall 
by 7.9% 

By Yofco Shitota in Tokyo 

SONY, the Japanese consumer 
electronics giant, yt^lerday 
repur*. rd group net profits m the 
lir-t half to April down 7.9 per 
cent to Y33.09bn (52092m). on 
sal'-fs which at Y691.9£ba were 
up 1 S per cent. 

Good demand for its new 
8mm format video cassette 
recorders and compact disc 
i CD) players, as wen as a 
doubling in non-operating in- 
come to Y40.64bn. failed to off- 
set the negative impact of the 
yen s Appreciation. 

Value sales in the US Mi 1.3 
per cent as a result, although 
its exports to European 
countries posted a 23 6 p?r cent 
gain. 

In order to deal with the 
stronger yen, Sony is coastrucl- 
ing a CD player plant in France 
and a CD disc plant in Austria. 

For the parent company 
alone, pre-tax profits were down 
33.2 per cent to Y30.31hn with 
net profits of Y20.4bn, down IS 
per cent. Unconsolidated sales 
of Y 547. 02 bn were 8.6 per evut 
higher. 

Overseas sales accounted for 
68 per cent of Total group turn- 
over. down from 72.3 per cent. 
Sony covered exports up to the 
end of the first half in the 
forward exchange market. 
These hedging measures cover 
only about 70 per cent of its 
projected exports for the third 
quarter and none in the fourth 
quarter. 

For the full year, consoli- 
dated net profits an.- expected 
to fall 27 per cent to Y53bn 


Lower costs boost Nokia 


NOKIA. Finland's largest 
privately owned company, with 
interests in electronics, cable, 
forests and rubber industries, 
has reported a fivefold increase 
in profits after financial items 
to FM 101m tS19.3m) for the 
first four months of the year, 
against FM 20m. writes Olli 
Virtanen in Helsinki. 

Turnover rose 9 per cent to 
FM 3.62bn. The increase in 
profits is attributed to lower 
financing costs as well as to a 
good performance by the elec- 


tronics division which boosted 
earnings by 14 per cent. 

The targeted share issue 
which raised FM 295m this 
spring eased the company's 
financing cost burden consider- 
ably. 

Mr Karl Kairamo, the chair- 
man, regards the result as 
“ satisfactory " considering a 
number of strikes and the 
problems in Finland’s trade 
with the Soviet Union. The 
volume of that trade may de- 
crease drastically due to falling 
oil prices. 
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Rabobank set 
for South East 
Asia expansion 

By Our Singapore Correspondent 

RABOBANK, the Netherlands’ 
third largest bank after ABN 
and Amro, is defying the 
general banking trend in South 
East Asia by opening an off- 
shore branch m Singapore and 
representative offices in both 
Hong Kong and Jakarta. 

The bank, which specialises 
in financing agribusiness, has 
assets of US$48bn and says it 
is internationalising its opera- 
tions because it foresees an 
expansion of trade between 
South East Asia and the 
Netherlands. 

The Singapore office, which 
opened on Monday, will offer a 
variety of - banking services and 
cover the Asean countries and 
Australasia. The Jakarta office, 
which opened yesterday, will 
concentrate on trade between 
the Netherlands and its former 
colony, while the Hong Kong 
office, which starts up next Mon- 
day, will be involved in Dutch 
trade with China'. This grew 33 
per cent last year. 


MfcBand Bank pic 

fl xortwated^fottfotOtyinEngM) 

U.S. $750,000,000 

Updated Floating Rate Primary 
Capital Notes 
For the six months from 
19th June 1986 to 19lfi December 1986 
the Notes wW cany an Interest rate 
of 7K% per annum. 

On 19th December 1986 interest of 
US. $36854 will be due per 
US. SIOjOOO Note for Coupon No 3. 


BC Hare Bank 
IMted 


This odvalisement complies with the requirements of the Council of The Stock Exchange. 

X9thJtmr, &86 



Province of Nova Scotia 

(CANADA) 

US. $100,000,000 

. 8 per cent- Debentures due 1989 

Issue price lOfper cent. 


The following have agreed to purchase or procure purchasers for the Debentures: 

Union Bank of Switzerland (Securities) Limited 
Banque Paribas Capital Markets Limited Credit Soisse First Boston limited 
Dominion Securities Pitffcld Limited Kredietbank International Group 
Lea Securities Limited McLeod Young Weir Internationa] Limited 

MeniO Lynch Capital Markets Morgan Guaranty Ltd 

Orion Royal Bank limited Richardson Greenshields of Canada (U.K.) 

LMntf 

S. G. Warburg & Co. Ltd. Westdentsche Landesbank Girozentrale 

Wood Gundy Inc. 

Application has been made to the Council of The Stock Exchange for the Debentures, to be admitted to 
the Official List, subject only to the issue of the temporary global Debenture. 

The Debentures win bear interest at 8 per cent, per annum, payable annually in arrear on 26th June, the 
first payment being made on 26th June, 1987. 

Particulars or the Debentures and Province of Nova Scotia, in the form of an Extel Card, are available in 
theExtd Statistical Service and copies may be obtained during usual business hours up to and including 
23rd June, 1986 from the Company Announcements Office, The Stock Exchange, Throgmorton Street. 
London, EC2 and up to and including 3rd July, 1986 from: 

Union Bank or Switzeriaad (Securities) limited, R. Nlrison A Co., Orion Royal Bank Limited. 
71 m Stock Exchange Baikfing, 25 Austin Friars. 1 London Wan, 

London EC2N 1£Y London EC2N 2JB London EC2Y 2JX 



Malayan Banking 
Berhad 


US$60,000,000 

Negotiable Floating Rate Dollar 
Certificates of Deposit due 1987 Tranche A 
In accordance with the provisions of the Certificates, 
notice is hereby given that Vie rate of interest for the 
period from 19th June 1986 to 19th September 1986 
had been- established at 7V« per cent per annum. 

The interest payment date will be 19th September 
1986. Payment which will amountio US $4,592.01 
per Certificate, will be made against the relative 
Certificate. 

Agent Bank 

Bank of America International Limited 


US$20,000,000 

Floating Rate Subordinated 

Bearer Participation Certificates- 1990 

issued by The Law Debenture kitermeduixy Corporation Untiled 
evidencing entitlement to payment of principal and interest 
on an advance made to 

Den norske Credifbank (Luxembourg) S.A. 

repayment of which cs guaranteed on a subordinated basis by 

Den norske Credltbank 


DnC 


Interest Rate 

Interest Period 

Interest Amount per. 

U.S. $1,000 Certificate dtie 
19th September 1S36 


7Va% 


per annum 


19th June 1986 
19th September 1986 

U.S. $18.53 


Credit Suisse first Boston Limited 

Agent Bank 
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A8 these securities have been sokt TfmanrxjuncamBrit appear as a matter of record only. 
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AB Electrolux 

(Incorporated in the Kingdom of Sweden with limited liability) 

International offering of 8,000,000 Free B shares 

to raise 

U.S. $300,000,000 equivalent 

Co-ordinated by 

Enskilda Securities 

Skandinaviska Enskilda Limited 

The management, underwriting and placing of the offering were arranged on a regional basis as follows: 


Austria 

Creditanstalt-Bankverein 


Canada 

Wood Gundy Inc 


Banque Indosuez 

Credit Commercial de France 

Credit Lyonnais 

A! Saudi Banque 

Banque de Neufiize. Schlumberger. Mallet 


Banca Commerciale ftatlana 
SICE S.pJL 


Hokusai Europe Limited 


Algemene Bank Nederland N.V. 


France 

Banque Paribas Capital Markets Limited 

Banque Louis-Dreyfus 
Lazard Freres et Ge 

Banque Fran^aise du Commerce Exteiieur 
Credit du Nord 


Italy 

( Italian Depository Receipts) 

Mediobanca S.p.A- 

Crertto ItaSano 
Banca Nazionale del Lavoro 

. . Japan and the Far East 

Singapore Nomura Merchant Banking Limited 


Netherlands 

EBC Amro Bank Limited 

Nederlandsche Middenstandsbank nv 


Banque Nationale de Paris 
Credit Industrie! et Commercial de Paris 

Societe Generate 

Banque Hervet 
Hottinguer et Ge 


Banco di Roma 
Credipar S.pJL 


The Nikko Securities Co.. (Europe) Ltd. 


Pierson. Heldring & Pierson N.V. 


Nordic countries (excluding Sweden) 

Enskilda Securities 

Skandinaviska Enskilda Limited 


South and Central America 

Merrill Lynch Capital Markets 


Switzerland and Liechtenstein 

Swiss Bank Corporation International Limited 


Credit Suisse First Boston Limited 
Banca del Gottardo 

Compagnie de Banque et dTnvestissements. CBI 
Lombard. Odier International Underwriters SJL 

Bank Gutzwiller. Kurz. Bungener (Overseas) Limited 


Union Bank of Switzerland (Securities) Limited 


Banca della Svizzera Italiana 
HandelsBank N.W. (Overseas) Ltd. 
Pictet International Ltd. 


Banque Paribas (Suisse) S -A. 


Sarasln International Securities Limited 


Bank Julius Baer & Co. Ltd. 
Leu Securities Ltd. 
Swiss Volksbank 

Swiss Cantonalbanks 


Bank Hetisser & Ge AG 
United Overseas Bank 


Bordter&Ge 


Ferrfer LuIHn & Ge. SA. 


Hentsch & Ge Rothschild Bank AG 

Verwaltungs- und PrivatBank Aktiengesellschaft 


Berliner Handefe* und Frankfurter Bank 
DG Bank Deutsche Genossenschaftsbank 

Baden-Wurttembergiscfte Bank Aktiengesellschaft 
Berliner Ban k Aktiengesellschaft 
Merck. Findt 8 . Co. 

Sal. QpJKflfceimjr. & Oe. 


United Kingdom 

Enskilda Securities 

Skandinaviska Enskilda Limited 

Cazenove & Co. 


West Germany 

Deutsche Bank 

Aktiengesellschaft 

Commerzbank Aktiengesellschaft 
Dresdner Bank AktiengeseHschaft 

Bank fur Gemeinwfrtschaft Aktiengesellschaft 
Georg Hauck & Sohn Bankiers KGaA 
B. Metzler seeL Sohn 8, Co. 

Trlnkaus & Burkhardt KGaA 
ILM. Warburg-Brinckraann. WIrtz & Co. 


Deutsche Girozentrale-Deutsche Kommunalbank- 
Westdeutsche Landesbank Girozentrale 

Joh. Berenberg. Gossler & Co. 
Hessische Landesbank - Girozentrale - 
Norddeutsche Landesbank Girozentrale 
Vereins- und Westbank AktiengeseHschaft 


Other countries 

* . - r >7i*nove Australia Pty. Limited Belgium & Luxembourg: Enskilda Securities 

rL.‘.- :■ UIcIlOTC mouaiw rij ^ * Skamilnawlsfca Enskilda United 

r ; "v- j- •: Merrill Lynch Capital Markets, Arab Banking Corporation (ABO. Kuwait Foreign Trading Contracting & Investment Co. (S.A.K.) 


Spain: S.L Activos Finanderos. SJL 





UP b*r«T:T-~flp 


C.I.R. International S.A. 

NOTICE TO THE HOLDERS OF 
ECU 85.000,000 
Guaranteed 4%% Convertible Bonds 
Due 1995 
("the Bonds") 

Unconditionally guaranteed by and convertible 
into non-convertibfe Savings Shares of 

Compagnte Industrial! Riunite S.p.A. 

{"the Guarantor") 

The Board of Directors of the Guarantor will submit to the 
Shareholders* Meeting to be held on 18th July. 1986 (or. in case 
of adjournment, on 23rd July, 1986). the following proposals: 

a) issue to C Shareholders of shares free of payment by way 
of capitalisation of reserves in the ratio of one new 
C share for each three C shares subscribed on or before 
9th July. 1986; 

b) issue of C shares to be offered to C Shareholders in the 
ratio of one new C share for each two C shares subscribed 
on or before 9th July. 1986. at a price which will be 
determined by the Shareholders' Meeting between a 
minimum of Lire 4,650 and a maximum of Lire 5,150 
(including Lire 150 as reimbursement of expenses and 
dividend adjustment). This issue shall be subject to 
approval by the Kalian Government Authorities. The 
new shares will be entitled to dividends as from 
1st January, 1986. 

Bondholders who wish to participate in these issues must 
exercise their rights of redemption and subscription no later 
than 9th July, 1986. The current Subscription Price is Lire 3,930. 


Standard^? Chartered 


Standard Chartered PLC . 

(Incorporated wih Med ftbSy in Erpand) ' '2.Vf£"' 


cawfloopoo 

Undated Primary Capital Renting Rate Notes 
of which £154000400 
comprises the Initial Tranche. 

In a«»rdanenwithlh6TennsandContWonsoflheNotes.nolioetohefeb/BivBB‘ 
that lor the three months period (32 days) from 18Jh June to 1 Bth September. 1986, 
the Notes wlB cany an Merest Rate ot 10 par cant, per annum. 

The Merest payment date will be 18th September. 1988. Coupon No.5wlfl therefore 
be payable onl 8th September, 1986 at £1^60.27 per coupon bom Notes Of £50, D00 
nominal and £126.03 per coupon from Notesor£S.OOOnnminal.’.v 

e_ ■ * * ■ 

J. Henry Schroder Wagg & Co. li mited 

uSp AgentBank 


have to be received by) the Principal Conversion Agent in 
Luxembourg on or before 8th Jnly, 1986 (the “Record Date”). 

Bondholders' rights of redemption and subscription will be 
'suspended with effect from the Record Date, pending 
publication of a further notice. If the proposals are approved, 
the current Subscription Price will continue to apply until the C 
Shares are traded “ex rights” when the Subscription Price will 
become subject to adjustment and tbe right of redemption and 
subscription will again be suspended pendingthe calculation of 
such adjustment, it should be noticed that C Shares issued as at 
a Subscription Date subsequent to 9th July. 1966, might not be 
traded on the Stock Exchange until C shares generally are 
traded “ex” the rights relevant to the above-mentioned issues. 

19th June, 1986 


Financiere CSFB N.V. , 

U.S. $150,000,000 

Junior Guaranteed .... 
Undated Floating Rate Notes 

G uar a nte ed on a sub or din ate d basis 
as to payment of principal and interest by ... 

Financiere 

Credit Suisse-First Boston 


FINANCIERE 


Interest Rats 
Interest Period 


7Vfe% per annum 


Interest Period • - 19th June 1986 

19th September 1986 

Interest Amount due ■ 

19th September 1986 

perU.S.S 5.000 Note U-S.S 91.04 . 

per U.S. 9100.000 Note U.S.S1^2089 


Credit Suisse First Boston Limited 
Agent Bank 



June 19, 1986 


mffi\ 


. Red National de (os 

Ferrocarriles Esparioles 

SDR 50,000,000 

. Guaranteed Floating Hate Notes due 1989 

Irrevocably and unconditionally Guaranteed 
TxyThe Wngdombf Spain 

In accordance with the terms and oofidffions of the Notes, 
notice is hereby given thte for 'toe interest Period 
commencing on Jrine 20, 'ij9fe6 ff^/Notes will bear 
interest ait the rate of p& annum. The Interest 

payable on the Interest Payment Dale, December 22, 

1 966 against SDR 1 ,000 nominal win be SDR 35.008681 . 
The USS/SDR rate , whfcb will determine the US$ • 
amount payable in resped: of Coupon No. 10 will be fixed 
together with the Interest Rate for the period com- 
mencing December 22, 1986, on December 18, 1986. 

• RscafAgent. 

ORION ROYAL BANK LIMITED 

S3* AmemberolThaBoyalBankofCanadoGroup 


BAWAG 


BANK FOR ARBEIT UND 
WIRTSCHAFTA.G. 

(Incorporated with limited tiabtiftym Austria ) ; 
US$75,000,000 Subordi n ated Roaring Rate Notes due 1999 
In accordance with the terms and .condgoQS of the a£oyje 
mentioned Notes notice is hereby given Ifc&tbe.ftKe of: Intereh 
has been fixed at 74% per annum vid that the interest payable on 
the r elev ant I nt erest Payment Dace, December 19, 1986 against 


the relevant Interest Payment Date, December 19, 1986 against 
Coupon No. 4 In respect of USS 10,000 nominal of rite N0tdv6n1l : 
be US$36219. •; • * - - 


June 19, 1996. London. 

By: Gdbanfc, NLA. (CSK Dept). Agent Bank 


Special Subscription 


HAND DELIVERY SERVICE 


of the 


FINANCIALTIMES 

EUR0PESBU9NES NEWSPAPER 


SPAIN & PORTUGAL 


You can obtain yoursubscription copy 
of the Financial Times,, 
personally hand-delivered to your office 
in the centre of tbe odes indicated, 
for further details contact: 
johnRofiey 

FinandaJTimes (Europe) Ltd 
GuioUettstrasse 54 6000 Frankfurt/Mam 1 
West Germany Tel: 75980 Telex: 416193 



The Republic ofltaly 
U.S.$500,000,000 
Floating Rate Notes due2000 

In accordance with the provisions of the Notes, notice is hereby 
oven that for the Interest Period from 19 June, 1986 to 19 
December. 1986 the Notes wiQ carry an interest rate of 
6.9375% per annum. The interest payable on the relevant 
interest payment date, 19 December, 1986 will be US$352.66 
per US$10,000 Note and US$8,816.41 per US$250,000 Note. 


19 June, 1986 


IstimtoBancario San Paolo dilbrin^ London 
as Agent Bank 


U.S V $200,000,000 

J.P. Morgan & Co. Incorporated 

Floating Rate Subordinated Capital Notes 
Due December 1997 

Notice is hereby given that tbe Rate of Interest has been fixed 
at 765% pa. and that the interest payable on the relevant 
. Interest Payment Date. September 19. 1986 against Coupon 
Nol. 3 in rerorrf of U&SKtfiOO nominal oftbeNbicr wO be 
US.S180.17 and in respect of US.S250.000 nominal of the 1 
Notes will be U^$4^04.17. 


June 19, 7986, London 
Byr Crttenk. NA (CSSI Dept). Agent Bank 




This announcement appeals as a matter of record only. It does not constitute an a&er to sell 
no re solicitation of an offer to buy these securities. 



A$ 100,000,000 

American Express Overseas 
Credit Corporation N.V. 

Zero Coupon Guaranteed Bonds Due 1991 

Unconditionally Guaranteed by 

American Express Overseas 
Credit Corporation Limited 


Shearson Lehman Brothers International 


Bain 8e Company 


Bankers Trust International Limited 


Banque Nationale de Paris 
CIBC Limited 


Credit Lyonnais 
Hambros Bank Limited 


Lloyds Merchant Bank Limited 
Nomura International Limited 
Sumitomo Trust International Limited 


April, 1986 


Bank of Tokyo International Limited 
national Limited Banque Bruxelles Lambert S-A. 

e Paris Barclays Merchant Bank Limited 

Commerzbank County Bank Limited 

AkucngmcIlKivft 

Dai-Ichi Kangyo International Limited Dresdner Bank 
Ited Istituto Bancario San Paolo di Torino 

ink Limited The Nikko Securities Co., (Europe) Ltd. 

al Limited Orion Royal Bank Limited 

emational Limited Svenska Handelsbanken Group 

Swiss Bank Corporation International Limited 



A journal d’exception, 
service d’exception. 

Parce qu’ils orit besom du Financial Times 
pour poilyoir commencer jeur joumee de 
travail, celuirci est depose chaque jour chez 
ses abonnes,. quelques heures apres son 
impression, par un service special et exclusif 
de livraison par porteur dans les localites 
suivantes : Paris, Han ts-d e-Seine, Lyon, face, 
Cannes, Monaco, Sophia Antipolis, Toulouse, 
Grenoble. 

L’abonnement annuel (service compris!) 


F«w^lK ij: 


fifrepdrtiejdes priyilegiesqui eri beneficient, 
renfoyez I^coupon-reporisea : : ; • 

Financial Climes, ■ -A 

Centre cTAffaires Le Louvre 
168, rue de RiVoli 75044 Paris Cedex 01 ou 
teI6phonez-lui au 42.97,06.23 — , 


REPUBLIC NEW YORK 
CORPORATION 
US$150^MU)0Q 
Hooting Rata Subordinated 
. Capital Rotes due 2009 

Notice is hereby given that in 
respect of the interest .Period 
from June 19 to September 19, 
1988 the Notes will cany an 
interest rate of per annum. 
The coupon amount payable cm 
September 19, 1986 wffl be 
US$1 83X8 per USSIDJJOONote. 


June 19,1986 .. . 
The Chase Marmattar 
London, Agent Bank 


Bank, N A 


form Of riauy^peparation is 
RnaooaJ Times. The 
improve yourtmuog, 

maker, give youmSightslb dial' 
with the unexpected. To subscribe 
call between 9 around 6 -New 

York time: 752-4R*B. ... 

FT PuMuikn. "= f 


• NOTICE •;••• 

To All Jfoidersof , 

The Limited r Inc.'s 

Convertible Sobordlnaied Bonds 
due August 15, 2000 

On May 19, 1986. TW Limited. Inc. (the 
■Company*) declared a three for two 
stock epUt-up to be effected. by a stock 
dividend of one share for each twosnares 
held of record as of the closed business 
on June 6. 1986: and payable on June 24 
1886. Comquentty. the c rinvgr si on pric* 
for the Company's Convertible 

ordinated Bonda duo August J5, . 
will be reduced as of the dose of bust ness 
on J lined, 1686 to $21 .833333 per Share of 


The Limited, Inc. 


Dated: Jane 13. 1386 



Special Subscription 


HAND DELIVERY SERVIC^ 

[Switzerland! 


You can obtain yoursubscription copy 
. . oftheRnantialtimes,. 

$ .i *. ^personally band-delivered to your office 
Jnthe cenfre ofthe cities indicated, • 

?* ’^for bjfther details contact: 

Peter Lancaster . ."' r . ’ 

(Switzerland) Ltd , : 

, . -J5 Ruedu Cendrier 1201 Geneva 1 
1 Swit 2 firiand;fet 311603/4 Telex: 22589 . 


Small is 
beautiful m 
Country Life 

-- The RnaHer country hotBeb the ••• 

. subject of one of out on* Special 
Numbers. And aranllcmational 
advernaos will be especially wekxune. 
Bookipace mr. nu can be WRof 
reKfonethe eopciOBocaionof 
cpinRevfonnm. Superb iTproducriarv 
means dut sou will^ look your bear. A 
modnt oudaf eouU brio* bfo mut& 
Contaa N igd Locker. 

- 01^2615401. 


THE FINANOAIr TDOES. 
is propesfaig to pahUA « 
Survey on 
VANS AND 
UGHT TRUC3KS 
MONDAY AJLYIUWI 
For ■ further . ntformariorej. 
please contact:''' 1 » 


ob 01-248 8000 Ext 3Z4D"' ' 
or write to him ot; 

Bracken Hrase 
- 10 Canaan Street 
Loudon EC4P 4BY 
- FINANCIAL TIME? 
Furopd’o Basinass Vtews&ipeir- 
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INTERNATIONA!, COMPANIES and FINANCE 


$500m issues despite dip 
in dollar Eurobond prices 


BY CLARE PEARSON 

PRICES OF dollar Eurobonds 
eased yesterday along with New 
York, discouraging new issue 
activity for much of the day. 
Nevertheless, three borrowers 
managed to launch $50Om worth 
of debt in the dollar sect or. 

S. G. Warburg led GTE’s 
$100m bond with Union Bank 
of Switzerland as co-lead. It 
was Issued early in the day, 
before the market turned down 
with New York after revised 
gross national product figures 
showed 2 .9 pe r cent first-quarter 
growth. GTE’s 8 per cent three- 
year bond was priced at 101 to 
yield at the outset 88 basis 
points over US Treasury bonds. 

Some dealers have reported 
strong demand for short-dated 
Eurobonds, which attract inves- 
tors nervoug of interest rate 
rises, but GTE's offering was 
caught in the market downturn. 
At the end of the day it was 
quoted at discounts to issue 
price outside its 1| per cent 
fees. 

Credit Suisse First Boston 
launched two deals late in the 
day. The first was for Aetna 
Life, the US insurance com- 
pany. at the other end of the 
maturity spectrum from GTE's 
bond. The 5200m 7} per cent 
bond matures in 20 years. The 
issue is portable in 1993 at par, 
and callable in 2001 at 106. The 
second, for General Motors 
Acceptance (GMAC). was a 
8200m eight-year deal with an 
8 per cent coupon and priced at 
1004. 

Both issues came too late in 
the day to trade actively. 

In the D-Mark sector there 
was vigorous new issue activity. 
Dealers say the sector has ral- 
lied this week following the 
result of the Lower Saxony elec- 
tions last Sunday, which gave 
a narrow majority to the Chris- 
tian Democratic party. The sec- 
tor has also been buoyed up by 
New York's recent firmness, and. 
seemed impervious to yester- 
day’s downturn. 

Commerzbank launched a 


DM 100m deal for Sparekassen 
Bikuben, the Danish, savings 
bank. The DM 100m six-year 
bond bore a coupon of per 
cent and was priced at par. 
Meanwhile. Deutsche Bank 
launched a DM 100m five-year 
bond for McDermott, the US 
oil drilling company. The 
coupon was also set at 64. 
though issue price was 99}. Both 
deals were quoted at a dis- 
count to issue price on the bid 
stfie of 1}, within their total 
fees. 

CSFB-Effectenbank launched 
warrants on their own exercis- 
able into a 6f per cent bond 
due 1996 over the next three 
years. There are 250.000 war- 
rants to buy up to DM 250m 
bonds. They are offered via 
subscription without an under- 
writing group and without a set 
offering price. They were 
quoted at DM 40 each yester- 
day. 

Orion Royal Bank launched 
a A$75m Issue, with a further 
A$100m on tap, for Common- 
wealth Bank of Australia. The 
four-year deal has a coupon of 
12| per cent and price of 101|. 
It is fully fungible with an out- 
standing A$125m bond for the 
borrower. 

McCleod Young Weir issued 
a CS50m five-year 10 per cent 
bond for Canada Trust co. 
Priced at 1014. its terms com- 
pared favourably with Tues- 
day's Issue lor Royal Trustee. 

The Swiss franc market saw 


mixed trading. A SFr 80m 
10-year 5 per cent deal for 
United Breweries traded for the 
first time at 984, versus a par 
Issue price. Bacon della Svizzera 
Italians priced an issue for 
Bank of Greece, the first Swiss 
franc issue for a Greek bor- 
rower, with a coupon of 51 per 
cent, as against an indicated 54 
per cent. The price was set 
at 994. 

Banque 'Paribas launched a 
FFr 600m 74 per cent 10-year 
bond for Nordic Investment 
Bank. The deal is callable after 
seven years at 1014, and then 
at declining premiums. 

Unlike many recent new 
bonds in the dollar sector, a 
five-year deal for retailer Hud- 
son’s Bay traded yesterday at 
around its par Issue price. The 
$60m deal has increased to 
$75m. Since its coupon Is set 
at 10 per cent it yeilds around 
250 basis points over US 
Treasury bonds. 

Most of the issue was pre- 
placed by lead-manager Morgan 
Stanley with banks, for whom 
such a high-yielding instrument 
can be used as a hanking asset, 
and with other financial institu- 
tions. Morgan Stanley also 
reported demand form indivi- 
dual investors in Switeriand. 

Hudson’s Bay is rated dooble- 
B in Canada. The company Is 
regarded as an improving credit 
risk after reporting large losses 
in 1984. 


Benetton in L160m debut 

BY OUR EUROMARKETS CORRESPONDENT 


BENETTON, THE Italian cloth- 
ing company currently planning 
to open 800 more shops, yester- 
day came to the International 
capital markets, as well as the 
Milan and Venice stock markets, 
with a debut LIBO.fiSbn (9100m) 
equity offering. 

The Benetton family, which 
owns all the shares is offering 
11 per cent — 15.6m shares- 


Around 11m shares will be 
listed in Milan and Venice and 
4.48m will be sold in the Euro- 
markets, out of which a small 
number have been laid aside for 
Benetton's European agents. 
The European tranche will raise 
L48J20bn (530m). 

The Euromarket tranche Is 
led by Morgan Stanley with 
Credit Suisse First Boston 


FT INTERNATIONAL BOND SERVICE 


Peter Montagnon on the banks’ search for new ways of lending to developing countries 

Debt crisis revives switch to equity i 



SCHEMES for converting bank 
loans into equity have been 
given a new impetus by realisa- 
tion that the developing country 
debt crisis is going to be a long 
drawn-out affair and the fresh 
problems engulfing Mexico. 

“ There are now a number of 
banks, which previously were 
taking a hard Mae, that say turn- 
ing debt into equity may pro- 
duce a quicker return, ” says Mr 
David GUI, a senior official of 
the Work! Bank's International 
Finance Corporation affiliate. 

The idea of converting debt 
into equity is not new bat it 
has been lent a fresh respect- 
ability by the so-called Baker 
plan for easing the debt crisis 
which concentrat e s on market- 
orientated solutions to the 
problem. 

Theoretically it Ls attractive 
because H reduces the overhang 
of debt on which interest must 
be paid. Equity produces a divi- 
dend only when a company is 
performing well. Translated to 
a country's economic position, 
it means, that an outflow of 
returns to lenders or investors 
occurs only when the resources 
are being created to finance it 
For lenders who convert debt 
into equity there is also some 
prospect of capital gain that 
would allow them to recover 
their money at a profit 

Enthusiasm for this type Of 
approach has also been grow- 
ing educe Chile demonstrated 
that its own scheme for convert- 


ing debt into equity had pro- 
duced investments of some 
$600m, reducing its debt over- 
hang by a similar amount Yet 
as banks look closer at the pos- 
sibilities they are also discover- 
ing all sorts of practical 
problems. 

The upshot may be that, 
despite the latest debate, debt/ 
equity swaps will play only a 
marginal role as a solution to 
the debt problem. However, 
bankers do not discount the 
psychological importance of 
using it to mobilise investment 
inflows. This mobilisation 
could boost confidence, and 
prompt the return of flight 
capital from abroad. 

There are basically two ways 
of converting debt into equity. 
In the first instance a bank can 
simply agree to do this and con- 
tinue to hold the assets on its 
own books. Some banks want 
to buy local financial institu- 
tions in countries where they 
have had to reschedule debt. 
They can cancel some of this 
debt in return for a stake in 
the bank they want to buy. 

More common, is a system 
whereby the lending bank sells 
its debt at a discount to an 
industrial or commercial com- 
pany which is planning an 
investment in the country con- 
cerned. That company may be 
able to have the debt redeemed 
in local currency at its full face 
value and use the proceeds to 
finance its investment at low 


cost to itself. 

One problem is that many 
countries still have strict 
barriers to inward foreign 
investment In Mexico, for 
example, it is impossible for 
foreigners to buy banks which 
are majority state-owned. That 


depending on the type of invest- 
ment being contemplated. 

For lenders there are other 
problems to consider. The 
greatest is that which has 
already dampened interest in 
the market for swapping Latin 
American loan assets. The 


NET FOREIGN FUNDING BY DEVELOPING COUNTRIES 
1981 1982 1983 1984 


19B5 


Direct invCTtmcnt 

13.5 

12 J> 

9.1 

8 A 

9 J2 

Other non-debt* 

143 

12-8 

13.1 

13.5 

15.2 

Official loons 

25.1 

25.7 

26-7 

25 A 

26-2 

Market borrowing 

* 1.0 

4 &S 

19.7 

TL 5 

104 


Total 133.9 9A3 68-3 61.4 61.4 

* Official tranrferftSDR allocations and valuation adjustments. 

fSbn: source Initmotional Finance Corporation! 


exciuues tnc first route of a 
direct debt/equity swap for the 
lending bank. Some Mexican 
public sector companies are 
being sold off, but by and large 
they are in industrial sectors 
which do not interest banks. 

Mexico has, however, recently 
begun to adopt a more liberal 
approach on a case-by-case basis 
to foreign investment in 
industry. This has enabled 
Citicorp to arrange a debt/ 
equity swap worth some 850m 
to finance expansion there by 
Nissan, the Japanese car manu- 
facturer. Under its latest 
scheme Mexico will allow only 
the Government debt to be used 
for such purposes, redeeming it 
in local currency at the free 
exchange rate for the peso at 
a discount of up to 15 per cent 


bankers worry that if they sell 
part of their loans to a diven 
country at a discount specifically 
to arrange a debt/equity swap, 
they will be expected to write 
down their entire loan port- 
folio by the same discount. 

Foe US banks which face the 
toughest accounting and regula- 
tory rules, this is a real draw- 
back. But in other countries 
the attitude of bank regulators 
is also a worry. In the UK, 
for example, a bank which 
acquires an equity stake in a 
business has to back it up fuily 
with its own capital. 

Theoretically the scope for 
developing countries to en- 
gineer a shift away from debt 
and towards equity finance is 
very large. According to a 
recent study by American 


Express Bank flows of S22bn 
would do no more than main- 
tain inward direct investment 
at the same level it reached in 
1975. This is almost twice the 
Inter national Monetary Fund's 
expectation for this year of 
Sll.ibn. 

That sort of total would 
depend not only on a greater 
willingness among debtor coun- 
tries to accommodate invest- 
ment inflows, but also the right 
economic climate and con- 
fidence is still lacking. More- 
over, even m the most propi- 
tious circumstances there 
remains some doubt as to 
whether debtor countries would 
want to concentrate too much 
on special schemes for ex- 
changing bank debt into cquity- 
Mr John Calverley, an American 
Express Bank economist, points 
out that countries would have 
mixed feelings about such 
schemes if they were simply 
going to absorb an inflow that 
would have happened anyway. 

The reality is much more 
harsh, says another banker. 
Because of the regulatory prob- 
lems involved, banks would 
have to be subjected to a much 
larger shock over debtors than 
seen so far. Only if a major 
borrower, such as Mexico, actu- 
ally interrupted its normal flow 
of interest payments would 
They contemplate debt/equity 
swaps on any really significant 
scale; and that would be 
because there was nothing left 
to lose. 
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Colombia 
plans Y8bn 
placement 

By Peter Montagnon,. 
Euromarkets Correspondent 

COLOMBIA plans to retiurn 
to the international bond 
markets this year, marking a 
farther stage Id its financial 
rehabilitation from the debt 
crisis which started in 1982, 
Mr Manrielo Cabrera, director 
of public credit, said in Lon* 
don yesterday. 

A planned private place* 
men! of around Y8bn to be 
branched through Industrial 
Bank of Japan In Tokyo next 
month, would be only the 
second bond issue by a Latin 
American country since the 
debt crisis developed. Last 
year Pemex. Mexico's state 
oil monopoly launched a 
rimllar Y5b» issue. - 
Buoyed by high coffee 
prices and net exports of coal 
and oil, Colombia is seeking 
to normalise Its International 
financial relations. “ We think 


‘We think we 
are on way back 
to voluntary 
borrowing’ 


we are on the way back to 
voluntary borrowing," Mr 
Cabrera said. 

The Japanese placement 
could be followed by a small 
floating-rate note issue in the 
Eurodollar market, be said. 
Meanwhile Colombia is finalis- 
ing syndication through 
Samuel Mwitigis of a $Stat, 
6} year credit to top up 
finance for the 540 megawatt 
Betenla hydroelectric power 
project on the Magdalena 
river. 

Colombia is one of only two 
Latin American countries — 
the other being Paraguay— 
which have not had to resche- 
dule their foreign debt. But 
as credit dried np in the wake 
of the debt crisis it had last 
year to resort to a concerted 
effort by Its leading bsiik 
creditors to raise a $lbn 
Jumbo Eurocredit. 

Improved trade 

Mr Cabrera, in London for 
discussions on the Betenla 
loan which bears interest at a 
margin of 1} per cent over 
London interbank offered 
rates for - Eurodollars, said 
that Colombia’s Improved 
trade performance bad 
allowed its reserves to in- 
crease though no drawings 
have yet been made on the 
jumbo credit. 

A first tranche of 1550m 
wifi be drawn at the end Of 
this month after legal and 
administrative obstacles have 
been overcome, he said. It 
will be up to the new govern- 
ment erf President-elect Mr 
Virgilio Bareo to decide 
whether to draw the remain- 
ing $450m or to keep it In the 
form of a standby credit Mr 
Barco takes office on August 
& 

Specific projects 

Mr Cabrera said that Colom- 
bia no longer needed to bor- 
row for balance of payments 
reasons but wanted to main- 
tain a presence in the inter- 
national capital markets to fin- 
ance specific projects. This 
year it is expecting a balance 
of payments surplus of some 
fiflOOm. 

The country’s reserves are 
growing steadily, having in- 
creased by around $230m to 
to $2-25hn in the first four 
months of this year. By the 
end of 1986 they are expected 
to have reached some $3bn. 


Lyons seeks to broaden 
interest in unlisted market 


BY DAVID HOUSEGO 

LYONS, France's second largest 
city, yesterday sought to 
generate Swiss interest in its 
fast-growing bourse by present- 
ing companies quoted on its un- 
listed securities market, to 
Swiss institutions in Geneva. 

It is the first time that the 
Lyons Bourse has attempted to 
attract foreign funds by making 
a presentation outside the 
country. At present about 15 per 
cent of shares listed on the 
bourse are held by foreigners. 
The meeting also attracted 
British bankers and fund man- 
agers who flew from London. 

The presentation was a step 
towards broadening the inter- 
national character of the Lyons 
market, said the organisers, 
Societe Lyonnaise de Banque, 
the French regional bank based 
in Lyons. 


Mr Jean Carriere, chairman 
of Lyonnaise de Banque, said 
that his bank would like to link 
np with Swiss institutions to 
make joint introductions on the 
Lyons and Geneva bourses. 
Geneva is expected to open an 
unlisted securities market next 
year. 

The link-up with Geneva is 
seen by Lyonnaise- as part of 
the development of a European 
region 

The Lyons USM has bad an 
explosive growth over the last 
few years. It now accounts for 
more than half the FFr 26bn 
($3.64bn) market capitalisation 
of the companies quoted on the 
Lyons Bourse- On the Paris 
Stock Exchange, however, share 
prices have fallen by 10-15 per 
cent since reaching a peak in 
May. 


Fund allows cross-border 
share buying by Swedes 


BY OUR FINANCIAL STAFF 

SWEDISH residents will shortly 
be able to buy shares in other 
Scandinavian countries follow- 
ing central bank approval for 
a new equity fund being 
launched by Skandinaviska 
Enskllda Banken. 

The fund — SBP Skandinavisk 
Aktiefond — is being formed in 
conjunction with three other 
Nordic banks, Bergen Bank of 
Norway, Privatbanken of 
Denmark and Union Bank of 
Finland. 

The official green light for 
tbe fund, which goes on sale in 
August, marks an initial step in 
Sweden's cautious movement 
towards liberalising its tough 
foreign exchange regulations. 

Swedes are still forbidden to 
buy foreign equities, unless 
they use so-called “ switch cur- 
rency,” a special limited pool 


of funds that allows them to 
buy foreign stocks at a 
premium. 

However, this premium has 
all but disappeared following a 
recent Government statement 
that ownership of foreign si .cks 
could possibly be allowed 
before the end oE the year. 

Se-Banken, which is Sweden's 
largest commercial bank, said 
Swedish citizens will be allowed 
to buy non-Swedish Scandina- 
vian equities through the fund 
up to a total of SKi- 120m. But 
the fund may only buy as many 
non-Swedish shares as it sells 
shares outside Sweden. 

Stock in the new fund, which 
will be managed by Se-Banken 
subsidiary Aktiv Plaeering, will 
go on sale in the final week of 
August 
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These Bonds having been sold, this announcement appears as a matter of record only. 
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NIHON DORO KODAN 

— Japan Highway Public Corporation — 

7%% Guaranteed Bonds Due 1996 

Unconditionally guaranteed as to payment of principal and interest by 


Japan 


Credit Suisse First Boston Limited 


Citicorp Investment Bank Limited 


Tafyo Kobe Internationa] Limited Yamaichi International (Europe) Limited 


B ank of Tokyo International Limited 


Banque Nationale de Paris 


Deutsche Bank Capital Markets Limited 


Kleinwort, Benson Limited 


Morgan Guaranty Ltd 


Nomura International Limited 


Swiss Bank Corporation Internationa! 

Utakcd 


Banque Bruxelles Lambert S.A. 


Daiwa Europe Limited 


IBJ International Limited 


LTCB International Limited 


Morgan Stanley International 


Salomon Brothers International Limited 


S. G. Warburg & Co. Ltd. 
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JOBS 


You don’t need to run fast to pick winners 


WOULD you trust the recruit- 
ment of your organisation's 
managers to someone who was 
not much good at manage- 
ment? The question is a hot 
one at the moment particularly 
in the United States where a 
study of executive-search con- 
sultants has just been pub- 
lished by management writer 
John Byrne.* 

He finds that, however suc- 
cessful US headhunters may be 
at selecting good managers for 
client employers, they are 
generally short on management 
ability themselves. For ex- 
ample, they are often bad at 
running their own businesses. 

To judge by my spot checks 
with 11 people over the past 
two days, Mr Byrne's claim 
looks likely to be unfortunate 
for the search consultants in 
question. When r asked whether 
good management ability was 
an essential qualification for the 
task of recruiting managers, 
eight of the 11 immediately re- 
plied that it was. 

After a couple of minutes’ 
discussion, however, the eight 
all agreed that their instinctive 
answer bad been wrong. It is 
surely proved wrong by the ob- 
served fact that headhunters do 
find effective managers for 
other people, even though they 
may be poor at management 
themselves. 

The same principle — that 
you don't need to be one to pick 
on e — a pp lies in many other 

* The Headhunters. Mac- 
millan. US$19.95. 


fields. Take horseracing for in- 
stance. Many of the punters 
who are successful at backing 
winners could never stay in the 
saddle round the Grand 
National course, let alone go 
dawn on all fours and gallop in ■ 
among the leaders. 

Which may have something 
to do with another of John 
Byrne’s comments. If search 
consultants were not hunting 
human heads, he says, "they 
would fund a career in horse- 
trading just as challenging.” 

Perk’s value 

CABS, as the Jobs column 
learned painfully years ago, 
are machines for keeping you 
poor — if you happen to be a 
private owner, that is. One 
scarcely needs to look any 
farther for an explanation of 
the widespread provision of 
company cars in Britain as a 
perk for higher-ranking staff. 

The large-scale pay survey 
published by the British 
Institute of Management earlier 
this year showed that “at least 
one car ” was enjoyed by tiff per 
cent of chief executives, 99 per 
cent of other directors, and 96 . 
per cent of managers immedi- 
ately below board-leveL More- 
over 65 per cent of the chiefs. 
64 of .the subordinate directors 
and 54 per cent of the other 
top managers were allowed free 
petrol as well. 

The accompanying table, 


BY MICHAEL DIXON 


WHAT PRIVATE USE OF A COMPANY CAR IS WORTH 


n 


Approximate 

retail price 
of ear 

Up to £7,000 
£M»1 h£«.S00 
£^501 -£11.000 

a1.0a14tt.sM 

£1340141 4,000 
£1 6,001 -£20,000 
More than £20,000 


Estimated annual value of ear to 
No non-tHisfoess Petrol Is paid 
petrol b paid ' to S,0Q© m,p a. 

2450 3,050 

2450 3400 

3400 43S0 

5.900 

5.750 MOO 

7450 ■: 7400 

8.750 . 9J00 


employee when: 
All petrol and 
costs art paid 

3AM 

3450 

44» 

. M50 
*.950 
MSO 
- MW 


HOW FREQUENTLY EXECUTIVES' CARS ARE REPLACED 


Thne same vehicle 

C/iIef "" 

Other 

Other i 

is retained 

executives 

% " ' 

directors •’ 
% 

maner 

• ?T 

One year or tea 

4 . 

4 

3 

Two years 

13 

13 

1* 

Three years 

4» 

45 

43 

Four years 

21 

32 

32 

Five years 

3 

2 

2 

More than five years 

3 

0 

O 

Period varies 

S 

4 

4' 


kindly supplied by PA 
Personnel Services, shows PA’S 
latest estimates of the value to 
British managers of company 
cars. The figures X give are 
merely estimates and so axe at 
best tenuous. 

They also represent only a 
tiny sample of the information 
obtainable from PA’s continu- 
ally updated survey of fringe 
benefits. Readers wishing to 
know more should contact 
Sheila Smith, the consultancy’s 
pay research manager at 60a 
•Kn ightsbridge, London SW1X 
7LE; telephone 01-235 6060. 

The top half of the table 


starts with various retail-price 
ranges for cars.. Next comes the 
estimated worth to the private 
Individual of cars in the 
various ranges when the user 
is allowed no. fuel for non- 
business motoring, although- the 
employer provides the vehicle 
and meets other running costs. 
The third column shows the 
valuation when the company 
also funds petrol for . up. to 
8,000 miles of private tnyel a 
year including journeys to- and 
from work. The ..right-hand 
column refers to- executives 
whose employer covers all the 
car’s costs. - - 


The table’s lowdr half gives 
the percentages respectively of 
car-enjoying chiefs, subordinate 
directors, and other top man- 
; agers who are supplied with 
new models at various intervals. 

For those with cars priced up. 
to £20,000. and receiving free 

fuel for non-business use, , the 
drop in oil prices has resulted 
In a ‘Small reduction of the 
perk's private worth' since last 
year. Subordinate directors and 
“other, top managers” also 
seem to be hanging on to their 
cars slightly longer, in each 

case, the proportion, keeping 
the same .model -for- at -least 
four years has risen.' from 36 
per cent to 38- . 

Treasury 

RECRUITER James Fisher 
seeks -a treasury 1 consultant, 
demonstrably -successful In the 
work on an international scale, 
for the City of London branch 
of a small investment -bank 
headquartered in North 
America. 

As he may not name his client 
be — like the other headhunters 
to be mentioned later — , pro-, 
prises to abide by any appli- 
cant’s request - not to be 
identified to the employer at 
this stage. 

The pay indicator is £50,000, 
plus usual City banking fringe 
benefits. . 

Inquiries to Fisher DOli stone 
and Associates, 25 Berkeley 


Square, London WIX-5H8; tel: 
01-493 8910. telex 28159 FiSdil 
6. 

Accountant 

A QUALIFIED accountant able 
To use a Honeywell m ai nfr a m e 
computer to produce an .effec- 
; tive 1 mapagimnmf information 
system spanning several coun- 
tries is wanted by headhunter 
Anthony Nevtie. The employer 
is a group in fast-moving .con- 
sumer-goods. Base is' west 
London. 

•; ‘The pay indicator for the 
project development accoun- 
tant is £20,000. Feds nego- 
tiable! ... 

Inquiries to Anthony Nevile 
International, 31. Castle Street, 
Farnham, Surrey. GU9 7JB; Tel 
0252 7X1311, Telex 898902 

Baron G. 

Underwriter .... 

THE NEW London-based opera- 
tion of a US reinsurance group 
is seeking a deputy underwriter 
through Trevor James, chair- 
man of Insurance Personnel 
Selection (6 Lloyds Avenue, 
London EC3N 3ES; Tel 01-481 
8lll). Candidates should have 
first-hand experience > of an 
kinds of facultative and treaty 
business,- and an established 
reputation ' in ' rite London 
market • • 

Salary to £25,000.' Other 
benefits negotiable. 1 . 


c£l7,500 + Benefits 

Our client, an expanding, City-based European 
bank, .currently requires an Assistant Manager 
for the Credit Department of its commercial 
banking operation, to assume responsibility for 
credit analysis, control and administration. 

Candidates wiQ.be aged 28-35, have at least 
3 years' exposure to credit administration and 
not less than 2 years’ experience of corporate 
analysis. They will be capable of supervising a 
t >»am of 4 staff, and will be familiar with the use 
arid development of relevant computer systems. 
They should also have a friendly personality 
and be able to adapt quickly within a growing 
organisation. 

'Applicants should contact Andrew Stewart 
on 01-404 5751 or write to him, enclosing a 
comprehensive curriculum vitae, at 39-41 
Parker Street, London WC2B 5LH, quoting 
reference 3647- 


Michael Page City 

International Recruitment Consultants 
London Brussels New York Sydney 

A member of the Addison RigePLC group 


Sty I 

isultants ■ 

ydney I 

PLCgroup | 


Finance Director 


London 


c.£25,000 + car 


Our client is an important and rapidly-expanding 
subsidiary of a pk; whose profits have themselves 
grown sevenfold in the last three years. 

ItprcvkiesfinaTCEandtechnotogicHl know-howto the 
UK health-care market inducing hospitals, nursing 
homes and doctors and dentists It has now readied 
the point of development at which it is appropriate 
to appoint; as Finance Director a qualified accountant 
aged around 30. 

In the shdrt fecm, your man be * 

the introduction of more sophisticated 
systems and reporting methods; - 

ensuring funds for new business |\ /* ■ 

are readily available, and that 1 \# | < 


new businessis undertaken on the most efficient 
terms. 

To be considered you must be very commerrialfy- 
mtnded, positive, and willing to take broad personal 
responsibitity The teriTTS offered w31 be resutts- 
orientated, and indude a profit-sharing element 
group share option and company cac 

Please send a cv, including contact telephone 
numbers, in strict confidence to PeterWSson FOy 
• at Management AppOTitirrefttS fcetit* '*’ ' , - 

(Search & Selection Consultants^, 

= v - war ■ Finland House, 56 Haymartet; 
to- 1 London SW1Y4RN. ’ - 

\ | _ Tel: (01) 930 6314. 


v;H5rVi.- 


Management JL 4ppomtments 
Limited 



NATIONAL BANK OF NORTH CAROLINA 

MONEY MARKETS TRADER 

NCNB National Bank of North Carolina, is a progressive and dynamic ‘super-regional’ bank in 
the U.S. A. poised to take maximum advantage of US de-regulation. In London NCNB has a well 
established Foreign Exchange and Money Market operation and a growing Capital Markets 
capability. 

In line with continuing development the bank is currently diversifying its money market portfolio 
to include trading of FRA’s, CD's, Financial Futures and US government securities. -This 
opportunity would suit a bright enthusiastic trader (probably aged 25-30) with proven experience 
in trading at least one of these instruments, or other similar ‘short-date’ products, who relishes 
the chance to develop their trading capabilities in new instruments. The dealing room is highly 
professional, committed to growth and offers an excellent overall salary, bonus and benefits 
package to the right candidate. 

Interested candidates should contact Kevin Byrne on 
01-S88 6644 (tines open until 7.15pm on Thursday 19th June) or 
write enclosing a detailed Curriculum Vitae to the address Mow, 

AU applications treated in strictest confidence. 
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Anderson, Squires Ltd., 

Bank Recruitment Specialists, 

127 Cheapside, London EC2V 6BU 


STOCKBROKING IN 

Cheltenham, Ipswich or Salisbury 

Virion Gray, a major independent stockbroker, 

■has over the past tew years developed a hetworfc ‘ 
of /regional offices in . Cheltenham, Helston, 
Hereford, Ipswich, Salisbury, Tiverton and 
Truro 

Vivian Gray manage a- substantial private client 
business and also have a significant presence. . . 
in the institutional Investor marketplace as well - . - 
as & strong research capability. 

AD the branches arefast expanding their local ' 
presence and there are current attr activ e oppor- - 
purities In Cheltenham, Ipswich and SaUSbittyT ' 

- These offices have space available tor estab- 
llshed stockbrokers who would wish to' move 
' their business to. more congenial surroundings 
in. Qw provinces. 

Modem technology enables business to be - 
transacted from these centres with exactly 
the same speed and efficiency as from a.' 
London base. TOPIC, Fax, direct tinea and 
computer terminals give- instant ■ adedra jtb , •' 

. ^prices, date and client accounts. .* - ■ . -. 

‘ . - Contact: ' 

J. A. P. SkaUes, Senior partner 
Vivian Gray fe Co 
ling House, 16/13 Dominion Street 
■ London EC2M 2UX 

. Telephone: 01436 2888 ' - “ .7 

¥ t V IAN 

*»a*ascv7WsnxxtxcHV«ESWi»fpjic7^__ •• • 


F O R EX 

APPOINTMENTS 

For Forex, Capital Markets and 
Treasury appointments . consult 
a specialist agency 
• TERENCE STEPHENSON 

Prince Ruper Home 
9-10 College Hill, 

London EC4R IAS . 

Tel: 01-343 02*3 


Badenoch & Clark 


EUROBOND TRADER 


I iTu * ’J k'v'i • [ 


£ Excellent 

Our-clierit is one of the fastest growing Merchant Banking 
operations in the Gty, specialising in the International 
Capital Markets and baring its success on the existing 
reputations and capabilities of its component parts. 

To complement its expansion we are seeking a New 
Issues trader;, perferably with two years or more 
experience gained with a recognised market name. 

This represents ah outstanding opportunity for an 
ambitious individual to develop a career with a 
professional team in a dynamic environment The 
. remuneration package should prove sufficiently attractive 
for a candidate ofthe highest calibre. 

TREASURY DEALER 

£30,000 

A leading International Commercial Bank with a major 
presence.in London, is seeking a Corporate Dealer with 
at feast three years treasury experience, preferably with a 
irihror name. Prospective applicants should have strong 
client liaison skills to complement their dealing capability 
and experience. 

To discuss these postions further; in strictest confidence, 
please co ntact 

. ChiWofhtrl wriw .SteartCliBorfor 

Hilary Doogl as. . 


' Financial Recruitment Specialists 
- 16-18'NewBridge St, London EC4V6AU 
r Telephone 01-583 0073 ' 


Anderson , Squires 




JUNIOR A/E 

£10,OOOr£1 4,000 

per annum 

to join a recently established 
LONDON ENERGY 
FUTURES TEAM 

Fluent German plus a - 
knowledge of German and 
Austrian Oil Markets essential 
Banking^ Financial experience 
also useful 

Write Ban AO 17#, FlntnaM TUnat 
10 Cannon Sr. London £C4P 48Y 





m 
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ov^r Jc3QOOO (basic) +bonus,car etc 


The company, long established and highly successful, Is part of 
one of the worid% leading insurance and reinsurance organisations. It has 
an extensive- insurance broking network throughout file British Isles and 
its traditionally strong position in the markiet has been enhanced by ex- 
cellent growth In recent years. . 

A Senior Account Executive, who will enjoy director status, is 
sought to take responsibility formajbr clients and to assist in the continu- 
ing poritive development ofthe business. The appointment will involve 
liaison and negotiation with blue chip’ organisations at the highest level 
1 and the handling of major cases. 

■ Ideal candidates, aged c.30-40, will be graduates or the equiva- 
lent possessing good social/professional skills and a sound 
understanding of insurance and the London market. They will be used to 
dealing with top quality organisations at senior level and with the 
. development of major account business. . 

. Please apply, in complete confidence and quoting Ref. 1696, to 
. Michael Waggett who is advising on. the appointment 


m 


MANAGEMENT CONSULTANTS 
Otfctro anil CnUrt. One Old Bond St. 
London WJX3TD 01-4998811 


DEALERS SEES 

M m to work in its Bank 

PRIME BANK 

Our Client is a Major Bank with assets in excess of meteding^ortgal 
USS1 00 billion which wishes to significantly expand its _ ^ _ r AP . 

London dealing presence. The Bank is immediately ASSET FlNAlMCfc 
seeking FX Corporate Dealers, Money Market Customer Qi>r Client the io 
Dealers, Senior PX Dealers, LIFFE Dealers and an seeking an additio 
additional Deposit Dealer. Salaries are negotiable and least 2 years leas 
will reflect a successful applicant's current skills. In financial services 
addition an attractive benefits package, to include SJEf^aJELS 
performance related bonus and mortgage subsidy advancement. Be 
raeilities. will be offered. subsidy. 

Skeels Associates 

Bank Recruitment Consultants 


CREDIT OFFICER £15-20,000 

A Leading European Batik wishes io appoint a Senior Credit Officer 
to work in its Banking Division. concentrating on Scandinavian and 
UK credits. The successful candidate is likely to be aged mid 20’s to 
early 30's and possess the presence required to progress within a 
dynamic and expanding area. A wide range of additional benefits, 
including mortgage subsidy and bonus are offered. 


to £20,000 


Our Client, the London Branch of a prominent European Bank, is 
seeking an additional Marketing Officer, probably late 20’S, with at 
least 2 years leasing-asset finance experience within a bank or 
financial services group. Candidates must be able to evaluate, 
structure and negotiate deals through to documentation stage 
whilst demonstrating the ' qualities required for onward 
advancement. Benefits offered include bonus and mortgage 
subsidy. 


2 London Wall Buildings 
London Wall London EC2M 5PP 

Tel: 01-588 2081 











Are you earn ing£20, 000 100,000 p.a. and seeking a 

job? ' • - - 




frograrnma provides professrond excefence in helping 


lonmught 


°£7343W9 

(24howx} 
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* jL^caier 

Anexpamftiig jmtermuional bank necks a highly competent forwards dealer. Experienced 
trad inBMH Ve “«Jnnn size names, yon should have a broad based knowledge of fwd 
practJca * e^erience of sp« and money markets would be of distinct 

» negotiable but will reflect the seniority of the appointment. - . - • 

FRA’s 

considered to be the most active in the FRA market, seeks to complement 
f 1 e *P eriraccd and highly motivated FRA trader. This wouldideaHy 
* “ aler woking for the opportunity to increase their market exposure and expertise 
o increase career potential with an expanding organisation. 

Sawy is negotiable, • . 

Senior Spot Dealer 

An experienced AusS spot trader is re quir ed for a prest ig i o us prime name trading bank. 

lraj ^ n * experience is sought and this should have been gained within a 
nigiiiy active trading environment. Candidates should have the ability to take an overall 

aari ketS ^ ^ Ability nnA tmAt aonMnglnact on then- 

Salary is negotiable with expeUent benefits and bonus package. 

Deposit Dealer — Bahrain 

Ourdient is a highly reputable Arab bank. They currently seek ah experienced deposit 
aeater tojom the existing team. Experience of both US& and currency deposits is re quir ed 
and applicants must be able to demonstrate a sound track record with high quality names. 
Previous Middle East experience is desirable but not mandatory. - 
Tax free USS salary is negotiable. 

Roger Parker tf.LondraiWai] 

London EC2 5TU, 

organisation 01-588 2580 Telex 8811725 CITLONG. 

fx, treasury and capital markets recruitment specialists 


POSITION 
AVAILABLE IN 

FINANCIAL 

FUTURES 

INUUSTRY 


Fumass Ltd is a specialised 
broker in financial futures 
and options. We are starring 
a training course to teach 
clients our computerised 
trading system and we need 
an individual to administer 1 
-the educational programme 
and learn our computerised 
trading system. A knowledge 
of financial futures would be 
helpful. Also, a background 
in corporate training or edu- 
cation would be preferred. 

Contact : 

Mr James Ha mil ton 
HAMA5S LTD 
Teh 01-6309731 
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v Senior Computer Auditor- 
* Data Security Officer 


A major international bank, our 
- client* through consistent growth and 
the introduction of proven EDP 
capabilities, has now reached the 
stage where the appointment of 
a Senior Computer Auditor is 
considered essential. 

Reporting to a member of the 
Board on security matters, the Senior 
Computer Auditor will be responsible 
for maintaining and Improving the 
internal controls relating to the 
computerised facilities. Additional 
responsibilities will include the 
implementation of pro per data security 
controls, the review of the controls and 
evaluating the “value for money” 
aspects of the Bank's intended 
software and hardware investments. 
The post holder will have a broad 
remit to assess all systems and ensure 


International Bank 
City 

up to £31,000 package 

compliance with corporate and local 
policies. 

Candidates, ideally aged late 
thirties to early forties, should have a 
thorough understanding of all major 
aspects of data processing, preferably 
having a data processing background. 
We would also expect the successful 
applicant to have had several years’ 
experience either running or acting 
as number two in an EDP internal 
audit function of a banking or similar 
financial environment 

Although not essential, knowledge 
of foreign languages would be an 
added bonus as would a degree and 
membership of the Institute of 
internal Auditors. 

At a personal level, candidates 
must be able to demonstrate a 
mature and balanced sense of 


judgement, have well developed 
communication skills, be able to 
influence and persuade others and 
be prepared to work without close 
supervision. 

The remuneration package will 
include a high basic salary, inner 
London allowance, pension, life 
assurance, subsidised mortgage and 
low cost loansT 

Mease write, in confidence, 
enclosing a full C V, including current 
salary details quoting reference 
MCS/lOlOto 
Michael D Madgwick 
Executive Selection Division 
Price Waterhouse 
Management Consultants 
No A London Bridge 
London SE19QL 


Price Waterhouse 



Opportunities in *Wupu n- 
for eatperts in securities 
business 


As one of Germany's leading banks, we are represented all aver the world. For our securities 
business in Japan we have vacancies for experts in the following fields: 

— Euromarket bond + Equity Sales Specialist 

— Accounting/Reporting. Clerk [with experience in international operations} (Kokusai 
gyomu) 

— Settlement Clerk [for international securities operations) 

— Underwriting Specialist 

Vlfe are looking for (male or female) Japanese nationals with a minimum working experience 
of 3 years in the specified fields. 


If you are interested in one of those vacancies, please send your resume in English and/or 
Japanese Id CHL-Ftersonalberatung. Liebrecht & Bauer GmbH, Fostfach 17 04 21, D-6000 
Frankfurt 1 — West Germany Confidentiality guaranteed. 


cm? 

LIEBRECHT 

PERSONAL 

BERATUNG 


THE BANKER 

EDITORIAL STAFF 
VACANCY 

THE BANKER has a vacancy on its 
aUltorial a to ft. Application* are 
invited from journalist* and poopta 
wMi axporlonce o( banking and 
finance who wish to pureAa a 
career in financial journalism or ssa 
a parted on THE BANKER aa a 
(iMful part of Uiolr c a rear dovelop- 
fflant. 

An- ability . to . write clearly and 
handle flfluru la- essential. Only 
those with - a goad dagraa or pro- 
fessional qualification should apply. 

Applications should bo earn to.- 
Tho Edi tor 
THE BANKER 
102-108 darken wall Road 
London EC1M 5SA 


Appointments 

Wanted 


AUSTRALIA 

Mature lady with solid business 
background and extensive 
knowledge of Australia, 
emigrating to Sydney in early 
July, seeks executive 
employment or business 
venture in Sydney 
Capital available 

Writs Box ADITS, Financial Times 
10 Cannon St. London EC4P 4 BY 
Totophona: 01-959 B3U7 


Market and Financial 
Analyst /Statistician 

BASED IN CENTRAL LONDON 

Alfred Marks. Britain’s foremost recruitment consultants, are 
looking for a first-rate analyst/staUsUciau. 

Aged berween 27 and 35, you will be a graduate with 
commercial experience and good financial imderstandmg. 
Your main duties will be collecting and analysing both Allred 
Marks' and externa! data for forecasting, strategy and planning 
purposes and producing and analysing company information 
tor use by the management of the company JO day^o-da? 
affairs You will be dealing with the employment market, 
competitor activity and our own performance as seen against 
the backdrop of the economy as a whole. 

You. will have both good written and spoken communicatioa 

ski Us. got on well with people generally and have the ability 
to work on your own initiative. 

Your salary will be negotiable and the benefit package is in 
l*ne With those offered by successful major companies. If 
you would like to work for a progressive company that rewards 
initiative, send your c.v. to. 

Victoria PhiUpot 
ALFRED MARKS 
Adia House, 84/88 Regent Street 
London W1 


ALFRED MARKS 

recruitment consultants 


Assistant 

Company Secretary 


Financial Services 


City 


c £17,000 


A mtflwr finance! futures, options and commodity broking firm, recently acquired by the dynamic 
Elders group, seeks a qualified person to assist the company secretary during a period of 
resfcucturtng and subsequent growth. 

Your main contribution will be in two areas, advice on current proposed legislation including 
compliance with City regulatory requirements and in personnel You. will also have some 
irtvoiverhent with pensions, insurance and property administration. 

You are. likely to be a graduate, aged 28 to 34, and must be qualified as a lawyer or chartered 
secretoy. Ideally you have a background in financial services. 

An excellent benefits package is offered, which includes a bonus scheme, pension, file assurance 
snd family medical cover. 

Please write - In confidence - with cv and current salary details to Robin Fletcher, ref. B^3069. 

HAY-MSL Selection and Advertising Limited, 

52 Grosvenor* Gardens, London SW1 W DAW. 

OBcoaki&npe, fioArmkmAMdbAMetbiendAakPac^ 


HAY-M5L 


CHARTERED SECRETARY 


MAJOR U& INVESTMENT BANK 

Recruitment Professional 

Age: 24-32 

Salary: to £18,000 + Bonus + Mortgage 


THE COMPANY: 


THE POSITION: 


One of the biggest names in the i ndustry, taki ng pride In leading the 
field and determined to maintain i ts position by continuing to hire 
the very best. 

Tbplaya vital role in coordinating and controlling all recruitment 
activities and related personnel matters within a major sect ion of 
the London operation involving recruitment at all levels up to and 
including Managerial together with the development and 
iraplem entation of employment pol ictes. 

THE CANDIDATE: Should be a Graduate with experience of recruitment within, or for, 
the Banking, Securities or Trading areas. The successful candidate 
will have outstanding interpersonal and analytical skills, 
functioning well within a team environment and be assertive and 
influential in dealing at all levels. 

PROSjPECTS: '"Excellent- this is a high pressure, high profile role within an 

organisation dedicated to the recognition and reward of 
achievement. 

Please contacts USAN FIR TH in strictest confidence 
FIRTH ROSS MARTIN ASSOCIATES. WAROCATE HOUSE, 59A LONDON' WALL. LONDON EC2M 5TR TELEPHONE 01 -628 3M l 


Y irth Ro ss Martin. 


Top Executives 

earning over £25,000 ayear 


Can you afford to waste over £2,000 a month in dday? Minster Executive specialises in solving the 
career problems of top executives. The Minster programme, tailored to your individual needs and 
managed by two or more partners, is your most effective route to those better oflcrs.75% of which 
are neves advertised. 

Our cheats have an impressive record of success; many blue chip companies retain our services in 
the redeployment of their top people. 

Telephone or write for a pr eliminar y discussion without obligation— or cost. 

MINSTER EXECUTIVE LTD 

28 Bolton. Street, London W1Y 8HB- Tel: 01-4931309/1085 


Jonalhan^/ren 

MANAGER, CORPORATE 
FINANCE, BIRMINGHAM 

Our efient, a m^or British merchant baric, is expanding the corporate finance team in BsBfrminflham office. The 
team is actively involved in flotations, public company takeovers, mergers and acquisitions, and there are 



Send a fun cv, or ring Mark Forrester, Director, Merchant Banking Division. 
AS appScations wM be traded in strict confidence. 




Recruitment Consultants 
170 Bhhopsgace, London EC2M 4LX. Tel: 01-623 1266 
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Accountancy Appointments 



ACCOUNTANTS, ECONOMISTS & MARKETING SPECIALISTS 


IF YOU’RE FEELING ISOLATED IN INDUSTRY WITH NO ONE TOo 
HALLENGE YOUR VIEWS, INVESTIGATE MANAGEMENT CONSULTANCY. 


O ne of the Ironies of climbing to the top of your 
profession Is an awareness of the increasing lack 
of intellectual challenge. On the upward trail, your 
career now surveys a plateau with no clear indication of 
how best to develop your speciality and experience. 
There is a name to describe this malady. Isolation! 

If this reflects your current state of mind, you 
are probably ready to investigate an alternative 
outlet for your talent; Management Consultancy with 
Touche Ross. 

It is essentially a problem-solving environment. One 
of constant challenge, change and achieve- 
ment in finding practical solutions to Albuc 
problems generated by multi-national Manage™*] 
corporations, financial institutions and a L__L_ 


& Touche Ross 

Management Consultants 


intellect in an open, informal structure that encourages 
both self-direction and personal achievement. 

Our growth rate creates a continuous need for 
people with a good first degree and appropriate 
professional qualification in accountancy economics, 
or industrial marketing. An excellent training programme 
allied to the wealth of knowledge freely available from 
more experienced colleagues will help ensure your 
success. Exceptional men and women are progressing to 
partnership in 3-4 years. 

Salaries are negotiable and a car is provided. If you 
wish to consider joining us in London, 
leRoss Birmingham, Manchester or Glasgow, 
Consultants please write or telephone in absolute 
confidence, to: Michael Hurton, (Ref 2671) 


multitude of small businesses. Working in smaii inter- Touche Ross &' Co., Hill House, 1 Little New Street, 
dependent teams will provide a greater stimulus for your London EC4A 3TR. Tel: 01-353 8011. 


Search and Select 

Young Analyst 

Corporate Finance and Strategy 

For a Major Industrial Group 
London, to £25,000, Car 

The present proposed expansion of this major British j tViic 

national m miiiwi the highsstlennd of corporate strategic fanning 
Sr>si3rSS & The wasp* appointed 
department and work directly with the Group s senior 
Tofeis very broad, ranging over preparation of the Groupstcutfi^p 
investor relations aiSfey corporate financial tasks induding soq^tio^, 
disposals and reorganisation of Amwirfal structures within the t»ioup. com 
UK and overseas. Candidates must be qualified accon ntant s or MBAsm 
their mid/late 20’s, who have' had some practical exposure to tne mass 
described above. Vital personal qualities include a firetclass ftegertand 
the ability to relate to all levels of management. H.W. FSte/fugh. Hogett 
Bowers pi c, 1/2 Hanover Street, LONDON, WlR 9WR TU ; 01-734 6852. 

Ret 20329/FT. 


Group Management Auditor 

City based to £23,000, Car 

Our client is a major multi-national financial institution which is 
establishing an operational audit department. The prime functions will be 
to review the Group's operations involving an appraisal of resources relating 
to objectives together with the evaluation of computerised financial 
information, systems, and results. 

Reporting directly to the Group Internal Audit Manager; the success ful 
can di date will play a si gnificant role in the development erf the department. 
Audit capability and personality axe major selection criteria and it is 
expected that candidates will be qualified and in their early thirties. 
Remuner atio n 'and employee benefits axe first c-te«at and comensurate with 
the standards expected of a leading City company. LL. Duff, Hoggett 
Bowens pic, 1/2 Hanover Street, LONDON, WlR 9WB, 01-734 6852. Ref; 
18121/FT. 

These postions are open to male or female candidates. Please telephone for 
a Personal History Form to the relevant office, quoting the appropriate 
reference. 


Finance Director 

Leicester c£35,000 + car + substantial benefits 


We are acting for a progressive £95 million 
turnover investment group, encompassing some 
25 companies, whose trading interests are 
principally manufacturing biased. They are now 
embarking on a substantial development 
programme and wish to appoint a Finance 
Director to co-ordinate and control the project 
from inception. 

The position reports to the Group Managing 
Director and involves close contact with Board 
members andDirectors at operational level. 
Candidates will be FCA/ACMA’ s , aged 
mid to late 30’s who can demonstrate 


strong management reporting skills, particularly 
in rationalising group information and systems. 
Experience of computerised accounting in the 
manufacturing sector is therefore important. 
The remuneration package will not be a limiting 
factor for this high profile appointment and will 
include a profit related bonus. Relocation 
assistance will be provided where appropriate. 
Interested applicants should write to 
Andrew Sales FCCA, Executive Division, 
enclosing a comprehensive c.v. , quoting 
ref. 320 at 39-41 Parker Street, 

London WC2B5LH. 



Michael Rage Partnership 

Intonation j! Recruitment t \ Misultants 

London Windsor Bristol Birmingham Manchester Leeds Glasgow Brussels NewMwk Sydney 

/ 1 nit'Hi(vri/{ tfh-AiUisnufltft'PLC&wup 



Exceptional Opportunity in a High Growth Company 

Financial Controller 

to £30,000 inc bonus + car + relocation Essex 


Our clients are world leaders in the design and manu facture 
of highly sophisticated electronic equipment with a global 
reputation for excellence. The company has a rapidly 
growing turnover of c. £50 million pa and is an autonomous 
subsidiary of a major US international. 

They seek a Financial Controller to play a full and active 
pan in the overall management of the company and 
contribute to the continuing growth and development of 
the organisation. Reporting to the Financial Director, you 
will be responsible for the financial management and 
control of the company and especially the development of 
systems (involving a major investment) in a fast moving 
environment. This will also involve controlling c. 50 staff 
in the financial and management accounting, budgeting, 


MKA SEARCH INTERNATIONAL LIMITED 

MKA House 

King Street 

Maidenhead 

Berkshire SL6JEF 


planning and treasury functions. The successful candidate 
must be capable of achieving a board position in the 
medium term. 

To be considered you should be a qualified accountant, 
probably aged 30-40, with line management experience in a 
substantial company. The ideal candidate wfil also have 
experience of some of the following: manufacturing and/or 
the electronics industry, systems development, managing a 
large department and MOD contracting. 

Please send your tareer and current salary details to 
BARKY C SKATES as quickly as possible or telephone him 
on (0628) 75956 for an informal discussion. 
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Financial 

Director 

Designate 

Circa £30,000 pa plus car 
and other benefits 

Suffolk 

Our client a world leader in rts field and with a £25 
million annual turnover, seeks a fully qualified account- 
ant with potential to fill a Board appointment at an 
early date. 

The successful candidate's responsibilities include 
heading the finance. Secretarial and systems func- 
tions as well as making a positive contribution to the 
development of a market oriented corporate strategy. 
The vacancy calls for computerised accounting expe- 
rience at senior management level in an engineering 
environment; this must include Treasury management 
and knowledge of export finance. 

Applicants are asked to write with a full CVand day time 
telephone number, quoting reference 1462, to: 

BinderHamlyn 

MANAr>-iiEii7 rnuctifTANfc 


IMANAGeMENT CONSULTANTS 
■frewi Au;:in, E»enniv8 Sdeaon Divirion 
Brndei Hirofyn Management Conwftants 
9 St Bride Glia. Lcndnn EC4A 4 DA 


Young Accountant 

Entertainments Industry 


c£18,000 + car 


Primarily involved in the management of 
recording artistes, our efient also manages a 
number of other entertainments related 
companies, inducing record and music 
publishing interests, both in the UK and 
overseas. 

Reporting to and workhg closely with the 
General Manager, the Accountant will be 
responsible for the fuH financial and 
management accounting function. Supervising 
a smal department he or she wiB develo p _ 

computerised systems and 
win be involved in aH ^dEsm $ f 


$ 1 , 000 , 000 + 

Institutional commissions available by 
broker to U.S. brokerage firm with superior 
RESEARCH 

Primary strength. Benelux 

■ Write Box A0185, Financial Times 
10 Cannon Street. London EC4P 4BY 


Divisional Accountant 


Financial Management 


A management information role f> <r a newly 
qualified ACA keen w develop professional expertise 
within (his major international insurance broker. 

Reporting Jircvily io (he Divisional ,\f.D. you will 
be responsible lor providing firunciol inlomuttwi 
encompassing presentation of manjsvnu-nl jeeounts 
io board, liaising with rrofii centre Directors., 
recommending improvements t< . divisional 
profitability plus prcpjrjiionol divisional budger. 

Jn addirion yuu must be prepared (■< develop micro 
computer system* using Focus. 

This is a highly visible pale offering CAcdlmt 
ppuuKtional prospcci ,. 

Ref: 3273 


aspects of the business. The position requires 
flexibility and initiative and the ability to 
manage a variety of projects. 

In their mid Io late 20s. applicants should be 
recently qualified accountants from the 
profession or industry. Technical accounting 
and good inter-personal skills are considered 
essential. 

Please write, enclosing a career/salary 
history and daytime telephone 

jfw, — 1 — — - iii 1 1 in rrn 

I ywftig reference H/441/AF. 


£18,000 


Junior Research Analyst 

Stockbroker/ Alerchant Bank 

City £20,000 

An opportunity for a Graduate ACA aged miJ 2u\ 
in join the Portfolio Investment .'lanascmcni Division 
cf this leading financial group. 

Reporting to (he L’S Fund Manager. re<p..n -ibifftics 
will include (he management of quoted securities un 
behalf of client*, scrip and rich!-, i .-.uv ,, coliccimn 
of dividends, preparaiicn i.*f valiLiin-n;, periodic 
review s plus the re-allocation of funds where nccessjry. 

This position is seen as an ideal lip r move away 
from the profession for an ambitiou . person interested 
in developing their career within the finance sector. 

Ref: 3272 

For further information about these positions pit use 
telephone Richard Green. 


Financial Recruitment riUMark Ljne- Lrnidon Li 13R 7NE. Tel: HI -265 


FINANCIAL 

DIRECTOR 

c. £25,000+ CAR 




Our client, an expanding 
regional international airline, wishes 
to recruit a Financial Director to 
play a major role in the Company^ 
overall management and direction. 

The ideal candidate will be a 
qualified accountant, with several 
years’ broadly based financial 
experience gained in a commercial 
environment. 


Previous experience in die airline 
industry plus handling of financial 
negotiations with bankers and 
institutions for aircraft: financing, 
would be a considerable advantage. 

Please write in confidence, with 
full career details and salary history, 
quoting reference B0391I84 to: 

F. C. Marks, Executive Selection 
Division: 


Is] 


PEAT 

MARWICK 


Peat, Marwick, Mitchell & Cck, 

Kingswood House, Pelham Road, Nottingham, NG5 LAE 


BLUE CHIP 

CORPORATE FINANCE 


C. London £20,000 pkge 

This company's trememious growth, based on timely acquisition, has been widely reported m 
thetuKss. Their name has become synonomous with success And pr ofitabili ty.. As leaders in a 


highly competitive market-place, they require exceptionally motivated and commemallv 
aware young accountants. 

You will plan the group's future with specific reference to the following a way . 

• Forecasts + business plans fordivimons • Commercial summaries for boawt 

• In-depth acquisition studies • Review of in vestment 

Ambitious graduate ACA/ACMA/ACCA Caged 24-28) will be encouraged to develop his/her 
career rapidly towards general management or controllerahip. ' 

Call JANE EASTON on 01-242 6321 (Raft 1910). 

Personnel Resources 75 Gray’s Inn Road London WCIX 8US 


Personnel 

Resources 

Commerciai •& Industrial D-vifn-n 
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Accountancy Appointments 


FINANCIAL 

CONTROLLER 

Sssssa 

S3TbrS rSf r?a ^f or ** staff - ** Controller 

5SS 

manufacturing environment RefcJG. 

£22,000+ Car 

CORPORATE 

PLANNING 

5“*° outstanding growth, our client, a leading 
E™?™ House, requires a qualified Chartered 
greoumant tofonn partcf a newly created Corporate 
Plaining Department. Principal responsibilities will 

embrace departmental forecasts, short and kmg term 

plans, capital appraisal projections and systems 


plans, capital appraisal projections and systems 
development. Additional responsibilities, will Include 
financial modelling on IBM micros In order to prepare 



--.ANCt^-l RECRUITMENT SPj-C^LiST E 




Financial director 

Nr Bath, £30,000 neg 

an entrepreneuriafly managed marketing fed company with excellent 
roamrfecturing facilities which is amongst the most successM in its specialist 
consumer products field 

Started as a management buyout in 1984 and now wtthUuecsWpmsaufional 
backbg and turnover of C20m,the company has gone from strength to strength 
through the efforts of a small top fflgtrt management team now fookingfiarte final 
member — a RnanciaJ Directoc 

Reporting to the Chief Exacutbre m a key rote you wfli assume responsibility for the 
ertire financial function with an overall objective of steering the company towards 
flotation to about three years? tima More fmmecSalB tasks are to s tren gt hen 
computer based systems, tighten up management reporting and help pinpoint 
areas with scope for improving business performance. 

A proactive qualified accountant aged from the early thirties you must have had at 
least three years? experience at controller level, and have spent some time wfth a 
small to medium sized company or division. On the personal front you need to be 
abie to stand your comer but with tact and cfipfomacy Above aR you must be able 
to identify totally with this small dedicated team. Fbr the right person prospects are 
exceptionally good. 

R6sum6s Including a daytime telephone number to John Robins, Executive 
Selection Division, Ref.R524. 


Finance Director 

Financial Services 

isey very competitive salary at 20% tax 


Coopers 

&Lybrand 

associates 


Coopers & Lybrand Associates Limited 
management consultants 

Shelley House 3 Noble Street 
London EC2V7DQ 


Guernsey veryc 

This established off-shore life assurance/ 
investment company with a 
comprehensive international marketing 
base has recently become a subsidiary of 
a major financial services group. As part 
of its long term growth strategy die 
company requires a qualified accountant 
for the new position of Finance Director 
based in Guernsey. 

As a member of a small senior 
management team, the Finance Director 
will be responsible for all aspects of the 
direction of the company’s financial a nd 
administrative affairs. This wiD focus 
upon the enhancement of controls and 
procedures, organising financial, 
administrative and dare processing staff, 
and will include direct participation in 
the overall management of the firm. 

Some travel between London and other 
international centres will be required. 

The requirement is for a chartered 
accountant in their late 30's with 


experience at a senior level within a 
related financial services company, 
coupled with strong commercial and 
accounting skills and the creative flair to 
make a key contribution to the 
company's future development. 
Remuneration is very attractive and will 
include a car and assistance with 
relocation and accommodation. Taxation 
in Guernsey is at 20%. 

Please write, in confidence, enclosing full 
career derails and quoting reference 
7579/L to Claire-Marine 
Francois- Poncet. Executive Selection 
Division, Peat, Marwick. Mitchell & Co., 
165 Queen Victoria Street, Blackfriars, 
London EC4V 3 PD. 


Is! 


PEAT 

MARWICK 


r Financial Controller I 

(Director Designate) I 


ACCOUNTANTS 


7.* 


LIVERPOOL PACKAGE £19,000 TO £22,500 

Are you satisfied with your progress so far and at the point 
where your next career decision has to be taken? 

f 


London 


We have been retained by a dynamic pic within die 
telecommunications industry to seiecta high calibre 
Financial Controller with a view to directorship after an 
initial period. Established in 1981 , our client has broadened 
progressively front its initial trading activities and has 
recently made two significant acquisitions in related areas. 
The Financial Controller willbe a key member of the small 
management team and will be expected to make a full 
contribution to the strategic direction of the Group as well as 
having total responsibility for the financial function and its 
fifteen staff. There is scope for the successful candidate to 
make an immediate impact in terms of improvements 
to the company's systems and procedures. 


c£27,500 + car 

A Chartered Accountant, aged 32-40, you will have gained a 
thorough understanding of cash flow management as 
Financial Controller ofa company with high transaction 
levels in purchase and sales. Personal qualities will include 
adaptability and menial agility coupled with demonstrable 
maturity and commitment. 

The competitive salary willbe enhanced by a benefits 
package including a quality car and eligibility under the 
Group’s executive options scheme. Interested applicants 
should write to Nigel Bates FCA, Executive Division, 
enclosing a comprehensive C.V. , and quoting ref. 318, at 
Michael Page Partnership, 39-41 Parker Street, 
London WC2B5LH. 


ii7F:TiT*d?=i IcTcTS fr*77»H u*jn f* ■Ml is i tefci S*Z*T 



Michael Rage Rartnership 

International RecruitmemConsultam 

London Windsor Bristol Birmingham Manchester Leeds Glasgow Brussels NewrVxk Sydney 
A member of the Addison Fag? PLC group 


'/yyfz 


THE GROUP: Royal Insurance is a major international 
Group with an annual premium income of around 
£3.000 million. Our Group Head Office & located in the 
UK as well as four of our eight operating companies: 
successful candidates will have the opportunity to 
compete for appropriate positions in these units. 

THE OPENINGS: Shortly there will be a number of 
vacancies in the Group Comptroller's Department of 
Group Head Office mcluding;- 

■ deputy to the Group Accountant responsible for 
consolidation of Group worldwide management 
reporting and statutory accounting. 

■ line manager of the division responsible for Group 
Investment Accounting in the UK and consolidation of 
worldwide investments, currently worth over £7.000 
million. 

■ technical specialist to contribute to the development 
of accounting standards, EEC Directives and UK 
legislation. 

In addition GCD has units responsible for Group 
Taxation, Cash Management Expense Accounting, 
Internal Audit and Competitor Analysis. Career 
development is across all these functions and our policy 
of job rotation ensures that breadth of experience can 
be gained at appropriate levels. 


THE PEOPLE: You are likely to be aged 28 to 40 and 
qualified Accountants keen lo apply your skills m a 
commercial environment You should be capable of 
managing professional support staff and should have 
innovative abilities and positive attitudes to modem 
technology Your qualities will be such as to enable you 
to reach senior positions in the Group. 

THE REWARDS: Salary progression in our 
remuneration package is geared to achievement of 
agreed targets, recognising true contnbution. Our 
package includes mortgage interest subsidy, pension 
scheme, profit sharing and relocation costs. 

TO APPLY: Send full CV to:-D M Heather FCA, Deputy 
Group Comptroller, Royal Insurance pic. PO Box No 
144, New Hall Place, LIVERPOOL L69 3EN. 

Royal 

US Insurance 


We are an equal opportunities employer. 
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UNITED 

TECHNOLOGIES 


Brussels/European. base 


Operational Audit I 

lie AAA " 


United Technologies is one of the largest manufacturing 
groups in the United States, with sales in excess of U.S. $15 
billion. Their companies are market leaders in their various 
high technology fields. The group has expanded rapidly in 
recent years. European sales are in excess ofU.S. $2billion 
with between 20-30% of audits relating to new acquisitions. 

This expansion, linked to a firm policy of internal 

advancement, has led to a 904b success rate in promoting 
members of the European audit team to key positions in the 
group. Further promotions are scheduled for this year. 

As a result, they are seeking other high calibre individuals 
for their European audit team. Successful ca n didat es 
must have a dear potential for advancement. 


& musi nave « 

Lhhhk 


£26-36,000 
UK equivalent salary 

Requirements indude superior communications and 
analytical skills, motivation to excel and a minimum of 
four years' financial and/or industrial experience. A second 
European language would be a major asset. Significant 
European travel is necessary, with a return to home base at 
weekends; while this is normally Brussels , individuals may 
possibly be based in other major European, business 
centres. 

Interested applicants shouldcontact either Stephen Raby 
on London 831 0431 at 39-41 Parker Street, London 
WC2B 5LH, or John Archer on Brussels 648 1384 at 
Avenue Louise 350, Box 3, 1050 Brussels. Please 

enclose a comprehensive curriculum vitae with 
your application, quoting ref. FT 1099. 


Michael Rage International 

Recruitment Consultants 
London Brussels NewYbrit Sydney 

A memberef the Addison ftgeFLC group 
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Group Taxation 

Southern Home Counties £Excellent + Car and share options 


This vigorous and highly profitable British based international 
company with a turnover in excess of £1 billion believes that its tax 
junction should actively contribute to business performance. 

An enthusiastic corporate tax specialist is sought to join the 
company* tax team as Deputy Group 'Dotation Manager: Key areas 
•will indude UK and International tax planning, DTR, and negotiations/ 
discussions with the Reweoue. 

Ca n didates from the profession or commerce, probably aged 30-40, 
should be of graduate calibre. Considerable experience should have 
been gained in an innovative environment and ideal!)’ would include 
exposure to international transactions. Personal qualities will include 
a strong intellect, flexible style and excellent commnrocatioo skills. 


The highly competitive package will indude a car and share option 
scheme. 

Please reply to Martin Manning in stria confidence with details of 
age, career and salary progression, quoting reference 1608/FT on 
both envelope and letter. 


Deioitte 
Haskins Sells 


— — Management Consultancy Division 

PO. Box 198, Hiilgatft House, 26 OkJ Bailey, London EC4M 7PL 


Group 


Accountant 


MANCHESTER 

P'rfco Salton manufacture and market 

small electrical appliances and we 
are now seeking an energetic, 
qualified accountant to join our 
Head Office team. 

The successful applicant e likely to 
be promoted to Financial Director ot 
the main trading subsidiary within 
2 years. 

This challenging position B ideal for 
a hands-on Manager who ideally 
will be aged 30-35 years of age and 
has 3-5 years industrial experience. 

There is an attractive salary together 

with a company car, contributory 
pension scheme, share incentive 
scheme and free medical insurance. 

please write in confidence with full 
career details to: — 

1 A S Wallace,Pifco Holdings pic. 
Faftovorth.Manchester M35 OHS. 


MANAGEMENT ACCOUNTANT 

28-35 £22,500 negotiable 

A well established expanding firm of City Solicitors wish to appoint a 
Chartered Accountant to fill the post of Management Accountant 
Reporting to the Chief Accountant you will be responsible for the efficient 
day-to-day control of the Management Accounting Department, including 
the preparati<» of months accounts and budgets. The accounting 

systems are computerised 

Candidates should be Chartered Accountants in the age range 28-35 with 
about five years post qualification experience, preferably with some 
experience in a professional partnership. Computer experience is required 
and some knowledge of taxation and VAT would be an advantage. 

Salary is negotiable to £22,500 and the prospects are excellent 
Please send a comprehensive career resume, including salary history and 
day-time telephone number, quoting re£ 2672 to WL Tait, Executive 
Selection Division. 

O Touche Ross 

The Business Partners 

H21 House, i Lillie New Street, London EC4A 31 R. Telephone: 01-353 8011. 




BEYOND CORPORATE AUDIT 

South of England c.£25,000+car+benefits 

Our client is a major British manufacturing group with world-wide 
sales, of around £300rn. The recently appointed Finance Director is 
building a small head office team and is looking for a man nr woman 
who can play a key role in changing I he current corporate culture. 

The job title is Head of Internal Audit, hut if that conjures up an image of 
box-ticking and number checking, it could not be further from the truth. 

The major aim of the post will be to ensure that the Croup is managed in 
the most effective arid efficient way by reviewing and appraising the 
soundness, adequacy and application of controls, ihe efficiency with 
which the Group's assets are employed and the qualify and effective- 
ness of business activities. 

Jt is unlikely that the type of person we are seeking would have thought 
of internal audit as the next most logical career step. However, we are 
seeking candidates who will be immediately capable of influencing the 
management of the Group as a whole and who w ill have t he breadth and 
capacity to move into a Finance Director position with a subsidiary 
within a couple of years or so. 

You must therefore be a qualified accountant, probably educated to 
degree leyel with at least 7 years post-qualification experience, some of 
which will have been in a major industrial environment. A comprehen- 
sive understanding of modem audit techniques is essential. 

Salary will be negotiable around £25,00n per annum. In addition, there 
is an excellent benefits package including car, private medical insurance 
and non -contributory pension. Relocation will bo offered where 
appropriate. 

Applicants should send a brief c. v. with details of current salary lo: Max 
Emmons, CRS 429. Locfcver, Bradshaw & Wilson Limited, 39/41 Parker 
Street. London WC2B 5LH. 

List separately any companies who should not receive your application. 
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UK COMPANY NEWS 


Revamped Chloride counts the cost 


(Sdoride Grasp, the batteries 
manufacturer headed by Sir 
Michael Edwardes, only just 
broke even to the year ended 
March 31 1986, largely because 
of the cost of the reorganisation 
programme initiated last Janu- 
ary in the face of a deteriorat- 
ing trading situation. 

Over the past six months 
Chloride has regrouped opera- 
tions into three product based 
areas, cut its workforce by 
around 550 jobs and reshuffled 
its management team. 

These measures resulted in 
exceptional costs of £8.im for 
last year, which cut into already 
depleted operating profits for a 
mere &)-5m pre-tax profit. In 
1984-85 the result was £l4.9in. 

Sir Michael said yesterday 
that the restructuring was ex- 
pected to save between £6m and 
£7m on an annual basis when 
fully implemented, and that the 
group had already fully pro- 
vided for it Some reduction in 
jobs was still likely, but he said 
that no material job losses were 
envisaged in the UK The total 
group workforce is now under 
11 , 000 . 

On the dividend, which has 
not been paid on the ordinary 
shares since 1980 and has built 
up arrears of around £6m on 
the preference shares, the out- 
look is also gloomy. The arrears 
are not likely to be paid until 
toe company is in a position to 
pay an ordinary dividend, which 
in turn depends on a return 
“to a proper level of profit- 
ability." 

Sir Michael added, however, 
that the comprehensive actions 
taken had laid firm foundations 



Sir Michael Edwardes. chair- 
man of Chloride. 

for a major improvement in 
the group’s performance. 

“ the new team and the new 
structure are working extremely 
well, and we are on target 
tomato.” he said. Sir Michael 
who took on the role of chief 
executive just before the 
restructuring, also said that a 
decision on his successor would 
be taken during the next -*sw 
months. 

The restructuring has helped 
the group's , balance sheet, pro- 
ducing cash benefits of £50.4m 
from divestments which re- 
duced net borrowings to £24. 9m 
— the lowest since 1973. Gear- 
ing has been cut to 26j4 per 
cent, well down on 1982 ’s 90 
per cent. 


Turnover for 1985-88 fell new structure facilitates quicker 

“ decisions. and a clearer . focus 
on • Chloride's 'various markets 
and areas of operation and pro- 
vides a Bound base .on which to 
develop f ut ur e product plans." 

As a .first step towards 
achieving product synergy, the 
industrial battery operations in 
the UK — motive power and 
power storage — have 1 been 
merged under a single manage- 
ment team. 

Except tor a small - central 
research team; toe group's tech- 
nical personnel have been trans- 
«■_ f erred into toe key operating 
““ companies where they will be 
able to make a more direct 
contribution. ' ' 

“ This will ensure that pro- 
duct development proceeds 
more rapidly and with greater 
commercial reality. By eliminat- 
ing duplication and reducing 
administrative overheads, this 
action has resulted in a signi- 
ficant reduction in costs and 
the number of staff employed.” 

Group ’headquarters staff 
numbers have been virtually 
halved and will be relocated 
to Smaller premises at toe end 
of this month. The number of 
executive directors has also 
been reduced. 

“ We have tightened .up the 
budgeting process; particularly 
with regard to levels of fixed 
expenses. All operating com- 
panies are required to structure 
their overhead costs so as to 
achieve targeted profit maridns 
without relying on significant 
increases in sales,” -said .Sir 
Michael. ■“ 

See Lex - 


from £4 12m to £309.7X0, Of 
-which divested operations 
accounted tor £36m (£127^m). 
Operating profits fell nearly 
£10m to £14L5m. and toe taxable 
result was struck after interest 
of £7.1m (£10fim). 

The tax charge of £7.5m 
(film) left net losses at £7m 
(£3fim profit) or 9Ap (0J2p) 
per share. The retained has for 
the year came to £8.4m (£0.6m 
profit) after a below the line 
credit of £1.6m (£0-2m debit) — 
net profit on toe disposal to 
Pacific Dunlop. 

On future strategy, 
Michael said: "We are now 
building on these immediate 
actions to advance our strategic 
plans tor the three mainstream 
businesses in our new structure: 
industrial batteries, automotive 
batteries and power electronics. 

“It is planned to grow toe 
industrial battery business 
worldwide, including defence 
products, and to expand toe 
power electronics business in 
toe US and Europe. The auto- 
motive activities will concen- 
trate on improving both profit- 
ability and the quality of the 
underlying earnings. Collabora- 
tive opportunities for specific 
sections of toe group’s business 
are being actively pursued.” -. 

Looking at toe new group 
structure in detail, the chair- 
man said that toe three geo- 
graphic regions — Europe, over- 
seas and America — have been 
replaced with three product- 
based operations with each 
product grouping headed up by 
a main board director. “This 


Waddington 
ahead but 
setback; 


Benford gives 
in to BM 

By Lionel Barber 
Benford Concrete Machinery 
yesterday abandoned its fight 
against BM Group's £20m hostile 
bid, and recommended share- 
holders to accept BBC’s cash 
alternative of 90p per share. 
BM, which speaks tor at least 29 
per cent of Benford shares, has 
yet to declare its increased 
share and cash offer uncon- 
ditional. If it does so, Mr Roger 
Shute, BM’s chief executive, will 
become chairman of the Ben- 
ford board. Mrs Stella Brumell, 
Bedford's chairman and chief 
executive, will resign, along 
with the two non executive 
directors. Mr P. J. Custis and 
Mr J. A. Griffiths. 


Mountview Estates 

Mountview Estates, property 
dealer and investor, increased 
its pre-tax profits from £4B8m 
to £5.44m in the year to March 
31 1986. 

The final dividend is raised 
from 3-5p to 4p net tor an in- 
creased total of 5p (4.5p). 
Stated earnings per 5p share im- 
proved from 48.lp to 65.3p. 

Group turnover was £&24m 
compared with £6 .53m, and 
o Derating profits were ahead at 
£5.55m (£4.47m). 


Anglia TV soars to record £4m 


ADVERTISING REVENUE at 
Anglia Television Group has 
recovered from the depressed 
levels of the previous year and 
this, together with vigilant con- 
trol of expenditure and the 
nearelimination of associated 
company losses, has resulted In 
record halfyear profits. 

Before Channel Four sub- 
scription and Exchequer Levy, 
profits were up from £6.93m to 
£11.48xn. but Anglia paid £5 .27m 
(£4. 76m) towards Channel Four. 
and the Exchequer Levy rose 
from £580,000 to £1.98m, leav- 
ing £-L23m compared with 
£1.59in. At the pre-tax level 
there was a substantial increase 
from £944,000 to a record 
f* 9.im after an associate’s debit 
of £25,000 (£645,000). 

Tax climbed from £516,000 
to £L30m, and there were 
minorities of £17,000 against 
£38,000. The interim dividend 


revert to the more normal 
pattern. 

They say revenue continues 
to be buoyant and the prospects 
tor the full year are encourag- 
ing. 

At Anglia’s annual meeting 
in April, the retiring chairman, 
the Marquess Townshend of 
Raynham, said toe board had 
appeared prudent in deciding 
not to involve the company in 
cable ventures at that time. 
The failure of toe DBS enter- 
prise to get off the ground was 
due to anticipated capital costs 
resulting from the Govern- 
ment’s insistence on the 
acquisition of a British satellite, 
which appeared un viable. 

• comment 

With this set of interim results 
Anglia almost matched the 
City’s expectations for the full 
financial year and its Shares 


revenue recession. Anglia, like 
all toe other television com- 
panies, is lapping up toe recent 
uplift in advertising revenue, 
even if sales of programmes 
overseas, which have tradition- 
ally provided a 'useful tranche 
of profits, have been less buoy- 
ant. The second half of the 
year is traditionally breaker than 
the first and analysts anticipate 
full year profits of 96.75m and 
a prospective p/e of 8, which 
offers some scope for improve- 
ment in the short term given 
that Anglia ' hag traditionally 
traded at a premium to the 
sector. Anglia is still dinging 


onto the cash f rom the Soda- 
stream sale. It is c ommi tted to 
investment in the TTV Super- 
channel cable programming pro- 
ject and is scouting about for 
investment opportunities within 
the broadcasting field. 


is raised from 3p to 3.75p per soared by 35p to 255p yester- 
25p non voting “A," "B” and day. Ananfysts had anticipated 
“C ssare. Stated earnings toe benefits of stemming the 
were 19J21p compared with losses from Sodastream and of 
3.41p. the recovery from last year’s. 

Unusually, last year’s second revenue recession, but not the 
half profits were greater than benefits of gathering interest 
those in toe opening half from the £5.9m gleaned from the 
because of the recovery in sale of Sodastream nor from the 
advertising revenue. The direo- “ housekeeping ” exercise imple- 
tors say this year is likely to mented in toe depths of toe 


A. & J. Gejtfer gels 
a bid apptoukr.-v s >( -. 

A. & J. Gelfer,, the-, tie and; 
headwear buxines*, yesterday 
said it had received /a bid 
approach. Getter shares rose 
22p to 138p, capitalising the 
group at £8fim. 


John Waddingtsn, the packa- 
ging and gftmes group, made 
further good progress over toe 
secdnd six months and for the 
full-. 1989-86 year raised its 
profits by £2 per cent to £fi.4Xm 
pjretak. - ' ‘ 

Furthermore, the ..current 
year has started strongly with 
trading in the first two months- 


well , up 4m both last, year and 
'budget ^ 

The - 1 group; - which ', turned 
aggreswir in the bid ; ‘game 
having fought off approaches 
from -both Norton Opax and- Mr 
Robert Maxwell in recent years, 
says acquisitions during - the 
past year added £12m to turn- 
over and £850,000 to profits. 

Shareholders are told that 
198988 was a year of steady 
process and consolidation in 
the existing businesses together 
.with the relevant -acquisitions 
which, will help, the grimy 
exploit its packaging ' tech- 
nology.. 

Group turnover for -toe^past 
year (to March 29) pushed 
ahead from £77 .62m to £9&21m 
and at the operating level 
profits showed an improvement 
of £1.25m at £79m — -Wadding- 
ton is best known tor its 
Monopoly and Cluedo board 
games. 

Because of toe higher' tax 
charge earnings declined from 
57.6p to 5fc>. JSowever. as an 
todteatfon of their confidence in 
the future the directors are 
Irani the- filial dlVidend-to ISSP 
(12p) which raises toe total by 
2p to 28p net per 25p share. A 
four-for-one scrip is also pro- 
posed. 

In toe UK games sales 
surged by 35 per cent but profits 
were lower following heavy TV 
advertising. This- year toe 
group is projecting a. substan- 
tial increase in profits frominis 
source while TV spending is 
forecast to Jump - again from 
£U>m to £2flJ. ; 

. The games sector as a. whole 
had to carry significant fosses 
on the now- merged Canaman- 
games business as the quiz 
games boom in North America 
came to an end. 

The group was left having. -to 
carry substantial stock losses an 
its own Superquiz game there. 
The Canadian operation, now 
combined with Toronto-based 
Ben Sanders, is expected to 


This announcement complies with die Council of The Stock Exchange. 
It does not constitute an offer of, or invitation to the public to subscribe for or purchase 


for or purchase, any securities. 


U.S $150,000,000 

St7ttichael 

Marks and Spencer Finance 
(Nederland) B.V. 

(Incorporated with limited liability in The Netherlands and having its statutory seat in Amsterdam) 

8 1A% Guaranteed Bonds 1996 
Unconditionally guaranteed by 

Marks and Spencer p.l.c. 

(Incorporated with limited liability under the Companies Acts 1908 to 1917) 

The following have agreed to subscribe or procure subscribers for the Bonds: 

Credit Suisse First Boston Limited 


Citicorp Investment Bank Limited 
Banque Paribas Capital Markets Limited 
Samuel Montagu & Co. Limited 
NatWest Investment Bank Limited 
Salomon Brothers International Limited 


S. G. Warburg & Co. Ltd. 
Commerzbank Akttengtesellsdiaft ; } 
. MorgauGuararityX^d y 
Nomura International Limited 

Sod£t£ Gdndrale 


Swiss Bank Corporation International Limited 

The issue price of the Bonds is 100 V* per cent, of their principal amount. Application has been made to the Council of The Stock 
Exchange for the Bonds to be admitted to the Official List. 

Interest will be payable annually in arrear on 2nd July of each year, the first payment to be made on 2nd July, 1987. 

Listing Particulars relating to the Bonds, the Issuer and the Guarantor are available in the statistical service of Extet Statistical 
Services Limited and copies may be obtained during usual business hours up io and including 23rd June, 1986 from the Company 
Announcements Office of The Stock Exchange and up to and including 3rd July, 1986 from: 


Marks and Si 


ks and Spencer p. 
Michael House, 
Baker Street, 
London W1A 1DN 


p.lx^ 


Credit Suisse First Boston United,- Cazcnove & Co., Citibank, N. A., 

22 Blshopsgate, 12 Tofcenhouse Yard, Citibank House, 

London EC2N4BQ London EC28 7AN 336 Strand, 

London WC2R JHB 

19th June, 1986 ^ 


trade profitably this year. 

comment ^ 

Games have become a mar- 
jjjfcudrpjjrsdt at^rip* padding; 
] ton, as the group baa shifted 
towards "lpeefarTplestics’ * pro- 
ducts to meet the demand of 
toe bulk of us who are fast 
food fields no matter what toe 
wholefiald lobby says.- The 
bullish statement produced a 
40p rise’ in toe 1 qbare price, to 
850p, hardly surprising given 
(Xty expectations tor this year 
of a 50 per cent leap Jn earn- 
ings. With a new man at the 
top in business forms, toe-man- 
agement problems in-tols divi-* 
sion appear resolved; on garnet 
the injection of the’ Ben 
Sanders acquisition ttito the 
Canadian operation should pro- 
vide a better base" and In the 
UK a couple of. million a year 
spent on “television advertising 
is keeping , the old favourites 
(Monopoly, Cluedo)- profitably 
in toe pubtic’a eye- However, it 
is from contracts like that 
recently won from Birds Eye 
tor .hundreds of thousands of 
TV-dinner cooking and . serving 
plates that toe real growth is 
Ukely to come.- In these 'figures, 
earnings growth., was con- 
strained by a rise in - the tax 
rate and Waddington is learn- 
ing to live with a 25 per cent 
charge for the next couple of 
years. Nevertheless with film 
in prospect the shares are . on 
an unsuitably modest prospec- 
'Uvo rating of 10}. The f «xr- 
tor-one scrip issue should make 
the -race up towards, toe £LflO 
mark, on an ex-scrip basis, a 
tost one. 


British Land surges by 
79% to a record f 21m 


THE Brttfto Land' Company, 
engaged in property invest 
meat and development raised . 
its profits before tax from 
£llBm to a record £2ULm in 
1965-86, an increase of ’79 per 
cent' and is rewarding' Share- 
holders with a 0.5p liffin their 
total dividend to 3p net . 

;Mr Johh Ritblat, m chat; 
man, . «ays net worth -rose by : 
£36m to £304m and adds that ; 
this would have been Substan- 
tially higher if full values of 
joint- ventures, developments 
ami industries were included. 

' At year end (Man* 81 1986). 
gross assets were £631hu How- 
ever,’ since that date -toe gross . 
figure has 'risen to £734m fol- 
lowing a £98m transaction with 
the Legal & General. 

- The group’s properties hive . 
been revalued at an open mar- 
ket basis and amount to £426 -2m. 
This represents toe total pro- 
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Another asset which had not 
been revalued in the accounts 
is the W. Crowtber Group, 
where indications from indepen- 
dent Investment bonking 
advisers are that market value 
would show a surplus of some. 
£25m over book value. Jarvis 
Brothers & Brewster (Construc- 
tion). toe housebuilding sub- 
sidiary, also has a considerable 
surplus over book value. 

The chairman says that since 
die year-end, and therefore also 
excluded from the accounts, the 
company has contracted to pur- 
chase from toe Legal and 
General (Pensions Manage- 
ment) an institutional portfolio 
of 49 properties of which 14 are 
■office buildings, including 
Mariner House and several 
others in toe West End and City 
of London. 

The purchase Involves a 
consideration of £93m phased in 
tore tranches of £40m, £22m and 


pertiesitbook£!0l.9mplu^a ^ and which are relevant to a gSfttS 1 toS SStoT b^ 
surplus of *24^ over book ^ appreciation of its worth, ijfv 1987 

value of properties held by trad-; He adds that if the site of due in • 


He adds that 
Plantation House were imedt- 
atety available for redevelop- 
ment. then there would be a 
surplus ait current values over 
and above the valuation shown 
of some £60m. During the year 
the . planning consent on 


lng subsidiaries. 

- Mr Rtttdat says that over the 
past year the group's growth in 
terms, of profits and net assets 
has been strongly sustained — 
net assets amounted to 217p 

says the group’s accounts do not f improved by toe grant of an fog over ft *rejg: 

reflect toejcensideraiWe exrfess ' additional 44£00 sq ft of offices, 

values which arise in certain giving a total consent of some be revalued on completion, 
aspects of -toe company's busi- ’ 550,000 sq ft. See Lex 


The joint venture for toe 
Unilever site at Blackfriars and 
for Paternoster Square in 
London, for toe hotel develop- 
ments and the Libcrteproject in 
Paris a6 well as toe group's own 
St. Stephen’s Green retail 


Lovell advance slowed by 
construction division 


DESPITE . jesults from the undertaken by 7. J. Lovell 
construction division being.- (America) are well established 
below expectations, '?’. T. Loren and encouraging progress is 
(Holdings J, hniitUng co n tr a ctor, being made, 
reports increased pretax profits : ’ Group tax in the opening half 
tor the six months to March 81 was JJ-l4jn compared with 
1S86. The figures ware up from ' £806,000; leaving attributable 
£2 .52m to £A25m, and toe profits up from £L71m to 
interim dividend is increased £2.Um. Stated earnings per 
from L55p to L7p net on the 25p share ^moved ahead from 
enlarged rights capital — last. to 8-53p. 


year’s total was 7p from pre-tax 
-profits of £fl-04m. 

The directors say that while 
conditions have re- 


• comment.. 

This Is Lovell's bicentenary 
year andjbe company looks set 
to mark the occasion with 
record profits. Although the 
construction dtviBiop will con- 
tinue to face a difficult market, 
the group has now established 
a profitable niche In toe resi- 
dential twuudng and urban 
renewal sectors. The latter 
consists of major residential 
developments in areas like toe 


nwwiM difficult for construction 
and construction-related, acti- 
vities, toe well-spread nature 
of the- company’s operations 
and, -in particular, the expan- 
ding involvement in residential 
development, ' has provided 
Opportunities tor profitable 
progress in toe first half. '• 

Growth in turnover rr iriP^ Docklands, partnership housing 
from gl MJLBm to 1121.115m 1 — ' Mh local authorities in which 
and profit has continued ;at ' jhodsss are built Air those on 
t£ ■? : satisfactory rate feaficil waiting ttstt <and1imer* 

additionally a' contribution. rety-schemeS' unde* toe aegis 
from '-proceeds-- of the £*4nT of- PROBE/ xV .private sector 
rights i sguejn January. , i: ho^eetup vnth toe Nationwide 

- tv. _ii.ni. .iiTTiMnt and Halifax Budding societies. 

I 11 Testdential development^ t^aii hi. mmiah hiuhm. m> 
toe d i rectors say demand tor 
housing across toe market sec-: 
tnrs-and- areas of toe country in ^ Wltu ^ 

llW0 ^ ed "ing to promise Tirhan- regenera- 
tion; toe long term projects 
look good. Indications are that 
full year pre-tax profits of £12m 
can bf- achieved, irizicb with a 


LOvell has enough business on 
its books to carry it well past 
toe end of this financial year 
and with the politicians compet 


has remained strong. 

In dustri al and : comm racial 
developments secured a num- 
ber of excelle n t opportunities 
in strategic locations to' toe 
South East; particularly in the 
retail field. The US operations 


fax charge of 35 per cent, puts 
the shares at 423p on a p/e of 
J2.-A justifiable rating; . . 


AHS 43% ahead at £4ni 

. Aaaodated. Heat 8ervfom,toe and wito a aoond financial base 
energy management group con- reprefiented *T>y net afoets of 
trailed fince. last month by 'toe. £12 m, toe company isin a strong 
French Cbmpagnie Generate do position to expand its services 
Chinfff, ywiyniay aunmwe ed '« to industry commerce and the 
43 per cent rise in pre-ta^ profits public sector, toey aay._ __ 
to £4fi2m for 1985/86, 'on turn- ‘ Wrth tax at £3 .46m (£L27m), 
over just 15 per cent up- at eastings per share come- out at 
£50.7 lm. The renrit te some S5fip, up from 2L7p, and the 
£0.6m better titan toe prevfous dividend is lifted Spin Hp with 
record of 1983/84. , ... a 1^ sroond interim . 

The dividend will account for 

The- director? say that .toe 


company has fSt the effect, in 
recent months, of -toe : steep 
decline in oil .prices. This has 
lead to a reduction in profits 
from, oitfired business and* in * 
relnctamief by clients to make 
longterm decisions about fuel 
supply. 

However, revenue . flpom oit 
based contracts amounts- to less 
than 14 per cent of toe tvt&L 


£l.l2in (£880fi00) . leaving, a 
retained profit of £lfi7m 
(£880,000). 


Sharp rise for 
Irish mining 
group’s shares 

Conroy Fetroleuni and Natural 
Resources, an Irish company 
with a London lisaing. has seen 
itt shares rise sharply in recent 
days following toe announcement 
of the discovery of new lead and 
zinc deposits and the interest 
of Ouloknmpa, a Finnish mining 
group. 

The Finns yesterday announced 
that they had acquired a 24 per 
cent holding in Conroy from 
Barnett and Hallamahire. toe 
troubled UK mining group, in a 
put through deal via Outokum- 
pu’s Irish offshoot. The shares 
closed at 135p last Might, op 5p 
on toe day. following a 15p rise 
on Monday.. 

Last Friday. Conroy announced 
“extremely encouraging" results 
from test drillings in central 
Ireland. It is understood to 
have been approached by a 
number of major mining com- 
panies interested in involvement 
m the fiend, including RTZ. 


Metals Ex/ - / 

BamptonGold 

Metals Exploration, a member 
of Australian entrepreneur Mr 
Alan Bond’S’ group, said yester- 
day that it spdfce for 32.6 per 
cent of London’s Hampton Gold 
Mining Areas, following its cash 
offer of lSQp per share. 

Metals Exploration bought a 
9.4 per cent slake in Hampton 
from. 1DM. toe fund manage- 
ment group, at 150p. Together 
with other purchases, it has 
bought a total of 8fim Hampton 
shares (.323 per cent). The final 
offer -remains open until July 
2 . 

Hampton urged shareholders 
to reject the offer which it said 
was unacceptable. 

EMA3P 

BECAUSE OF a typographical 
error, an FT report on June 17 
said. EMAP bad “ cancelled ” 
the purchase of a 13.36 per cent 
stake in Home Counties News- 
papers. The report should have 
said that EMAP had announced 
this purchase. 


COMPANY NEWS IN BRIEF 



CONSOLIDATED MQRCHISON LIMITED 

: itef. No. 05/05479/06 : - Ak V ' .* ; ’ ■ '!?' 

Incorporated tn the Republic of SoutA Africa - - • 

BMirfttofi fff JM VMimi to. 77 

Final dividend No. 77 of 30 cents per share has been declared 
payable to holders of ordinary shares, registered in the books, of 
the Company at tbe close of business on tl July 1986. The dividend 
has been dedmred in the currency of the Republic of South Afrita 
and payments from London will be made in linked Kingdom 
currency. The date for determining the rate of exchange at which- 
the currency of the .Republic .will be converted, into linked 
fc' ISrtgifom- U986; if ** 

,.«Ut. ir> the- cortdraocs SUljett tp wJwcb- d^idfcricL isjwJd^ These 

-he 1 i«pec»d at tb» regktered cfEc^ the . 

London Secretaries of the Company. Warrants m payment of thb- 
dividend will be posted on or about 8 - August 1986. The transfer _ 
books and registers of members of the Company In iohahnesbu^ - 
and London wfli be dosed from 12 July 1986 to 18 Jury 1986,. both, 
days inclusive. 

: . • ■ : : . J . 

By Order of tbe Board -•.-.••• - V. 

ANGLOVAAL- UMITED 

Secretaries 

per. E. J. Thomas * 


Registered Office: 
AnglavaaJ House 
. 56 Main Street. 
2001 Johannesburg 

IB June 1986 


. London Secretariest 
fingfo-Transvaal Trustees Limited 
295 -Regent Street 
- Londbrt WIR JB5|; 



ROBERTSON RE SE ARC H pro- 
poses to expmd ■ its natural 
resource activities by acquiring 
Hydrotecbmea - and Hydroteto- 
Intranatioual, 


Investments at 40p each. Ritz 
Palace now bolds Rai m shares 
(27.14 per cent). These and 
shares owned privately by Mr 
Stephen and Mr James Forsyth, 
bring; their combined Interests 
in the company to 29.9 per 
cent. 

ASSOCIATED BRITISH Indus- 
wm patent -r— manufacturer of merchant 

W.-OU, Chemicals, sealants and 
adhtaSves, has acquired Trans 
direeford;\ iff. Leisure, invest- ^ >enn - Wax Corporation of 
mental bts purchased a further --Pennsylvania, tor a conaidera- 
Zdlm ortfinSaiy. shares In Leisure tion .of |2m (£L3m). 


(Services) 
twor related private companies 
specialising in toe assessment 
and ’ management of - water 
resources in toe UK and over- 


Granville & Co. Limited 

Mrabw of Th«.N>tkm*i Aawctidan of Socurity Dealers 
~ ’ * - and Invaatmam Manaparo 


8 teHMa^tgrigi EC3R8BP 


t-low Company*. Mm Cfeim* 
718 J Asa. erit IrKJk Ord*. 131 ; — - 

Am. Brie. lad. . CULS... 131 xd — 
Almpung ■Group - . ’420 ■ —3 

Arpihaga and- fthodea 29 
Bandon* Hill 


178 — ’ 

Bray Tectmoloaioo ..... 77 . — 

CCL Ordinary 80 — 

CCL Upc Gonv. ft. ... Sfad — 

. Carborundum ’ Old. •. 170 +2 

Carborundum 7.5 pc Pf. 88xd — 

. paborah Sarvicsa S8 — 

. Fradarlck Periwr. Group Zr\ 

Gaomo 8W T — HO — 

Ind. Pfadaion Caadnga SO 

Wa Group 158 

Jackson Group IIKxd — 

Jamas BuitdubIi J.L 347xd — 

Jamit BiinoUgft Spcfff. 100 — 

- John Howard and- Co. 67kd — 
UMhouso Holding NV 137D +3t) 

Record Jfidgway Ord... 380 — 

Record Ridgway lOpcPf s9«d — 
Robert Jen kina 72 . +2. 

Striitnw "Ab-‘ 30 . — 

Torday end Carlisle — 78xd +i 
Travian . Holdings; ‘ . 320 — 

Uhilock Holdings „„„ 66S . — 

Walter Alexander 170 . -M 

..W- S. Yes las 190 • _ 

-■ l -.-ewSuependad ' 
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TAKEOVER PANE" yes- 

iS!? a L ! a *£ are weefcesten- 

®on of the normal W time- 

!2 We “i an a tiemx»t toresolva 
5“® deadlocked tree-way 
Battle for County Geikmes's 
Association, the finarfai ser- 
vices business. 

■Rie move gives tederfcks 
«aee group an opprtunity to 
clinch victory for itsJid. which 
ia being recommence! by the 


CGA. board. Bestwood, whichik 
making a rival, contested bid, 
nad argued against the exten- 
sion. 

By Tuesday, the 60th day of 
the battle and normal fina^ 
dosing date of the bids, 
Fredericks Place had valid 
acceptances covering 49.28 per 
cent of CGA's shares— just 0.73 
per cent short of victory. It 
also had aecpetances covering 


Rotaflcx defence forecasts 
49% profits increase 


BY LIONEL BABER 

Rotaflcx, th&JK lighting com- 
pany conies tig a £30m bid by 
Emess Ugh tie, yesterday fore- 
cast a 49.4 pr cent rise in pre- 
tax profits > £ 4.75m for the 
year ending December 1986. 

Earnings )>er share are also 
expected t rise by 52.4 per 
cent to 2>2p, Rotaflex said. 
This woul represent respec- 
tively compound growth rates 
over the Je years to December 
1986 of 5-6 per cent and 75.1' 
per centl 

Emesf which has so far 
receiver 0-4 per cent accept- 
ances jr zts share offer, is 
extentftg it until June 25. A 
cash itemative of 252p per 
share has lapsed but can be 
reint^duced. 

j Th stock market expects 
Sme9 to increase its offer of 
?0 uw shares for every 100 in 
fotflex. On the basis of last 


night's dosing price for Emess, 
down 2p to 334p, the offer 
values Rotaflex, up 5p to S83p 
at SOO.Sp per share. 

Mr Michael Meyer,' Emess 
chairman, was in New York 
yesterday on business.' This 
week, he has held' discussions 
with Baimco, the XJS company 
which last month an no un c e 
a joint venture with Rotaflex 
to exploit their micro processor 
lighting technology. 

Mr Tim Seymour at Cotmty 
Bank, advising Emess, said that 
Rotafiex’s profits forecast made 
no mention of a dividend fore- 
cast, nor of its gearing which 
he said stood at around 140 
per cent 

Rotaflex, advised by S. G. 
Warburg, said Emess lacked 
credibility. It said that Emess’ a 
core businesses were on h down- 
ward trend before it made 
major acquisitions in 1984 and 
1985. 


Two US directors of 
Pavion share £lm bonus 


j BY CHARLES BATCHELOR 

(TWO US directors of Pavion 
i International, the cosmetics 
| group, were paid a total of 
£1.43m in salaries and bonuses, 
it was revealed in Pavion’s 
1985-86 annual report published 
yesterday. 

Mr Mike Flinn, Pavion’s chief 
executive and bimself the 
highest-paid UK director with 
a £70,000 salary last year, said 
such bonuses were “a common 
North American situation.” 

The two US directors are Mr 
Stan Acker, the founder of 
Pavion Cosmetics, which 
Pavion, then known as Sangers, 
acquired f or 82 4m . in_January 
1985. and Mr Tony McCready.' 
The two itoen ? together .earned 
under £200,000’ in -Salary with 
more than £ 12 m of their pay-, 
ment represented by bonuses. 
Mr Flinn said. 


Hr Acker and Mr McCready 
-will continue to be eligible for 
the same level of bonus for the 
next five and three years res- 
pectively, Mr Flinn said. 

The Pavion acquisition 
boosted the group’s pre-tax 
profits to £2. 41m in the year 
ended February 1986 Iran 
£577,000, on turnover which 
rose from £32.67m to £4S.6Sm. 

Sangers took the unprece- 
dented step of accepting volun- 
tary demotion from a full 
London Stock Exchange listing 
to the .USM market when it 
acquired Pavion. a New York- 
based budget cosmetics group. 
Pavion did. not have a long 
enough record -of. audited 
accounts for the combined 
group to retain its full listing. 


Beaverco placing over 2m 
shares today at 145p 


BY RICHARD TOMKINS 

Beaverco, a Derbyshire-based 
company which has become a 
leading UK manufacturer of 
polyurethane foam, comes to the 
USM today through a placing 
of 2.1m shares at 145p per 
share. 

Its market capitalisation at 
the placing price is £9-5m. 
Samuel Montague, the merchant 
bank, is sponsoring the issue 
and Laurence Prust is the 
broker. 

Most oF Beaverco’s foam pro- 
duction Is cut and shaped into 
components for the upholstery 
and bedding industries. Seat, 
back and arm cushions are sup- 
plied for three-piece suites 
•while bedding components are 
used in headboards, mattresses 
and divan bases. 

The group also has a con- 
sumer products division which 
makes sofa beds, headboards 
and sport; equipment such as 
gymnasium mats, and an indus- 
trial products division which 
mokes packaging, soundproofing 
and filters. 

The company was founded by 
Mr John Lees, now chairman. 


ta 1972. Since the construction 
of its own block foam factory in 
1980, growth has come both 
internally and through 
acquisitions. 

Profits have risen from 
£184.000 in 1962 to £lm in the 
year to last March on turnover 
up from £7.lm to £15.6m. There 
is no profit forecast so the com- 
pany is coining to the market on 
an historic price/earings 
multiple of 11.5. 

Half the £Sm being raised 
through the placing will go to 
existing shareholders, and the 
remaining £l-28m, net of ex- 
penses, to the company. Beaver- 
co says the flotation will pro- 
vide an enhanced capital base, 
reduce borrowings, and help the 
group's expansion. 

The directors say that plans 
for additional plant and recent 
technical developments in flame- 
re tar dan cy should help the 
group maintain its position in 
existing markets. It would also 
exploit the increasing demand 
for safer materials in areas such 
as aircraft, buses and catches, 
offices and theatres. 


BOARD MEETINGS 


The iDl'Owinfl companies hove notified 
daiDs ol board mouring* to Vie Stock 
Exchange. Such meetings are usually 
Held tor the purpose of considering 
dividends. Official indications are not 
available as to whether the diivdenda 

International. Mite hall Somers, Scape. 
Wigfalli. 
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Barr (A. G.) J“"»25 

Hembro Currency Dls’buior Fd July 3 



June 24 




TODAY 

Interims: Arbuthno: Japan Growth 
Fund. Arbulhnot Sterling Fund. Dundee 
end London Investment Trust, Arthur 

Lac. 

Float*: Allied Colloids. Arbulhnot 

Vn.on Discount 
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July IS 

Birmingham Mint 

British Bldg & Eng Appliances 

Brown end Jackson 

Equity Consort Inv Tat 

July 10 
July 8 
June 26 
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Yen Bond Fund. Baker Perkins. British 
Telecommunications. Brown Shipley. 
Dawson International. Grampian Tele- 

Kambro Currency Fund ...... 

London Investment Truet 

Aug S 
June 23 
June 23 

v.s-on. Johnson Metthcy, London 
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AHS sec iat 30 

Anglia TV *« 3.-5 

British Land £ 

Godfrey Davis * 

Granite Surface **** 

Lookers * n * „ % 

Y, J. Lovell > Dt n '( 

Meuntvleu Estates ... • 

Stead & Simpson --J® 

Tern Croup 2f!s 

J. Waddington ...... 


June 20 
Aug 8 
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Aug 18 
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July 26 


7.7 

3 

1.75 

2.5* 

L6 

1.55 

3.5 

2.3* 

1.25 

12 


3 

4.5 

2.1 


5 

3.55 
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26 


Total 
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11 

9 

2.5 
8.75* 

4.9 

7 

4.5 
3.3* 

2 
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a further 135 per cent which 
would win it die battle if these 
could be confirmed as valid. 

Bestwood owned or had valid 
acceptances covering 463 per 
cent of CGA’s shares. 

A meeting of the full Take- 
over Panel yesterday acepted 
a- request by the CGA and 
Fredericks Place for an exten- 
sion of both, bids until July 1, 
on the ground’ that this would 
be. .in the interests of CGA’s 

shareholders.' . 

Such -an extension is some- 
times, allowed when there is 
an agreed bid. but it is not 
usual i? a. contested battle of 
tills nature. ■ 

Mr. Tony- Cole, chairman of 
Bestwood,- said last night that 


he was “very unhappy- Indeed 
about this decision, which seems 
to shift tile goalposts." He did 
not believe ir was right for such 
an extension when there were 
two competing bids, since this 
was not even-handed. 

If neither bid succeeds by 
July 1, and if the Panel does 
not allow a further extension, 
then '• neither Bestwood nor 
Fredericks Place would be free 
to' bid again for 12 months. 

With over 95 per cent of 
the CGA’s shares now spoken 
for, it will be extremely difficult 
for Bestwood to gather sufficient 
shares to win itself. However, 
analysts said It would be in 
the- company’s interest if both 
bids -failed, rather than fpr 
Fredericks’ to succeed. 


Berisfords 
dismisses 
Allied claim 

By Lionet Barber 

Berisfords, the ribbon maker 
contesting a £7.8m bid from 
Allied Textiles, yesterday re- 
butted Allied charges that it 
was using property sales to 
finance dividends and extra- 
ordinary costs. 

..In a letter to shareholders, 
KrDavid Mylnors, Berisfords’ 
chairman, said the total net of 
tax cost of dividends for the 
year ending March 1987 would 
bo £356,000. The sum would be 
covered 13 times by forecast 
profits. Mr Mynors urged share- 
holder* to reject what it des- 
cribed as an inadequate Allied 
offer. 


George Wimpey plans 
series of divestments 


BY DAVID GOODHART 

George Wimpey, the en- 
gineering and construction 
group, announced yesterday 
that it is be ginnin g a series of 
mino r divestments and "going 
back to the core businesses," 
according to Mr Cliff Chetwood. 
the chief executive. 

The first subsidiary it is seek- 
ing to sell is the builders mer- 
chants, Wimpey Merchants, con- 
sisting of three seperate com- 
panies — W. W. Hall, baaed in 
the South-east, Monteith Build- 
ing Services of Scotland, and 
Edwards & Co of Kent. 

According to the 1985 annual 
report, Wimpey Merchants “had 


a very satisfactory year overall’’ 
and the sale is expected to raise 
close to £20m. 

“We expect a lot of interest 
in the business because it would 
be very complementary to a 
lot" ‘of other people's busi- 
nesses," said Mr Chetwood. 

The divestment strategy was 
hammered out at- a Wimpey 
strategic review last October. 
“We took the decision then 
that we should concentrate our 
investment in main line busi- 
nesses where we have a premier 
position. We are never going 
to have a premier position in 
builders’ merchants without 


investing about £60m or £70m,” 
said Mr Chetwood. 

He added that the three com- 
panies have given adequate re- 
turns. but are hungry eaters of 
cash. Further small divestments 
are expected over the coming 
months. Wimpey’s share price 
rose 2p to close at 203p. 


WILLIAMS HOLDINGS an- 
nounces that the recommended 
offers for the whole of the 
ordinary and preference share 
capital of Duport have been de- 
clared unconditional in all 
respects. 
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Departmental Computing. 

It can create some strong ties between your people. 


its a well-known fact that people work better when they work 
together ... 

And there’s nothing that can help people work together better 
than departmental computing fromPrime. 

. - It connects the Prime and IBM compatiblePCs in your depart- 
ment Lets the Prime PCs use the departmental system and 
communtoationsto access your mainframe. Creates a common 
database: And as a result lets everyone in every department share 
more information than ever before. 



Prime 

Vour System 

Solves your business prottams, not 
lust technology problems ■ 

V 


Lots of different people can do kxs of Offerers 
jobs at the same time. _ • 

✓ 


Data base products that are easy to use. 

/ 


Range of computer sizes to suit any size office 

- 

- 

Communications: " 



Workstation to Dept 

✓ 


Depl to Mainframe. 

✓ 


Computer to Computer Wbrictotirfa 

■f 



But departmental computing does more than gve people more 
information, it also gives them better information So the/H do 
better fobs in less time 

Choosing from a fuBUne of totally compatible supermini - " 
-computer arid software, we cmdesigifa departrrtdri&l system - 
• • thafsitst right foryou A system that can accommodate tots of •• . 
different people doing tots' of different jobsaB etthe same timer ' : 
from office automation to CAD/CAM: 

A system that lets departments talk to other 
departments even if the/re 
not in the same buikSng. 




iiiiiiiiiimiiiii 
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And one that lets people write their own programs Bringing every- 
one in your company closer together. ■ 

As you can see, departmental computing is perfectly designed 
tor you 

Plus, as your company grows, Prime’s departmental system can 
grow with you. But then you'd expect that from a Fortune 500 
exmpany that offers worldwide service and support. 

What ^ might not eipect is that departmental computing 
can do something that until now only you could do: inspire your 
people to do better work. 

Contact Prime at Prime Computer UK, Ltd, Primos House, 

2-4 Lampion Pd, Hounslow; -MidcBesex TW3 UW England. 

Prime Europe, MidcBe East, Africa, The HounstowCerrtre, 

1 Lampion Rd.- Hounstow Middlesex TW3 UB England. 
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Lexicon dealings resume 



BY AUCE RAWSTHQRN 

Lexicon, the US-based manu- 
facturer of digital audio equip- 
ment, yesterday announced de- 
tails of its proposals to re- 
imburse shareholders for part 
of their investment in the com- 
pany, thereby . enabling . its 
shares, which were suspended 
in late February, to return to 
trading on the USM on Monday. 

The company -proposes to use 
91.07m (£172,000) of its .cash 
surplus . -to “repay '• ■ share- 
holders 20p for each ordinary 
'share held. The three founding 
directors, will also reduced their 
holding from 60 per cent to 47 
per cent in Order to give in- 
vestors one new share for every 
four shares already held. The 
cost of each share wifi effec- 
tively be reduced by 34 per 
.cent for investors. 

- Lexicon shares -were sus- 
pended just three months after 
Its flotation, at 118p, 3p above 
the opening price. It opted for 
suspension after realising that 
the' dramatic fall ixi. sales of one 
-of its most successful products 

the' PCM60 digital reverbera- 
tor — would, materially affect Its 
profit performance in the cur- 
rent financial year. Sales of the 
PCM0Q had been hit by the 
emergence of cheap Japanese 
competition. 

“ We were stHl trading in 
profit, but it was - clear -that oar 


interim results would not be as 
high as our past performance 
had led investors to expect," 
said Mr Ronald Noonan, 
Lexicon’s president and chief 
executive. 

“As a US company we have 
made a long term commitment 
to the London equity market 
and maintaining good investor 
relations, is very important to 
us, so we decided to make a 
unilateral adjustment to our 
shareholders/* . 

In the six months to February' 
28 Lexicon produced pre-tax 
profits of 9216,000 on net sales 
of 94.68m, compared to 
9788,000 and 94.75m respec- 
tively in the previous first half. 
The company anticipates a 
continuation of relatively poor 
profits until its new product 
range of disc-based systems 
copies on stream next spring. 

The Lexicon announcement 
follows a problematic period 
for US companies quoted on 
the London market The anti- ! 
pathy of UK Investors towards 
US-based companies was 'one of 
the chief factors behind the ’ 
flop of the Mrs Field's flotation' 
last month. In 1983 a Californ- 
ian dishwasher manufacturer, 
Chemical Method Associates, 
offered to reimburse its share- 
holders after failing to fulfil 
profit projections. 


• comment 

Given that Lexicon’s shares 
were suspended under a shroud 
of secrecy, many of its investors 
could be forgiven for having 

assumed that its position was 
much, much worse than this 
set of results, and the company's 
bullish development plans, 
would suggest With the fate 
of Mm Fields looming hi the 
background Lexicon is at pains 
to do, and to be seen to be 
doing, the “decent thing/*. In- 
vestors’ reaction wOl be deter- 
mined entirely by whether they 
are' prepared to wait tor the 
year or so it wOl take for pro- 
fits from the new product 
ranges to filter through. Lexi- 
con's underlying business is 
sound, its balance sheet healthy 
and the threat of Japanese com- 
petition is much less intense in 
toe upper- .echelons of the 
digital equipment sector where 
almost aU its products, other 
than the FCM60, are based. The 
second half of this year will, 
however, be marred, by the same 
problems that beset Lexicon in 
the first Analysts anticipate 
profits of 9500,000 for the full 
year. But by the spring of next 
year, when the new disodrlven 
systems surface, the company 
should be In a position to fulfil 
the profit expectations raised be- 
fore the flotation. 


Lookers rises Ini 
opening half 

> Increased pre-tax profits, -up 
from £L01m to £L25m, are 
reported by Lookers, the Man- 
chester-based motor vehicle 
distributor and engineer, for the 
six months to March 31, 1986. 

The directors say the motor 
division lias performed par- 
ticularly well,, and results from 
contract hire, car delivery and 
'coachbuilding were also good. 
But profits from the agricultural 
division were reduced because 
of a poor cereal harvest. 

They say :a i redaction ^ in 
interest rates - will benefit’ the 
company in the second half. - 
The interim dividend is raised 
from 1.6p to 2p — last year’s 
total was 4.9p from pretax 
profits of £2Jhn (£X87m). 
Stated earnings per 25p share 
advanced from 7.6p to 10 .4p. 

Group turnover in the open- 
ing half was £80.78m compared 
with £78.05m. Tax was up from 
£383.000 to £407,000. 






DM 


Stead & Sim^ 
profit despite weather 


THE WEATHER dampened 
Stead & Simpson’s profits from 
its footwear activities during 
1985-86. but improved returns 
from motor trading left the 
group's pre-tax result little 
changed for the full 12 months 
at £5 -16m. 

Footwear- turnover for toe 
year to end-Mareh advanced by 
5 per ceAt to £39J33ni (£37 .26m) 
and that of motor trading by 13 
per emit to £23.61m (£20. 91m). 

' Profits. ,of ' the two divisions- 
respectively amounted to :64.46m 
(£4.65m) and ‘ £812,000 
(£681.000). 

Footwear turnover was well 
below the budgeted figure. The 
directors say it is difficult to 
envisage a year in which the 
weather could have been less 
beneficial to the selling of foot- 
wear as last year. 

They add that the slight fall 
m the division's profits was 
attributable to maintenance of 


margins and strict control of 
overheads. 

In the current year, trading 
In footwear has shown little 
change so far as compared with 
last year due., the directors say, 
to a further bout of appalling 
weather. 

They add, however, that bene- 
fits should materialise from the 
shops opened last year, together 
with the additional 10 shops 
planned to be opened or relo- 
. cated this year. 

f. Thnwwer of the motor dealer- 
ships for - the first 11 weeks of 
the current year showed an 
improvement of 20 per cent. 

Earnings came through at 
5.31p (5.0lp) per ordinary and 
“A” ordinary and a final divi- 
denfi of 2,45p raises the net 
total from an adjusted 32p to 
3.55p. . 

E x t ra ordinary credits (pro- 
perty disposals) rose from 
£L26m to £1.67m. 


Godfrey 
Davis up 

21% to 
£4.6m 


This advertisement is issued in compliance with the regulations ofthc Council ofTheStock Excfumge. Appli- 
cation has[ bat^fffpdftp the Coancilof The Stock ExcjumgcforJheg/fpritbf permissiah to dedjin the Com-„ 
pony 's ■Ordinary shares in the UnUetedSecarittes Market. It is cmphari&edlhBt no application Has been made 
. for these securities to be admitted to listing. 

SMALLBQNEplc 

- (Incorporated in England under the Companies Acts J948 to 1981. Company No: 1632227) ■ 


.... Ptacingljy ... .. 

- : . STOCK BEECH & CO. * 

of 1,470, OOOOrdinary Shares of lOp each at l65p per share 


Authorised 

7,000;000 


Share capital 

Onfinaxy shares 
of 1 Op each 


Issued and now being 

' •■'-Tuedfur * J ' 

5,584,- 


The Company's principal activity is the design, sale, manufacture and installation of 
Ugh quality fitted kitchens and bedrooms in the U.K. domestic market. - 
: A-proportion of the shares' bong placed may be available fa. the market 'during normal 
market hours today. ’ 

: Full particulars of the Company are available through the Extel Unlisted Securities .Market 
Service. Copies of the Prospectus and of Extel Cards can be obtained , until 1st July 1986 
- ■ from:— 

STOCK BEECH & CO, 

Wamford Court, 

Throgmorton Street, 

London EC2N2AY 

19th June, 1966 


77ns a doartisem aat}l ksuedm compEancazpiththareqidr ements of the Counf&of The S to ck i ziD Ch angB 

Bmafeoic 

(Registered in England bfo. 1043817) 

Placing by 

. Samuel Montagu &: Co, limited 
. . of 2,068,965 Ordinary Sbaresof5peadiaptl45pperrfiai© . 


Authorised 

£425.000 


Share Capital 

In Ordinary States of 5p each 


Issucdaridnoto bring 
jssiusdfuUyvaid 
£327,442 


Beaverco is a leading manufacturer and con ve r t er of polyurethane foam. The Group also 
manufactures a range of foam-based products, wbidi includes fashion fnndtnre, specialist foam 
products for packaging and sound-deadening, foam for fOtraticm purposes and products for the 
sports and fitMSseqnfomentmariflet 
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Basildon House 
7-11 Moorgate 
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Godfrey Davie (Holdings) yes- 
terday reported a 2L4 per cent 
Increase in full-year profits with 
improvements spread across the 
company’s three divisions, Ford 
main dealerships, residential 
parks and portable buildings. - 

At £4Ji5m pita-tax, the result 
compared with -the previous 
year’s £3.75m and was attained 
on turnover ; ahead . from 
£l 01.99m to £109.19m. 

Ford main dealerships, in- 
cluding contract hire, contri- 
buted £9L37m -against £2.62xu. 
Residential parte added £1.62m 
(£ 1.35m) and portable buildings 
produced £lJ8u compared with 
a six-month .contribution of 
£493,000 in 1984-85. 

These gains comfortably off- 
set a 57 per cent leap in interest 
charges from £L19m to £l.87m. 

. Earnings per 2fip share for 
the year to end-Harch 1986 rose 
from 9Rp to lL6p and a. higher 
final dividend of 3 p (2.5p 
adjusted) has been proposed, 
lifting the total .to 4.5p (3.75p). 

There were esta a wd iiwy 
credits of £133,000 (debits 
£273.000) relating to the sale 
of port of toe excess - freehold 
service facilities at Neaadou 
Lane, London, less the results 
and closure costs of the group’s 
discontinued paint distribution 
businesses. 

The company fa to settle the 
additional consideration of 
£412,770 for the purchase of 
Godfrey Davis Portable Build- 
fogs by an . issue of 341432 
shares in the current year. Out-, 
standing consideration" for the 
year 1987 to 1989 has been com- 
muted and satisfied by the issue 
of shares. 

• comment 

These figures were pretty much 
what analysts were predicting 
and the City reacted warmly, 
marking the. shares up 6p to 
118p on tiie hews. Since the 
motor industry shows no sign 
of shedding its overcapacity 
and discounting r emains pre- 
valent prospects for ear dealing 
and hiring, this year are steady 
rather than spectacular,. . How- 
ever, the contract hire business 
now matches the Ford dealer- 
ships for profit. The portable 
buildings division win spend 
Ibis year establishing itself in 
the South East and promotional 
and organisational coots In- 
volved will limit its profit Con- 
tribution. The. lead' time, in 
residential homes development 
means that major profits growth 
will have to wait tin next year. 
All In all a year of consolida- 
tion, although with interest 
costa falfircbraflta'ttf £9tn took 
achievable. The shares' are oh; 
a prospective p/e of 0$, ^wbich 
seems r fairly ,to“ reflect 'ttoe 
group’s prospec ts. '• '• 

Hawker yet to 
find suitable 
acquisition 

Hawker Sitfdeley said yester- 
day that considerable research 
on the acquisition front Jud yet 
to yield; any fruit “We have not 
yet found a sufficiently attrac- 
tive. major corporate acquisition 
at an acceptable cost,” said Sir 
Peter BaxendeJl, the chair man, 
at the annual meeting. 

However, toe totaiity ot M our 
acquisition policy has been 
impressive,” he said reminding 
shareholders • about.- toe 
purchases over toe last 12 
months which included Com- 
monwealth Aircraft, the whole 
of the cable and accessories 
business of Aluminium Wire A 
Cable, -and Cables and'Etagtics,'- 
Sir Peter commented that 
recent cuts in toe oil price had 
made Middte . East impost 
markets -an “ area of concern " 
although the overall order 
position" is so fa^. befog 
maintained/* Continued -price, 
reductions “should be helpful 
to manufacture entities like 
Hawker Siddeley," although the 
counter balance or enhanced 
trading prospects with , countries 
benefiting from lower energy 
costs “had. yet to work 
through.” 

Overall, he said that the com- 
pany fett reasonably .confident 
both about 1986 and for the 
longer term. 

BPCC shares 
spurt 24p 

Mr Robert Maxwell, chairman 
of the British Printing and 
ComsaBlathB Corporation 
yesterday told shareholders at 
tite annual meeting that results 
for the first' half of tow tunned* 
year “would . be apZendfd, = at 
least double those of the first 
six months of 1988 " • 7 - 
The shares responded with a 
24p jump to 292p. 

In toe first half of last year 
the group repented a pre-tax' 
profit of £ll.43m which led to 


a full year 
£41 m. 


total at a record 


UK COMPANY NEWS_ 

Antofagasta 

T hames TV begins to broadcast sgMs to 
details of its 17m share offer 
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■T AUCfRAWSTHORN 

THE PROSPECTUS . for the 
stock market flotation of 
Thames Television, the UK's 
largest independent television 
company which - has produced 
Minder, Edward and Mrs Simp- 
son and file Benny Hill Show, 
is published today. - - 

Thames holds the Indepen- 
dent Broadcasting Authority’s 
franchise for 1 weekday trans- 
mission In toe London region. 

Although tiie bulk of its income 
is gleaned from- toe sale of 
advertising airtime, it has deve- 
loped an additional source of 
income from prog ramm e sales 
overseas. • -• 

‘ In the last year or so ‘Thames 
has had a chequered history 
with a technicians’ strike in the 
autumn of 1984, a succession 
of senior managerial departures 
through the year, an unsuccess- 
ful attempt to “poach” the soap 
opera Dallas from the BBC, 
culminating in Carlton Com- 

munications’s IB-fated takeover 
bid last autumn. 

The company has drafted in 
a new management teem how- 
ever, and has begun to taekle 
these problems. In the last 
financial year, to March. 31, 

Thames produced pre-tax pro- 
fits of £14. 6m on turnover of 
£190 .dm, compared to £8.7m 
and £1679m respectively in the 

the technicians’ strike ahd_a mayteamugh to' caoWnce -the 5??*£** 


Hr High Dundas, chairman 
of Thames. 

ttajir , wifi reduce their holi 
to 28.75 per cent each. Bo 1 
companies have given undertak- 
ings to the IBA not to dispose 
of arty more shares -until the 
current franchise expires in 
1991. The IBA has imposed a 
maximum holding of ten per 
ant for any ofosr investors,' 


• comment 

The City has long been am- 
bivalent towards the television 
sector, but the Thames's man- 
agement team has worked very, 
very hard In toe last few. weeks 
at selling itself, and the sector 
to the Chy. When Thames first 
mulled over plans for flotation 
late last year it envisaged a 
market capitalisation of £7Sm or 
£80m. In the intervening months 
City attitudes towards the tele- 
vision industry, have softened. _ 

perceptibly, particularly since rights under 

the Peacock Committee recoin- - According 

mended that the BBC should riot 
accept advertising. In the same 
period Thames itself has 
changed beyond recognition. 

The new management team is 
now at the helm and has set 
about stemming the - decline in 
advertising revenue and making 
its peace with toe IBA. The 
outlook for programme sales 
overseas — which, have baled out 
the domestic operation through- 
out this troubled period — is less 
benign. The' new Exchequer 
Levy Will whisk away a hefty 
chunk of overseas profits and 
the Benny Hill Show, toe most 
profitable programme of the 
1980s, is past its peak. Yet the 
Issue, at 190p with an historic 
multiple of 10.9, is reasonably 


Pony 

Holdings, the UK 
which operates 
mines and water 
services in Chile, 
,85m in a one-Jor- 
e of 1.07m shares 
:70p. 

ffi.55 per cent 
Dolberg 
family of Mr A. 

an. In order 

marketability of 

Iberg Is not in- 
up any of its 
issue. 

Antofagasta H 
ixate cash re- 
to expand its 
December 31, 
,6m in cash 
nd £l.9m in 
in US 
of the 
it a wider 
will make 


lainy 


believe) 


would have 
sources but 
capital base. As 1 
the company h 
outside of 
long term de 
dollars. The d 
company 1 
shareholding 
acquisitions < 

in the first foil months of 
this year raihfo freight 

revenues increase^ and 
dated companies 
Transradio Chili 
welL 

The new shares 
equally for all di 
this year’s interim 
1986. the board 
recommend a total 


and 
rfonned 


At the offer price Thames 

ana Z10f«9Ul RHUCVUIW hi _ Tr . . 4A * lUllUIUlC U4 1V*J, MO awoywwy - t ■ : n- __ 

previous year when. because of “LiJt priced and the yield of 7.04p ^J^f ^pital. 

rights issue Antofi 


rinJHu in its Rhare of ITV a dividend of 9.5o c 
revenue. It made a low on' tlfo' se^tadi- 
advextising sales. 


The flotation wfll. release 17m 
ordinary - shares, or 3S.6 per 
cent of Thames’s equity, at 
lftOp each in an offer for vale. 
This will value the company at 
£9X23n. 

After the flotation Thames’s 
joint owners, BET fod Thom- 


• tg a gross yield of 7.04p. 

• The banker to the issue — 
which has been underwritten — 
Is County Bank and. the joint 
stockbrokers are, C4zenove and 
County Securities. The applica- 
tion list will open on June 25. 
»nii .dealings will begin on July 
Sa' 


City to foelve its qualms about 
the cyclical nature of the televi- 
sion industry. And Thames, of 
all the ITV companies, is best 
placed to cope with Its emin- 
ently marketable archives of 
programmes should toe worst 
come to the worst and it loses 
its franchise.. 


Borland’s £62m USM debut 


RY MCHARD TOMKINS - 

Schroder*, the merchant bank, for toe current .year hut the Boriand to undemantong agmnst 
todaysponsofo the flotationof directors say they are confident those of to tongerotahluhed 

another large US company on ~ *“ 

the Unlisted Becurities^Market 


with the offer for sale of 12fim 
shores in Borland Znteraathmal, 
toe California-based computer 
software bouse. 

The shares are priced at 125p, 
valuing the company at £6 2. 1m . 
Brokers m the Issue are de 
Zoete & Sevan. 

Five weeks ago Scfawkn* 
offer for sale of 30m shares in. 
Mrs Fields, the Utah-based bot- 
cookie - vendor,^ flopped -badly 
when 86 per .cmt of toe stock , 


that sales will be sobstahtially 
ahead. The shares are priced on 
an historic price/earnings mul- 
tiple ef 16. • 

Some 25 per cent of the en- 
larged equity is being sold, Tais- 
ing for existing share- 

holders and £6-5fo net for toe 
company. . Irrevocable commit- 
ments to apply for 21 per cent 
of the. shares on offer have^ been 
received 7 from. Banque Paribas, 
the French bank, add Prorafo- 
vest, « Belgian, invtetmeat fosti- 
tution. ' , ^ .. . ; ’ 


rivals and leaves room enough 
for a warm response. 


poses to split the 
shares into four of 25p 
'undertaken to maint 
forecast dividend on 
dividend capital Voting 1 
on the issued preference 
wifi, be increased acc 

Granyte ahead 

Granite Surface Coates, 
which joined toe USM in 
December, increased its je- 
tax profits from £945,000 o 
£1_26ib in the year to Fetmuy 
28.1986. Turnover was up fm 
£UA8in to £12A8zn- 

The total dividend is 2.1p it 
with a final of 1^5p. Staff 
earnings per share improvl 
from 5.3% to 5.88p. 


wnen e» per. cent m me ■. sJ, i-< - ft 

was left wtto'toe im^.riwritera. « cy p i nionx.. ^ 

~ ' ^r. U a tech-, Schroder* har.Hpared np offorta 

to prevent Boziaod from befog 
tarred -with the Mrs .Fields 
brush: the prospectus is replete 
with ~ references to European 
connections and goes, so far as 
to pre-empt the cynics bjr pro- 
viding them with a hypothetical 
p/e calculation based on US 
accounting procedures. (It 
comes out at, 17.3). From the 
periocnunce point of view, 
Borland's record is short bpt 
Impressive. Xt appeases 'to have 
found, a winning formula with 
Its: perceived vriueforHmonqy 
product, and although 
tjye-;pressureet may :eat 
margins as the range 
toe vast -and growing -base 
TRW 4tbd IBM-done - personal 
computers suggests A -sharply 
rising saleS trendi-,- Recent 
adventures wito Leodcan said 
Process Syetomsii- have 
served to beoghteta - iw 
enthus i asm over high-tedi 
stocks, tout .toe price tag 


Itis-one 
of the world’s , largest indepen- 
dent publishers of microcom- 

E uter software, ra nk i ng fourth 
I turnover after Lotus, Micro- 
soft and Ashton Tate, all of the 
US. ' 

It says it Is coming to the 
London stock market because 
of its strong European baric- 
ground and because , of the im- 
portance of the European mar- 
ket to its growth. .' 

Borland's eight products 
save four market segments — 
languages, business producti- 
vity, artificial JntelllgMice and 
electronic reference. It says it 
has achieved -its market position 
ma inl y through offering - 'high 
quality at a. competitive price, .. 
. .Pre-tax profits have risen 
from £3.61,000 in the ll montha 
to March 1984 to £8.7m in toe 
year to last March, with turn- 
over rising from £1.1m to £27 m. 
There is nd profits forecast 


Smallbore valuedat £9m 


BY RICHAJID TOMKINS 


which 


Smal B bone, the. up-market 
fitted kitchen- supplier .befog 
floated on the USM, yesterday 
published the prospectus for a 
placing of 1.47m shares at 185p 
each through brokers Stock 
Beech. Its value at the placing 
price is £9Jtzn- . 

: The company is a vertically 
integrated operation which, 
designs, makes, sells and In- 
stalls kitchens, for private taiH- __ .. . 
victuals. Mdet. of lfa ; €ustomris Hams QueeilSWav 
live in the - more, prosperous ' - 

souto-east of-En^and. ; 

. Last yeer.it added two ranges 
of bedroom fnriiitiire to its three 
ranges of kitchens, and is now 
branching out into the luxury, 
end of the bathroom market. 

Pre-tax profits have risen from 
£24,000 in 1982 to £722,000 for 
toe year to last February. How- 
ever, the figures exclude three 
years of rising losses from 

Sheppard Day, a floor tiling com- foare. . 


wasf- 


company 

Mari*. -■ - ; 

Smafibone is befog floated on 
ah historic price/eanxidgs 
multiple of IS A. The placing 
wifi raise about ' JfiftOOOfor 
'existing, shareholders. and. £L5m 
net 'fob- the company,' . 

-*■ •— -r.-'i’i-v it 


Hritris.ffneensway rights issue 
of $2S2m new ordinary shares 
has attracted acceptances in 
respect of 30.94m of the ^shares 
—about 94 per cent of toe issue. 1 

The remaining glares- ngtj 
taken-up have been. Sold in the 
market at an average net price 
(after deduction of the issue 
price) and the expenses pf sale 
of approrimately 4.5p; per 


Pablic Works Loan Board rates 


Effective June 19 
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by half-yearly iimuwj uiacu C 41101 - wh -jwij yujaucuui tv 

principal and interest). $ Wito half-yearly payments of Interest Oxgy. 


UK ECONOMIC INDICATORS 

ECONOMIC ACTIVITY— Indices of industrial production, manu 
factoring output 0990=100); engineoxing orders (1980-100): ratal 
sales volume (1990—100); retail sales value O90O=» 100k reguterec 
unemployment (excluding school leavers) and unfilled vacanciet 
(OOOri. All seasonslly adjusted. ■ 

' XndL' ' Mg »* * Brtsh Ratail tlnem- 
pm*, outset; stow voL value* ployed Vacs. 

Istqtr. ... Uli UU iM4 11X4 UU 9498.19X9 

MBPro ^•M9»”»«fl»«9 ir ’ o< » 1 *ir ^ “a&Tpuafvw* mi 

_ 

,nlf 

November 199.7 19X7 199 117A IMS 3 Iff! 

December *, 197 A Mil 111 U7.X MX4 glM MU 

UN • - - 

Istqtr. 199X UU 119.9 14X4 XZM MU 

January MAI 19 XX 99 U74 14X9 3^99 19X7 

February .19X4 19X4 Mg U72 14X9 XZ1* MXf 

March/ 19X2 MX3 11X8 1499 3.1M 19X9 

April .. 11X9 1SU X292 19X9 

May 11X4 9X99 17X1 



OUTPUT — By market sector; consumer goods, investment goods, 
intermediate goods (materials and fuels); engineering output, 
metal manufacture, textiles, leather and clothing (1080-100); hgua- 




gBodS; Uoods^- s»oda mtipm nnk 


KoCcI TBKtfie Bang 


lstqtc. . 
^pdqtr. 
qtr- 


. 19X1 
UU 
19X8 
1949 


MU 

MU 


hownjwr 

•Deostober 


UU 


UU 

-193L9 


UU 
UU'UU 
11X3 19XS 
UU > MX9~ 
31X9 19X9 

11X7 i 1929 
UU -19B9. 


11X1 9X9. 1X9 

UX9 1«X4~ 139 
MU 1929 17JL 
DM - 3929 v- 199 
1119 19X9 1X9 

,sa JK 5S 


1st qtr. . 

January 
February 
March . ' 
. April - 


19X1 

19X1 

19X4 

1929 


19X8 


19X9 


1159 

1149 

1194 

1199 


UU 

rl919 

1919 


1999 


19X9 

11X9 


1919 149 

1919 139 

39CX9 1X7 

1919; 199 

iai 


rAL TRAD*— Indices of export and- 1m 

. _«10(J); Visble bitiance^'CniTCSitrbalmTce OQ 
toms of braerves: ’ ~r 7 

.Knxut JteDoct 1 Tift Mr CiiBfst - OO 
-rohope voluaw balance aotun balance 

iuaji; 

^ 1299. 

- MX*: 

1139 


Istqtr. 

January 

February 

March 


1139 

11X4 

1179 

11X7 

12X7 

11X7 

12X2 


12i9 
1349 
1*7 9 
-1299,. 
12X3; 
1*791 


volume 

(£m); 

: 'Bern. 
USBw* 

' -174 9xi:1393 

-*■1*4 +193* +X9U . M- .1492 
—45* -1-1972 +1909 19X2. 1418 

-2*5 49fl +19*3 1919; 1X94 

'+ 7 -t3M-;,*7M-ltt9r. un 

—214 +JU2 19fe* 1398 

“•IX +47® .■ +491 191.7-1X54 
■ ' \ 
12X3 i —1999 +999 +1994 . 1XL9 1598 

12X3 +155 +U55 +987 101.7 1590 

1«9 — *44 +259 +«7* 19X7 1599 

1329 -19U —911 +389 19X7 1695 

1*19 -131 +49* +337 191.7 1X99 

j 1999 

FINANCIAL— Money supply M0, , Ml and sterling MS, -bank 

antha’ growth at 


T*fqtr. 
2nd qtr. 
Srdqtr. 
Mi qtr. • 
October - 
November 
December 


sector (three mont 


advances in 
anttnui rate); 

seashnal^r adjusted. - Clearing: Bank base rate 
” - - • 1 ’ ' . Bank HP 

-• M0:. -ML US advnea. fadfinr Tcndincf 

.* .. .* « * fin % 


e^ net inflow; HPf, new credit; all 
te (end period)-- 


XZ 

XI 

5-5 

14 

19 

39 

X7 


X7 


1X4 


XI 
2X4 
1X9 
179 
249 1X8 

219 2X4 

2X1 149 


1X2 

1X2 

179 

17.7 

1X7 

179 

179 


19U 

1922 

1,771 


m 



2999 1399 

3932 1299 
3974 1199 
2,431 1X59 

X144 1199 

1995 1190 
1492; 1199 

7499 1399 
X7S4 1299 
U». 1X59 
UU - 1199 
*9«r 1199 


fotqlfc 

2nd qtr... 
3rd of r. 
4th qtr. 
October 
November 
December 
1991 
Istqtr. 
January 
February 
.MSreh 
April 

May 


— — . — . — ,, basic 

and fuels, wholesale prices of manufactured products (1880-100) 
retail prices and food prices Clan 1974-100); FT commodity in dm 
truly 1832-100); trade wrigfated'value of sterifog (1875 - iqoi 
B an- - Basie Wbxaie. FT* ‘ 

L* -JJU J 'toff*; ■“ffo* nndg* BPl* .Floods* eudiy. s**n 

tedqte. . 17X3 1339 . 13X4 37X3 33X4 27X13 7X9 

3rd qtr. - 1744 .13X1. 14X2 3799 3359 25X12 329 

1799 1229 14X4 37X1 3*79 afa 718 

173J124.7 1419 ‘ 3779 33X5 24X49 884 

17X3 1*29 • 14X5 37X4 2374 n/a gO.9 

18X9 134.T 1419 37X9 3284 a/« 7X1 

,-A qtr. • ' 17X1 1329; 1434 39X3 3434 • nfa 754 

January 17X9 1359 - 142-7 37X7 - jMXl' J nfa ‘ ns 

February 1774 133J 1433 38X1 3439 nfa ': 742 

March . - 1324 - 12X4 . 14U' 38X9 .3459 n/a 749 

April ; J34JL 1279 M59 . 2474 n/« 7X2 

May 1279 ; U59 *8X9 **X» Ws 7*a 

* Not veastmally adjusted 

tFrom Saaansg 1288 includes smwmtr oofatamling on credit cards. 
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1 Went round wearing 
women's clothing (7) 

5 Caught having a meal out- 
side means ruin here (7) 
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about an hour (5) 
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might find water bed? (9) 
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15 Slight possibility of female 

having accident (3. 6) 

18 Fraud Squad training pro- 
vided by Central area? (9) 
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room below t5- 

4 Bowl first: there's no going 
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Stroud man dismiss* 0 
because of drink (5i 
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COMMODITIES AND AGRICULTURE 


Complacent’ gold mines urged 
to spend more on promotion 


GOLD MINING companies have 
been urged to spend more 
money on promoting the metal 
to make sure that rising sup* 
piles do not swamp the market. 

Mr Julian Baring, gold 
specialist at London stock- 
broker Janies CapeU yesterday 
told a Financial Times confer- 
ence in London, that the 
industry was in danger of allow- 
ing compalcency to overtake it 
at a time when the profit margin 
was high enough to attract 
man; newcomers. 

" Why isn’t the industry 
doing more to protect itself 
against the potential fall m 
the gold price that this new 
production could bring about? 
. . . When you think what De 
Beers had achieved with 
diamonds it makes you wonder 
why the same effort is not made 
with gold.” 

Mr Baring suggested that the 
Industry might spend 3 per cent 
of its annual turnover— or some 
$470m a year. He estimated 
that South African producers 
now spend about 1 per cent of 
their turnover on promotion. 

Mr Baring’s theme was 
echoed by Mr Timothy Green, 
a consultant to Consolidated 
Goldfields, who said the 
industry needed a radical idea 
to follow the success in the 
early 1970s of the Krugerrand, 


the South African gold coin 
which was promoted by Inter* 
gold, the sales arm of the 
Chamber of Mines of South 
Africa. 

Jewellery was the key, he 
said. The industry had to pro- 
mote high-carat gold jewellery, 
sold with a low mark-up from 
the retailer. Producers had to 
get away from 9 carat Jewellery 
sold (as in England) at a pre- 
mium of 300 to 400 per cent 
of the gold price. 

Speakers at the conference 
were generally cautious about 
the future prospects for the 
gold price, predicting modest 
increases at best 

Mr Green said that although 
prices might rise for a time if 
gold found favour with inves- 
tors, he saw little prospect of an 
increase in real terms year in 
year out “It is this very reali- 
sation that gold is gomg no- 
where that keeps the investor at 
bay.” Mr Baring said he ex- 
petted gold to hold its value. 

Mr Tom Main, assistant 
general manager of the Cham- 
ber of Mines, said that sluggish 
world economic growth, low in- 
flation and relatively low 
interest rates accompanied by a 
declining dollar and low oil 
prices were not especially pro- 
pitious for a bull market in 
gold. “I believe that the gold 


BY STEFAN WAGSTYI 

price will rise moderately this 
year but wHl not show a steep 
ascent in the short to medium 
term.” 

Dr Chris Stals, Director- 
General of Finance at the South 
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African Ministry of Finance, 
denied suggestions that his 
government might be planning 
changes to its two-tier foreign 
exchange market to switch 
dividend payments from com- 
mercial rands to the much 
weaker financial rands. “ I can 
confirm 100 per cent that it's 
never been considered in offi- 
cial circles.” 

Asked if the Government 
might make chan ges if Western 
countries imposed new econo- 
mic sanctions. Dr Stals said: 
“It’s something that one may 
want to consider if sanctions 
do become serious.” 

Dr Stals also denied that the 


South African Government 
planned to Increase the 25 per 
cent tax surcharge imposed on 
gold mine company profits. The 
surcharge had been introduced 
as a temporary measure. “I 
don't know when, but the next 
step should be to reduce it” 

Mr Robert Guy, a director 
of N. M. Rothschild, the London 
merchant and bullion bank, 
criticised the British Govern- 
ment for continuing with the 
imposition of 15 per cent value- 
added tax (sales taxe) on gold. 
The tax was a strong disincen- 
tive to investment and a power- 
ful encouragement for fraud. 
The only practical solution was 
to cut the tax rate to 5 per 
cent, a level which would 
virtually eliminate fraud and 
stimulate sales of jewellery and 
sovereign coins. 

Mr Guy said that the pattern 
of trade in the gold marker 
had changed in recent years 
with Investors and speculators 
leaving the market to b« 
replaced by mining companies. 
South African companies were 
making fewer forward sales 
because of the increase in the 
rand price of gold and the con- 
tinuing decline in their coun- 
try’s credit-rating. But Cana- 
dian and Australian producers 
were showing considerably 
more interest in s elling their 
output forward. 


LONDON 
MARKETS 

COCOA . VALUES fell on tie 
London futures markets yester- 
day -for the eighth successive 
trading day as reports of new 
crop sales by the Ivory Coast 
added to the established bearish 
sentiment. The September posi- 

tions £9 decline to £1,285.50 a 
tonne took the aggregate fall 

over the past two weeks to 
£79.50 a tonne. Dealers said 
the market’s mood was ' un- 
certain ahead of next month’s 
renewed attempt to renegotiate 

the International Cocoa Agree- 

ment The coffee futures mar- 
ket gained ground with the 
September position ending 
£38.50 higher at £1.857.50 a 
tonne. In the absence of fresh 
fundamental news or immediate 

prospects for frost in Brazil’s 

coffee belt traders attributed 
the rise to technically inspired 

buying based on chart 'patterns. 

LME prices supplied by 
Amalgamated Metal Trading. 

ALUMINIUM 


US admits trade war strategy 


BY JAMES BUXTON IN ROME 

MR RICHARD LYNG, the US 
agriculture secretary, publicly 
acknowledged for the first time 
to an international audience 
yesterday that US farm policies 
“will cause new concerns in 
world markets.” 

In a speech which will have 
done little to ease US-EEC ten- 
sion over farm trade he told 
the World Food Council meet- 
ing in Rome that the US was 
"now engaging vigorously in 
some of the practices which we 
so strongly criticised in the 
past” 

"We are in fact,” he said, 
"determined to regain a sub- 
stantial part of the agricultural 
exports we have lost during the 
past five or six years because 
others were unwilling to heed 
our complaints in the past.” 


He said that US agricultural 
exports fell from $44bn in 1931 
to $27bn this year. 

Mr Lyng pointed to the US 
1985 Food Security Act, which 
will have the effect of lowering 
VS export prices on many com- 
modities, while raising subsidies 
to US farmers. It therefore 
makes the US a potentially 
more vigorous competitor in 
international commodities mar- 
kets for agricultural com- 
modities, with a system of 
farm price support not unlike 
that of the EEC. 

Mr Lyng was addressing a 
ministerial session of the world 
Food Council, a UN body which 
brings together government 
representatives to discuss world 
food issues in a more reflective 
atmosphere than that of a 


negotiating session. 

Mr Lyng acknowledged that 
in the past the US had strongly 
criticised “excessive protection 
and excessive subsidisation oi 
agricultural trade.” He said 
that his criticism bad been 
aimed mainly at developed 
countries, “ most often . . . the 
European Community.” 

Mr Lyng said he did not 
believe anyone was under the 
illusion that subsidising fanners 
in developed countries was 
healthy fOr the international 
food trade.” 

But he said that it was still 
realistic to hope that developed 
countries “might begin to act 
in unison to make world agri- 
culture markets more open and 
rational.” 

He said that he hoped the 


new round of multi-lateral trade 
negotiations at Gatt, the 
General Agreement on Tariffs 
and Trade, would “make pro- 
gress towards rules for fair and 
freer trade. 

“Unless the developed coun- 
tries cooperate to reform their 
agricultural policies, I see no 
end to the pitiless cycle of eco- 
nomic crises in such under- 
developed regions as Africa. 
The US Government was always 
ready to provide aid to coun- 
tries facing emergencies, “or 
mired in longstanding situa- 
tions of poverty. How modi 
better it would be if inter- 
national economic aid were part 
of an authentic transition to 
greater self-reliance and eco- 
nomic balance among the 
poorer nations.” 


Commodity price warning 


COMMODITY PRICES are 
likely to continue lower in the 
next four to five years due to 
problems arising from exchange 
rate instability and producing 
countries' need to service 
foreign debts. Id chief econo- 
mist Richard Freeman said in 
London yesterday, reports 
Reuter. 

He told an International Rub- 
ber Study Group forum that a 
world surplus exists in agricul- 
tural products and minerals 
while prospects are for stagnant 
or contracting world trade. 


The fall in crude oil prices 
will http some developing coun- 
tries but those which produce 
oil will experience some loss In 
their ability to meet debt com- 
ntitinents, he said. 

Malaysia is concerned over 
prospects of an increased world 
natural rubber, surplus by 1990, 
Malaysian Rubber Research and 
Development Board official Lim 
Sow Ching told the forum. 

Malaysia’s natural rubber out- 
put is projected to increase only 
slightly to L52m tonnes by 1990 
from 1.46m in 1985, he said. 


Singapore tea sales down 


BYP.C MAMAHT 1 IN CALCUTTA 


THE TEA auction centre in 
Singapore, which was set up a 
few years ago with high hopes 
making it the world’s second 
busiest international tea 
auction centre next to London 
suffered a further setback last 
year with both the volume of 
offerings and the value of sales 
declining markedly according 
to the annual review published 
by J. Thomas and Company, 
the Indian auctionerers who 


played a key part in promoting 
the Singapore auctions. 

Export restrictions in India, 
which usually supplies the 
major part oi the auction offer- 
ings were mainly responsible 
for the low volume of only 
3,280- chests compared with 
7.382 in 1984. And weak 
demand throughout was re- 
sponsible for a- 32 per cent 
decline in prices •— from 1984s 
average of $356 a kilo to $2.41. 


Oil futures trading rides high 
on back of Opec disarray 


BY DAVID OWEN 


MR T. BOONE Pickens Jnr, 
chief executive of Mesa Petro- 
leum, has good reason to be 
thankful for the New York 
Mercantile Exchange’s 
(Nymex’s) crude oil futures 
contract. When the price slide 
set in late last year he was 
short to the tune of 9m barrels. 

As oil prices have moved 
from the stable arena of a pro- 
ducers’ cartel to the switch- 
back world of a free market 
more and more producers have 
followed Mr Pickens example 
by turning to futures either to 
offset risk or to seek specu- 
lative profit. 

Daily average volume across 
Nymex’s range of energy 
futures contracts has almost 
trebled in three years, and in 
the first five months of 1986 
the exchange on average traded 
the equivalent of 44.7m barrels 
of crude a day. That is frac- 
tionally more than average 
dally western world consump- 
tion In 1985. 

The rate of increase has 
accelerated! markedly since the 
Organisation of Petroleum Ex- 
porting Countries’ meeting 
between December 7 and 9 In 
Geneva, when the oil cartel was 
effectively pronounced dead. 
Having traded a total of 358m 
contracts ( 1,000 barrels each) 
during 1985 this year's crude 
oil futures volume had already 
reached 254m contracts by the 
end of May. 

But while Nymex's energy 
futures contracts have clearly 
established themselves as a suc- 
cess. The exchange may be go- 
ing a bit far when it claims that 
its markets represent “the new 
life blood of the international 
oil economy” 

To what extent are trends in 
this highly liquid but essentially 
paper market now regarded as 
indicators for the “real” world 
of the oil industry at large? 
Scarcely at all, it would seem, 
in the calculations of Exxon, 
the world’s largest oil multi- 
national. "Since the company 
deals in wet (physical) barrels, 
futures are not very useful for 
our operation,” Mr Lawrence G. 
Rawi, the president said 
recently. 


Nevertheless N yin ex boasts a 
wide range of users. ** The only 
major oil company not involved 
is Exxon” says Mr Peter Beutel, 
assistant director of the energy 
group at Rudolf Wolff Futures 
in New York. "It is being looked 
at earnestly for hedging by 


ecutive at one of the multi- 
nationals. “Its handy if you buy 
a cargo of crude and don’t know 
exactly what the products will 
be worth.” But Mr Michael D. 
Marks, the Nymex chairman, 
dismisses this type of participa- 
tion by oil majors as “dabbling.” 


THE BRENT forward market, 
one of the casualties of the 
slide in oil prices since the 
beginning of the year, has 
come back to life, writes Lucy 
Kellaway. Ahont 49 cargoes 
a day are changing hands, 
compared with the two or 
three traded dally during 
February and March. 

Activity is still far short of 
its peak level a year ago, 
when a daily total of 8@ 
trades was not nnusuaL How- 
ever the market’s newfound 
vigour so soon after Its down- 
fall amid defaults and litiga- 
tion Is a clear sign the oil 
majors need a forward market 
for Brent 

This is because the market 
allows them both to hedge by 
seling forward, and to set a 
price that is accepted by the 
Oil Taxation Office. 

The market In lSdoy Brent 
Is not regulated and the eon- 
tracts contain loopholes 
through which unwQUng 
parties can reverse. The 
collapse in the oil price 
brought about a series of 
defaults by traders breaking 
links In the chains created by 


multiple sales on each cargo. 
The producers then found 
that they were left with oil 
on their hands which they 
had contracted to sell at 
prices far higher than pre- 
vailing levels. In December, 
Toest Alpine, Austria’s 
largest industrial company, 
withdrew from the market 
with losses of 9150m. 

One result was a move by 
BP to introduce tighter con- 
tracts, which require, among 
other things, that the buyer 
must put up a margin if the 
oil price srateei ssently Calls. 

This measure has not proved 
popular. Shell which has also 
launched a new contract 
recently -has not imposed mar- 
gin calls, but has nevertheless 
created a contract consider- 
ably tighter than the existing 
one. However, neither con- 
tract has been widely 
accepted by the market, and 
most of the trading is still 
being done on the old BP con- 
tract. 

However, extra measures 
are being adopted, and for 
most deals an irrevocable 
letter of credit is required. 


many producing countries in- 
cluding an Opec member" he 
adds. “We have a good cross- 
section of the industry partici- 
pating.” says Ms Rosemary T. 
McFaddett, the Nymex presi- 
dent. "The majors have been 
in the market for some time and 
the larger independent pro- 
ducers, refiners, and users and 
traders are now coming.” 

A major oil company could 
hardly expect to hedge anything 
like its overall exposure on the 
Nymex markets. “It is mainly 
used for hedging day-to-day 
trading positions,” said an ex- 


The segmented nature of the 
global crude market has 
undoubtedly deterred some 
potential users outside America 
from using Nymex. The marker 
crude on the exchange is West 
Texas Intermediate . (WTI). 
While it is accepted as the 
domestic standard, however, 
WTI does not maintain a con- 
stant price differential with, 
say, Brent, the European marker 
crude. Furthermore, as US- 
produced crude cannot normally 
be exported,- arbitrage oppor- 
tunities, which would normally 
correct any distortions, are 


limited. This means that any , 
one hedging Brent with Nymex 
is exposed to a. changing basic 
risk. This may help to explain 
the revival of the unregulated 
Brent forward market since its 
debacle earlier this year. 

It also suggests that Nymex 
futures are unlikely to become 
more than a partial indicator of 
conditions in physical markets 
outside tiie US. 

Nevertheless, Nymex does 
appear to be entering into the 
calculations of an increasing 
number of spot market traders 
around the world. "No one 
would be doing business on wet 
barrels without considering 
Nymex movements in the recent 
past,” says an executive of one 
major European oil company. 
“I have it on the screen at the 
moment,” he added. 

"People don’t do anything 
on this side of the Atlantic 
before they have an idea what 
is happening on Nymex.” main- 
tains Mr Lawrence Goldstein of 
New York-based Petroleum 
Industry Research. “ It is one of 
the major factors an the short- 
term market.” 

Recognition seems to be 
growing that, while energy 
futures will not reflect under- 
lying cash markets cent for cent, 
they can be a useful took for 
spot market traders who have 
developed a feel for the likely 
short-term aberrations. 

But the oil industry’s confid- 
ence in futures as a reflection 
of physical market conditions 
has not reached the stage where 
a Nymex component is a fre- 
quent inclusion in contract 
pricing formulae. “It is used 
in a few cases in the US,” says 
PIR’s Mr Goldstein, “but it is 
not a major factor." 

However, with the current 
price outlook so uncertain 
physical oil traders appear to 
be learning to live with futures 
markets, as producers and con- 
sumers of many other commodi- 
ties have done before. “The 
last remnants of resistance are 
going down,” says Mr Goldstein. 
“They are beg i n nin g to under- 
stand that you have, to watch 
Nymex, and at times use it” 


INDICES 

REUTERS 

iuHi i BJunalTyth ago. Year w 

lwi-BlWU! 1TC1A 1794.1 
(Bus; September 18 1931 “ 10O 

DOW JONES 

Dow . June | June - Nonttll Year" 
ioTw 17 ! 16 I 090 , I ago 

■pot .2P4.I91XA00 — 

Fut. IH8.81 11 2-9 a — ! |lS1.7B 
(BtmulOttCGiTibvr 31 1931™100] 


MAIN PRICE CHANGES 

l n tonnes unless »ih »rw«* stated. 


June 18 4- or Month 
1986 - — ego 


Aluminium.. i | i±. 

Fra e Market — jJ1286/27»— 10 »H7MED 

flssajss •4-9JS 5SS9.6 
.tfiSSUI 7JZ6jMC244.37 

5hbw.» teaso.ia 


h Grades 

3 mthtr— - 

Odd Troy 

LMdOlan .—I 

3 mtlu_~— - 

Nickel , 

Free Mkt_ | 

Palladium 

Platinum 


£110.70 

-.J434.76 

1 rfOindkor 




— V 1 UMJZB 5 C 
! + 0JMtLO7.se 
.00 


l Unofficial + or I 
' oloMttunJ — ■ High/low 


Silver troy OX ._ ,537.78p 
3 months. — 

Tin 

free mkt 

Tungsten , 

Wolfram 2t . HO. j 


£ per tnnno 




Cash - 1.781.5-8 1—6.86 I 78^778 
S months \ 790-1 I+0.8S ' 78V77S 0113 


-0.4-1900. 13 

| .JMS.56. 

^S^nonths — .'..{US*. 75 1 — Sjt|M 74 w 6 . 

producers JiWO- . j » ■■ — jgMj MO 


Official dosing (am): Cash 778-8.6 
(778-8.5). thrae months 775.5-7 (770- 
0.6). settlement 778.5 (same), final 
Kerb close: 777.5-8. Turnover. ISftOO 
tonnes. 

COPPER 


Oooonut (Phil) ftSfififty ,+ t4 " 

Palm Malayan Iff 47 . 6 z! IWB-S 


Copra PhTi jiTEbu illai” 

Soyabean (UftLllfllOBy i^..:Jsi60 


Barley FULSepu£97.88 •+OftO=£S7.90 

Mates U11S4.W' ;....lfiE39.00 

Wheat Fut SeptJJKSS.OB U-0.S6mi4.55 
No. 2 Hard WhitJ * ! 1 f 


unorno'i, +orj 


Cash, higher 

S rada 
months 
grade A 


950-1 

856-7 


+6.5 
+ 7 -»] 


946/945 

957/950 


Cocoa Ft. Sept 1 * 1 * 86 . 5 .—! 

coffee Ft. Sept Sl867.5 .+' 

Cotton A Ind.* |41.0Oo 
Qua Oil Aug. jSHB.6 |— 4X61*154.75 


Official closing fern): Cash 9444 - 5.5 wSoM 0 | 7 &« l*Wp Wlol~^.l 4 Hp Wo 


(944-6), thrae month* 9514-2 (945.5- 
6.6). aetttomsnL 9484 (946). Final Kerb 
dose: 906.6-6. 


4 Unquoted, t Per 75-lb flask.. c Cents 
per pound, x July, u Juno-Juluy. y July- 
August. * Cotton Outlook. ’ 


Cnflfli 1 ! 

Cathodes 918-20 -a ji 

S months _ I, 

standard M4-7 i-ajfj 


{920/918 


' 987/937 


Official dosing (am): Cash 918-20 
( 930 - 5 ), three months 836-40 ( 926 - 30 ). 
settlement 920 ( 935 ). US Producer 
prices 67-72 cents ■ pound. Total turn- 
over 44,525 tonnes. 

LEAD 


COCOA 

Opening £10 staisdier.' es due, futures 
later met trade hedge selling end eased 
to close near the tows of the day. 
Produoers met the market eerly In the 
day while consume /a re-entered, on s 
scale-down buying basis as levels 
eased, reports Gill and Dvffus. 


i Unofficial e- or . . 

Idoee ip.mj — I KJghllsw 
) £ per bonne ; 


Cash i 281-2 1—7.29 1*80.8-280 

1-4-5 1287-280 


Official closing (am): Cash 2804-1 
( 2904 - 1 ). three months 2804-1 ( 287 . 5 - 
84 ). Battlement 281 ( 291 ).. Hnal Kerb 
dose: 284 - 6 - Turnover: 0.790 tonnes. 
US Spot; 224-24 cents a pound. - 

NICKEL 


COCOA 

Yesterday! si . 
Close _+ or 

Boslnees 
Done ■ 

5 per tMimf 

Jury... 

1260-1861 UlM 
IB03-IBB6 {— 0.0 
1328-1324 i-BJ) 
1355-1858 1—9.5 

1373-1374^10.5 

It 

Hir 

March. 

May 

Juty^...— - 

1398-1305 —10.0 
1407-1409 ]-0JS 


•unofficial +«ri L1 . 

— -.HtfltiHeer 
i £ per bonne 


dash 12780-5 , —884 Pffi ftTgO 
Smooths | 2742-8 ! —14 . 12745/8789 


Official closing (am): Ca*h''2f2£S 
( 2 . 73 &- 4 Q), three monfli»X 7 » 1 . R.TO- 
9 ), settlement 2 . 725 . ( 2 , 740 ). &oal 
olose: 2 , 73540 . Turnover. 1442 tonnes. 

TIN 

KUAIA LUMPUR TIN IMRKEr--«Osai 
14.08 (same) tlngfllt par kg. Unchanged. 

ZINC 


tonnes. 

ICCO indicator prices (US cants par 
pound). Dally price for June 17 : 86.10 
( 88 . 02 ); five-day average (tor June . 18 : 
8743 ( 87 . 99 ). 

COFFEE 

Physical .Interest kept the market 
buoyant with trade buying ' evident 
throughout the day. In fight volume 
the market msde gains of up. to £42 
end dosed near the-' high*.' Sellers 
appeared reluctant in -tha wafcd- of 
renewed physical offtake, reports 
Drawn ■ Burnham tenrimffV. < _ 


July— 
Sept.. 
Nov—. 
Jsui — 


11 8 19-18M +41.B* 1892-1789 
1867 1BUI+ 38.51 1W2-1B& 
1892-lM!i+40.tt 13(6-1880 
1 1920-1826! +153.oj 120-1800 
1938-1048! +24.0] 3846-1818 

1946.19B0I+T 

[1950-19801+1 


I 1965-1842 


, Unofficial -»-or : 


SJS. ne- \ HW,nW 


May. 

My^J 

Sales; 4.817 ( 3 , 792 ) Iocs of 5 tonnes. 
ICO Indicator prices (US cams per 
pound) for June 17 ; Comp dally 1979 
151.30 ( 148 . 94 ): 16 -day average 15548 
( 158 . 92 ). 


Cash ! .541-3 — 1461 • — 

3 months 1 5444-5 ,-2.75 {548,587 SOYA BEAK MEAL 


Official dosing (am): Cash , 5374 
( 540 - 1 ). three months 541-2 ( 6444 - 54 . 
seRSamsnt 638 ( 541 ). Flnsl Kert» doses 
548 - 7 . Turnover. 11.100 tonnes. US 
Prime Western: 38 . 0 - 41.75 cants a. 
pound. 


GOLD - — .... 

Gold rose CH 10 $ 339 - 339 ** on- rite 
London bullion market yesterday^ The 
situation In South Airies appeared » 
have, little Influence cu trading, with 
dealers turning their stention to events 
In the US, Including the downward 
revision of Urn-quarter US GNP. Gold 
opened at S 33 SS-Mm.. the days low. 
ind wta fUad 4 t $ 338.50 in tha morn- 
ing, md 3339.15 In the afternoon, it 
touched ■ peak of S 339 V 340 . 

GOLD BULLION (fine ounce) June 18 


Forward position* remained steady 
on condnudd prafeastenat buying white 
nearby paeWona-were weaker on -com- 
mercial setting, reports- Moirpaee. 



Latest. 

+ «jri. Bus! mass .1 

I' ctoee 

- ) Done | 


US MARKETS 

NEW YORK COFFEE ad- 
vanced again pudnly duo to a 
positive technical situation to 

9LS6. iip.in the spot 
July position, reports Heinotd 
Onumldltfes. ... A positive 
morning- to London — and 
sbort-coverlngeart; inthe ses- 
sion prompted more specula- 
tive and: commission house 
buying with the trade ^ adding 
Raleop Humours about 
possible crop damage in Brazil 
shortly before the close trig- 
gered. high stops and led to 
panic buying on the cImcl 
P recious metals doled mainly 
unchanged after a short rally 
after the resignation of Mexi- 
can finance minister SDva 
Henog. A statement by Mr 
VoDcbt, tile Federal Reserve 
chairman, eased - the tension, 
which abb affected the Chic- 
ago l ieasui y bond market. 
Contatt nervousness over 
expected . interest rate cuts, . 
sluggish US economy and dis- 
appointing US GNP figures 
unsettled dealers preventing 
any new direction. 

NEW YORK 


ORANGE JUICE 

IS , 000 Ib. cenfB/lb 


Close 

High 

Law 

P»V 

July 

1G3.SG 

tOSJBO 

WJO 

Mf -55 

Sept 

KB JO 

1 KJ .50 

101^0 

100 .RD 

Nov 

■mm 

7 S 4 J 0 

103.00 

ifa.re 

Jan 

mao 

106 .M 

10445 

184.75 

July 

108.40 

WSA5 

10550 

UW M 

Soot 

107.00 

107.10 

107.00 

W 4 D 

PLATINUM 5 troy oz. S/troy oz 

June 

Close 

Htgh 

Low 

ftw 

432.6 

434.5 

432.5 

433.4 

July 

434.1 

438.0 

432.0 

434.4 

Oct 

432 J 

442.5 

436.5 

438 ft 

Jen 

M 1 J 

445.0 

44 T .0 

441 .fi 

April 

445.1 

448.0 

446.0 

444 ft 

Juty 

44 ft.fi 

— 

— 

447 ft 


8 II.VEB 5.000 boy oz, esntt/troy oz 


ALUMINIUM 40,00010,. cants/* 


doss High Low Pra» 

53.05' ' — - — 5440 

83.86 6440 ' 63.60 6440 

5346 — — 64J0 

5345': 54.UT 63.70 54.16 

5440 . — : — 5445 

5440 — — 5445 

54JS — — 6440 

W.*3 — — 6440 

5445 — — 5540 

5446 . ' — 55.10 


July 
Aug 
Supt 
Dec 

Jan 
March 
May 
July-- 
Sept 

COCOA 10 tonnes. S/tonna* 


June 

Ctoee 

High 

Lew. 


506 ft 


— 

eo«j 

Jofy 

508.0 

613.5 

587.5 

607.8 

Aug 

511.1 

514 ft 

513 ft 

510.5 

Sept 

514 ft 

520.0 

513 ft 

513 ft 

Dec 

523 ft 

529.0 

522 ft 

522 ft 

Jan 

526.5 

— 


526 ft 

March 

532.5 

537.0 

533.5 

532.0 

St 

5387 

546 ft 

642 ft 

550 ft 

640.0 
547 ft 

538 ft 

644.5 

Sept 

E 51 ft 

566.0 

555.0 

651 ft 

SUGAR WORLD - 

“ 11 ” 


- 

114 JJOO 

to. cents/ lb 



July 

Ctoee 

High 

Low 


3.53 

6.56 

030 

6-32 


6.74 

6 X 7 

Qftl 

6.52 

Oct 

6.99 

7.02 

6.73 

6.79 


7.17 

6.97 

6.34 

6 ft 7 

Mbicfi 

7.52 

7 . 5 B 

7 ft 

7.36 

May 

7.68 

7 JO 

7 ft 8 

7.55 

July ■ 

7 ft 5 

7 ftS 

7.65 

7.69 


7.99 




Oct 

Sftft 

7 ft 1 

7 ft 0 

7 ft 0 

CHICAGO 




Ull^.,i*M.y l rrN 




June 

Oct 

Dm 

Fab 

April 

June 

UVE 


High 

5547 56.15 

53.70 5340 

52.77 52.85 

B 4 .KS 54.80 
5345 93.45 

5440 55.10 

55.70 55.70 
HOGS 30.000 Hm, 


Low 

5440 

6240 

51.10 

53.85 

6245 

54.00 

66.40 

cents/lb 


Prev 

5540 

52.45 

51.45 
54.10 
53.17 
6545 
55.60 


July 

Sept 

Dm 

Marfcfa 

May 

July 

Sept 


Cfoeo 
1872 
1733 • 
. 17*1 
.1843 
W* 

mo 

1820 


High Low . Prev 
1880 1670 1709 
1785 -1730 1778 
1830 1790 1840 
1878 1840 1888 
.1880 1885 1923 
U 23 1920 1953 
1940 1920 1995 


COFFEE "C" 37400 lb. cmts/lb 


Jbne 

July 

Oct 

Dec 

Fab 

April 

June 

July 


Ctoee 

58.75 

52.42 

48.45 

4 X 90 

44.S5 

43.47 
3940 
41.40 

41.47 


Wgb 

56.85 

62.60 

4940 

44.00 

44.60 

4340 

3840 

41.40 

41.47 


Low 

55.06 

5045 

4847 

4240 

4340 

42.75 

3846 

4040 

4145 


Prev 

55.45 

51.30 

48.47 

43.15 

43.60 

42.77 

38.02 

40.97 

4140 


July 

52 ? 

Dm 

March 

May 

July 

Sept 


Hhrit. Low Prev 
18747 18740 181-07 " 180.07 
190 X 8 191.00 184.60 183 JS 

190 X 2 19042 188 X 0 18632 
193.50 19 X 50 . 19040 18069 
195.00 19 X 00 19 X 50 191.00 

196 X 9 19889 183 X 0 182.89 
201.25 — — 197 X 6 


MAIZE 

S .000 bu m/n. conta/ES lb bushel 


JJuty 


coppa 25.000 lb, centa/lb 


June 

July 

Aug 

Sept 

Dm 

Jan 

March 

May 

July 

Sept 


Close 

63.15 
S 3 JO 
63 AS 
83.65 

- 6340 
8340 

5 4.15 
64-35 
6448 

64.90 


High Low 
8345 S 3 45 


July 

Sept 


Close High 
233.0 234.0 

f ?74 198.6 

. 191.0 1924 

200-2 201.4 

2 M 4 206.6 

204.6 206.4 

1954 197.4 


Low 

231.4 

1974 

190.6 

3COM 

2044 

2044 

1964 


Prev 

2314 

197.2 

191.2 
200 .4 

204.6 

205.2 
1964 


8340 

64-20 


■ 3 . SO 
03.75 


S 4 . 4 S 64.35 

.5141 6440 


6340 

•345 

6340 

63.70 

64.06 

64.15 

6440 

6440 

6440 

.68.06 


COTTON 50,000 1 b. ceots/lb 


July . 

Oct 

Dee 

March 

May 

July 

Oct 


3146 
3440 
3445 
3541 ■ 
M4X 


High Low Prev 
67.15 66.75 1 87.15 

" 33.60 ~ 3340 3340 

3344 3346 3341 

344 S 33.82 3345 

3440 3442 *- 34.46 

36.10 36.10 35.17 

38.10 46.10 3640 


POHK BELLIES 3B.Q00lba. cenhi/Hra 

. . 2 ®JJ| Hlgb Low Pn 

July 70.70 70.70 6740 68 ; 

Aua 6845 6945 6575 “j 

Ef*" . ®'fi 60.80 66.67 SO.; 

Wan* 59.40 5940 68.60 6 SJ 

May 6147 6147 6045 61 J 

July 6040 - _ 5 )j 

SOVABEANS~ ' “ 

6400 bu min. cents/ 60 lb-t>usriel 


CRUDE OIL (LIGHT) 

42.000 US gallons. S/bvraM 


Jufy 

Close 

HBgh 

531.0 - 

531.6 

Aug 

623 ft 

524 ft 

Sept 

510 ft. 

513 ft 

Nov 

. 506.6 

510.0 

Jan 

516 ft 

618 ft 

March 

624.4 

527 ft 

•toy 

530.0 

533 ft 

July 

533.0 

636 ft 

Aug 

532 ft 



Prev 

5274 

5204 

5064 

5064 

5134 

523.6 

529.0 

5324 

531.4 


July 

August 

Sept 

Oor 


1345 
1246 . 
1240 
1249 
1246 
Dec 1342 

Jan 1340 

Feb 1340 

■MuuUJL. 
April . 13.00 


High 

13.78 

1946 

13.10 

13.10 

1S.1t- 


1340 


Lew 

1340 . 

12.90 

It* 

1243 

1245 

1245 

1245 

1340 


-S 3 S;-"gS" 


13.76 

1346 

1 X 15 

13.14 

13.18 

1342 

1340 

13 . 18 - 

ia.it 

13.14 


GOLD 100 trey teVwy w 


SOYABEAN MEAL WO tens. S/ton 
Close High Low 
July 1504 1504 1494 

Aug 1484 HM 1474 

Sept 1484 1464 145.6 

Oct 1444 1454 143.5 

One ; . T 484 1484 146 6 

Jan. ; 1484 - ' 148.7 147.5 

Mxeh .1604 . .... — .. 

May 1534 - — — 

•July 1554 ■■ - — — 


Prev 

1484 

1474 

146 . 3 *. 

164.5 

166 . 4 . 

146 . 0 ; 

1504 . 

«64w 

157.0 


does 
June. . 3874 ; 

July 335.1 
August 3404 
Oct 3434 
Deo . 3464 
Feb . 3604 
April .. 3634 

June . 3874 

August 3614 . 
Oct - 3864 

Pec . 388.9 
Feb 373-2 
April 377.6 


High 

3954 


Lm* Prev 
3384 336.7 

- — — 3364 

-362.1 ' 3604 .3394 

345.1 343.7 . . 3624 

3464 366.6 “346.6 

361.7 3604' 349. T 

3664 ' 366.7 3624 

3884 -.3674 . 356.8. 
3824 3614 388.7 

3664 3864 3634 

3704 389.0. 367.7 

3764 2744. 3714 

. • — . — - 3764 


SOYABEAN OIL 80400 lbs. cents/lbs 



Ctoee 

High 

Low 


July 

16-87 

17.04 

16 ft 1 

16.79 

£*** 

17.06 

17.19 

16-96 

16 ft 3 

Sept 

17.15 

17.33 

17.08 

17.08 

Oct 

17.20 

17.35 

17.06 

17.15 

Dec 

17.56 

T 7.73 

T 7 ftS 

T 7 JSS 

Jmn 

17.65 

X7JB7 

T 7.85 

17.62 

March 

17.97 

1 B .15 

17 ft 5 

17.92 

Mey 

18-37 

— 

— 

T 8 A 0 

July 

18.65 

10-65 

18.60 

18.00 


HEATING OIL 


5 . 000 . bu min, 
WHEAT 


centa / 901 b -bushel 


42.000 US geBene; oenre/US gelfona 


Close 

High 

Low 

Pro* 





July 

243.6 

245.8 

243.0 

242.6 

Jufy 

37.25 

- 37.50 - SfiftO 

37-62 

Sept 

. 244.6 

246.4 

243.6 

243.8 


37.96 

3 M 0 37.00 

38 .S 3 

Dec 

252.6 

264.0 

251.4 

251.6 


38 ft 0 

39 . 30 - 30.05 

39.43 

March 

252 ft 

253 ft 

251 ft 

251 ft 


3500 

40 ft 5 39.68 

40.37 

May 

242.0 

244 ft 

242 ft 

242 ft 

fltov 

40-90 

*0.90 40 JO 

41 .06 

■My 

231 ft 

233 ft 

231 ft 

230 ft 



Affn'nfbc 8330.15 


(£ 830 . 424 ) 


COIJ) AM7 PLATINUM COIN6 

Kr'gVnd .6329 Js- 959*4 

to Krug. 11701 b 17B i£X18A*-XXB> 

&&>- 

l/W Angel S34a»476s i S2jEi , 

New Sw. •BL'Blkj 

WOni’lesSaMTO &3J*51fli4) 
NoblnPtal 8440^4 -4SON («W6V300> 


ner tonne 
1 S 2 JLIS 4.9 
1M.MMJ 
]lM 4 -l »4 . 

.1 16.0-1163 +1 
1U9.MESL9 -f" 
in4-iB.g.:» 
la .oiMj h 

Sales: 325 "( 42 ) Iota bf 20 'tonnes. 

GRAINS 

. July whear saw one shipper cross 
100 Ion at 2 Ep up. plat blKlea were 
limited to bock-squariird." ■ New crop 
wheat was steady on country and 
shipper buying Interest. Trade wee 
dominated by shipper re shipper 
spreading In Sept^Nov positions. New 
crap barley, in comparison,- was 
neglectad end rasa 40 -SOp on mixed 
buying: reports- T. G- Rodtiick- 


67.65 

42.00 


6045 

3845 


6140 

4140 

4240 


41.66 

4215 

4215 

- 40.16 

38.15 


SPOT ntICES— Chicago loose lard 
11.50 ( 10 . 50 ) cants per pound. Hardy 
and Harman silver bullion 810-0 
( 607 . 0 ) cants per troy ounce. 


. Tern ft Lyle dallvory price tor.-grenu- 
Isted boala sugar was £20640 (C 101 . 50 ) 
a tonne for export' 

International Sugar Ag ree me nt . (US 
earns per pound, fob and. stowed 
Caribbean porta.) . Prices for Juno 17 : 
Dally price "549 ( 215 ); tS-day average - 
8.71 ( 6 . 79 ). 

PAH IS- — (FFr per tonne): Aug 1281 - 
- 1295 . Oct 1323 - 1325 . Dee 1339 - 1350 . 
Mar 1395 - 1401 , May 1430 - 1446 ^ Aug 
1660 - 1475 *..: 


OIL 


lH>TATOES 


WHEAT -]--- 

Yesterday ( + ^Ym 

LzJ. 


Mirth- dose 


HUB 

B 9.05 

101.90 

10540 

107.40 

10045 


- Fbl 1 ow-rim>ogb Bbying on the obenlng- 
lifted .values which reached CV2BJBO. 
basis April. A- suggestion of rein at 
Yesterday + or tils weekend was sufficient re en- 
courage- profftHsaklng 1 . end .fresh selling 
during the afternoon, with price* dosing 
with losses on Die day all round, 
reports Coley and Harper. 


In the petroleum products market gas 
oil waa sharply down on weak futures 
markets. Naphtha was static on thin 
trade. Heavy fuel waa quiet with 
Rotterdam barges still week. A Quiet 
15 -day Brant market saw most I me rest 
in spread deala. with July/Augun 
differential narrowing from 2 Dc to 12 c 
by the dost. NyMex tyTl opened Sc 
down and traded thinly finishing 11 c 
down by 140 pm EDT— Petroleum 
Argus. London. 


BARLEY 


otaSo • — 


Latest 


IChanga 
l+ or — 




i+OJE . — — 

+046 B 7 JB 6 ,+OJ 4 
+048 X 02 X 5 1 + 0.48 
+ 0 JI 10440 [+046 
+048 106 , 90 - + 0.45 
+ 0.28 10800 ’+ 0.48 


SILVER 

Silver was feted IJSp an ounc* higher 
for spot delivery m the London .bulHon 
market yesterday St 337 - 7 p. US cent 
•qulvaienta of the feting levels ware: 
spot 509 . 1 c, up 1 . 6 c: three-month 
617 . 5 c. up 1 . 4 SC: Six- month G 2 B.+C. up 
1 Ac: and 12 -month 045 c. 

Tha matal opened at J®*" 

510 c) and dosed at 340341 **p ( 510 . 
512 c). 



SILVER 

troy oz 

BulHon 
Fixing I 
Price j 

|+o rj 

1 • 

LJ4.E. 

1 p.m. 
Dnoffle’l 

+ or 

I 

S37.70P 
B40.60P 1 

sw.eop 

66Tft0p 

ta ass ! 
itsa = ! 

+3- 

Ht 


July 4 

asee 

Jen.. 

Mar., 

MJON. 

BusirtMa do ne W heat: July 11145, 

Sept 98 . 10 - 9 . 00 . Nov 102 . 0 M. 90 . Jen 
105 . 10 - 5 . 00 . Mar 107 - 60 - 7 . 40 . May 
109 .C 6 - 0 . 60 . Sales; . 536 . Iota 1 of 100 
tonnes. Bailey: Sept 91 - 90 , -Nov 
101 . 25 - 1 . 00 , Jan HH. 35 . Mar. 106 ^a 
May untraded. Sales: .39 lota of 100 
tonnes . 1 -- 

LONDON GRAINS— Wheat: US dork 
northern spring no .1 15 per 'cent .July 
96 . 50 . Aug 90 - 00 , Sept" 96.00 traits- nniririUT FIIYIIEHTC 
shipment east coast US no 2 soft red rRtfUnT rU rUnfcO 
winter July 87 . 00 . Aug 8200 . . Sept ^ ' 

«F!F. iSirLISK- .. „f. ; ..OIo*el Kjgiwvowl Prev. 

English feed fob Sept 100 . 00 - 1 01 . 00 , 

Oct 102 J 50 -T 03 . 00 . Ocr-Dac . 108 . 00 - 


. lYbafeaitfayai Previous jBualneaa 
Month * ~ dose 1 dose | done 

• otrtoiifw 

Nov— . 00 . 60 ] - 93.30 
Ps& — — , 100.00 1 l Oil. CO 
Apr— fiaiJHJ " 184.70 

Mey^< 133-50 1 1ST.W 

No v. — ■■ BV.5ar sr.Bo 

- Safari jHOI (1,257) lots bf 40 tonne*,' 
Eariies-^uty B6.GD. -2^0. Aufl 67-50. 
- 2 J 5 a Sept 6250 . - 6 . 00 . Sales: Nil 
loi8 of 10 tpnnes. 


CRUDE OIL— FOB (9 per barrel)— July 

Arab Light — i — 

Arab Heavy 
Dubai — — . 

Brant Kend 


TOJS-IOjn — 0.0 

121B-1U6 -O.OCI 
10.60-13^5 —0.06 


W.TJ. a pm 

Foraados (Nigeria) — 

Urals tcffNWB ' — 


jWDWJra-Ibwth Wdst Europe 
Prompt delivery df (* per tonne) 

Premium BbsoUne-J 16 &- 1 TO 
Gas Oil 115-116 

Heavy fuel cril — 64-06 
Nanhffre-i-: ! 113-114 


I — 


Patralaun Argus aatlmeiea 

GAS OIL FUTURES 


— JBnf-Ceigd. . 

1 QBA 0 , Js+Mtr J 1 DJD- 111 JW buyer/. Jul/' i BlffiBTB , 816 / 816 - 1615/618 
sellers. Matas: US no 3 ' yaltow/French oct,' ' 677/680 \ 681 / 678 ' 1676/677 
t June 134 . 50 . ' JuV. 696(700 - 700/697 t 6 B 8 /TO 0 
fob June' 114 . 00 , ? Aarti (tTSD^eO-i - V 5 ftV . j 7 B 0 / 786 ' 
V Aug 96 * 00 - 96 . 80 ,. 7btr {^0*47X35 , ftOttjB > 608/710 
Oct- Dec - 105 . DO-, Oct. ! 750/776 , 


LME-TumoraR 19 ( 37 ) iore of 10,000 

°*Three months blgh/low 346 p, final 
kerb 343*6p. 

MEAT 

Plgmeat salsa: 9 ( 3 lj- tot* of 50 
careaws. 3.250 kg. 

BMf tales: <7 fO lots of 2D aldaa. 


Barley:. English feed fob June' 114 . 00 , 
July/ Aug 99.50 buyer, 

Sf|R 99 . 00 - 100 , 00 , 

106 . 00 . Jen-Mar 110 . 00 - 1 11.00 buyer/’ 
sellers. 

. HGCA — Locedonal sjt-fsrm " spot 

prices. Feed barley:. N East 11 A 20 .' 
The.. UK monetary coefficient tor 
weak beginning- Monday. Jons 23 js 1 - 
extmcMd to be unchanged. 


vo. , 770 

Jan. ('9601655 I — 

-.’L wo r — 

648.8 ’ .— 


*: . 
i . . Turnover: 


‘.700/775 

, 850/840 
1 B 35/966 
, 6 BO J) 


Month 

■ iYrtnfeye 
Close 

+ or 1 Business 
— } Done 

6 US 

,par tonne 


Mg 

.• 116.50 

- 4 . 2 BlnB.K- 16.60 

SS--ir; 

■* 116.75 

— 118.50 

— 4 . 7 BimrBB- 1 B, 7 b 
- 5.90 113 J 6 -UJM 
L -O. 5 fflia 6 J 0 -M. 0 D 
- 3 . 7 S 137.00 24 ft 0 
— ilSSJM 

Dyc^ 

Jmn 

124.00 
...; 188.00 


Ctoee iHlgh/Low | Prev. 


■ Turnover 1,854 ( 1 . 513 ) kmc of 100 
tonnes. 


Tankers 
jum U 6 B/itaa iito. 
- ' “10011189 - — 
1050 


PIG MEAT 


|YHS;sY«t * or 

Y’day*^ + or 

Month 1 eloae ± — 

close I — 


July .' 10250^-0 AO . 191.50 -1 JJO 

Aug.?..... lOOJOl-O.H 185.00-0.50 
Sopi.......UO«5op«.» f 1B3.00-UJ0. 


SUGAR 

LONDON DAILY PRICBHUw « 9 «r c ■' July jllOOif 
*15250 (£101.00). up *3.50 (up £200),. JUigl 89011 
a tBfina tor July-Augun . delivery. * ."Sep- noodilt 
Whin sugar * 181 . 00 . : i En*o |loBO/ia 

New buying of whites froth Indie. 

Egypt. Pakistan and ‘Iraq 'kept "prices 
■toady, reports C. Ciamllcowl - - - 


iiias/iue 

1200 

1000/1040 

[io6on xa 
1188/1266 
1200 
1161,0 


", f 1 

No. 6 Yastartiayi Previoua 
Con* ; - dm don 
tract ) 


MEAT COMM 1 BS 10 N— Average tot- 
atock prices at repfuentative market*. 
GB— Cants 99.930 per kg lw (-3JQ 1 ). 
GB— Sheep 17 fl.B 9 p per kg nt. dew 
( - 63 , 27 ). GB— Pigs 7 S. 40 p par kg tor 
(— 6 . 06 ). . 05 — AAPP 1021 fip par kg 
dw (+ 0 Jff). 

Continued fresh sailing- weakened' 


■ - - 

Suslnan- 
don* 


• -• t per tonne TJOJk 

Aug — .] W^ iM.W i«L».T 42 » lig 3 L 1 «.» 
Oct»—| J 66 , 4 - 16 S. 4 ( 155 ^ 1548 }^ 1 S 7 X-tM.O 
^renjuaiJ i67jB-mS - — • . 

-♦ 167J.166.ft 1B5Jr1fi5.4!. 182H64JI 


Deo. 

Mar. 


^Turnover. 3fl (46). - 

Rubber 

PHYSICALS — Tha 'London market 
iiiad stoadiar,- snrsetad no Intareat 
dosed neglected, reports Lewis 
nWlr ; 'aoSThS- prices "(buyers): 
£ *' H720a . 1 rSJ.OOnl'.' Joly. ’5flJ5p 
... . (W.«fc).'.The 

ala Lumpfir fob pries (Malaysian 
per kg):. R5S No.- r waa- 205.0 


prices "again hut volume remained poor, 
reports Eel ~ " ‘ ~ 


astern Capital CCST. 


■My— 1 , J?;5, d OOftO)' and SMR .20. 164.5. (same). 

rtmfffES— Index. 6 SB, July SSOBK. 
Pfi§,rc.“ QW-mAmj-nUL. - - j^em BB^ea. Oct-Oec 662 - 556 . 

Salas; M 79 ( 2 X 611 tot*, of . 50 Jan-'Mareb ^srif-Jaw* 677-561. 

tennns. .I JUlyrSept B 7 M 83 , Satos; 3 , 


One day waterways 
licence introduced 

THE BRITISH Waterway 
Board has introduced a ow 
day licence to encourage boa 
owners to use Its 2 , 000 -mn 
network. 

Waterway explorer Ikeac* 
will cost £2 for a powere 
boat, and 11 for rowing boat 
and dinghies. The board ha 
-also launched a safety leafk 
- and video entitled Be Wate 
Wise,- 
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CURRENCIES, MONEY and CAPITAL MARKETS 

^FOREIGN EXCHANGES 

aids dollar recovery 



,, w - .. recovered from 

&2b«*i® r . weakness oa the foreign 
. .^r^ yierh i m'gps yesterday, aid 
F .^flatehsl^e changed. The nSn 
; 2:£y fc^tDTvlnSuenctng trading ven 
revision to first quarter us 
national product growth 
warnings from US mails 
t^^-abron; the implications of a 
g&yjwaKer dollar. Tears about the 
,'AAimPstt on the US bankSS 
^-'system,' from a possible default 
S-rS-.lflr Mexico on its foreign debts. 
^.^Jallowliw the replacemeot of Mr 
"SU'SS?'" 8 ^* Hen °S, Mexican 
'£*5™! ^%? ter - ^Pressed the 
rifoito initially, but Mr Paid 
.^ Voicher. chairman .of the Federal 
Reserve Board, said later that 
l -^ 'te eitpMWno change in Mexican 
policy. This helped the dollar 
•» i?.-' .recover, as well as Mr Volcker’s 
•^- warnings of a further dollar 
v*gr d«*ne, and about rapid mone- 
; *.f . -taiy expansion. He was giving 
■r.u . . . testimony before a US Cougre& 

• '-«■ - staaaJ subcommittee. Similar 

^ contents about the dollar, made 
o ve rnight, by Mr James Baker 
-V- -US Treasury Secretary, pushed 
?The dottPr down in Tokyo. Both 
Hr Volcker and Mr Baker called 
- for faster growth by Japan and 

• West Germany. 

. " With attention now focused on 
■ I t US second quarter growth the 
downward revision of ’first 
Smarter GNP t0 2 -® P« r from 
.'J- 3.7 per cent had only a limited 

~ : impact 

- - The dollar closed unchanged at 
r " DM 2.2405 and SFr 1.85. It eased 


£ IN NEW YORK 


*uno 18 

£ spot 

2 month 


Latart ! Prov. close 


|*L«8fi-l-S«0 


1JW1.EM 

37-o.aspm 


in West Germany. The Bundes- 
bank did not Intervene yesterday 
when the dollar was fixed at 
DM 2.2290, compared with 
DM 2.1949 Monday. Trading was 
generally quiet. : ahead of the 
revised US GNP figure, but then 
reacted to Mr. Volcker’s testi- 


Fonwarc "piss, jjiiir: -r^r j — ^ mony before a US Congressional 

T S us \SE! m * * p0 y subcommittee. With German 

■ money supply - growing outside 

the official target range, and the 
from YX67.75, but D-mark still around the bottom 
FFr 7.1450 from of the EMS, no change 


to Y157.60 

improved to __ _ 

On Bank of England expected in monetary policy at 
ngures the dollar’s exchange rate today’s Bundesbank council 
fiSmS^L* to 1161 from 115-5. meeting. After Monday’s cut in 

sterling — Trading range French interest rates the French 


■WitWt the dollar in " 1988 

lilte Vi m ‘ ■v average 
iff® 8 - “Change rate index was 
nnehanged at 75.6, compared 
with i8.4 six months ago. 
Sterling attracted little atten- 


franc came off its ceiling against 
the jDmark at yesterday's 
Frankfurt fixing, the dollar 
closed in Frankfurt at 
DM 2.24025, compared with 
DM 2-20 on Monday. 


tlon, and was generally on the JAPANESE YEN — Trading 
Sidelines. It lost 10 points to ran * e again* t the dollar in 1986 
*15000-15010, and also deeUned k 262.79 to 16L05. May average 
to DM 3.3625 from DM 3 3650- to ?*?■§*• Exch a n ge rate index 
£° m SFr 2.7775: rod 
to Y 25 1.50 from Y251.75, but was 
unchanged at FFr 10.72. 

D-MARK — Trading range 
J*alns* the dollar In 1966 is 
§*£ to2.1646. May average 
2^295. Exchange rate Index 134* 
against 130.4 six months ago. 

The D-mark was volatile 
against the dollar in Frankfurt, 


205.6 against 177* six months 
ago. 

The yen showed little change 
against the dollar in Tokyo yes- 

terday, but improved f r om the 
New York close. The dollar 
finished at Y168.70 in Tokyo, 
compared with Y 166.80 on Tues- 
day, and Y167.95 overnight in 


and finished below the Monday New York. The US currency 
close. The market was closed on opened at a high of YL67.93, 
Tuesday for a national holiday and fell to a low of Y166.45, 


POUND SPOT — FORWARD AGAINST POUND 


CURRENCY MOVEMENTS 


u 


Day’s 

spread 


Close 


One month 


Three 

months 


US 1.4999-1*130 1.5000-1.5010 
Canada 2.0B79-Z.0837 2*900-2.0010 
Nettled. 3.XM.7SV 3.10-3.79 
Belgium 66.41-68. 8S i8.50-68.G0 
Denmark 8.23 '.-8 33 1 , 8-30>,-8.30V 

Ireland 1.1040-1.1090 1.1070-1.1080 
W Gar. 3.34 J T-3.37 , « J.3W.-3-3W. 

Pomigal 22S. 23-227. 72 225.25-22fi.BS 

Spain 214.46-215*6 215.15-71 a 45 
Italy 22994-2313 23O4V2305 1 , 

Norway 11. 43^ -11-484 11-46-11.46 
France 7O.67VI0.78 10 71 VTO.724 2V2Vc pm 

Sweden i0.86-iQ.a7\ Kl.8S-ia.oa VtVwt jq 
Japan 2SOV2S2 2S1-2S2 iviy Dm 

Austria 23.52-23.66 23.63-23.66 W.-S^jra pm 

S win. Z.TS’t-Z.TWn 2.77-2.78 IVIcpcn 

8olQisn rate IS lor convertible -.u... — Financial Irene S9.25-69.35. 

Six-month forward dollar 1.95-1 .80c pm. 12-month 3JO-3.16C pm. 


0.38J).3Sc pm 

02841.18c pm 
1 V»e pm 
2D-14c pm 
3V2\ora pm 
0.10-0.02p pm 

fVI’rpf pm 

S6-2S0C dia 

50-aSc rire 
2-71 ire (fit 
3V44ora dis 


% 

P-a. 


% 

P-a 

2- 92 1.06-1 bl pm 2.76 
1.32 0.80-048 pm 1.00 

3- 67 3V-3V pm 3.87 
2-B8 50-41 pm 248 
2.53 6*-S% pm 147 
0.65 OJD-porpm 0-36 
546 4>HP, pm 540 

-9.17 280>7G5dis -9.08 
“-7.7B 1.40-190 dia -3.07 
-244 9-16 dip -2.17 
-445 IZVlVxdia —4.47 
2.65 6V8pm 247 

—in 14 dts -048 

346 3V3 pot 5.01 
8.01 28V2S>a pM 4.54 

4- 86 3V3>«pm 


June 18 


Stoning 

U.8. dollar 

Canadian dollar— 

Austrian schilling. 

Belgian franc 

Danish Kroner ...... 

Deutsche mark 

Swiss f rano .... 

Guilder I 

Pronoh franc.-. 

Lire 

Yen 


Bank or 
England 
Index 


Morgan 
Guaranty 
(Change X 


7QL6 
116.1 
78 J5 
185.9 
954 
85.7 

1844 

158.6 
184.8 

684 

« 6.0 

805.6 


-15.7 
+6.7 
—1 8.4 
+ 7.1 
—74 
— 1.1 
+ 14.6 
+164 
+ 94 
— 1S.6 
—174 
+ 614 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Morgan Guaranty change*: average 
1890-1962=100. Bank of England Index 
(baaa average 1975=100). 

CURRENCY RATES 


June IB 


Day's 

spread 


Close 


One month 


% 

P-a- 


Three 


% 

P-»- 


Juno 18 


UKt 1 .4956-1 4130 

Ireland! 14493-13866 
Canada 1 .3865-1 .3923 
Marti I nd. 2.4960-2.5300 
Belgium 45.30-45.85 

Denmark 

W. Ser. 2.215024470 
160V-151*, 
14140-143.79 
1521-1541 
7.57*3-7.64 
7.07V7.16 
7.19-7.24*, 
1GG -20-16840 


Fortugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

-Japan 

Austria 

Switz. 


1.5000-1.6010 0.384.35c pm 

14520-14530 0.40-0. 20c pm 

1-3910-1.3929 0-17-0 40c dM 

2421 5-2 4225 0.19-0. 16c pm 
45.65-45.75 1 pnv-1 dim 

B40>,-840V par-0 SOare die 
24400-24410 049-0.46pl pm 
ISIVIBUi 100 - 200c ifis 
143.40-14340 BO-IOOc dis 
1536*4-1535^ S* 7 - 8 Hre dia 
7-S3 > «-7.63 , « 445-4. 75ore Otw 

7. 14*4-7- 14% 0.10-0 40c <fls 

7.23*n- 743% 24O4.40ora (fie 

167.55-16745 044-0.29y pm 
15.68V1G.78V 15.7W.-1 6.76*. 3-2gro pm 
1.8250-14650 1.8495-14605 0421 -046c pm 
t UK and Ireland are quoted m ba currency. Forward premium* and 

discounts apply to the US doNsr and not to tho Individual currency, 

Belgian rate >a for convertible francs. Financial franc 48.15-4845. 


2.92 146-1.01 pm 2.76 

2.65 1 .00-0.65 pm 242 
-1.60 049-0.64(0* -1.77 

044 0.63-0.68 pm 046 
— 1 pm-3 dis 049 
-046 145-1 46dta -0.77 

2.66 140-145 pm 247 
-1144 275-600d I* -11.60 

-747 190-240 die -643 
—540 17-20*3 die -441 
-7.18 13.6-14J)diB -748 
—045 OAO.THIa —048 
—343 546-6 45dta — 34S 
247 048-043 pm 249 
141 9-6 pm 141 
148 043-0.88 pm 146 


Storting ...... 

US 9 

Canadian f. 

Austria Sch 

Belgian Fr_ 

Danish Kr~ 
D-mark..- 
Guilder... .. 
French Fr— 

Ura 

Yen.— 

Norway Kr. 

Spxn'h Pta. 
Swedish Kr 
Swiss Fr..._ 

G rente Drah 

Irish Punt 


Bonk 

rate 

% 


6*8 
8.79 
' 4 
8 

7 

Big 

di* 

iS 1 - 

31s 

8 


Spooled 

Drawing 
Mg Ms 


0.774482! 
1.16669 
. * 

184798 

58.0665 

0.64828 

840085 

8.08BB1 

848671 


European 

Currency 

Unit 


0.641376 
0.066874 

144982 

15.1819 
434574 
746946 
2.14646 

8.41886 
. ,6.85884 

1782.03(7)1 1478.56 


8 

4 

80ic 


196.680 

8.86492 

166.373 

8.40820 

8.14636 

1164.408 1 

TojMoiao: 


361.004 

7.34099 

137.441 

6.96655 

J " 1.77489 

156.055 

0.707814 


EXCHANGE CROSS RATES 


• CS/SDft rata for June 17: 1.63438: 

(1): Ran lor June IB- 

OTHER CURRENCIES 


FINANCIAL FUTURES 


US bonds below best 


US Treasury bonds finished 
below the days highs in the 
London International Financial 
Futures Exchange yesterday. 
Prices opened on a steady to firm 
note in expectation of only a 
oddest decline in revised first 
quarter GNPfigures. and a rise 
of 2.9 per cent after a previous 
3.7 per. cent provided a brief 
upward move. However news of 
a rise in inflation to 2.9 per cent 


from 2.5 per cent as measured by 
the implicit price deflator tended 
to undermine the rally and 
values consequently fell back. 

Sentiment was also influenced 
by comments made by J&r Paid 
Volcker, chairman of the US Fed 
warning of the dangers of a 
lower dollar and the inflationary 
effects of fast money supply 
growth. 

The September price opened at 


9922 up from 96-15 and touched 
a best level of 97-17 before 
finishing at 96-22. 

Gilt prices showed a weaker 
trend, ignoring lower UK unit 
labour costs an da rise in indus- 
trial production. Profit taking 
earlier in tbe week and 
absence of retail buying 
prompted dealers to run short 
and this was met with little 
resistance. 

Eurodollar prices recorded 
modest gains, reflecting a gener- 
ally firm undertone while three- 
month sterling deposits finished 
on a weaker note despite a static 
cash market. 


UFFE LONG GILT FUTURES OPTIONS 


UFFE US TREASURY BOND FUTURES OPTIONS 


Strlks 


Calls— East 


rates 

Sept 

Dec 

Mar 

slum 

Sept 

Dec 

116 

6.3B 

8.36 

— 

— 

0.47 

1.68 

118 

4.10 

5.19 





1.18 

2-41 

iao 

2.60 

4.12 

— 


2.04 

324 

122 

1.53 

3.16 

_ 


3.07 

4.38 

124 

1.17 

2 JO 

— 

— 

4J2S 

522 

ia 

&4S 

1.S3 

Srara 


S57 

7.11 

128 

028 

1-22 




7J6 

8.44 

130 

0.16 

0.61 


— 

9-23 

W.18 

Estimated volume total. Calls 842, 

Pute 217 


Puts— Last 

Mar June 


Strike 

pries Sept 

88 9.09 

90 7.30 

92 5.61 

94 4.39 

96 330 

98 Z34 

WO 1.51 

10Z 1.15 


Calls— Last 
Dec Mar June 

9.27 — — 

7.03 — — 

6.44 — — 

5.33 — — 

4.32 — — 

3.40 — — 

256 — — 


Sept 

0J9 

0.50 

1.17 

1.59 

290 

3.54 

6.07 

6.35 


Puts — Lost 
Dee Mar June 
1.31 — 

203 — 

2.48 — 

3.37 — 

4 38 — 

5.44 — 

6.60 — 


Previous day's open im. Calls 7. WO. Puts 3.065 


Estimated volume total. Colls 3J, Pure 12 
Previous day's open mt, Calls - .359, pins 294 


LONDON SE £/5 OVnOHS 
£12600 (cents per El) 


LIFFE C/S OPTIONS 
£25.000 (cents per £ 1 ) 


Strike Calls — Last Puts— Last Strike 

prise July Aug Sept Dee July Aug Sept Dec price 

ina — — 1980 IB. 90 — — 0.50 1.601.30 

1.40 1240 0.00 HUD 10 JO 0.70 0J» 1.40 2701.36 

1-45 5JS 6.00 6.00 7.80 0.70 1.75 250 4JW1.40 

1.50 205 3.10 3-30 5.00 266 4JJ0 4.75 6.701.45 

1.55 . 0.60 1-3S 1.65 3.16 6415 720 7.95 9 301-50 

1.60 020 0.60 140 200 940 11.40 1140 13.001.55 

1.65 0.15 040 040 1.16 1440 1440 1540 17401-60 

Previous day's open kit. Calls 4447, Arts 1,837 
Volume 27 


Cells— Last Pure— Last 

July Aug Sept Dec Jidy Aug Sept I 
— — 20.10 20.10 — — 0.09 0.55 

15.10 15. to 15.10 IS. 10 0.01 0.13 0.34 142 

10.10 lO.to 10.13 10.64 0.08 0.64 1.00 249 

544 645 6 48 745 0.51 1.52 2.35 440 

240 3.17 3.74 444 237 3.74 4.61 6.69 

0.60 1.40 142 3.10 5.77 647 7.79 9.85 

0.10 042 0.88 144 10.27 1148 11.75 13.59 

Estimated volume total. Calls 6, Puts 20 
Previous day’s open im. Celia 2807. Puts 3.002 


PHILADELPHIA SE E/S OPTIONS 
£12400 (cants par £1) 


UFFE— EURODOLLAR OPTIONS 
£1m points of 100V. 


Puts last Strike 
Dee Mar June price 


Strike Calls Last 

price Sept Dec Mar June Sept 
140 — — 1945 19.85 — — 0.10 0.45 

145 14.85 — 1445 1445 — — 040 1.06 

140 W45 — 945 1045 045 — 0.90 2.10 

1.4S S4S 645 645 7.05 0.40 140 205 3.85 

140 1.85 245 3.40 4.75 240 345 4.30 640 

145 045 1.10 1.70 290 5.45 8.60 7.46 9.35 

1.60 0.15 046 0.70 140 9.75 10.85 1145 1286 

Previous day's open Int, Calls 26,609. Puts 21,185 
Previous day's votams. Calls 643, Pula 297 


July 


92.00 
9225 
9260 
92.75 

99.00 
93.25 
33.60 


1.29 

1.05 

0.83 

0.62 

0.44 

049 

0.17 


Calls— Lost 
Aug Sept 


1.22 
1.01 
a. si 
0.54 
0.48 
046 
0.24 


Dec 


0.92 

0.75 

0.59 

0.46 

0.34 


Putt— Lest 
July Aug Sept 
0.02 0.09 — 

0.03 0.13 048 

0.06 0.18 0.38 

0.10 046 0.45 
0.17 048 0.57 
047 0.47 0.7D 
0.40 0.61 — 


Dec 


CHICAGO 


LONDON 


Previous day's open Im, Calls 348, Pure B4S 
Volume. — 


THREE -MO NTH EURODOLLAR 
51m points of 1007. 


US TREASURY BONDS 
8% 6100200 32nda ot 

(CRT) 

100% 



Latest 

High 

Low 

Prav 

Am 

97-11 

97-28 

97-03 

87-14 

Sapt 

96-22 

97-05 

95-11 

96-23 

Dec 

95-28 

96-16 

95-19 

96-31 

March 

96-06 

96-20 

95-02 

9548 

Juna 

84-17 

54-Z7 

54-10 

94-17 

Sapt 

93-28 

94-08 

93-21 

93-28 

Doc 

93-09 

93-19 

93-06 

93-09 


March 

June 

Sept 

Dec 


9244 

8208 


— — — 91-15 


US TREASURY BILLS (HUM) 
Sim points of 100% 


Sept 

Doe 

March 

June 

Sept 

Doe 

March 


Latest 

High 

Low 

Prav 

94.21 

94.27 

94.17 

9421 

94.17 

8423 

94.14 

94.16 

94.00 

94.05 

93.97 

93.98 

93.75 

9376 

93.74 

83.72 

90.48 

93.48 

— — 

93.44 

83 JO 

9323 

— 

93.19 

9297 

9L97 

— 

9244 


CERT. DEPOSIT (1MM) 
51ns points of 100% 


20-YEAR 12% NOTIONAL GILT 
£50400 32nds of 100% 

dose High Low Prav 

June 120-22 — — 121-18 

Sept 120-28 122-02 120-27 121-24 

Dec 120-21 121-11 121-07 121-18 

March 120-15 120-T7 120-17 121-14 

E s timated volume 2079 6,072 
Previous day's open int 19432 (20.071) 
Basis quote (clean cash price or 13% 
Treasury 2004/08 less equivalent pries 
- el near futures contract) —4 to 4 
(32nda) 

10% NOTIONAL SHORT GILT 

£100400 64the of 100% 

Close High Low Prav 
Juno WI-63 102-00 101-57 102-20 

Sept TOT -SO 102-04 101-50 102-05 

Estimated volume 150 (120) 

Previous day's open int 1.126 (1,108) 

THREE -MONTH STERLING 
£80040 points of 100% 



Close 

High 

Low 

Prev 

June 

S3 27 

93.34 

9324 

B2-53 

Sapt 

93.13 

93.19 

93.11 

93.23 

Dec 

3249 

92.83 

92.86 

93.08 

March 

92-59 

92.51 

82.55 

92.B4 

June 

92.29 

9225 

92.25 

92.53 

Sept 

92.00 

81.96 

91.96 

92.23 

Dec 

91.73 


_ 

9196 

Estimated volume 5.310 

(5.530) 



Previous day’s open Int 17468 (17.905) 


US TREASURY BONDS 
8% STO0.000 32ndB Of 100% 


Close High Lour Prav 
Juna 97-11 87-17 97-06 97-04 

Sept 96-22 97-17 96-10 86-15 

Dec 95-30 96-12 96-05 95-23 

Estimated volume 7413 (8.498) 

Previous day’s open Int 5.426 5.T7S) 


CURRENCY FUTURES 


Latest 


Juna 

Sept 

Doc 

March 


High 





Close 

High 

Low 

Prwnr 



June 

90.19 

9022 

90.17 

9020 

Low 

Prav 

Sapt 

90.7SS 

90.87 

90.77 

9046 

— 

9320 

Dec 

90.95 

91.01 

90.96 

9141 

— 

93.57 

March 

9047 

90.94 

90.90 

90.93 

— 

8340 

June 

90.74 

90.75 

90.75 

9020 


POUND— S (FOREIGN EXCHANGE) 


Spot 
1 .5005 


1-mth. 

14808 


3-mth. 

1.4902 


8-mth. 12-md* 
14813 14873 


IMM— 8TBOJNG 5s par £ 


— — — 33.14 


THREE-MONTH EURODOLLAR (IMM) 


Estimated vohtma 3416 (1448) 
Previous day's open Int 16.966 (17,188) 


Sept 

Dec 

Match 


Latest 

14320 

1.4800 

1.477S 


High 

1.9030 

14835 

14835 


Lour 

14865 

14760 

1.4775 


Prav 

14866 

1.4870 

14750 


Jun. IB i * [ •- 



U» | a 8 

■ Fr. 

68.56 

46.70 

C i 1. i l.HOl 

8 j 0.568; X. 

3.363 j 36l.5j 10.78 
2J241 J 167.6] 7.146 

8.775 

1.860 

3.785 

8.688 

8306. 

153.6 

8.083 

L39B 

DM l OJI97I 0.446 
YEN : 3. 070, 5.966 

1. I 74^01 3.188 
13.37 j 1000.) 48.62 

0.835 

11.03 

1.186 

15.06 

885.6 

9166. 

0.688 

8.388 

aojra 

87841 

FFr. 1 OJ>33i 1.400! 3.137] 834.61 10. 
SFr! 1 0360 ! 0.64 1 j 1.818 j 90.63) 3^63 

8^80 

3.531 

1.364 

8180. 

830.6 

1.962 

0.764 

63.05 

84.70 

H PI. 0.9641 0.396, 0.B8B i 66.45! 8.832 
Ura : 0.4341 0.651, 1.450 1 109.1(4.551 

0.733 

1J804 

1. 

1.848 

m 

0.563 

0^08 

18.11 

28.74 



1^08 

5.68a 

MR 

X- 

3.053 

38.78 

100 


June 18 


ArgHm-i 

Aue’allSL-l 

Brazil.. 


H’kong 

Iran - 

Kuwait- 

Lux’ burg 


1.3080-1.50661 


BO. 63-BO. 75 

Finland ^.7960-7.8 17S 

Greece-. 


0.87004.8710 


2.171 6-2 177SI 1.4485-1. 4446 


13.77-13.84 

8.1690-6.1060 


EURO-CURRENCY INTEREST RATES 


. 810.18-81 5.86u 38.40-141.74 

Jll.70M-ll.71B017.8070-7.B090 

119.00* 79.00* 

(0.4405-0.4418 0-BU960.29406 

6B.50-68.60 45.55-48.75 

Malaysla.te.B880-3.B380i26200-8.6ZB0 

N’Z’Iand . 8. 7B 1 0-8.8 1 1 Ot 1 .8670- 1 .8685 

Saudi Ar . 5.5965- 5.63 101 i .7606-3.761 5 

Bin’ pore . 33385-3.343 812.2248-3.2366 

3 ALlOmi 3.6530-3.6810 8.3475-23630 

ILAf.(Fn) J6.0626-6.3075 4.0405-4.2 105 

UAE .15.50805.5 180 1 3.6720-3.6740 


June 18 , 

i 

Short 

term 

7 Days 
i notice 

1 

Month j 

Three 

Monthe 

Six 

Months 

One 

Year 

Sterling 

u.s. Doubt . ; 
Con Dollar— > 
D Gull our ..., 
8am. Franc. — ■ 
DeuischmrK 
Fr. Franc ... • 
Italian Lire-, 

9ri 9- z 1 

B't-7 

8A«JBSs 

fill-6-4 

1 V2 
4>s- 4S8 
7-7J S ! 
JOig-12 

! 97,-10 

6-r? -7rV ; 

! 63fl61» 

| 1»*11* 
41245s 
7-7ij ■ 
• 11-131* 

j BTg-lO 

1 6Tj-7 , 

8Sa-8te ! 
1 6i*6<* ; 

i sta ! 

1 i 

0»«0tf 
i B7 b -7 

I 

: 6-61, 1 

1 6-81* 1 

1 4l**Ss 

! 7tV»A 

llto-UTS 

! Bft-9ss 
67*-7 
8ts-8Tt | 
1 Brt-SHf 

' Vr* 1 

■*•8 ’’IB 

7M-7te 
llte-llH ! 

9i*-9£a 

7-71, 

85*0 

SSs-OH 

4Tg-0 
4Ss-4>* 
73e-7»a 
l Ha-llia 

B.Fr.rPIni — ■ 
B.Fr.-Con> .. 

Yen - -1 

D. Krone _■■■ 
Aston 8 iSngi* 

6V7 j 
6 3 4-7U i 
4&*-4ri | 

81*9 l 

6t'-?r% ! 

| 7-7 Ia 

i 7-7:* | 

| *IJ.41g 

SAn-8Tg 

6-,-7rt : 

i 7l«-7Ss ■ 
7-71* ] 
4t«-4ri! | 

8AS-8T* 

6li-7Tk | 

7i«-7te 

7-71* 

| 4fH«hl 

81a-81« | 

67*-7 

7l4-7>s 
| 7-74 

4Ss-4»* 
814-8)* 
67a-7 

714 - 71 * 
7-7 is 

AlLfl). 

■'ll 

814 - 8)4 
7-7 is 



-Latest 
93 jB 

High 
as .35 

Low 

BJ4 

Prav 

93-25 

FT-SE TOO INDEX 
£25 par full Index point 




LIH-fc — STERLING 

£25,000 S per £ 

DSC 

9X12 

0322 

*3.10 

93.10 


Closo High Low 

Prav 

Close 

High Low Prav 

Marsh 

92JBS 

52 JIB 

92-86 

92.85. 

June 

162.10 162.40 161.10 

161.15 

Sept 1.4913 1.4957 1.4945 1j»70 

Juna 

92.59 

9264 

92JE4 

92.54 

Sapt 

185.30 IBS. 50 18380 

164.05 

Dec 1.4825 

— — 1-488S 

Sapt 

92-28 

*2-33 

*2.22 

9123 

Doc 

167.75 — — 

166.60 

64arch 1.4752 

— — 14820 

Doc 

81JB 

OUU 

9196 


Estimated volume STB (456) 


Eat. Volume 313 

(118) 

March 

91.72 

91.72 

91 LB 

81.66 

Previous day's open int 2J11 (2.624) 

Pnnrioue day’s open int. 817 (763) 

June 

81.45 

91 jU 

B1A2 

81-38 







COUNTERFEITS & FORGERIES 

• ! ^ERP01!^pfficiai information ^system on counterfeit 

.'sn^s^u^ijj^'rnon^-ah'd Travellers cheques ' 

: ' ■ 

■ v : ■ 

i;: - '• 

r. ; ':Vv! ^ rl d wijdej d istri bu ti on\t h ro ug h ; 

. keesing 'f^nshere“^.'Q?eo5T.i t^8.^OQ0 BC Amsterdam 

: V-;i-vf':^e1ephb1ie..ihr#-;!31^d564i;iM'^-Teiex’-i'4641 


Company Notices 


MAKfTA ELECTRIC 
WORKS, LTD. 


Tht undorelsned innauniK that ns 
iTDtn 27rn June ivsfi at Kn Ais«- 
cuiie N.V.. SpulitrMt 172. Amiltr- 
■Um. elv ro. no. 37 (accompanircl 
5r an *'Atiea»tt "> oi me CDRi Maura 
Elpctrlr WMl, Ltd. Mill bv UvOble 
witti OHS. 5.53 net ner CDB, renr. 
SO shi and «>im Dn-.. note net 
oer CDR. rear. 1.000 aln. (div per 
record cute 20.02 1 906: gross Yen 9 
P. Ml.) alter deduction at 15 s . 
Japanese U> > Ym S7.50 m 
DOi. i.oi per CDR. repr. 50 &hl.. 
Yen 1.350 =■ DIM 20.20 per CDR. 
repr. 1.000 ihi Without an Altidavii 
20% Jap. ta« - Yen 90 = 

HIM. I 3« per CDR. rra. 50 shi . 
Yen l.BOO - DSh 25. BO Per CDR. 
rear, i.ooo shv. wm be drducicd. 
A tier 20 0S.19B6 me dlv. win only 
be paid under deduction ot 20“. Jap 
our resp. Dfli. 5 20: Dlls. T04 net 
per CDR repr. rnp. 50 and 1.000 mu 
each. In accordance with the Japanese 
tax regulations. 

AMSTERDAM DEPOSITARY 
Ammrilam. 
liUi June 1906. 


SARAKHEEK PARTICIPATIONS N.V. 

ESTABLISHED AT CURACAO 
NETHERLANDS ANTILLES 
Notice is hereby given that an 
Interim-Siock Dividend ol 1 new 
share tor every 20 shares outstand- 
ing was declared on May 30. 1986 
and shall bo payable as ol June 
20. 1986. 

Said Stock Dividend is payable 
against delivery ol Coupon No. 9 to 
the offices ol Uts company. Alter 
September 5. 1986 the ahares 

issuable against unsurrendered 
coupons will bo sold and the pro- 
ceeds made available pro raia to 
entitled shareholders. The dividend 
on registered shares will be sent by 
mail to the shareholders. 

Amro Trust Corporation N.V. 

Managing Director 


Coupon 130 thill due lor payment on 
15th July IMS at a rate ot 0.75c per 
Financial Securities Fund unit. Coupons 
should be presented to the Royal Bank 
ol Scotland PLC. Lombard Street Office. 
P.O. Bax 412. 24 Lombard Street. London 
EC3P 3DE. tram Mon I urine forms can 
be obtained. Coupons must be looped 
by an authorised depotIBrv and loft three 
days tor examination. 


NOTICE OF HATE OF INTEREST 
INBE Finance (Cayman) Limited 
US5dP.000.000 GTD FLOATING 
RATE SERIAL NOT15 DUE 19B7 
In accordance with the provisions ol 
the Reference Agency A*r»r»i" 
between N~E Finance (Cayman) Limited 
■nd Citibank, NA, lilted June Is. 
1002. notice Is hereby oivan that me 
Rate of Interact per USS4.0TO 
has been fixed at Tia% p.a. and that 
the Interact Payable on the relevant 
Interest Payroll Date. December 19. 
1986, against Coupon No. 9 will be 
USSi 52.50 and hod been computed 
on the actual number ol days etapsad 
(163) divided by 360. 

By: Citibank NA. 

Reference Auv.;. 

June 19. 1906- 


Clubs 


EVE has outlived the otters because of a 
oollcv of tair play and value tor money. 
Supper from 10-340 am. Disco and tee 
musicians, glamorous hostesses, exciting 
"oorahows. 183. Ream. .... „ , 
0657. 


offering 

CBOT 

BOND 

FUTURES 

FUTURES 

OPTIONS 

Also Futures and 
Futures Options on 
COM EX -COLD & SILVER 
IMM— CURRENCIES 
luw Commission Races 


*15 


♦ R<i -.niisjc 
^U.NkJIT 


OH/r A- ir.iJj 

i l.\ C.llHit /vr 

l.I.S >r ni'Mtb t-rri: 

S. 1 ' r. ft, nr 

Call one of oar professionals: 
212-221-7158 
Telex: 277065 

REPUBLIC CLEAEEffG 
COHPOEAITON 

452 FillH Mcniir. \5. %Y IuDl 8 
■In Afnlgrr <jf 

Bcpskfic ■sfiratsl Eimk of lew Ink 

A > 1 (. Villii<nr>ifiimttiul UjnV 


Legal Polices 


IN THE MATTER OF 
BLAIR MOVERS LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1985 


NOTICE IS HEREBY GIVEN that tha 
creditors ol the above-named Company, 
which is being voluntarily wound up. 
are required, on or before the 22nd day 
July. 1966. to send in their full 
Christian and surnames, their addresses 
and descriptions, lull particulars of 
their debts or claims, and the names 
and addresses of their Solicitors (if 
any), re (he undersigned Brian Mills 
of 1 Wardrobe Place, Carter Lone, 
London EC4V 5AJ. the Liquidator ol 
the said Company, and. il so required 
by Police In writing From the send 
Liquidator, ere. personally or by their 
Solicitors, to come in and prove their 
debts or claims at such time and place 
as shell be specified in such notice, 
or in default thereof they will be 
excluded from the bentfit of any distri- 
bution made before sucb debts ere 
proved. 

BRIAN MILLS. 

Liquidator. 


Art Galleries 


"of 

MARINE PAINTINGS. 2nd Jun — 23rd 
>i-lw Mm -F H. 1 0 S ■*«- cjat& • •• 
•-!*¥§ ■_!?• J?« Bond Street ENGLISH 
THE COUNTRY HOUSE. 


STERLING INDEX 




JanelB Previous 

JtM 

am 

75.6 

75J 

9.00 

am 

75.6 

75.6 

10.00 

am 

75.6 

755 

LLOO 

am 

75.6 

75j6 

Noon 


75.6 

75.7 

1.00 

pm 

75^ 

75-6 

2.00 

pm 

75.7 

75.7 

3.00 

pm 

7S.7 

75.7 

4,00 

F®* 

75X 

7SJB 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

rates 

Coiency 
amounts 
against Ecu 
June 18 

% change 
from 
central 
rata 

% change 
adjusted for 
divergence 

Dhrergence 
limit % 


43.8761 

43-8574 

+0.42 

+ 0.S7 

±1.5388 


7-91896 

7 -8*3*8 

+0.64 

+0-79 

±1.8408 


2.13834 

2.14648 

+008 

+0.53 

±1.1202 


686280 

6JS224 

-1-68 

—1-44 

±1 .3701 

Dutch Guilder ... 

2.40935 

2-41826 

+ 0J7 

+0.62 

±1-5091 


0.7129SS 

0.707814 

-0.72. 

-0.67 

±1.6689 

Italian Ura ...... 

1496.21 

1472.56 

-1.58 

-1.58 

±4.0788 


eurodollars- two years 7V7* P«r cent three yearn HV6*y per cent 

lour year's Bulh t*r cent five^eais 8VB1. per cent nominal. Short-term rales 
are call lor US Dollars and Japanese Yen: others, two days notice. 


Changes are for Ecu. therefore positive change denotes a 
week currency. Adjustment calculated by-HnsndsI Times. 


MONEY MARKETS 


UK interest rates barely changed 


Period rates were virtually 
unchanged in London yesterday 
in very fearureless trading. Over- 
night interbank rates provided 
the day's only and modest 
exciicmt-nt. opening ax 93 -9 ■ ppr 
cent and easing to S per cent 
before finishing nearer 13 per 
cent as the Bank of England 
gave less help than the pub- 
lished forecast. Three-month 
interbank money remained at 
Biii-fiif per cent. 

News of a fall «n l/K unit 
labour costs to a nse of i.B per 
cent in the three months to 
April compared with 8^. per 

cent id the three months to 
M arch appeared to have little 
effect ah did a LI per cent nse 
in April industrial production 
compared with a March fall o' 

0.1 per cent 

The Bar* of England forecast 
a shortage of around £1 00m win 
factors affecting the market 
including maturing assignee 
aed a take UP or Treasury bills 
together draining £194m aod ^ 
ns** in the note circulauon of 
£105 in- These were partft 
by Exchequer transactions whicn 
added £l85m and banks balances 
brought forward £5m 
urgcL The forecast was 
to a shortage of around L00« 
aod the Bank gave assistance ^ 


the morning of HOm through 
outright purchases of eligible 
bank bills in band 2 at 9« per 
cent. 

Further assistance was given 
in the afternoon of £40xn through 
outright purchases of £2m oi 
eligible bank bills in band 1 at 
9£ per cent, £27m in band 2 at 
9i8 per cent and film in band J 
at 9} per cent. Late assistance 
came to £55m. making a total of 
£105m. 

In Frankfurt call money 
remained firm as banks were 
faced with meeting corporate tax 
payments. There is little profr; 
pect of a cut in koy interest 

NEW YORK RATES 

(LundhtinHc) 

Prime raw — 

Broker loan 

Fed funds ;■■■■ 

Fad funds Jt inisrvsntion 


UK clearing bank base 
lending rate 10 per cent 
since May 23. 


rates at today’s meeting of tbe 
Bundesbank central council. 

While pressure ou the D-mark 
has eased, following a cut in 
French interest rates, and tbe 

D-mark’s slight improvment moment gince the authorities 
within the EMS, the scope for a mi show concern over the rate 
lower rates la limited at the of money supply growth. 


FT LONDON INTERBANK FIXING 


(1U0 un. June 18) 
Three months US dollarai 


Six months US dn liars 


bW 67a 


Wd 67, 


Offer 7 


Offer 7 


The fixing rates are the arithmetic 
moans, rounded to the nosiest ona- 
BixlMnetlt, 0< tho bid end offered rates 
for SI Ore quoted by tho mart at to 


five reference banks at 11 am each 
working day. Tho bonks are National 
Westminster Bank. Bank of Tokyo, 
Deutsche Bank. Banqua Nationals do 
Paris and Morgan Guaranty Trust. 


rate 


Treasury Bill* & Bonds 

One month .. 

T W 0 month 
Teres month 
Si* month .. 

One »ojr .. 

Two year 

Three y«M •• 

Four year .. 

F.y-e year 

Seven yoer .. 

10 year 

30 yeoi 


8h 

a 

■“te 

S.BB 

5.01 

5.28 

5.44 

6.56 
7.04 
7.18 
7J8 
743 
7.51 

7.57 
7M 


LONDON MONEY RATES 


MONEY RATES 


June 18 

Over 

night 

7 days 
nottoe 

Month 

Three 

Months 

Six 

Months 

One 

Year 


8-13 

BSg-lO 

BJa-io 


Big-flSe 

9)«-BSg 


— 

— 


9SB-9S4 


SABA 

LooalAuthorityDeiM* 

9h 

gig 

imBTs 

95fl- 954 

Bte-Bto 

91® ! 




lOM 

lOlg 


9fe 

Discount Mkt Depot. 

9-0 ij 

0ifl9V 

854 

BU 



Company Depos 

Big 10 if 

Bte-10 

Bis-10 

9Tg 

S3 


Finance Mouse Depos 

— 

— 

lOrfc 

Bf# 

9ia 

9»a 

Treasury Bills (Buy)- . 


— 

BH 

BA 

— 

— 

Bonk Bills (Buy).. 

— 

— 


By 

9j)-9iV 

"" 


— 

•mm 

l(Wr 

106 


— 



— 

SACHB^C 

6.9-6.95 

6.8 6.95 

7.10.7.16 

SDR Linked Depos-... 


— 

Bte-ASg 

eis-SSs 

6rir6A 

6Je'65s 

ECU Depos. 



5*’* 

7 &7rir 

7 <4-718 

74718 


Juno 18 


Ovr-ma'l 


One 

Month 


rwo ■ Throe ‘ Six Lomborti 
Months , Months ; Months j to’ v^m 


Frankfurt - 
Por.s 

Zurich • ■■ 
Arosteniam . 
T«uO - ■ 
Britan 
BrutMis 
DuD)>n 


- - — 4 jt n 60 4.454.60 4.50 4.63 

4.20 4.I0 4.4S-5J-4.454.OU ^ 


T-l 

■ ' 5 • 6'i 

•is. 


9:s9S? 


7i»7U 

1 67* 6 — 

! 4.65635 ! — 

•Jl~e 18U. - 

71«.7Sg ; — 

i Blf CIS 9IB-9S8 


6.5 

7 


Treasury Bills (sail): one- month 9% per cant; throe months 9*u per cent. 
Bank Bills (soli): ons-month 8>a per cent; three months 9“u per cant. Treasury 
Bills: Average under rata at discount S.3522 per cent. ECGD Fixed Finance 
Scheme IV relorencB daw May 7 to Juna 3 (inclusive) 10.176 per cent. 

Local Authority and Finance Houses seven days’ notice, others seven days’ 
fixed. Finance Houses Base Raus 10*» par com tram June 1. 1968. Bank 
Deposit Rates for sums at Sevan days' notice 4.3fW 375 par cant. Certificates 
of Tax Deposit (Genes 6): Deposit £100.000 and over held under one month 
10 ner cent one-ihreo months 9>a per cent: thrae-six months 9 h per cent six- 
nine months 9*a per cent; nins-12 monihsS 1 * par cent. Under £100.000 & per 
cent from June 5. Deposits held under Series 5 9 1 * per cant- Deposits with- 
drawn for cast 5*2 per cent. 



Aii investment today in gold 
should be considered a a a form of 
insurance. Just as a central bank’s 
reserve of pure gold (995 or purer) — — ^ "" “““ “ 
insures the wealth of a nation, pure gold can insure your 
financial security and independence in the future. An insurance 
policy; however, is only as good as what or who stands behind 
it Therefore, when insuring: your wealth, you should consider 
the advantages of Gold Maple Leaf coins from Canada. 

Canada’s Gold Maple Leaf offers many advantages. It 
is recognized throughout' tbe world and requires no costly 
assay at resale to determine its purity. Also, a portion of the 
premium you pay overthe price of gold is recovered on resale. 

The Gold Maple Leaf is the purest gold bullion coin in 
the worid-999.9 fine gold. It contains no base metals, which 
only add weight and no real value. Rather, it contains only 
pure Canadian gold. The government of Canada produces the 
Gold Maple Leaf and guarantees its gold content and purity. 


The best of a bar 
made better. 


This guarantee is embodied in the 

symbol of the country -the maple 

lead. The Gold Maple Leaf is legal 
tender in a country well-known for 
its stability, independence, and freedom. 

The value of your financial insurance policy can 
be found in the financial pages throughout the world. 
The price of the Gold Maple Leaf, which contains a mini , 
mum of one ounce pure gold, 
is directly related to the daily 
price of gold. 

Therefore, when planning 
the insurance of your investment 
portfolio, be sure to consider the 
advantages of Gold Maple Leaf 
coins. After all, central banks 
demand a guarantee of source 
and purity; and so should you. 


ft 


PofttCawMn Wunrivr rcyW 

MM wtenne 



Gold Maple Lea£ There is no substitute for purity. 


bounce lounca Vn ounce 
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BRITISH FUNDS 


AMERICANS— Coot 

I kite 1+ er! Mr 
Stack I £ I - 1 Em 


ENGINEERING — Conttemefi 
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L ONDON SHARE SERVICE •ftp* 


-24 - 

23 &~'' “f 

Up -1 
7ft ... J2J 
45 M* SU 
Oil and Gp 
a -V 
MV 44, 

539p -Cl 

22 


2*P>1 , I 


CANADIANS 


ZUp >10 

899p l— 
WJta Li 


BUILDING, TIMBER. 

»* I J 


68 50 

119 85 

dj Wi 
82 -60 
75 32 

560 468 
*43 296 
156 124 
104 M 
118 75 

24 19 

160 12C 

9b ta 

156 UK> 
B8 77 

71 5« 

172 51 

66 56 

93 79 

48 27 

376 254 

113 94 

228 56 

258 195 

79 4* 

£216 OX 
228 134 
622 430 

39 29 

198 132 

115 40 

AID 270 
33 22 

115 90 

no 75 
OSL £68 
450 296 
300 265 
104 74 

128 122 
91 71 

140 <B 
428 290 
434 304 
•325 225 
160 11® 
196 128 
275 177 
134 Ml 
198 160 
180 144 
137 97 

270 171 
Z7 23 
129 109 

440 308 
920 790 
213 160 

234 US 
112 68 
410 SB 
142 90 

672 442 
64 Z1 
106 85 

481 342 
E4io an 
238 148 
46 32 

319 IBS 
191 134 

374 228 

124 88 

23 15 

375 465 

84 70 

514 344 

U2 52 
334 236 
160 137 

412 326 
102 72 

183 136 
41 26 

72 42 
300 195 
290 246 

80 a 

204 172 
M 67 
66 41 

2571, 157 
2031120 


ROADS— Coot 
M Sjcte GrtiW 

L— Lun£ 4J0 1X3 


DRAPERY & 


47 ]BA fe"5ta*4pc _____ 44V}- V 8.J 

42 33ji VnrL0M3Vactt 39VHV 

53 45 J*"- 3Vpc'U Afc- __ 51V-V 6f 

35V 2811 Treat. 3pc '66 AIL »3-V 91 

294 Z4V femohZVpt 81 

29V 23ttrrra*i.2Vpe_.— __ - — 2SV-V 91 

Index-Linked 

n D) 

122V U5V|Treoj.2pe'88 f297Jl 123 VJ- 2J 

107 99 Oatoe'dO (333.91 106V +*a X£ 

122V IQflV Oo-SK^ (267.91 121V -V 3S 

ion 94V Oe.ZVPC'Ql 00881, 106V -V 32 

107V 93V 0a.2Vec'fl3 010.71. M5 .. . 31 

Ilia 96V 0o2pC06 (274,1) 1W,< -V 3.r 


«2p>.._ - - - 


338p 

an hi 


106 92 Oo.ZVPC’W (310.7). 

1UV %V Do, 2>2Pc'U (2941). 

99v ana do.zv*cT3 osxw, 

101V 87 A Oo.ZVpc'16 (3224L 

1001 B5V Do.2VPt'20 0273) 

Projoecriro real redemption rata onp 

(2) 5%. (6) Flpm <n parwUhesw * 


to m 


wed HTflMtanofUl 1 
RPl base mnmJi lor i 


le B months prior te owe. RPl hr October 1965; 3771 end I 
1986c 386U. 


I NT. BANK AND O’SEAS 
GOVT STERLING ISSUES 

94iJlUW»D»»ni*U2(nO_| 109d-*2 I 
91 VUtan De. Bk imftcLoZt)09 J Mffl-V 


-V 1021 1010 
-V 982 9.76 

-V 1036 KUO 
-V 10JM ULOO 
-V 9.97 9.71 

-V 983 9.71 
-v HUB 9S5 
-? 93 9.78 

.... 135< 936 
-V 1X7! 1X80 
...._ U-95 1084 
-1 1735 1987 

...._ 13M 9j63 


CORPORATION LOANS 

1UU..._ 12.111 948 
lUVj— V 98* 9.78 

UXq 1U7 
WV-V 75§ 907 
97 ... fc«q 907 
131 J-V 10JU 9S9 

96W+V 5*3 8.92 

93 l 7261 888 

30 [..... lOOtf - 
133V -V -HI 9.94 




COMMONWEALTH A AFRICAN LOANS 

W I 79 fKZ 7Vpc 1988-92 1 92W+V I 781) 884 

201 192 ER6odZVpclkraABtd._J »|-- c tJ - 
>9 72 • to 4Vl* 87-92 Auto. 76 I. . j S9ZJ 1000 

249 ilOS fcafibteeAtainOOpil-Il 213 l. ...* 13-92 



LOANS 

8 adding Societies 

IOOiVbL . I 

ffiv: 


MOW. J 

“i: I 

lu| ■ 7 J 
MOS . .. 
99 ill I 

Public Board and Ind. 

Sir I 


ittUv^+V* 



119* 10.49 
nig looi 
1122 1009 
1X41 10.0b 
UJ3 4.73 
1U5I 4.78 

UM 9*2 
lUfil 958 
12581 468 
1211) 464 


ulb* 1020 

1X33 uuo 
7.90 9 DO 
11 W 950 
7*fl 850 
887| 8.75 
8LB5I 9.08 


M0b UM 

247 210 
£U0V EWU 
250 190 
83 63 

Cl 890 

a*v am. 

520 3M 
950 690 
260 230 
466 365 
589 433 
655 410 
146 103 
•460 240 
97 67 

50 33 

88 47 

EZ2V £LM 
£27 EOS 
£269 £2171; 
127 91 

212 142 
OX £121 
28 17V 

■385 240 
102 76 

102 66 

315 162 

430 333 
64 53 

440 318 

298 138 
B30 56S 

451 295 
av, tlOV 
39 32 

845 705 
152 130 
597 420 
320 208 
■567V 436* 
£122 £79 
131 102 
62V 1 35 
380 260 
744 581 

Q6V £201 

55 33 

895 4ZQ 
815 615 
E6B £431 
305 212 
320 225 


27V 17 
90 59 

54), 40 
394 1 258 
150 122 

230 133 


TO 


BANKS, HP & LEASING 

1**1 ON 

■ Stack We* - H«l CVr 

ANZSA1 a* C31« 31 

Mgemnt* FUOO — lOSA +V *027% 9 
UjMIrh* 232 +2 05479V 3 ft 

Wander ml if _ 80 l.... - — 

9imd* BilunSJL. X2*V ... 028* 2.9 31 U.4 
a«od*S»4Bnder_ n* -V Q17JB. 2 j0 26 195 

8a* lifted IrC — MS PBUK 9 66 ft 

Ba* LesW ISO — — — 1 — 

BkXemlUKMl- 240 1L2 - 6J - 

Baric Scolbod£l— 992 +5 141 3 2 

Onlays £1 493 rt 1MM 

Bnm Skotcy £1 — 620 +5 923 - 

Mam Wort Ta— 123 +8 151 72 

^or Alien a 940 flO 92005 - 

Khactry SCOWS- 9U +1 L2I ft 

CAnDVaunaOp— 49 ..... ft»2S — 
QBm.Bk¥Walci. 7ft .... 24 23 

^mttnWc OHIO _J 094* -V M16* — 
!*bgn.HtkJCrlOO— CUV-V *015* 73 
Ontsckc Bk DM50— . £241 - 

Engh*Trwt 127 +5 1C79 26 

FhanaLRalOD— 192 -1- n2i 4.4 
feiActoCafafr- £113 *1 63* - 

WuaPxifcMtifc. Z7V ©ft* 3.4 

•crati ft NadCMl— 333 . 1SJ — 

Snod* Dliliyftd— 82 17! - 

IriuPnl 92 +2 til 26 

Ua*m20p— _J 235 *8 16J - 

HHISmki 383<a+8 13J — 

HKftS**9.ll«230_ 56V — H38c - 

ItowkiLNlU— ... 440 .. 1129 - 

toagftStaBfaab- 152 -A 8.731 — 
ktaanian.BcnsgnU. 765 +10 181 — 

UaydsO 358* +5 kl4.( 43 

MCKrnSS 03 SOI* — 

M4*0*Fia.20p 34 til 17 

Mercury loti 730 +25 

DobpcACn Pri — 133 +3 6* - 

Mritandtl 530 +3 25 J 21 

NaiAasLBk.AJl— 2694+6 T0275c 33 

4te.WW.Cl 495* +20 (19J4 4.4 

(fesfin»i Bank £20— EL05 ... 1)60* — 
RoiluctMUlHtkP- 121 +2 Tad 56 - 

Da.WamptS.___J bl +V 

a) 5 cm.— 316 +2 T96 3.9 

I I £1 775 +10 UIL7! _ 

it sin — a*,- 1 * wnjw- 

Aulftn. 48 — ftttJ — 

CtaftU-Q- MS 9305 23 

toontC — 70# -10 37.£ — 

9Q 55 £68 +V M27Z — 

(A1 221 +5 10270 27 

20p_— -J 290 1+5 Nftl 33 

Hire Purchase, Leasing, etc. 
UftrVHdvIlOp- 55 — 1J 19 

□eB-crcFrJOO — . £MV-V WU54J - 

Evtr&CeaSp 25 -V 0.*Z.4| 

Lad.ScotFClJft) — 74 »k2.ft 2D 

MMrftate Wert. 1Q>_ 45 — TIM 17 

Prov. Faianoal____. 328 L._. HJX83(2 j6 

INamFraice 150 *MA0 

WoadtkeafrllQDpJ 195 — US0779d ft 


738 

+2! 

133 

+3 

530 

263a 

4S5a 

+3 

*6 

+21 

005 

221 

+2 

61 

+V 

316 

♦2 




316 k2 T96I3.9 
775 +10 UB.79 - 


MS +304113 

70# -10 37 d _ 

£68 +V M27i- 
221 +5 KK7di7 
298 1+5 N-81 33 

!, Leasing, etc. 


343 2S2 
840 
X 


BEERS, WINES & SPIRITS 


FOREIGN BONDS 


In I Stack * 

21 jChMie 4l»t 1898 

20 ibo. 5ptl112 

20 I Do 5*1913 

10 I 0a5K*SBmr 

50 j6rac*7KAss 

X Da. 6K 2851b. As. 

48 1 Do4|* MmdAK. 

I b9 Many. 124 An 

I UdijlHydni (Mkc 15k 2011 _ 

I 84 [kriandbi^K-B^ea.- — 

I 1I4W Do. 14i L p 2016. 

I B+ijIlretaad 9 Voc *91 -96 

91 jJWail/VBSM 

160 imoM-zoor 

1X2 ITwm 9pe 1991 


AMERICANS 


I & RAILS 
Pike 1+ wlfii %| ML 
£ i - iGrmlYWd 


. . I - I _ 

| 305 ) ».09 
.. j 3 !ftJS? 
.. 2 M05 

I 275 400 
-V <1500 1062 
. . >14.50 13.40 
-V lM 50 11.13 
• “ WJ 
... 6 ! mo 

. . I 5J2 > 327 
.19 iruoo 


I486 

Mfb Low 1 Stock I 

33V 22V|Ate»Ubvll 1 

2ft J 21 tU*ajMtoiH.F.> J 

32U 25 WkftiSl _ -_l 

194 nVMUnwcySWSOJU.J 
35 yj ZSViAMd&^WSU.. J 
!Jif874fl am* 51 _ ._ J 
lJidWo [AanUMic .... _ .' 
524 38 jAiwr Ci«anudS5 
47V 35<t»«n EaprmiSObO.; 
l+V 11 Atwr Mfdiul M SI. 
17*y WAwiupT ftT.a, ' 
86 1 69 iAmenWnSl . _ .• 
20V IfaYAntivK . .. _ 
76* 1 31>»4iAna(tcftir 
121 . anp 'Bdriunenbltlit . 

J*V 24 -Baa4rr>4 V WO 
02% '6J7, BASIXCjra 
46Y W VBeU Atlarnk SI _ 

15 V&D 1b*rUt+li8 . 

22V 17 Bowattrlnc. 

2?V! ZlV-Bnwn'd Fe' l+'A 

25Y 15 Brum«eL 
4P| 33V C^C imri.nc • 
25V 20*jCS*CoroU3M00.. 
23Y lB*C#F«hx 51.00 


32V-V ; 

“i 

W+V : 

29 • < 

912p '-16 > 
J1V-V • 
49W-H*. 
39V-1V 1 
U«. 

MV'-i* ‘ 

73^-3 

wv-v 
*1*1 -N 
722pm -15 
46N-V 
UV-V 
19-d 

£*~A 

23Y+V 


I BN f jrU 

1 Gran tc-wlGi* 

; B4d-»17 

. 46C : -I20 

S1JO - '31 
bd - S*3 
i UBOi - j42 

! 20r-'lA 

Jl W - '26 
1 1136 - 2.4 
■ 73c - 45 

51 » - 49 
' 17.08 - '0.1 


541 U4 
782 +2 
47 

US .... 

470 . . 
12 +1 

165 ._.. 


E llWftawl — 479 

y'lBrew. 12 +1 

riH.P.ISo— 165 
wood Brewery 550 ~... 
Manbnrl _— 510 ... . 

ALLA.) — _ 92flid+10 
I Do * Ak Ci 2nOPf _ 136 ... 

bnbfcnSOp 669 +7 

l+f *t &W+ Tea A_ 510 .... 
IGthiuII Whtley ._ J 175 +2 
Do.595mC.Pia- 108 +3 

GrMHfKmy 217 -1 ■ 

CMba en 316 1+9 

Do 5VpcC»»Pr1 _ M3 f+Z 

IhBVscC.Ln _i£123 U-2 

hUpUMDim 209 .. 81 .. ) 


hi 48 - 3 2 
17c - I 1 
*7 20 — 107 

77c - 2b 

hb+C - I 1 
Mt — 14 

12.20 - 3« 
1116 - 16 
32t - 09 


BUILDING, TIMBER, 

J 215 lAMEC SOp — 256 i-1 
1109 -Abney - . _ .. IS* 1-10 
- 218 I Abe roeen Cwe.) . . 1 2S2 ! 

I 45 Lf-AtCe*. SlHIitr 5p-.' 45# ' 

52 lAnvhHelOp 57 '-1 

-123 lAtlwotm . . 1 166* +4 

32B IBPB liM) 50 b . . 477 1*2 

; 204 BiSOrrn#* Bntk ! 337 
21 'BjileyiBen-iOo. ... 24 . . 

40 BjWlto 40 . 

116 BamfiDet 10p - 148 -6 

1 127 BrthMv 170 

65 'BerdomU ito 90 

268 BefkrieyOruun . 411 

64 BriiBrA JOc 66-1 

675 akjcLkv ZOj 900 

533 Pue Cnue LI 626 -5 

235 Brertur l*m 265 

71 BnUinw- Dutfn lQg 135 . 

120 BB6EA 142 

61 Biib«DrpOftP4 . 80 

55 Brmrire . - TO* 

Bl Bryant HUA US -1 

lStjBarWUVVFVnnp IB 


ROAOS 


BnaataycUaPtqii — 
teadi(DJa)p_ 

jfwftwrsz 

tettn (RoM. Ki __ 
iOunlDo Groat 5p__ 

fe8C50p 

Erltti 

FairtaiarlOp 

Flb.lHd.10p 

DfcYlOp 

FfdtrMdHaApSp- 

FintanGradlOp 

laBMdSp 

CM* Diwdy A lQp — 
neooa(MjnOp_ 

(ATCntplOp 

+e Heal Bar 


Da.10pcLo.03n. 


IUW&HUI 

XowsniSMlOp.- 


Latarqe Cop. F1O0 _J 

LWngUdn) _J 

»w.n (j) n l 

Lawrence (W.l ! 

DaBftpcCoMPfaJ 
JleyffJXJ 

Kol ft Clydeside--. 

LneelfY.JJ 

HcAlpine (Alfred) I 

MoCwfty&StaaeZOpJ 

HkLagHa&H 

dayaei ft Sootharas- 

UandenMU#) 

dartey - 

Hwsbalb Hamn 

taadnUohalZOp- 

HarftK»ea_ 

Meyer in 

(filer (Stan) lQp 

daft (A) 

MmdeaLD— — _ 
Hew9rth«ia____ 

Hatu+fcan Brick __ 

PeisluaaaalDp 

Phoenix re!fter___ 


nfcarySrai... .... 

Traricft AraoW 

TraatHaktnpslOp- 

ItarB) Carp. 

TylmB (ContrJ lDp. 


iHMBLlOp- 

itaptsnniwJ- 

sBMv 

era Beat — — 

ft* Grasp 

3«(C(«waAy)_ 
pn(fieo) 


+10 «72 — * — 
(US 59 07 3BjO 
— . 020* 21 5.4 09 

-3 427 2J M 1U 

~h * 83291 15 LB 364 

-{ 7£ 55 02 126 

1325 16 6.4 102 

,__ 365 36 58 72 

.... 08* — 66 — 

352 L9 73 

56 22 63 
+5 771 18 29 

-2 dl2J 28 42 

— 9273 5-0 15 

..... 71 25 7.9 

-4 4J L7 42 

85 23 «l 

— 32! 13 42 

+1 523 ft 45 

741 18 36 

.... 32! - *4 

...... . 52! ft 10 

d U - 54 
+3 65 35 75 

u- ja i 22 58 

— HUM U 

— 6! 20 46 

...._ 52914 35 

31-42 

...._ i&( 19 s a 

_.. kac 28 L7 
-2 141 31 31 

fttOJ! 05 17 
d52S 12 8.7 
+1 1153a22 18 

ZZ «71 U 4J 

— 072 ft 22 . 

Si 52 42 106 
-2 61 13 56 17.9 

+6 ft7J 24 Z.9 198 

+1 233 28 22 193 

I™ UO ft 38 

— Td*3! 13 74 

+2 V 28 29 

-2 td2! 15 58 

HOG 24 32 
51 26 50 
+3 851 31 29 

— ILK U U 

— 70—55 

+2" 325 U 75 

— 1d9J 31 45 

72! 26 48 

— dU - 19 

41 U 35 
11! 24 21 


£48 £36V 
297 195 
195 160 
392 290 
245 177 
□00 £76V 
159 105 
£K6V £77 

129 in 

16B UZ 
97 SB 
135 83 

2B4 246 

159 138 
M2 XU 
1*, 13 
163 127 
163 100 
33 40 

m 128 

723 172 

a®, asv 
S5r 2u 

158 U2 
£35V 126V 
452 333 
*005 764 
an £290 
99 67 

ao 727 
56 41 

408 333 
UB 102 
365 300 
46 25 

£23 asv 

225 179 
320 285 
85 62 

174 130 
078 au 
288 237 
m 320 
a 47 

72 36 

49 25V 

343 209 
230 177 
135 66 


CHEMICALS, PLASTICS 

UnFIJO £64)4-6 vQ33*j ft 

lAUd&Hkte- 2M 663 28 

UHed Caflahk lOp — lit — V 38 

AwnkanlaO □ 365J -2 7 J ft 

AadorChentaJ 225-1 425 58 

BASFAGDMX U7V-V ¥Sm ft 

BTPUJp Ml M4JI 1.9 

ItayerAGDUX £94V -IV »020* ft 

Bbgden tadL___> 123 -2 W 18 

BrwtCheraclDp 132 41 JJB 

BriLBeoallSp 86+1 — - 

CMtntmi 123 — 35! 16 

CoateGreop 267 7J ft 

+1 41 £9 

-2 46 19 


D0.5L'kV _ 

Cory IHoracalS 

CradaM-lQ) 158 71 14 

Do.DeM.10p 128 — 

HMnrGnx* 45 __ (185 18 

+0 brine — 195 aU 25 

EWlftErtnid — 20t 1*6.91 28 

Eagetan) U.S5LOO. £17*i — . 72c - 

FoMcoMMtp 275 +1 9X 21 

KdseadUJlOu — l«L .... " MX 38 

Heicataslncl C35V+1V QSLU - 

Hkkjaa WMp 440 15X U 

HoedMOWS 837 +27 tfun 28 

Do.Ftal0pcUiUjL.E2aS (DO* — 

Holt Lloyd lollop 92+1 41 ft 

Imp-Owm-O 954 — 33U 22 

Da.5pcPf.tl 48M . 32 X 

LapartelndLSOa— 348 82! 25 

Ler»Mcre«Sp_- 105 +1 «3J! ft 

MorcfBU Hld|tk 345 — 3.7 4.7 

VNorlay DL MJ top. 48 — 11 15 

Noto iodL Y Kr. 2® . £2ZV -h +020* 53 
PeraorpAaVSklO. OTV — dMVK ft 

Ply* 222* 2 3 ft 

8*MM(WiaJllki^ 3U 186! 23 

ReabroakHtOps. 71 +2 21 31 

Rnu*fll0p 334 +1. 2M 38 

SdwriaiAC DM50. 078 024* 21 

ScsLAfffc. IndiO. 288 .... 185 - 

SmBPDLIOOO — 233 — ■«* - 

45pecMAMol0p_ 57 -1 25 ft 

SaRMtSpeatataB- 71-1 

Ttortar Badex Up - 46 — 08 47 

Wtnle Snrays 10p_ 337 .... 15J 35 

WoipaftotaieRM- 238 +1 77! L2 

Vortahirt Cheats — -J 135 U-l 3ji36 


BA 21 1 3.9 151 
«43i5 26 151 

1075 25 28 20.0 
385 24 34 17.4 
0481X7 *2 201 
2M ft 4.4 ft 
4.318 42 32J0 
10433 2 * 131 
W6U L9 19J 
♦038123 20 26J 

Tllnh31 32 [13.4 
165 42 XB 185 
M5Jj 27 4.4 121 
5.WW- 78 - 
140^31 32 140 


GwbaM 316 1+9 +73633 12 106 

Do 5VpcCaePrTj 103 1+2 579M — 7.9 - 
I DnSVpcC.Ln...__kl2S 1+2 QBV*j — MB — 
{HteUMDisa 20p.. 81 .. .■ 1X«l2J 34 1BO 

(bnewdoa Omv .... 163 4.75(31 4J 10.4 

nndi DisuHtrs 220 .. 037.1V 16 3.9 Zll 

(PteaBifrCleilnn-, 330 .... 3i4^26{X4 30® 

lUanMdMartHiW- 840 175 1.9 1 2.9 22.0 

jMwctOPThpnpyoa— 107 tL9S 38 J 26 18J 

l+MerrydowaW<ne. 353 . Hiig40{21 16.4 

luortard - I 230 .... 6JB 30 I 36 128 

l+RnhPetC > lde — I 163 TM 01 35 I 35 >106 

^ 4 NewZOp 1 207 1 *7 J3 22 1 4.B 122 

Grow - I 429 I .. TlL06j 22 I 3.7 {157 

Wtalhread -A- . — ..I 288 l+l 7B ft [38 ft 

IWsht i Dudley ....I S25 I J 1855136 2J 171 

tvnaig Brew ’A' 50o ..] 2M j .1 7 8 ft 37] ft 

I Da N« V S0p_ I 195 1+5 I 7JI ft I 5J » ft 


22 U IttahJneFjfylOp- 

157 m UaaplOp 

68 42 MetanelOp 

U6 100 Do.8VocC>QaMPr 
27V 14 Itater toy 2 Vjl— 

310 130 kVHcui5p 

■93 X Da-WSpi-. 

m in MderOtaniSiL-. 

620 440 fAstrey_ 

93 60 FA ata rih] ic lOp — 

91 78 tetri* UJW 

122 82 Kedfnd(Wm)3p: 

206 137 tab*Up 

18 71, ItadtsLeOTeGplOy 

130 90 IBtaxtedslOp- 

650 390 Body Shop lid 5p_ 

32 16 MaaTtxLSp — 

38 39 I ta —r : 

620 520 Jrawa(NI2Dp 

156 US IhttatalUCrlOp 

354 2*2 Barton Graip Xp_ 

173 83 teMin'ZDp — 

53 41 CatelCSllOp — 

355 300 ifaatii 

560 42B ta«VlyeBs2eu_ 

265 149 ton6.£ap-12^p_ 

152 117 lauW-, 

365 305 IMKS5ta4Haa > A'_ 

Z7 20 lOe Bract (Aadte) IQ 
» X JewUnKUJIOp. 
*38 2181, Sfeom Group Wb_ 

515 345 9iaMVKUp.l0p.. 

S3 73 Stall GoidLSp __ 
213 136 Ettera 5tur«. — 

274 196 tenlOp — 

134 38 Extanea 3)p— - 

160 106 HoeArtO**j.5p— 

133 X FtxdUlMikil Up- 
205 183 VmMerlOp— .. 
458 312 F iat Pi ft m .i 
220 145 IFrtPACsioiaiHS 
ISO 92 KftihxtSp— 

IS 52 KuriCRo*Uat .> 
MS 99 »Cw(CeaIllJp__ 
46 39 Kee-RoMnSp — 

123 88 tatter (AJJ20p_ 

70 54 taMlSJUUfe— 

150 90 Eata»9(AJ 

228 172 EtfdtaMtadp..'- 

35>, 2 taodaBn8ws.5o- 

*458 302 Gnttas : 

03 880 Greta Uohftml— 
£21 730 SU5A 

92 X WfttakaHtrftfM 
*309 195 tarmQump*4f20i 

33 a HetaneLtXL LO 0 — 

43 38 HoOas Groap Sp — 

152 102 «x»of L*TOK._ 
175 120 +JKqWfVM10p. 


DRAPERY AND STORES 

obtandtoyMp-J u l,.... -j — 

SOP Ids 155-2 375 ft 

dbonelOp « IX - 

D.8VoctaCiaMPr_ Ui ... «.* — 

ter Day 2Vp—- -J 14 - 8- - 

HsaunSp Z68 .. — 28 L4 

«.*A'5p 72 — 2* 14 

ftey(Lnrol5p 804 +6 Off ft 

wey— 590 +5 16667 4.4 

MMtecUp 95 . — 456 07 

tattaU}*' 89 266 2.7 

Mhnd(Wia)5p_ 85 4 • ft 

otaMlOp 175 -3 21 21 


ftrieUJW 89 266 2.7 

Mllonl(Wn)5p_- 85 4* ft 

totalOp 175 -3 21 21 

ft* Lorn Gp Up. 7i, -h 

taatettlop — lift ..... M! 36 

tyShopl«5p 608ft _...! ItiU 67 

taaTtxLSp- — 26 .... — — 

!■■*+ S 44+2 Oi - 

iwoINl 2Dp 600ft -U 1X25 26 

roMlUCrrlto- 140+3 123 27 

ilon Grapp 50p— 284 +8 1MX 31 

*ft« *‘20p IK - • 21 15 

AMtSHOp 50+2 21 

ftdi.— 320 +5 Bl 28 

t»VtyeB*20o — 508 +2 12X TU 

n6.Eapi2^p-_. 843 1 BJ1 LB 

waV 118 -1 47 24 

KS States 'AV- 338 157! 37 

iBranUadnlltoJ 2* -1 

nUrft.(l4J10p_ 92* ML* 44 

not Group Up. — . 340 b3X 46 

i+flVHUsv lQp 488 5J ft 

sftGiMUp 78 +4 2.4! ft 

pin Stares, 190 +4 37! 26 

an 10p 228 +4 425 ft 

EcauaSki. — — 112 .... ZJO ft 

•AitOfas.Sp-— 160 +2 40 ZA 

rdUltnkillOpZI 71 +- — 

rmtaner lOp 195 +5 60! 37 

tens* 386 . ... 70 33 

reach C«necUfli5p 1*5 ._. 525 Zfi 

taped 5p 146 +4 . 12J 24 

AtattWMiaO-J 125 +IX ft 

WCCMlIUp 1 US U - 

ae-downsp — - 41* +1 16! ft 

lfer(AJJ20p 323 +7 +M5A 22 

ntlSJLIUta- — . 64 — JS 2 I 01 

IftaraMJ 137 4J ft 

IdsaMlaGip..' — 216-0 71 ft 

odaanBras.50 — B .. — — 


05 880 HretaUdhaml Ozij+V 

£21 730 BUSA OBi 

92 X prate Hraeon Up) SO . ... 
*309 195 tarn tommy %- ZU i+4 

33 a Metis* Loo. Up __J 28 +V 

43 78 tedasGroppSp 39 +1 

152 102 RteaMUraw 151 +6 

175 120 f+Jeaprec Vm 10p_J 145 .1 

•» 74 UosBCErttaUlOp-. 84 +4 

90 68 MtanUMolSp— M t-2 

132 Ui tCPWdps __JlI4ft.._ 

37 I 24 iLadef Pn4e20p_- 34 

225 138 |LeeOeapar_j -1 203 -3 

840 1750 ElSmi+v — — —J 750 

640 1 450 1 Dn. How Vie 4S8 -30 

£33>J £2lULIireud lac 5060 — E32V+V 
203 (165 iLtacraH Krigour lflp 200 . 

227 167 Ktota*S6tiiMr...:.J 302 |+3 

"301 1 64 toMHUUnp 99 

350 > 285 — 790 . 

196 1179 KMeMLfH.Tto.-e US ' 

640 1533 IMmBi»20p ...'565 

214 j 112. {NSSHmlOt-:.^ r.210 + 

29* '100 teed lOp .... 250 '+2 ■ 

330 : 310 ttt%ee(Gl"ft' • MD • » 

-80V- 53VWWA10B .... 76 -l 1 

136 ! 80 1+PepeGrcwlOo ... 130 . . 
130 '102 IfVeeriy IA*«lp_. — 12* 

1«3 125 WaouraHteUt' 127 _.! 

S3 1 * a'^UmdrTTO.ta - 31 

161 Uni^RteiUp 1SZ +2 

461j 30 RtetklOp 46 

178 136 JteenAiiwita' »V. -. 154 -1 

41 » SftU Stores ISijp » 

*2 34 to JiVucPi. 12 VO 41 

335 160 SaatelH | -__ _ : 325d 

.142 72 to 'A'. . Uttf+Z 

U&j 104 Seen 127 +3 

550 25? fSto* 0r\q life . - 540 

360 240 Sarth'W H.1A50P. 276 +4 

90 66 SuWyiA. 0 ISq.. . 79 

100 76 Sited 6 Sim A' . 90 -6 


32V +V 245 - 

+»!... +326 

« r+3 V* 21 

99 , 3 XfU 

90 i._ _ 405j4.9 

85 J. .. . Z& 0 
65 57S36 

10 * 136126 

SO -+2 • T37S21 
10 1 > ft 

76 ;-l J 90.71 67 


29* ., 
M* Uw 

104 V 
360 268 
24 16+2 

42 a 

525 «12 
235 150 
78 99 . 

80 57 

185 170 
80 St 
194 157 
40 30 

370 173 
*326 ZHt 
041*490 
60 S 
173 MO 
132 97- 

920 438 
aw OU 
220 lUA 


390 US 
125 65 

106 34 

Z75 2E® 

180 120 
X U 
120V 36V 
289 200 
245 MO 
100 52 

35 2*' 

9® 60 

g* 
£33V EOT 
295 2D5 

u 4 

220 238 

370 241 

138 63 


572 375 
2U 140 

126 75 
Z78 220 

111 75 
19 U 

260 138 
VO 1*3 
150 85 

175 125 

34 9 

41 29 

738 568 
3I» m 
107 83 

M 113 

B h 

115 75' 

350 203 

49 38 
345 m 

210 - izr 

76 67 

316 251 
248 140 
72 SO 

176 115 

138 77 

79 64 

198 15S 
90 71 

115 80 

52 30 

365 262 
X 40 
4U 345 
212 162 
146 201 
445 375 
147 . 93 
100 62 
85 46 

62 42 

337 235 
EOT E2D 
375 300 
89 47 

250 1 175 
88 52 

154 122 
170 120 
55 25 

434 394 

2M 168 
185 85 

300 410 
160 90 

68 25 

112 87 ' 
13V 3® 

165 68 

30 14V 

225 1TO 
372 266 
235 177 
82 56 

112 65 

ZU 90 
1U 67 
45 30 

322 233 
1X7 1U 
190 122 
185 120 . 
423 270 
245 ISO 
150 IB ! 
123 57 

96 75 

66 27 
425 295 

19 10 

190 m 
"82V 52V 
756 3M 

245 ISO 

152 UB 

*20 310 
220 120 
148 125 
48 22 

415 265 
+57 283 

45 M 
*96 J5 
£3ZV 05 
57 -35 
65 5* 

« 82 
6ZB 421 
UB 8Z 
290 240 
.190 67 

S* Sf* 

255 2B5 
£24 EMU 
48 20 

578 382 
160 123 
175 143 
148 63 

030 £250 
32 18 

064 039 
Q7V 04 
200 160 
ltd 120 
32 35 

246 16* 
230 160 

153 97 
150 U7 

62 48 

127 X 

44 23 

297 157 
240 160 
012 £88V 
122 85 

23 U 

67 40 

365 256 
900 690 
310 162 
160 115 
168 98 

78 60 

112 73 

615 445 

160 97 

2U 167 
US 70 
105 52 

135 90 

05V 03 
51 31V 

216 156 
38V 17V 

50 175 

IX. 9* 
340 200 


STORES— Cant- . 

InteK-* id jrw BrtjffE 

91 I TxdftO X5 1X5 

MS M S3a2.7 3J 


nrie20p— — — 
WidragSm-lOp. 
r8tSSfecaSp_~ 
wrGrpap — ..... 
neProdLlOp— . 
pTwlftl — — — 
pVtaoe LndslOp- 
xleraPOdslOp — 
nm(D V 


ftohmdiHte^- 

Da.8Vj>cLn2000_ 

WtaWtaLeiteUp 


UtaJ to 
Mb - tot 

91 — TXO 
MS +5 L7J 
19 . - 

34 ,™. . - 
1 «, 5J 
95 3J 

68+1 DZJ 

7* 2J 

178 R2J 

. m .... 

172. +3 . LL6 

30 ■ — 

348 7.9 


03 

lS 

122 

£U4 -T 
1*2 Ul 


.33 14 3X6 

£ si A 

— 0,4 — 
58 2.7 W 
42 18 171 
06 38 528 
«M 2.9 20j6 

- SJ — 
32 19 19* 


ELECTRICALS 

IBecwnfc— 3J0 ' [+27 ; 
•Shidi5p— *9 

tenCftfttrlOp — » — 

MrCatt 2» 

UfMneric5p US -5 

tssezs s s,. 

aim Craw Ite — S7 -12 


X>9 — LI 
X5 ft L2 
6087 28 <9 

*019 20.9 02 


ASEAAB.'A 1 

toW 

AltaadcCHputrlOp-. 


57 -12 035 -■ 0.9 

X 0.72 4J 14 

70 — — - 

£3ZV — hrinz* • L7 

£32i,. brill?* ft L7 

M* 231 98 L2 


tertedSw-MP— 

J1CC50P. »3 

ISniflUlQp UB 

yetmbtPlibiUp. MV 
Utah A Decker SX58- Q3S 
SowtarpeUp 570 

19 

Brttah Telecom 232 

3eowa Sjt. Keta 10 

MftnWSp 13 

tofteaPibdurlL — 256 

PA|Pic;p - .... 215 ' 

CASE Groap 2to.__ 90. . 
KHLKmaftnaUa- XT# 1 
KXSCmpatarTOp. . W 
KPUCawpHUrato. » 

Me&WM»SQp~ OO 
CktekfeiElec. — OO . 
rOecfcpaMEinpeJ 1*3 

"toTVjxSrTQKM 1*7 

U 

Khtppritalto 97 

KmSd fi HhteL 5p . O 
(Conrt. fitoroaw. J 32ft 
Control Tech top — 288 
fOteraak Elect 5p. 67 
CrayETWaicWp — H2 

CryWeSp MM 

»B6Tad™iajylto- » 

KOTGraopSp ' Uftft 

+OJ See Atoms Mfe- UD 

Dale Bed- lOp 67 

Dattaeri Inc 5c. UU 

HtnalndSp — _ WS 
(DewamEleCL — Ufl 
OetakMi'A'lto — ■ 
DotntaoPrMScLSe 33ft 
DndagLHLUp^. *2 
MndiHMtaSp — 440 

Ekd’coowUp 388 

Kfecntti Moose Up. US 
♦DK.DMFroq.5p- 82 
EtectrnoicMacbtae- 82 
□edraakteataf-- 5* 
EmessUdiriftt — - 98 
Eric&sft (LHJSK9X. BH 
EanWerai laLUp-. 320 

mEkeclOp SJV 


7 h XO 133 
X5 51 HD 

- 23 — 
20 30 238 

- 31 - 
3 b X7 19J 
33 31 128 
43 X4 X6j 6 
25 3.9 Ml 

28 43 I98J 
L3 t 173 
4.4 14 243 
4.9 XO 2B3 
78 21 75 
ft X5 ft 
~ — ft _ 

29 20.190 
28 43 350 

- - ft 


L... 1XK 75 

|_... dxs ft 

L_._ 1X5 3jB‘ 

4£ 42 

-. .. 0.1 za 

i-3 LX! 72 

12.97 35 
148* H 


Elec. Coats. 1 
fend EL 20ft- 


WflMwidEL 

MtaarbeoU 

IBLIOp— 


07p. U 
— i a— 78* 

rlOp— 9. 


K M5TEMl0p J 95 

LSta.4Cftft.lBcJ 277 


iS.'SKSi?. J 
SKSfciS 

lodcalto — 1 172 

RteDecta »• 

UCEtadrk MB 

HilirTCMPfthpSp- » 

Macro45p -J. 148 

i ni puMtert j»- J! 
ItaaenoroMlto- 87 
HtemrolidLlto- 30; 
Aontc llfe ... ■ — 98 

HkjoBs*Sy*5p— 72 
IMI u p e tal Ka ra— 750 
Mfcn Foot lop-. — 160 
M era Scope 10p- — 19 
Ifioogen Hhkft 5t> - «9 

HtorayjUWHWp- 19 
HficranHcSpJ— 41 
MMsSSKte 4U 

NoHtaaeBed^ — 45 
Murray Dectrarics — 55 

Stete Tw*. Inn. _ 82a 

NEC Cants Y50 596 

m — M2 

lennark (Laatt) _ HO. 
H(iirtataE}ic.5p — 75. 

ftaPtal WiM. MV 
I u ilteft t i5 p M5 
« Telecom II— £19V 
kmoiopl— . 9 
htadtammSp- 571 

FPL Up 19 

tPeMytGJfcf f«t£- 178 
frPericomUp — 158 


PtdflpsFta. 5V* — 05S. 
PtaUpiLp-FlO— — £MV 
PHcn Hides. 28s — . 2*0 

Do.'A' ZOft— US 

IPtawapUp 27 

Ptagoy^ — — — - 23ft 
»MjttcWcElM5p- US 
H>wrorltaehft5p- 97 

PrsraaclOp- 19 

PmMckSa— — < 58 

Process Syueas Inc. 37 

QMnAldolOp 24 

ftoesuilOp 27ft 

Raad Ekdnadcs — . 196 
Do7pc&tn3»M4- Q« 
HMMfe 32ft 

yta£WaCrp»2a- » 
+Rral Time Cool So 47 
lt«et«w5p-7— » 

RodbaeSp— 890 

HMtatatiOp-.-; — 375 

SGUSAIpc.1081— ns 


U L7 
05V* - 
-V «(BD*21 
_... X2I 32 
5 LG 32 


tar: 1 

reU^So- 189 

tup — n 


+wi to Tltf. • 
- Iftct lev GrtjW 
-a- HLd- 27 9.4 . 
ftMW 28|118 

- «3oa t\- 

-- 12038 MU43 

»V -J- -Rjl 

'1 txqxi U Wifi I 

Si* mBi>! 

,.. n-ZSJ-9 48 88 , 


UK 

. KM tor 

160 UB 
285 130 


INDUSTRIALS— Coirtfnwfi 


130 113 
70 36 

MO 98 
1 5U 300 
107 TO 
163 72 

Ufr 22 


ZU lSjCrw 
a» 077 fetal 
78 50 brv 

115 92 ton 

259 173 Pelt 

260 190 Start 

715 167 /Ota 

62 27 

222 157 aids 

97- 52 

90 « Pan 

78 57 

78V 57 prtl 
40 .26- Klk 
129 94 jCEJ 

385 259 feKh 
118 60toai 
334 194 Ryu 

.52 36 m«i 

99 60 8te 

230 132 tell 

163 126 teB 
26S 182 ,B1aH 
39 25Ute 
m 430 THhs 
120 65W8I 

16V 9 Writ 

282 146 top 
120' 91 Km 
UB U9 MW 


12* *2 02 
SL61M « 

ft 44 ft 
\ ft S6 ft 


^ .Swjteaii 

Z-3 57 — ~j - - 1X1 373 1 262 UtaOB Rt 

BSh: .J|?3V slHteS! 


A*ft.«MaRF1a7VP g • • 

AofiaNprdk— — . K .. 
te tew ( A6W10p U8 ... 

SeTtolTR^III § ..»• 

SttSteJ = 

AS9X Brit Parti 305 .. 

Wsw.&ww5ft- 4Q +1 
Assoc HttA Scniett J 475 .. 

Far Acne Suei (tatribeun sej 
Artr,&itad*r2to. 13S — 


• ad to I m 
- tot ICVr GrV.W 
■3 6^ ft 61 ! * 

05 ft 49 ft 
.... 0175*! 51 21 92 

x4xz 76 SO 

... tMlI 4.7 Ul 
zfiS- X5'6,7 
■1 0278 LI (12.9 

.... -J - - (39.7 


(WaOUUZDp. 
nr(Fr»Uk— 
erltavlBp— . 
ha Groap— — 
wHotae — . ■- 

adta 78(94 

IMei/ATOp— 

I Carp . — 

■ G(te 

trad SOp 

ate Bna. — 
oMbroelOp— 
p(Hld9!l 

trCB.1 

nerlXWJ— 

I — 

ifG.MJlOp— 

esnfeSp 

land.2to— 

10 — 

OnEoftlto 

wed taL — _ 
ste*Gro UP- 


56 l— 
575 R4 


.... ■aar&HHilOp. 

X38 66 hnsftSdaraii — 

323 ZU> talrd Group 

7b 41 Le+lArttar)12Vyi-. 
86 M joraad ; 

S 

39 23V toWSPu 

390 30B iLHflHaw-v— 

123 65 ' HShnendllta— 

78. 52 . Htargmeta Brartn 

659 355 HMtntar20p — 
290 IBS HcfecMearoft- 
132 95 I4e99«5p — — 

91 56 NetakprSp 

*122 69 HttchaHSsnilOp- 

195 162 tote 

40 20 nepirad — ■■ 

216 15* MUUanss)— 
141 12 Heaaita+Tatos— 

130 65 Nattt ft Land lOp 

670 333 teleriHMttteft 

323 222 PoteOBd.::*.. 
19 12. MatCBealto- 
330 215 toBpcOnfttriPrl 

190 2 M. RHP 

226 U5 RratasnSns- 
138 98 tadtolGAl— 

91 5BV teoM .... 

04 93 SdamHUtel. 

St 19 HteteWtaLld 
•344 M5. Rrftetpmul. 

163 115 BumklOp 

03 £2SV SXFABSkSO — 

160 327 SPPUp 

89 <9 SatafteGordmlQi 

52 29 . Serdcr EagV 10p_ 

302 180 OmonWp — - 
149 83. «> Grata- — n 

42 29 iaririiWah-Sp 

286 262, Spcari Jadoo*-, 

192 132. Spin+tocB— 
545 347. Sttafieytadt.0. 

zu 153 sutetenua 

335 370 ■ TACElOp 

353 nGrataQ 

95 66“ reVtaZOp X 

16S 123 r»* Hte lfla— 
01V 910 nvatnDtalOw 

124 . 78- ftipte r" 

79 52 Ejrxack Turner' 

46 

940 Jfr mckmU— 

130 102 ncwPnxtacB- 

« 24. WJLMdwlOp - 


asa= 

to-WSpu 

ILHnttaw-. 

PShneriPlOp. 

togwefttett. 
nmteZDp — - 
HcKectadetoft— : 
HenMSp-L 

Makar Sp- 


II (Janes)— 
non-Totag 

teftLaodlOp- 


WeaCBealSp— 

toapeOaHedPif. 


KFABSkSO- 

PPlOa 

■WeGonkxil 


d 


128 25 

06+1 fZL 

84 :3JD 

32 — 

387 ._.. — 

154 ..... SA 
£32 .-. 020* 

127 L4.7J 

78 . — neia 


sea +2 

202 +7 
510 — 
512 +2 

85 ...._ 


TX 22 72 90 
101 ft 32 -ft 
13? ZU 51 Mil 

• 43Xft 48 ft 

trill aft. * DU 

4L4 ft- 4X ft. 

irk X7 5 * pis I 
0.2* — 2.1 — 
2^1 02 41 — 
UIUU1IA 
65 3X1 48 Ml 
ex 25 4J 06 
7: 33 34 03 
U L9 L5 nv 
71 ft S2 ft 
3 JO ft 48 ft r 

LS.LO 02 17ft 
W M 08 478- 
U 25 62 7.4 
5JK ft 7.7 ft 
1ZJ 21 4.9 ms 
3J 38 43 BJ6 
V8AZA 3L7 158 
U 1J 69 121 
17! 22 2.9 174 
837 Z8 51 1X7 
45 31 4J 94 
+91 XI 54 22.4 
WLO! 29 41 1X6 
Ml tf.9 3ft 124 
345 2S 9.4 94 

742ft 4ft 107 
536 24 41 1O0 
525 2ft 44 1X9 

B ft 

34! 31 3.9 U 
- 5X 3ft 28 1X2 
21 38 3.9 102 
2* 34 45 63 
12! 13 5ft 184 
L3 ft 5ft ft 
U ft 6ft ft . 
$7.7 3ft 24 152 
mOJ SOI B 154 
3X 24 64 05 
♦XU 23 25 ZZ3 
MUU X7 54 UL5 , 
075 62 04 26.9 1 
hXZ 27 41 124 1 
152! 17 3.9 ZIB 
7.‘ 28 6ft 1911 . 
01 X* Oft 17ft 
7JV23 5ft 021 
-52 17 5l 7 129 
♦0.7 43 09 373 
NW2£( -ft 55 ft 
1904! 02 Oft - 

■\Z 168 

07.9* - Zft - 
M2! 24 3ft 12ft 
5J 25 32 172 
71 — 29 - 
£2J 31 33 16ft 
' : 3X 28 58 138 


an E2K 
330 241 
630 *20 
U 55 


50 

1TI81- 

'« 

HNL 


T 

aw 

or 

m 

153 

426 

CTRL' 


«V 


143 

85 

134 

UO 

455 

215 


244 -1 
318 +3 
78 

305 

an -2 
318 +3 

530 ._ .. 
U — 


205 157 
66VI.32- 


96 mdwiEl— . — 
102 iflaorProdacB— : 
24 . WXMdgilOP— 
157 HtaraallterX- 
32 PhteSft W11S| 

69 MrCitf* 

68 Do. 10»cO»»7M . 


US — : 
72 

M +1" 

46ft +17 

ll0 .... 

30 -1 

Ml 


610 315' 
335 255 

200 MO 
120 .75 
175 145 
257 180 

390 UB 
Z IB U6 
330 167 
49 23 

365 265 
297 190 
.286 225 


49 35 

197 112 
197 09 
606 42 1 
250 Z12 
280 170 
141 97 

320 195 
422 290 
190 154 

U « 
51 39 

57 24 

83 59 

85 74 

85 15 

IBB xn 
190 130 
137. 85 

58 27 
151 ..92 
160. 92 

90 56 

183 U5 


280 
18 

151 

! ft 4.9 ft 363 

33 X9 U.7 250 

24 53 123 1Z7 

14 47 105 U7 

14 5J 114 220 

27 45 9ft » 

ft 77 9 vn 

26 18 S63 55 

25 38 MB 568 

22 48 U5 U7 

1 “ i ^ 

24 14 234 -m 

28 3ft 16ft 172 

21 4ft 1X8 310 206 

2ft 44 1X6 « 32 

25 4ft 25 JOS ' 208 

32 Zft 14.4 225 178 


i«fe— j ZU 


115 -2 

ua 

445 

- 605 -5 

260 _... 

L__ 172 

1 U5 

Dp US .... 

p 257 +2 

374 -6 

iUp_ 200 +3 

: 330 +15 

Up— 35 
raft— 365 +18 
Op— 297 +2 

248 +1 

150— £21% -V 
□ 325 ._ 

1—- » 

iS 

9. 197 +4 

*5Qp_ 5X8 +15 
*k__ 235 -5 

& : 288 +8 

— 116 

— 297 +2 

0 402 -3 

at— 178- ... 
Bl— 50 +2 

41 _... 

52 

lflp — 76 



117 52. 

120 .84 
26 lb£ 

e 27 
» ev 
n 72 
m jno 


23 63 BUD 
X9 &7 127 
X* 31 25.7 
Z2 48 13ft) 
Oft 5.9 - 
lft 03 — 
19 51 158 
ft 17 ft 
19 33 US 
M.9 38 -- 

- 58 - 

21 Tft 88 

25 4.4 Uft 
31 3ft 144 

22 2ft 1318 


Xl >/ FDOD,:^OCI 


L-BIFI Grata- 

m 

WLPfcto- 


35 25 134 
— 18 — . 
44 03 79ft 

4ft L7 154 
X5 15 25ft 
2.9 44 U3 
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LONDON STOCK EXCHANGE 


Financial Times Thursday June 19 1986 


Account Dealing Dates "Tfc ■ • 

•Flret Ktariv* Last Account KlH S[ 

Dealings, tions Dealings Day 
lone 2 June 12 Jane 13 Jane 23 

Jane 16 June 26 June 2? July 7 -m 

Jtme 30 July 19 July 11 Jnly21. 

. • '* Nei+thna “ Wtogm may m* : t|g|l 

pises from BSD im two business 4ayx i|%| \ 

■artier. 

A strong financial sector teat- . 

wed in another thrust forward Legal and General appreciated 9 
yesterday which lett the FT at 257p. Among Lloyds Brokers, 
equity indices higher for the fifth Willis Faber, which holds a 
consecutive session. Banking n ear-25 per cent stake in merch- 
issues led the advance as word ant. bank Morgan Grenfell 

S i re ad of sizeable buying of advanced 12 to 415p. Stnrge 
atWest old shares. US inves* Improved 15 at 430p and Dewey 
tors, barred by SEC regulations Warren rose 7 at 118p. Windsor 
from taking op nil-paid shares Securities gained a couple of 
including those resulting from pence more making a two-day rise 
the recent NatWest rights Issue, of 6 at 46p on the announcement 
seemed keen to top-up port- that Channel Hotels and Proper- 
folios following a report that ties had increased its stake in 
the UK authorities could soon the company to 2026 per cent 
ease primary capital regulations. The ex-Malaysian plantations 
The sustained demand Im-. group Guthrie Corporation 
pinged on jobbers' short book returned to the market after an 
positions and both classes of Nat- absence oE five years. Now a 
West stock raced higher; the diversified industrial holding 
old readied 505p before easing company controlled by the Malay- 
late to close at 4S5p for a gain sian government investment 
of 20 on the day. Speculation agency, Permodalan Nasional 
arose of a pending large share Berhad, Guthrie attracted only 
placement, possibly of nil-paid a small interest and closed at 
shares on which the final call is iSlp compared with the offer- 
due next week. The activity in for-sale price of 15Qp. 

NatWest overshadowed other A quiet day. in the Building 


ing issues lead fifth successive 
advance in equity values 


FINANCIAL TIMES STOCK INDICES 
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clearers but Merchant bank sector left prices with small 
Issues rose steadily throughout, occasional movements either ' 
The surrounding market scene way. Y. J. Lovell hardened 5 
was again one of confidence and to 423p on the increased half- . 
virtually a repetition of the pre- year earnings. Barm Develop - 1 
vious two trading sessions. A ments, unsettled by. recent direc- 
selective institutional demand tors* share sales, eased 6 to 
found sellers reticent and blue 140p. 


Day's High 13413. Day's Low 13294 

mats MO Caw. Sees 150006, Fbud lot. 192* Onfcl W3S, GaM M6aartt9B* SC Odd 

~~ r . / LQMDOff REPORT AMD LATEST SHAME I HBOC. TCLMW 


chip stocks made good progress atu Jk a train 

to higher levels. Doable-figure DHTlOIl gOOu again 
gains were finally commonplace Leading Retailers made 


announcement -that F.’ H. Tom- street amusement centres for increased full-year profits and a 
. kins. "hadT won. its battle, for -con- £67 . 5 m, closed 7 better at 3S5p. proposed 4-for-l scrip issufc 


trol of the : company. This - 
mod^ . f 0 nowed a last minute Snag on British Aero Up 


Advertising agencies highlighted 
Geers Gross which touched 90p 


change rate against the dollar 284p. Harris Qucemway hard- advanced IS TO 323p. Elsewhere dosed l 6 • higher at 318p. 

helped the market performance ened a few pence to 2&3p follows in the Engineering Sector, -bid 'American buying lifted. Well- 
which was unaffected by news !°S. the h J esu *]L,?. f t ^ e . speculation lifted Wm Cook 21 come 8 to 2 O 0 uwhlle favourable 

of the April industrial and rnanu- issue, while occasional ^ interest to ^p,'- while reports of a press mention directed buyers to 

factoring figures. ' also evident for Marks ami broker’s .circular left B. ElUott v B % whidi closed around the I rw« 

In sharp contrast, another un- Spencer, 3 PP at ZOgp^d W. BL 8 to the good at 97p. Speculative day’s best with a gain of 19 at 

happy day in Government Smith A. 4 dearer at 276p. S*"** interest revived in Simon which 268* British Steam, still reflect- 

securities ended with several a , perennial takeoverfavounte, 5 ^ 27 Op, while Baker ins the eood preliminary figures. Im P5 0Te fL kteadlly to end .jhe 

longer-dated issues down a point closed. 3 up at 127p. Laura perfdas. awaiting today's pre- ^ on 8 further to 280p. Beoker y”* T °° 

Operators pointed to the mvkef s liminary figures^ improved 6 to tadonand at ft* 

current lack of scope and saw put on 6 to 204p, w °Ue Empire 294p. Press suggestions of a pos- 3 ar d ud 18. alone with Dalgety. , ? rope ?T es, J 
little reason for fresh invest- Stores closed 4 up at 190p des- ^ble bid from Mitchell Cotts W hfch rose 17 ^ 282pJhe closed unaltered at 182P JpDw- 

ment until the authorities had Pite a bearish circuUir from prompled demand for Stothert JSSfere to InnJral profits left l "« 1 . th * J™ 1 . r «gS*» haring 

established a new yield structure; brokers de Zoete and Sevan. pjtt which closed 7 higher Cane Industries 7 higher At 82p. S* 1 *®, tou ghed lKp, white 

fresh funding by the authorities A. J. Golfer improved 7 to L3p 2Q2p. Among the leaders, but Metal Closures, a rising Meuntvlew ^ Estates also reacted 

is expected at any momenL Sell- JfUowuut a bid approach, but VU*S* advanced 17 to 460p on SiketS^Syon^revivedbid “ 

ing pressure was seldom heavy disappointment with the fall - : ^ opes . a a t the company may be hones, reacted Id to 140p. Body- cheyer at 750p, after mp,- after 

but trith dealers' experiencing «£frt 5 f toifltSniXm too *££*"! 

something of a buyers’ strike Simpson A 6 cheaper at 90p. tank order. GKN, up 10 at 372p, uronosed flotation of ifs Dutch b^dened * couple of penee to 
iL“ a - de *«*«*'* SSSjy. advanced 15 more to vh* 


unpanea siaouuy lo juau-uiuwa wimuw, w Hawker contrasted with- « fan ic * n A7nn Mnwrumti ammur . v •«. 

stocks after the recent fall. while Thorn EMI benefitted from “ ^ to the WaL of rL ?° nt todl ^* PXeUmimiry 

Other clearers were over- the forthcoming Thames Tplevi- •^airoiaQ’s nori^oo^ncnSLS SSededVtew HlcWng Pentecost, 

shadowed by NatWesfs performr mon flotation with a gam of : 12 statement at the xnmfal meeting! SSibut. JiB ““u* 1 »aulte .dun tomorrow. 

knee, but still closed with gains at 461p. Bacal were sold down - ******* SSSlitSST' ^ id morart hardened 1 fe* more to 51p. 

ranging to 8. Barclays were that to 188p following a broker’s Retailers led the way in the Revived speculative- interest was 

much dearer at 493p and Lloyds cautious view on the company, Food sector. Tesco advanced 12 ""f 1 directed towards Parkland A, 

firmed 5 at 358p, while Midland but later rallied strongly to *6 36?p as did J. Sainshury to 2SLJ2? Se finally 12 up at l«p, white 

hardened a few pence at 53Qp. close the day unaltered at 196p; 370p. while Unigate continued nvTriSt mm ^ Towles A improved 6 for a two- 

Merohant banks gained ground the preliminary results are to reflect the recent Im pr es si ve tranea options marxet p^o-. day gain of 18 to lOOp. In 00 n- 

thronghout the list Mercury scheduled for next Monday. . preliminary results with a fresh Anglia TV rose 35 to. 2&5p.on trust, Sekers International 

dipped 7 to 123p following a 


International were prominent Elsewhere In Electricals, AB rise of 13 at 298p. Renewed the interim figures. 


with a rise of 2S at 730p and Electronics jumped 27 to 390p speculative buying lifted ASDA Jaguar, already a few pence.tO 

Schroders put on 10 at 775p as on revived speculative MFI 4 afresh to 148p. Else- the. good —during^ the .Rouse , 

did Kleinwort Benson at 7Wp. while Wordplex added 9. at 86p where. Avana rose 12 to 550p as session, responsed to -marble U5 measure of attention. 

Bambros, at 235p, and Hill fo r a similar reason. O xford investors- showed, an increased support aftePhours and advanced A»>hor««y ad vanced 

Samuel, at 383p, improved 3 Instruments put on 10 at 578p interest ahead , of Monday's 12 to, a new peak of 525p. ^^0 to 27flax”a. «dnT^ 

apiece. , „ after- coimnent annual figures, 4rhile Sidney C, ! paper/Prin tings pirdved to be I42stf Mr this w«*^rSeSing 

Life Insurances again showed figures. Bowthorpe Improved -8 Dairies juniped. 50 to355p, after oneof the^rightdr sectors. zWnewad: support in a retettrely 

to good advantage, still reflecting afresh to 570p, but ApricorCom- _SfiOp, . -folia wing-,, dem a n d - jh- a-. British -Printing* »mt«o»mnuHie*- narrow; market liithe wxK^ ^of 

recent, report^ bumper fc J* ! * ,li " ” S*?dv5Sd?24 to* 292p-; -after SSfa^^fr^MLnS^ 

endowment mortgage business, twoday relapse of 23 at 57pfol- ■ • - 295p 4n response to Mr Robert Group. Framllngtoa put on 30 

Prudential led the way with a lowing comment on the abysmal Ladbroke. whlcn announced on ^Swells extremely cheerful ft,r a two^Uy rise of 90 to 740p 

rise of 34 te 812p while London pr^mma^ ^^ . V^^.^™* 0 **^** SSSt attt?5u£al meeting. bid for tSiS^‘ 

and Manchester added 11 at 193p. Fegler Hatterstey advanced 59 Rank Organisation of 36 social buoyed of late by revived too Investment Management 

Britamrie put on 10 to 855p and to 654p following the official and bingo clubs and 42 high speculation, improved BiJvicS^Sansion^SSs 

- ■■ - — — -- ■ 12 more to 304p following com- boosted “shell " situation 

mmmm aATliaoLH ji ri ■ ■ ■ ■ ■■ lAiiuadsrog» ment in the F in a n c i a l Times and James Ferguson another 7 to 

FT-ACTU ARIES SHARE INDICES ZS3PSTS2SSFE: VM gSZjgSSXS 

^ «« ss ?55ase*ar«i spswssss&tpe: 

the institnte of Actmnes wm the ratwj at ACttwies dington provided an. outstanding market recently, dipped 50 to 

— « — — 1 ... . .. y L. 1 m..j ■ v i" feature in early trading, rising .7O0p in reaction, to the £4RSm 

Minn eanime [ ; s*''-;Vv j-:.' tk \ ! v , . " 4»”ttr «50p after ahhouncing tights issue and proposed sub- 


Jaguar, already a few pence, to ■ take-profits " recommendatioii. 
!L Financials again attracted a 


FT-ACTU ARIES SHARE INDICES 


That him are the joirt c i mpHMi o n tf the FIbmcM Ttae*, 
the Uutitnte of Actuaries and the Fachlty if Acteufes 


EQUITY GROUPS 
A SUB-SECTIONS 


Rgro In pemdnscs rim* 
studs per SKtim 


1 WmLMWQU) 

2 Britts materials (26) 

3 Contracting, GflMtmctlM CM . 

4 Electricals (121 

5 EkctnmteOa)..- 

6 Mechanical Engineering (64} _ 

8 Motels and Metal Forming (7). 

9 Motors 06) 

30 Other IndMrM Materials (22). 

21 esKswiaictsuposQ- 

22 Brewers and DfaUllers (221 — 

25 Fbod MmefKtWtt (22) 

26 Food fettling 05) 

27 Health and Household Products 

29 leisure (25) — 

32 PUbfisUngfi Printing G4I~ — 

33 Packaging and Paper Q4)_ — 

34 Stores (41) 

35 Textiles 07) 

36 Tobaccos (2) 

42 OTHER OriWPSCSS) 

42 OKDikals(20) 

44 Office Equipment (4) 

45 Shipping and Trauport (12) __ 

47 Teteptame Networks (2) 

48 MhceHanedusaO) 

49 BgywBgUMjHBta 

51 WASasaTI, 

59 seoswKEnumtpoei — 

61 FntJUtClM. MUMP (117) — 

62 Bads (7) 

65 hBonaceOifriro 

66 hsorance(ConiposiW)(7) 

67 Insumce (Brokers) C9) 

68 MenkantBariaai) 

69 Property (51) 

70 Other Financial C23) 

71 liwestmenl Trusts Q02) — _ 

81 MMng France (3) 

91 (berseas Traders 04) 

99 ALL-SHARE IIBIEX (736) 


FT-SE10Q SHMK MB * . 


Wednesday Jwe M M 


* 

+86 

-82 

-83 

-82 

+12 

4*9 

-02 

EsL 

as 

(MnJ 

828 

864 

*U 

738 

*73 

926 

725 

Oon 
Di*. - 
YkM« 
(ACTM 
29%) 

338 

361 

3.98 

368 

272 

3.98 

567 

■rt. 

wo 

Ofcfr 

1553 

1*65 

1723 

17.79 

1521 

1360 

17.93 

+83 

121 

-301 

1938 

+12 

766 

327' 

1492 

4*8 

925 

308 

1335 

+12 

938 

308. 

1308 

+27 

483 

269. 

202 B 

4*7 

523 

225 

2257 

4*9 

7.98 

391 

1428 

+20 

767 

391 

-1436 

+12 

498 

338 

17.94 

+12 

491 

202 

1969 

4*7 

932 

358 

1207 

+06 

1331 

*55 

M2 

+02 

839 

374 

1533 

— 

1838 

*57 

1126 

-83 

764 

398 

1562 

-42 

'763 

*19 

ja 

— 

969 

356 

+86 

682 

331 

1953 

4*8 

807 

336 

15J2 

-82 

3766 

7-54 

760 

4*7 

900 

380 

1391 

+13 



*45 


+20 

17.72 

565 

769 

+32 

— 

*47 


4*6- 

— 

434 

— - . 

+12 

884 

405 

1*88 

423 

— 

328 


4*4 

505 

351 

2636 

+05 

763 

*36 

1567 

+43 



299 


+86 

1366 

562 

*93 

+*» 

1139 

412 

1051 

+86 

— 

398 

— 

UNIT'S 

tar's 

ta^s 

June 


High 

Low 

17 

+ml 

16193 


16653 


V 

-Mas- 

-W Jtw 

JMr 


re > am . 

’17 

16 

13 tattG 

Mb 

Mb ‘ 

IMe*. ittr-’ 

No. 

1 

No No 


division of Ordinary shares. 
Among Investment - Trusts, 
Wemyss were marked 13 higher 
to 623p following the Offer from 
ATS. •• ! ' • ■ . 

Oils quiet 

Dealers marked down the 
leading Oils at the outset of 
trading but modest buying 
interest saw prices pick up to 
dose little changed on balance. 

Bramah, hardened a couple of 
-pence to 372p despite reports 
that Heron Corporation had dis- 
posed of its 42 per cent stake 
In . the company over the past 
couple of weeks. Second-line 
oils were again highlighted by 
Ireland's Conroy Petroleum and 
Natural Resources which 

advanced a further 5 to a 1986 
high of 135p still reflecting news 

that Tara had acquired a 28.4 
per cent stake in the company 
which has recently made a sig- 
nificant tead/ainc discovery in 
the Irish Republic. E-RJLC. 
dipped 2 -to 28 p. depressed by 
the proposed rights . issue to 
raise around 33m. 

The recovery movement in 
South African sectors of mining 
markets gathered pace yesterday 
as many operators scrambled to 
dose bear positions taken ant 
last . week when the South 
African Government imposed a 
nationwide State of Emergency. 
A firmer trend in the bullion 
price, another steady perform- 
ance by the Financial Rand and 
persistent baying Interest from 
Johannesburg in the wake of 
the RIAbzt package of economic 
measures designed to~ stimulate 
the South African economy 
prompted further strong gams 
in Golds, ' Financials and 
platinums. Business in South 
African sectors - remained, at a 
fairly low level bat short cover- 
ing purchases antLlbe Cape buy- 
ing produced gain* of up to £l| 
in the leading Golds such , as 
Bandfontefn, ' £441, and Yaal 
Reefs, £38}. Secondary stocks 
provided' features -in. Freehold, 
which advanced 52 to 584p .and ' 
Dooxnfonteis and Y Harmony 
which improved .44 apiece to 
550p and S64p. respectively. '.The 
-Gold Mines index . jumped 132 
to 220.9 for ' a four-day gain -of 
28.6. . ' - - ; 

Financials were equally firm. 
Anglo American - Corporation 
jumped 60 to 720p, G encer rose 
.75 to 700p, *• Johnnies ” moved 
up £5 to £55 and OFSH, pot on 
almost a point at,£13. De Been 
raced up 27 to 444p. a buoyant 
platinums sector showed bnpala 
15 higher at 555p and Rostea- 
bug 10 better at 570p. 

; UK mining financials attracted 
renewed interest; helped by the ! 
continuing strength in golds, 
mid rises of around 3 were com- 
mon-to" Ceureahateh Gold fieri*, 
432p and. Rio. Tint* Zinc, 628p. 

The firmer' trend, in precious 
ipetals pticeshnd ft rally in over- 
night Sydney and - .Melbourne 
markets helped Ahstralians make 
'minor -progress. Tn Golds, 
Poseidon were : prominent and 
rose 5 to 13?p while Whim Creek 
edged up a few pence to lOOp. 

In Tins, Malaysia Mining rose 
3 to 21p, after 22p, on news that 
the company fcrto sell its- near 
.4j5 perlcesftS^Jre.te Aokam Tin 
.far ' 

Traded QjaNBrtris*- - v 

’Demand "'foHhitlt$3' Option s 
finproved front recent depressed 
. levels. Total contracts transacted 
amounted to 15,841. Once again, 
operators displayed persistent 
Interest In Hanson Trust which 
attracted 2J839 -calls and 1*875 
puts. A. lively and evenly- 
balanced business developed in 
GKN which contributed 1.326 
calls "and 938 puts. US. support 
for - the underlying shares 
directed interest to ■ Jaguar 
-positions- 'Which- recorded- 1,845- 
calls. The FT-SE 100 attracted 
743 calls and 680 puts.' - I 


EUROPEAN OPTIONS EXCHANGE 
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GOLD C 
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AW P 
AECN C 
AONP 
AN C 
AHP-. 
AKZOC 

AKZO P 
AMEVC - 
AMEV P 
AMROC 
AMRQ P, 
GIST C : 
GIST P 
HON C 
HEIN P . 
RED C 

mote 

HOOGF 

tone 

klm p 
KB3LC 
NEDL P 
PATH C 
NATUP 
PHIL C 
PHIL P : 
RDC" 
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UNILC 
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NEW HIGHS AND LOWS FOR 1986 


338 1533 *22 72635 7ZL9B 71940 52953 

3L61 M45 IBM 788-70 7B5J5 ,7ft3Jl 51*63 

Ml 1743 1*56 121230 12RA 12MM 7«M2 

338 17.71 ; 3053 M57 J 6 194333 194*16 MMOl 

272 1531 1*00 1676J5 166059 16674* M3657 

3.91 1349 . .633 407.92 402.95 48640 29932 

537 17.19 455 35349 35520 35235 19391 

314 1342 ~fl32 30552 30231 29923 -16534 . 

33k 1335 M39 131292 13IBJ7 121957 95*12 

307 1642 0-19 9030 90395 .19*02 66256 

348 .1335 392 SUI 9940. 92455 41145 

330. 1348 1*03 66241 659.9Z 456JB 51327 

249. 2040 ,JM X764JZ 173L74 131056' 153020 ' 

215 2257 1149 158923 150544 158944 1B57J7 

3.91 1628 1441 89047 88*35 88446 66748 

391 1636 463T 249347 24B2S M6434 179545 


247 7.95 52741 52455 51958 34130 

042 . 2*68 106442 107265 1043J7 04358 
533 743 794.92 78449 78*19 67348 

146 X728 89041 89256 00343 74396 

532 • 459 25639 25504 204* UUfi 


NEW HIGHS (92) 
CORPORATION LOAMS (1) *-CC 54pc 
. 1986-87. LOAMS (1) Inv. In Ind. 7Lpc 
A. Db. 1969-92. AMSHCANS (2) CalFod 
Int. S«r. im. BANKS ( 2) EnsJiah 
Trust Wells Fargo'. BREWERS (1) 
DwmMi (J. A.). BUIUMNOS ( 4) 
Federated Harnina. Jarvis (J.). Uxd- 
Ceramic Ohrra., Wimpey (Geo.). ' ' 
CHBWlCALS (2) Hercules Inc^ 


. Inv. tOLpe Cnv. Ln. .1904, Gable . 
House Prop. lOLpc Cnv'.’ 1996-99. 
London 8 Edinburgh Trust Mountvtaw 
Eats.. New Cavendish. Priest Marians,, 
Raglan Prop., St Mod wan Props, 
Slough Eeta.. Do. to o Cnv. 1901*84, . 
Town Centre. TEXTILES (3) Atkina .-. 
Bros., Bulmer 8 Uimb, Crowthar (J.). 
TRUSTS (17) Barry Trust -CHy A 
Com. Cap., F. 8 C. Pacific Inv^ Family 


Yorkshire Chemical*; STORES (2) Fine jm'- Tww -. Sw | - j f | !">.., lr "- «" 
Aft Dew.. GeHar (A. J.). ELECTRICALS Success, ^ouriand Imr, N ew 

(3) AB Electronic. Oxford Instruments, TTir^mortOw Cep., Righte A l«*i 

Shorrdck: B4GINEBUMG (4) Castinos. tR Prop. Irrv. TrtraL Thragmorto* 


Shorrock: ENGINEERING (4) Castings. 
Cook (Wm.) Shaft.). Lee (Arthur). 
Stavafay Inda. POODS ' (1) Banka 
(Sidney C Matthawa (B.). Safeway. 
INDUSTRIALS (IB) Aasoe. Energy. 
Black (P.). Bodycota IntL, Booker 
Mo Connell, Boot (Henry). Bridport- 
Gundry. Biltiah Staam, Colorgeo Inc, 
CoaalL Da La Rue, Dwek.Groop^ 
Eeobrio • Defd„ Hargreaves, IJIIeebalL 
Parker Knoll A. Reed Ind.. Tech 
Component Inda., Valor. MO TOR S 7 (2) 
-Jaguar. Alexanders. BDOTWHU (2) 
' Home Counties. Nows Ind. Spec. 


Home Counties. News Ind. Spec. Telematrix. ENGINEERING (1) Hobs 
Div. PAPBt (T) Delyn Packaging, Gears INDUSTRIALS (1) Eastern Produce. 


Throgmorton Cap., Rights A Issues. 
TR Prop. Imr.. Trust' Throgmorton 
Secured Growth, Do, Cep., Wemyea 
lnv„ WlnnrOonom. Authority Inv., 
Fergueon (J.). Framllngton. OILS (6) . 
Burmsh, Conroy PeL 6 Net. Resources, 
Cone. Ind. Pet. Corp- Norsk Hydro, ■ 
Warrior Resources. 

NEW LOWS (18) 

BRITISH FUNDS (1) Conv. lOpe 1896. 
AMBUCANS (4) Damson Oil, Derma- 
Lock Medical, FTn. Core. America, 

PHH. STORES (2) Blacks Lalaura. 
Liberty N-V. ELECTRICALS (2) PPL. 
Tetemetrix. BIGINB3RING (1) Hobson. 


Tiross, Homo (RobL), Do. N-V A. 
Huntsrprint, Smith (David S.). 


FIXED INTEREST 


44.9 1*09 ',**95 M963US8957n90l2Mm«87^ 
356 15il| . *» 986J5 87825 87246 89809 
334 ML53 ?«-NT tneaer im« 7S iMgfcftl ttiJI J 
336 1542 l *63 84343 85745 83237 63653 
754 t 7J0 ] 4841)119926 [119MB 1 119031 1 mwi 
SOB 13.91 j 1207 875481 86*89 j 86A» 67«^~ 
445 — 1046 51548 58210 57632 47X0 

545 735 1403 61131 OMA* 68448 472*1 

447 — 1727 IUJ0 80248 79534 75732 

434 — 946 47430 46*58 4SK20 36*0 

435 1400 2340 116543 1147 JI 313948 321850 

300 — 325 35*96 36334 352*7 2*604 

351 *636 933 77219 76932 76*91 61541 

436 15*7 *29 34331 3033 34138 2726* ■ 

299 — 925 74638 74537 74209 57848 

532 *93 621 27255 Z714Z *6924 20037 

622 1031 19L57 66*49 66*78 65*99 64638 ' 

3.90 — 1139 791J8 78729 7MUD ’62L0 


MEMGEttQSS 
REDEMPTION YIELDS 


Weddlngton (J-)- PROPERTY (1 3) Nat. Home Loans: OILS (3) 

Aba co Irani,, Bdt. Land., Eats. Prop. Monument Oil. TR Energy. 


SHIPPING (1) Gralg Skipping. TRUSTS 
(9) Caledonia Inw. Gresham House, 
Nat. Home Loans: (MLS (3) E.R.I.C., 


BASE LENDING 
RATES 


ft** jedafi isfl all. 
Jrae todv 1986 
U In tit 


1 5 yean 22351 -839 12X70 — 

2 5-15 wars ML99 -850 14328 *58 

3 OwrlSsttM — 14*68 ~QJZ VMM — 

4 ItKdNMUB— 16*96 -830 16945 — 

5 Alidade..;..- 13817 -041 13902 *29 
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7Htt 

709 8 tog as 

630 9 

^ _W IrwdwrT 


15 jems. 

25 yroi 

5 

15 iron. 

25*«. 

5 years.. 

15 yeas- 

25 years — 


7 OnrSyron- 

8 Afl stocks — 


11275 4-036 11332 036 

13802 —032 ) t» rta 

11706 _ 1U22 806 


41 tnftafn ratt 5% 
128 -12 inHafn rates* 

IM 13 l"flK’nrateiO%. 


n I 8728 i +826 1 8736 I — 


— 1 15 CrittA 

- 524 1 JJlMB 


15 „ 

Stems— 


VM 

I? 

Jets 

‘ 

Tor : 

: 737 

73* 

1*27 . 

906 

*99 

2834 

U3 

997 

1*19 

916 

995 

1225 
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931 

3079 

Ml 

932 

1834 

929 

922 

1131 

955 

946 

1*95 

946 

931 

-1852 

198 

MS 

1898. 

303 

306 

*8 

348 

341 

*8 

257 

259 

89 

323 

323 

89 

2004 

1002 

130 ’ 

2*21 

2921 

H65 

1*26 

' 1924’ 
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JMJ 

1045 
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ABN Bank 18 

AlliedlhinbarfcCo n 

Allied Irish Bank 38 

Amprican Express Bk 18 

Amro Brink — 10 

Henry Anahag her — : — ... . 18 
Associates Cap Curp — — 10 

Banco de Bilbao 10 

Rank Haptialim If 

. . BankLeomlOJK) ■ — — 38 

Bank Credit 6 Coram 10 

Bank of Cyprus H 

Bank of Intend M 

Bank of India 18 

BankofScottend N 

j Banqne Beige Ltd — IB 

‘Barclays Bank. M 

Beneficial Trust Ltd — _ H . 
Bril Bk ofMid. East- 18 

• BrowoShipley— 10 

CLBankNederiand M 

Canada Permanent 18 - 

CayzerLtd M 

. CedaxHoMiara. 11 

• CbarterboureBank — 18 

Citibank NA«. W M 

Citibank Savings — . fl*n 

City Merehaws Bank. 10 

OydesdateBank 28 

Coma. BkW. Bast . ■ 19 . 

Consolidated Credits lfi , 

, Continental Trust Ltd— i. 19 : 

: , Cooperative Bank^ uw _ *19 ' 

The Cyproa Popular Bk If * 

■DuheanLawrip .. ; 19 

B.T.T)rwt— ; 11 ■ 

EreterTrestLtd 19H 

Financial* (ten. Sec 19 


First Nat Fin. Corp 11 - 

First Nat Sec. Ltd- - 11 

• Bobert Fleming * Co— . 19 

Bo belt Fraser 6 Ptts U 

GrindlaysBank *18 

• Gtilnnaai Maboo— ^ — : 19 .' 

• Ham bros Bank 18 

Heritable ft Gen. Trust; — 19 

• Hill Samuels— - — f» • 

C.HoareftCo — .. — 19 

Hongkong* Shanghai— 19 

KnowsleyftCo.Lid 1966 

Lloyds Ran if 19 

Edward Hanson ft Co— 11 

Mass Weatrae Ud. M 

MeghrajftSoruLtd 19 ' 

HMandBask — ; 19 

• Morgan Qwttteli — N - 

MocmtCreditCorp.Ltd — U 
National BkMKnwait— . 19 
National Girobank. , — 19 
National Westminster — 10 

Northern RanklU.; 19 

Norwich Gen. Trust 18 

PK Finans-IiitUDK)— _ U 

Provincial Trust Ltd U 

R. Raphael ft Sons 19 

Boxhorghe Guarantee — IX . 

BoyaLBank of Scotland 19 

Royal Trust Co. Canada — II 

Standard ChaitererL- 16 

Trustee SavlnsBank— . 19 
United Bankofgawatt. — ia 
United Mizrahi Bank— — zi 
Weatpac Banking Corp — - 19 

^ WbiteawayLaldlaw— __ 466* 
Ymtahire Bank , 19 


fOpartag I n deiMO* * 10 am 16102; 11 aat 161*9; Mom 163*% lp« 1616J; 2 pm 1617J; 3 pm lQ7*330‘p»i 16384; 4 pm263*Z 

tnatyfeM-HWowd lows retwd, barn dates, vatots and conUt^ctomareMindKdMSNud» Inies. A rnw Itacf eomiitaeafc 
h*a»il>te^ttelh«Mw^tteFiowWTIme^Bradralk)u«rtamSimiLlre(i(niW48Y,prttl!^lypos*^ 


• Menftersof the Adapting Homs Comn Wt ae. . .* 7-ttTifcpos«s539%. l- 
mortfc 633%. Top TMp— £ 2*000+ at 3, months' Rsttce 9.72%. Atcafi 
when £1*000+ remains dwxHlted. % CaR depcstts £1,000 and over - 
gross, t Mortgage base rale, f Dentoid depcaft 532%. Mortgaoe 1156. 
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WORLD STOCK MARKETS 


^AUSTRIA 

W '' JttMlB Prtoe + or 

:r f 8ch. — 

-CracDfnBfit pp~' 2,370 +BO~ 

-Goeawr 3,460 +10 

tfitenmfau '14.500. +400 

I Jungtounzlauer...' 19,400. +400 
LMndorbank.. ..i 8,250 +20 
Pfirtmoow H — 643 + 3 

. 9toyrStnml«r .... SGI- *2 
Vntttchcr Mxg ..11,000 — iqq 


GERMANY 


BELG1UM/UIEXMBOURG 

Juno 18 1 pried < 4. or 

| Fro. . — 

BJLi J 3,025 +10 

Bana.G«n. Lux...,2S,600 

Bxnq. lrttJV.uix_13.00a 

Bekurt ‘11,000 

CimentGBFL. ; 3,445 —65 

Cockerlll — 140- -1 

DelhaJze '13,800. +100 

EBES...-. '4,380 +145 

. Pectrabfil ....,14,628, —75 

- Fabriqus Nat_.... 2,350. +S0 

GB Inno BM 1 7,020' .... 

GBL (Brino. > 3,115 +28 

Generate Bank .J 6,840 +40 

Gwaart ; 8.780 

Hoboken. * 7.190 -10 

Intercom 1 3.436; +125 

Kradiatbank...... ‘16,400 

Pan Hides -.11,600 

Patrofuw 8,020 +10 

ftoyale Beige 24,000 

800. Gan. Befgo„ 2,820 +10 

Strflntu. 9,780 +250 

SolVay 7,980 +40 

Stan wick mu ..... 460 

Troctlonol 6,410 +60 

DOB - 7,690 +140 

Wagons Lite .} 6,120.7—40 


AEG- i 325.5 

Allianz Vers. a.515 

BASF ; 294 ; 

®*yar — 327.8 

Bayer- Hypo- 694.5 

Barer- Va rein [ 666 j 

BKF.Bank- 617 • 

BMW I 8Q4 1 

Brown Boverl..— I 303 ■ 
Commerzbank, i 331.2 
Conri. GummL.J 280.5 
Daimler-Benz..... | 1,412 

Degussa i 447 . 

Cache Babcock.: £03 I 
Oeutaohe Bank- 809 
Drewnar Bank... 435.5 
Fete-Muehle Nbt. 307 ' 

GHH. £42 

Henkel — - 414 

Hochtief * 1060 > 

Hoechst 275.8 

Hoesch Werfca ... 181 
Holzmann (P) .. .. 645 

Horten ; IBS 

Mussel 520.5 

Karstadt 359 : 

Kaufhof- 464.2- 

HHD. , 236 , 

Kloaokner 88.7; 

Unde — ! 705 I 

Lufthansa j 208 - 

MAN 246.6. 

Manneimann.. ..i 210.5; 

Mercedes Hid ....* 1,263, 


NORWAY 

June 18 ; Price ; + or 

'Kroner — 

Bergen* Bank. - 166 ' 

Borrenaarfl.,.. .■ 327,5! 

Christiana Bartk-i 165.51 -1 
DenNorexe cred-j iso ■ — 1 

Elkem ! 101,8] -2J 

Kosmosu ■ 106.51 

Kvaerner 137.5 +2.5 

Noroem I 97.6 r + 8 

Norsk Data : 227.61 +4 

Norsk Hydro. j 162-Sj +0.5 

Storebrand—.. .., 262.5; +6.6 


Boo Bilbao. 

Boo Central--- 
Beg Exterior ..•■ 
Bco Hispano.-- 

Bco Popular 

Bco Santander - 

Bco Vizcaya 

Draaadoa. 

Hidrola ........ .... 

iberduere- 

Petroleos ......... 

Telefonica. 


Pries i + or 
PtaS j - 

.! 899 ;+ll 
640 I +3 
.1 420 i +15 
.! 400 +5 

. 1,040 +25 

■! 637 J +2 

- 1,290? +20 
.- 356 i +24 
.1 128 +1.8 
.{ 170 I +2.8 
■: 361 i+18.8 
..W7.7xrl +0.7 


AUSTRALIA ( c — - 

June. 17 j 

Gan. Prop. Trust] 

Hardle Onmo* I 
Hartogen Energy 1 
Herald ttryTImesj 

IN AlUE- 

Jlmbariaaa F-P- 

Kta Ora GoW j 

Kid zion Gold—.. 

Lend Leasa~ — ■ 

MIM 

May no NtcUesa..] 

Nat. Aust. Bank-' 

News.-.- — 

Nicholas WwU 
Horanda P.lPJpd)! 

North Bkn Hill 

Oakbrldge 

Pacific Dunlop... 

Panoontl nental 
pioneer Cone — 

Poseidon 

Queensland Coal! 
RooktttA COl man, 

Repco — , 

Santos ' 3.88 1 

Smith' Howard, t 4.7 i 
Then. Natwlde ... 

Tooth - 



-! — — - 


4?- CANADA 


High law Oats dog I Sdts Stock 


Hi|p liia Dhss Okag I Sdss SWh 


K^i La* Gton Chsg | Saks Stack Low Oats Oag 


TORONTO 

Prices at 2,30pm 

June IS 


Orient Leasing 

Pioneer — 

Ricoh 

Sankyo — 

Sanwa Bank ... 

Sanyo Elect—.. 

Sapporo ... 

Settsui Prefab 
Sawn Eleven... 


'3,840 • 
19,400 : 
■ BIO i 
,ueo 

1.980 
417 
1.090 : 
,1,180 : 
■8.000 


328 AMCA Ini $17% 
1000 Aborted 480 
J400 AtMibi Pr 325 
1340 Agnieo E $21% 
10287 Albrts En Jus! 
2100 Aibna n $ 13% 
49032 Alcan $43 

658 Algoma St Si S', 
5M00 Auinera 19', 
6261 Atco I I 507, 
1000 Atco II SV, 
23760 BC Sugar A LX'. 
600 BGR A SB 
6*3 BP Canada $29% 
21884 Bh BCol 330 
78196 Bk Monll $323. 
128382 Bk NSCOI SlSi 
900 BtuMfcy 249 
990 Bonanza R 196 
2390 Bow Valy $101* 
200 SnUome m 
13600 Bramalea $20% 
876B7 Brascan A S2S', 
54950 Brkwaler £53, 
205027 BC ForP $131. 
12*15 BC Res 140 
42340 BC Phone $38% 
650 Brunt Mi $143. 
26835 CAE $23 

6785 CCL B I $18 
3B50 CL Oil. 

17750 Cad Ftv $139, 
1100 Cambrtdg $23% 
8792 Camp RU -S21 
2 Camp Res 125 
BOO Campeau I SZ7', 
48 CCem ex p $141, 
2875 COC f *7% 
300 Can Man $19% 
1000 C Nor Wed 515), 
5319 C Pachrs $443, 
ISO CS Pete I 450 
8226 Can Trust $50*2 
68219 Cl Bk Com $18 % 
1500 C Marconi $24% 
12377 C Ocdantal SIS', 
12S328 CP Lid $17', 
60809 CTlre A f $147. 
4438 CUW A ! I IBS. 
1000 CUM B sie% 
2800 Cantor 5133. 


17Jj 173, 
485 490 

247, 2s 
213, 214, 
111, 111, 
13% 13% 
423, <27, 
143, M3, 

9 31, 

33, 

87, 67, 

20 2D 

77, 8 

=91j 294, 
320 325 
3?; 

15>, 15J. 
245 245 

155 155 
103, 101, 
140 1*0 

20 20 
25', 29', 
6>? 

173» t37, 

138 138 

773, JB 
143, 143, 

225, 23 
18 16 
31 313, 

«5, 191* 
23<> 23 U 
201* 20', 
12S 125 

27 271, 


300 Co "Harm 180 ISO 

5360 Con Bam A S2Si, 344, 

1050 CDkstb B f $73, 71, 

2100 Cm Gas S2B1 ; 26 '« 
EDO Con Glass $231* 233, 
31060 CTL Bank SHh* 10', 
5140 Conwsi B S91, 91, 

1482 Corby S20i, 20 
10550 C Falcon C $184, 183, 
2300 Coseka R 118 116 

600 comm Ltd 5I5ty 15U 
700 Crownx $333* 333* 
39387 Crown* A I $151* 143, 
GOO Czar Res 130 130 

13301 Denison A p $7 )* e>, 

10420 Denison B I S8?, K* 
50 Devoicon 380 360 

290 Ofckran A f 87 87, 

400 Dickun B S8*i 63, 
127065 DOKacO 330 299* 

4008 Dome Cda 465 465 

2812 Dome Mine S8s* B'j 
188307 Dome f*o® 135 128 

2100 D Text* $217, 21', 
26305 Donrtar 3314* 31’, 
300 Donahue 32*4, 244, 
200 Du Pom A S33<} 331, 
64550 Dytex A $18% IBi, 
26678 Echo Bay $21', 21 
3300 Emea $31 XP, 
2300 Eauity Svr 415 400 

500 FCA InU $171* 17', 

2550 FlcnbrdB $21'* 214, 
37267 Fad tod A $18'} 174, 
837T6 rctty Fm $16^ 16 
100 Ford Cnda $162 162 
3000 Gandall $10 9>, 

500 Gaz Mbit $11% 11% 

15800 Gone Comp 96% 6% 

2200 GerKUs A $21*? 21 u 
900 Gibrlta, SI0>, 10% 
5490 Gokfccrp I $><* 6 

31100 Grafton A I $22 21% 

3052 CL Forest C 24 
2100 Greyhnd $27', 27 
5800 GuarPA f S13 117* 

9783 GuH Can $15% 15 
1900 Hawker $27 26% 

11007 Hayes D $14% M% 
8450 Hees MS $34% 34% 


130 130 

1 $71, 6% 

«7, 6% 

380 360 

$7 B-'| 

SS% 6% 
330 29% 

465 465 

$8% B'j 
135 178 

$21', 21 ', 
$31% 31% 
S2<% 244, 
S33>} 33% 
$18% 18% 
$ 21 % 21 


$17% 17% 

$21', 21% 
$18'} 17% 
S164 16 
$162 162 
$10 9>* 

$11% 11% 
$6% 6% 
$21*7 21% 
$10', 10% 
$8% 6% 
$22 21 % 
04 24 

$27% 27 
$13 117, 

$15% 15 

$27 26% 

$14% 14% 


372$ Hen tag a f $28% 28% 


31470 U. Lac $}», 
6800 Leigh In&l $53, 
6050 Lotalaw Co 5 13% 
3800 Lumonlc $14% 
4200 MICC S7% 

61982 Mdan H X $19% 
567 Mcln HY I SI7', 
109552 Macmilan S39% 
39600 Magna A f S34% 
4672 Maritime I SIS 1 ? 
681» Mass For 400 
3006 Merland E 187 
31246 Mmri Res 310 
36700 Mrial Com $7% 
19681 Malsoa A 1 $30% 
6500 Mol son B SJ0% 
1500 Moneco A f S6% 
300 MCrtv Bh $»% 
86033 Moore £35% 
1020 Murphy SIB 
12345 Nal Bk Con 5281, 
12700 M Vg Tico S36'j 
6650 Nil CapA I $9 
6704 NHd LP A SIS'- 
155023 Noranda $18% 
35256 Morten $13% 
35660 North ord I Sl?i; 
400 NC Ods $10'} 
56600 Nor Tel $40'-. 
2000 Nnrthgal 440 
237169 Nva AHA f 470 
2560 Noweco W 510 

500 Nu West 32 
750 Numac SS% 
1MQ Oakwood 290 
4506 Oakwd A I 170 
lion Ocelot B I 275 
700 Omega Hyd 460 
>2960 Oshawa A I 544% 
6480 PacVK Aul $14% 
19550 Pgurin A t $15-’, 
1650 PanCan P $24 
400 Pegasus $0% 
2600 PJewl A I $13% 
50 Pine Point $121, 
12251 Placet D $24% 
32700 Poco Pel 56% 
63260 Powr Cot I S19 
3200 Prccamb 335 

501 Ptovtgo $20*} 
200 Ouececor S17>, 
10122 Ranger S5% 
2S75 Rayroch I Sb% 
1800 Redpadi $261, 
14800 Henman A 1 $32% 
63058 Rio Algom $24% 
600 Rogers A $23% 
3500 Rogers B I $23% 
2100 Roman $8% 
110064 Royal Bnk S32% 
29500 flylreo A $31% 
32382 Roytm 06$ 
2760 StL CernA I $17 
2800 Sceptre 270 
6100 Scot Paper $33% 
6930 Scons I $40 
63860 Seagram $84% 


20 % 21 % 

5% 5% 

13 13 

14% 141, 

7% 7% 

19 19% 

177, 177, 
37'.. 39 
33’. 33% 
15% 15’. 
365 355 
IBS 183 
305 305 

7 7 

291, 30 
29% 30% 
S', 5% 

30% 30% 
343, 347, 
IB 18 

28% 3% 
26'. 26% 
87, 9 

18% IP; 
18 18, 
13% 13% 
12% ITij 
10 % 10 % 
40% 40'. 
440 440 

480 465 

10 10 
32 3? 

8 % 8 % 
280 280 
170 170 

275 275 

460 460 

44% 44% 

14% 14% 

151, 15% 

24 24 

6 % 8 % 
*3% 13% 
121, 17% 

33% 233, 

8 8 % 

181} 18', 
335 335 

20% 20% 
17% 17% 
6% 61. 

0 6 % 

25% 25% 
31% 31% 
233, 23?, 
23’.. 23% 
23% 23'. 
9 9% 

32 32% 

31 31% 

350 356 

161} 16% 
266 270 

33 33 
397, 397, 
83% 84% 


Scaiu Can 
Selkirk A 1 
Shell Can 
Slwrill 
Saulhm 
Spar Ana i 
Siembg A f 
Stolen A 
Sulpl'O 
Tech B I 
Trie Mel 

Terra Mn 

Ter bco Can 
Thom N A 
Tijr Dm 3k 
Toi Sun 
Torsiar B I 

T*uJ Pei 
Trader*. A I 
Tim Ml 
TrnAlla UA 
TrCon PL 
Trilon A 
Trtmec 
Trmily Res 
Truer A I 

Ulster P 

Uti Carbid 
V Enlprtio 
U Canso 
Un Co*p 
Vcrstl ^ I 
Vergil B 
Vcslgron 
Vulcan Vnd 
Walk or R 
Ws Brume 
IYchuI T 
Wosimm 

Wecion 
Woodard A 
voting trghfo 


$147, 14% 14% -», 

£74 23% 24 -«, 

523*, 22% 27?, -% 

S6% W, O, 

ESU, 34% 34% 

Et-. »3, +’, 

EM * 31, 433, -1, 

525% 243, 241, -% 

36 36 36 -2 

523% 3V t 23% -% 

539'. 191. 38'. -% 
22$ 71$ 2K- -1C 

$36% 78», 26% -% 
$33 31% 31% -% 

523 % 23 23 -% 

S£7>. 771} 27% 

£31% 30% 30% -% 
£38’. 38% 36% 

S49L <?% 491} +1. 

$17% 12% 12% 

978 % 26 28 -3* 

S17% 17 17 -i, 

934 131, 34 

730 220 220 

60 60 60 
538 38 38 -1. 

146 146 146 -A 

516% 16% 16% 

517 11% 11% - % 

62 62 62 
548 48 49 

780 770 770 -15 

MO 770 m -20 

61 60 60 
$5’- 5% 5’. -% 

SJ6'. 36% 36% 

S17'. 175, 17% -% 

514% 14% 14% -% 

£8 7% 7% - % 

$33 32% 323, +% 

57% 7 7 + % 

Of resmeied voting 


MONTREAL 

Closing prices June 17 


98642 Bank Mont 
4045 BambrdrA 
78890 BombrdrB 
3800 CB Pa* 
768907 Cascades 
1100 CIL 
22550 ConEath 
23594 DomTnA 

76463 Gaz Mono 
5775 MntTrsl 
37613 NalBk Cda 
511 Power Ccrp 
34741 Provigo 
35377 Royal Bank. 
6000 RoyTrVco 
3750 SleinbraA 
'dial Sales 5.137.004 


EJ2?i 32% 
S?1% 70% 
531% lOt 
S27 261, 

$173, 163, 

S31% 31 

S74J, 74% 

$27% 21% 

sir, n% 

SDS% M% 
528% 28>* 

$41 41 

Sl4% 14% 


$45 44% 

snares 


32% -% 
2i% + % 

21 % + 1 % 
26% - % 


243, +% 

22 +', 
117, +i, 

26% 


14% -% 

37% +% 

31% - % 
44'. 



1886 

High Low 


NOTES — Prices on this page ere es quoted on the individual 
axchengen and are last traded prices, t Dealings suspended, 
xd Ex dividend, xc Ex scrip issuo. xr Ex rights, xa Ex ell. * Pries 
in Kroner. 


OVER-THE-COUNTER Nasdaq national market, 2.30pm prices 


Sain Hrgh Low laa Cbng 
(HOW 


Saks High Low Last Chsg 
{Haris) 


Continued from Page 37 


65 22% 
157 21% 

5 in. 

234 5% 

36 39 
M 29% 

12915 r>. 

6 26% 
385 141, 
1451 21?, 

12 4% 

208 27% 

14 3Q>. 
1518 Y) 

32 0% 

4 6% 
407 19"; 

98 34% 
20 7% 

37 16% 

101 l* 1 ’ 

05 7S% 
415 12% 

3819 3% 

638 49% 
>3 13% 

5 4% 

16 3u 
73 11% 

76 25’; 
1399 15% 

1«S 1*% 

«j 15% 
fel? 17% 
173 4% 

418 14 

133 19 

R 

72 8 % 

66 21 
55 12% 

216 7% 

53 11'; 
101 4% 

1130 3S-; 
ii : i 

15 2 5- It 
346 25% 

5$ >4 % 

77 24 % 

4547 12% 


145 r% 
10 9% 

T369 16% 

>5 1? 
20 jJ 

836 143, 
660 30 
CM S’; 
16 22% 
5*a 42% 
4 12* 
197 7 

Cl 32 
263 8% 

237 2% 


23% 77% - % 

20% 21 - % 
11% IT. 

51, 6% 

37’; 39 +1'; 

28'} TS'r - 
6% 6% - % 
76% 24% 

14 14% 

71’; 21% - % 

3% *% ♦ % 

26?, 26% - % 
30% 30'.* % 

37% 35 -1% 

9 9% 

6% 4% - % 

18 18 - % 
37% 32% - % 

2 2% ♦ % 
15% 1S ; , 

13% 14!. + % 

2S'. 280, -r ', 

11; 12%+ % 
3% 3%- ’, 

49 49% 

13% 11% " % 

4% 4% -1-16 

29-, 29% - ’; 

11* »'%- % 
24% 25% - % 
14'; 14% - % 

14% 14% - % 

14’, 15';- % 

16 IS -1% 
4% 4% - % 

13’. >3% - % 

18% 1«% " % 

R 

8% 8% * % 
20% * '( 
12’? 12% 

■"* ? % - fa 

ii it - % 

A «% + % 
Ii 35% - % 
TO’.- - 

3% 2 5-16 + 1-1£ 
25% ■ 1% 
13% 14 - % 

24 24 

1 1 j 12 
(% 5% - % 

13% IJ-% - % 

6% 6-g - % 

5% 9% - 

IS’. 19% 

17 

c’j 47-% + % 
34% J*% 

3% 30 - % 

5*% 9% 

22 22% * % 
411} 42% » % 

>2'a '2 : s 
6% 6% - ’? 
31% 31% * % 
8% 8% - % 
2% ?% - % 


SAYInd 
SCI Sy 
SCI 
SFE 
SHLSV 
Sa feeds 
Sa'eco 
SalHIis 

SUude 

SiPauls 

SalCpi 

SanBar 

SavnFs 

SB+PSi 

ScjnOp 

ScanTrs 

Scnerer 

ScnimA 

SciMic 

SciSII 

Sene, 

SeaGal 

Ssagaie 

SetTag 

SEECi 

Sobol 

SelcUns 

Semitn 

Sensor 

SvcMer 

Srmsfr 

Servico 

SvcFna 

5vOaka 

ShrMed 

Snwml 

Sneibvs 

She'd! 

Snonev^ 

SnonSos 

Sriicon 

Sil«onS 

SilicVal 

SM1M 

5'iiec 

Simplns 

Sippinc 

Sizzlors 

Skipper 

SmitnL 

Sjctr'v 

SociySs 

Soiwcn 

ScnaiA 

Sonc<P 

SonrFd . 

SoHmp 

SindFn 

Soutrsi 

Sov.gn 

Sovrans 

Speedy* 

Spciun 

SpocCil 

Spue 

SiarSu' 


115 
745 
145 
159 
190 
24 2747 
1.70 3*2 

199 
90 

130 403 

49 

1 

88a 37 

.44 1T4 


.44 43 

45 
£2 
18 
80 
9751 
5 

2214 
BO 251 
.60 21 
36 

OS 856 
08 3000 
M 182 
I 62 
380 
.10 *169 
60 1014 
1 84 180 

.16 135 

22 

.18 294 


309 
52 138 

.60 620 
.la m 

1.28 US 
0 


9 a + % 

19-% 18% - % 


91} a% + 1, 
18% 18% - % 
18% 18% - % 
7% 7% - % 

18’} IBS,- t, 

23 23% + 3, 

56% 56% 

8 % 8 % + % 
33 33 

43% 43% + % 

9% 10 + % 

6 & 

30% 30% - % 
26% 26% 

12*4 13’, - 7* 

23 23% 

141} 14% 

39% 40 + % 
6% 6% - % 
5% 5%+ % 

6 6 

4 4% - % 

10 % 10 % - % 
is* u* 

1 1 1-16 
19% 19% 

221, 223, - % 
6% 6% - % 
9% 9',- % 

11*4 11% 

253, 26% 

22% 23% + % 
2% 2% 

18% 18% - % 
31% 31% - % 

47% 47%- % 
24% - % 

7% 7% 

36% 36% 

15% IP, + % 

4', 4% 

13% 13% - 1% 

17% 17% -1 

12 12% - % 

6 % 6 % + % 
18% IB?* - % 

12 12 - % 
25% 25% - % 
10% 10% 

3% 3U-3-16 

68% 68% - % 
24% 24%-!', 

9% 9% 

19% 19% - % 

38% 39 - % 

10% 10% v % 

4% 41. — % 

20% 20% 

2«% 2*4, - i. 

71* r%- % 

4|1* 415,- \ i 
183, 183, 

6% 61, + 1} 
10% 10% 

13 13 - % 

13% 14 + % | 


SlalBfd 20 

Standy 106 

SwMtc 

Stflnhm 1.52 

SfoSlBs 64 

StaxjG .05b 

Sleiger 

SlewS hr 

Stwlnl .72 

SWal 

Stratus 

StrwbCI .84b 

Stryfcra 

Suborns 

Sumna 

SurntHI .12 

SunQM 

SupSfcys 

Suprwx 

SymuT 

Syncor 

Syniech 

Syrrtrex 

Syscons ^0 

SyAsoc 

Syatln 

Syslntg 

Systml JOB 


108 10% 

78 42i, 
991 15% 

140 45% 

124 53% 

21 5% 

1700 2% 

139 14 
10 25% 

68 10 % 
842 22% 

45 55% 

94 38% 
258 38% 
15541-10 
194 87* 

1549415-18. 
9 13% 

3 3% 

44 14% 
1099 8% 

22 12 % 

2S3 4% 

212 15% 

50 9% 


10% 

42 

«’»- % 
45% 

83% 

S% 

r* 

13% - % 
24% — % 
10% + % 
21 % - % 
55% 

38i,+ % 
37% - J, 

4 

8%- % 

i 4%- % 
131,+ % 
31, 

14 % 

a%- % 
12% - % 
4% 

15% 4 % 

9% + 4 
85,-1* 
14% + % 
23% - r. 


TBC 

TCAs .16 

TacUhr • 

Tandem 

Tendon 

TcCom 

Telco 

TtonA 

TeiPtua 

Tetacrd J38 

Tehnd 

Telabs 

Teixons 

TormDt 

TherPr 

Thermd 

Thrdffo .78 

T nortec 

ThouTr 

uprary 

TailSye 

TrakAu 

TnadSy 

TrusJo AS 

usuc m 

UTL 

L'llrsy J38« 
Ungmn 
Unit Is 
UnPIrur 
UACms M 
USAtek I 

uecot iJ}6 

UFnGrp 
UFslFd 20 
UGrdn 1.M 
UPresd 
US Aril 
US Rrn 


T 

270 133* 
34 21 
65 2% 

3523 30-’, 
3479 63* 

42 15% 
624 81, 

1577 533, 
832 7% 

23 47% 
283 3% 

369 11% 
1030 231, 
6 2 % 
39 4 

115 20 
414 37 
79 1 7-16 
697 4% 

37 % 

28 25% 
150 14% 
22 13 
500 3*% 

u 

81 27% 
497 22% 
329 11% 
614 11% 
B54 15 
2150 371, 
1406 1B% 
77 6% 

223 32% 
1 4% 

162 34 

87 87* 
199 15% 
73 27* 

i mn «7 


]3 «%+ % 

20% 21 + % 
2% 2% 

29 29% — 1% 

6 6 ’,- % 

15% 15% 

7% 8i*+ 1, 

52% 53%+ % 
J-t 7*8 
47 47 

31-16 3% — % 

11 % 11 % - % 
21% 21%-1% 
2% 2% 

3% 3%- % 

»l fV* 

363, 37 + % 

13* 17-16 
4% 4% — % 

S-16 5-16 - 1-11 
24% 25% + % 

14 14% + % 

12% 127, + % 

33% 34 + % 

u 

27% 27% 

21% 22% - % 
10% 11 - % 
11% 11% 

147* 15 
35% 37i, +1% 
18', 18% - % 
5% 6 - % 

32 32 — % 

4% 4% 

33% 34 + l, 

B% 8%- % 
14% 147,- % 

211-15 211-16-1- 
mu mi- - «. 


US Cap 18 
USOsgn 355 

US HOC .124178 
USSbett .12 65 

US Sur M0 258 
US Tra 132 65 
uSStetn 24 99 

UnTetev 13 

WaBe 32 238 

UnvFm 222 

UnvHII 13340 

UFS8k 220 485 

llscal 20 411 

VU 136 

VLSI 2355 

VMX 109 

VSE 20 2 

VelidLg 997 

ValFSL t 115 
ValNtl 1J2 3122 
VelUl A0 0 
Vanzeii 37 

Ventrax 189 

Vtoorp .17e 670 
VledeFr 22e 78 

VHdna 282 

Vlralek 336 ' 

Vbdavi 494 

Volthit 20 


w w 

1.04 23 26% 26 

.32 463 30 34% 

14 8% 8% 

184 370 271, 271, 

.72b 38 34i, 333, 

.200 254 29% 29% 
120 9% 9 

A0 0 13>, 13 

360 50% 48% 

30 231, 23 

6S 7% 71} 

149 26 25% 

.40 22 22% 22 

142 5% 0% 

-98 2805 38 37% 

461 4% 4% 

103 84 37% 371, 

930 22% 21% 
6 24 24 

.658 S’, S', 

91 8 57, 

AO 511 15% 15 

.60 16 12% 11'* 
AB 251 29% 28% 
15e 125 9% 91, 

.60 227 22% 21% 

X Y Z 

28023-10 21-16 

575 8 7% 

3484 19% IBS, 
.54 1111 40% 39% 
48a 1 17% 171, 

1-38 9 58% 58% 

105 4 4 

25 «% 4% 

681 22% 217, 
204 2% 2% 


2% 

1%- % 
18% 

2',- % 
223,- % 
60J,+ % 
18%+ % 
33% - % 
33 

34%+- % 
15% +27, 
14%+ % 
7%+ % 

B',+ % 
10% - % 
3% — % 
16*} 

81,- % 
®% 

44 -1 

27% - % 
4 - % 
5% 

20 % 

0% — % 
17 - % 
64% +2% 

7% — % 
20 % - % 


28 - % 
34 % -1 
8>, - % 
2T}+ % 

33% 

29% - % 
9% + % 
13 - % 
50 + % 
23 - % 

J 1 * 

25%- % 
22 

6%+ % 
87%- % 
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S.F.E. INTERNATIONAL N.V. 

U.S. $75,000,000 

Guaranteed Floating Rate Notes Due 15191 

Guaranteed by 

Societe Flnanrifere Europeenne 
- S.F.E. Luxembourg 

la accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest for 
the ax months 19th June. 1986 to 1 9th December. 1986 
has been fixed at 754* per cent per annum and 
that the coupon amount payable on coupon No. 5 
on 19th December. 1986 will be U.S.S37I.72 per Note of 
U.S.S10,000 and U.S.$9^92.97 per Note of U.S.S25tMWO. 

♦ 

The Sumitomo Bank, Limited 

(Interest Dcicrmination Agcni) 



LONDON 

Chief price changes 
fin pence unless 
otherwise indicated) 

RISES 

A.EL Elect- 590 +-' 

Abaco In vs.- “ 0,7 


HAND DELIVERY 
SERVICE 


Authority Inv. 

Booker McCoo...— 

British Aero 

BPCC 

DRG 

Dalqety — 

De Beers Defd- 
Ferguson (James) . 

Geers Gross 

Jaguar 


270 +45 

365 +18 

518 +15 

292 +24 

304 +12 

282 +17 

444 +27 

87 +7 

85 +8 

525 +12 


Mercury Inti. _ 
NatWest Bank _ 
Parkland Text. 
PegJei^Hatter - 

Plessey 

Scapa Group — 

Tesco 

Tomkins (FiL) . 

Unigate 

Valor—™—. 


- 730 + 25 
-495 +20 

- 149 +12 

-854 +5fl 
-238 +10 

-470 +15 

-387 +12 

-323 +18 


WeHcame ..... 
Wordplex 


— 200 + 8 
— 68 +9 


FALLS 

Tr.l3fc% *04-08 — E134K - 1% 
Ex. 12^% 13-17 — £127% - 1 
Apricot Computers 57 -12 
Hawker Siddeley - 575 -14 
Stead & Simps. A- 90—6 
Yelv^tonlnv. — 45-5 


COPENHAGEN/GOTHENBURG/MALMO/OSLO/ 
STAVANGAR/STOCKHOLM 

Your subscription copy of the FINANCIAL TIMES can be hand-delivered 
to your office in the centre of any of the cities listed above. 

For details contact Mikael Heinip. Tel: 01 734441. 


SCANDINAVIA 


For an increasing number of dectsion-makeis world- 
wide. the bestpossible start to the business day is 
the Financial limes. 

The earlier it is in your hands, the greater 
value it is to you as a working document. 

Now the Financial Times has a hand delivery 
service in 

BRUSSELS . 

So you can start your business ] 1 

day with the finest international s& i 

news briefing in the world. f 

For further information please 
contact Phffippe de Norman 

cTAadeahove, Td : 02/513.28 J6. ***& 


OFFSHORE MINING COMPANY LIMITED 
U.S.$100,000 f 000 Guaranteed 
Floating Rate Notes due 1986 
NOTICE OF FINAL REDEMPTION 

Noteholders are advised that all outstanding Notes are 
redeemable at par on 23rd July. 1986 and that interest will cease 
to accrue on that data. 

Notes are payable at> 

S. G. WARBURG & CO. LTD. 

Paying Agency. 6th Floor, 

1 Finsbury Avenue. London EC2M 2PA 
or one of the other paying agents named on the Notes. 

The following Notes drawn for redemption on the dates 
stated below have not yet been presented for payment. 




i 1 

B9919 
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Prices at 3 pm, June 18 


NEW YOKE STOCK EXCHANGE COMPOSITE PRICES 
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28% 24% DE 
29V 24% DE 
29', 24 06 

30 24% DE 

287, 24% DE 
297* ZSi, DE 
33 26% DE 

297, DE 

, 34% 30 DE 

126% 113 
I 25 177, 

35 19% 

! 27 MV 
42% 24 
35% 12V 
19 10V 


re 


pIF 2.75 11. 
prfQJH 11 
PIQ3.1311. 
pIP 3 12 11. 
pIB 173 11. 
plO 340 11 
ptMS.42 11 
pit. 4 13. 
ptK4.12M, 
pMISJB 14. 
‘ " 10 . 


0150 16% 16% mi, -% 
*100 88 88 88 
no 73% ' 73% 73% -31 

*30 73% 73% 73V -1* 

4 25% 25% SSi} +% 

9 27V 26V 27V +% 

62 27V 271, 271, - % 

5 27% 27 271} +% 

11 257* 2S% 25% +% 

19 28% 281, 28% +% 

33 28% 28% 28% +% 

32 30% 30 30 -% 

41 30% 30V 301, -% 

2210 116 110 118 
24 22 21% 22 +% 


ss 


ibV CelFnd JO 
451} CaiFd pH.75 
W% CoIRE 128 
14% CaHhn 25b 
M% Calmn J8 
7% Cation n 
157, 9% Camnd .12 
26 M% C«Lk g AO 
3% 13-18 CmpR &i» 

82V 38 CamSpslJZ 
15V 11% CdPacs .48 
42V 17% CanonG 
258 1831, CapCUx 20 

35V 30% CapHJd .32 


15V 15V +% 
35% 35% -% 
7% 7% 

10V 10% +% 
14% MV -V 
15-16 15-16-1- 
59% 69% ~% 
12V 13% 4% 

35% 33% +% 


Si 

- 27% 
40 20% 

357, 25% 
287* 24V 
42% 29V 
11 
36% 

361, 

88V 
30 
171. 


171} 

31% 

19% 

65% 


Caring g. 48 
CartWd.08 
CaroR .44 
CarPw2.e8 
CarP pH 87 
CaiTadlO 
6% Carrot .10 
17% CarPIr a .70 
24% CartHWl-23 
‘ CarlWI .80 
CascNajB 
C&sttCk 
CadC pSJO 
CHIC pi JO 
Cawrp JO 


5(fi, 

25% 

34% Z1V 


32% 

143* 

10% 

23% 

12 

32V 

23% 

108 

38% 

22 % 


32% 22% CenSoUM 
36% 24 CenHuO.86 


53 41 

26% 17% 
347* 23% 
38V 32V 
TOi, 

25V 

7% 

16% 

207, 

38% 


117, 

18% 

% 


50% 


17 915 21% 21% 21% 

1.7 G 1907 1138% 36% 367* -% 

73 253 u85% 84% 65% +% 

11 10 30 TO 7 , 10% WJV 

1.6 21 -15V 

1.9 M 19 35% 

802 7% 

1.1 36 139 10% 

229 15 
99 1 

12 18 37U 60% 

1433812% 

12 389 36% 

.1 27 32 2421, 241% 242 -1 

15 TO 1012 33 32V 327, +% 

7 9V 9% M* 

3.0 16 62 36i, 38 36V +% 

U 16 178 38% » - 381, 

84 8 904 31', 31% 31% +% 

9.9 2 - 27 27 27 

8.0 55 148 35V 35 35% 

1.0 21 80 97, B% 0% + V 

10 23 905 35% 33% 34% -% 

3.7 31 253 33% 331, 33% -% 

2 18 10 65 64% 85 +V 

73 11 IB 181, 181, 10V 

18 820 157, 15% 15V 

8.7 23 28V 28% 28% -% 

5.1 2*3 17% 17% 17% -% 

1 J 13 1978 92% 51% 51% -% 

Coca .80 11 M 29 38V 38% 39% 

Caters 4J0 11 15 274 233V 232% 232%-1 

12 561 90 5S% 56% 

11. 1544 237, 23% 23% 

J 12 222 33 32% 32% 

7J8 079 29% 29% 2S% 

58 7 182 33% 33% 33% 

8.7 *50 51% 51% 51% +1 

R8 14 385 25% 

14 9 16 321, 

13. 5 33% 

8.3211 68 17 

7JB 90 26 

36 442 6% 

53 11 52 16 

11.9 0 18% _ 

14 13 *18 37V 38V 387, +% 

11 18 3168 25% 24% 25% -V 

4ft 69 277 10% 10V 10% 

IM 3 27, 3 

10 % % % 

13 2V »a 2% “% 

3162 42% 41% 42 +% 

129 521, 517, 517, -% 

910 517* 021, 527, +% 

650 52 51 51% +V 

5 27% 27% 27% 

4.1 15 25 38V 38% 38% , 

ChmNYZ.60 5.1 7 859 60% SDV 501} “V 

OlNY p!1J7 3.7 3 50 W, 497, -% 

ChNV pB.1Ba 99 .208 52% 52% 62% -% 

CbnspUJW 20 32 82 43% 42% 42% -1 

4.015 728 80% 50% 50% -% 

6.0 9 2725 40 39V 397* 

.49 23 M6 144V 144% rV 

• , 2 82V 81V 8TV r% 

5 34% 34% 34 V -% 

11 48 150 11% 11% _ % 

1.7 35 53 74 72V 721} -11 


DeC prl28 

Daxtar JO 14 19 363 34V 33% 337, -V 

DIGkor j84 18 14 867 25% 24 24% -7, 

DIG lo p( J8 12 Z100 40 40 40 -2' 

DteSdiaJO .7 M 44 28% 28V 20% +% 

DtemSi.19r IV 2198 KP, d10% tOV -% 

38% 31% DteSh pf 4 11. 41 35% 36 35 -% 

22% M DtaSO n2J0a 20. 755 14% 14 14% ~V 

13 0 DlanaCHO 2-5 28 9 12% 12% 12% 

47 31% Dtebott.10 17 10 5B4 41% 40 4flij -r 

93% 42% DlfliWla 88M 83% 81% 63% +M 

32V 20% nanny* .32 J 35 1814 GO 48% 49% -% 

iSf. OS 1^0 5.1 202 27% 20% 27% +11 


73, 

121 , 

417, 

39% 

BO 

57 


43* 

27% 


CenrcH 144 
CantE maa 
Cants* 25 


CilOJ pMJO 
CnllPS 1 0 
CnLaEHOB 
CLaEI pM.18 

CaMPwlAO 
CV1PS 190 
CantrOt 
CnlryTl J4 
15% CenvBl 2 
22% CH-WadB0 
29V 20V Chroplo52 
11% 7% ChamS^O 
4% 2 vtCtirtC 
1i« % vjCin wl 

3% 17, vjClirt pf 

49% 24% CbaaaalOS 
56% 45% CluuepKJS 


25% 26% -% 
32% 321* -% 
33% 33% 

18% 167* 

24% 247, -I* 
6% B% -% 
in* 157 * +% 
181, 191, 


49 0 
10 . 


Cbee pfS-iBe 9.8 
Clue pMJTe 9.7 

2J10 


32% 19% Cbataaa.72 

40 26% ChamaftGS 

66% 33V 
55 34% 

56V 61V 
451, 3ZV 
bz% -' 3i ChasPn a 
41% 53% ChevnCAO 
154 .124 CtilMw 
0%. 54- ChIMI pi . . 
397* 19% ChIPnT • 
14% 7% CWcFulUMI 
773, 47 CtlnaCdJ4l 
217, gi, ennwna 
B8i* 48% Clam pi 6 
471, 22% Cbrya a 1 
781, 43 CMbfa al.58 
20 14% ChurcWe 

47* ciiyron .10 
22<« CllPOfpOJS 
23% ClnB«ls1.78 
16% CinGE 116 


12% 4% 

5 

27, % 

22 % 9 % 

2SV 10% 
331* IS 
27V 22 
37 18% 

84% 42V 
79 49% 

IIP, 11% 
43V 29% 
17% M 
13% 0V 
31 

20 % 


12 73 7% 7% 7% -% 

523 61* 6 6% +% 

72 11 570 30% 301* 38% 

13 13 33 377, 37% 37% -% 

U 19 248 74V 74 74% +% 

IT 17 45 U57V M 57V +11 

12 16 1902 387, 39V 0% +% 

3.0 97 6071 60V 0% 60% +« 

1.5 20 307 54%-33% S3V -% 

4 -49 21% 21% 21% +% 

32 56 170 16% M%.15% +% 
JO 4.4 222 18% 18%- 18% -% 

2 8J 24 2Z% 217, 22% +% 

J 19 10 02% 01% 92 

41 31% 01 31% +% 

30 15. 1737 B6V 06- 88. .-V 

ftO 4 43% 43% 43% 

duPnt pM.SO ftO. 1 58% 561} 561} +% 

DukeP 180 6.0.12 308 43% 43% 43%. 

Duka pie 70 90 *100 98% -96% 98% ~% 

Duka pfBJO 9 0 2000 91% 90 91% +1t 

Dldca p77JO 8J *200 88% 881} 88>j 

Duka pD.85 11 38 MV 33 33 “V 

DukeRIrfte 1J 70 7% 7% 7% -i| 

DukeFICa 161 IV 1% IV +«i 

12 0 640 1M%114%1MV~% 
SLOB 1573 10% 13% 13% -% 
17 Dai plAlU 9J *400 uZZV 21% 21% -1 

14 Duq pi 1J7 1ft *190018% 

15V Ouq pf 2 11. 2224019% 

157, Duq pU210 11. Z20O 10% 

18% Ouq prKZ.10 11. 12 20% 

17% Duq pr 231 11. *1400eiV 

567, Duq pf 720 11. z40 0 

11% Dynlct 27o 15 45 10 177, 

J 9 23 317, 

E E E 

52 1.8 18 1174 841, 33 33 -11 

158 10. 22 T 18% 18% 18% 

23 83 M7, 

15 22 220 33 
17 0 MV 

8 17% 

sn 9% 

42 9-16 

42 3-18 3-18 

73 20 19% 20 +1 

184 22% 21% 3Z% +1' 

127 25% 24% 25% +1® 

4.8 274 287, 26% 207, +% 

80 12 M3 32V 31% 321, +7, 

42 61 3139 99V MV 89% "V 

14 10 380 881, . 87% . 87% -% 

3.1 16 070 18% 10% 16% -% 

40 10 1 40% 40% 401} +% 


DtvrMn 
Dome Q .06) 
DOfflmB4 
Donald .06 
Donley 128 
Dorsey 120 
48% 32% Dover .0 
07, 33 DowCJl 1 JO 
58% 98V DowJn 02 
27 8V Downy* 

18% 12% Dravo JO 
24% 16% Draw 
237* 18% DrexB 
110% 54 Dreyfus J4 
39% IS Dreyf wf 
87% 647* duPortf 3 
50 38 duPnt p*3 M 

64V -45 
43', 30 
102V 78% 

102% 72% 

1017* 1S% 

3BV 29V 
av 7 

17, 1 

117% 701* DunBrdLSS 
10% 13 DuqLt 120 
22 % 

19% 

20 
21 
22% 

24V 

74 

107, . . 

0V 32V DynAin 20 

43 32% EGG 

101, 1SV EQK 
157, 5% ERG 
34% 23% E Syat 50 
41% 21% EagtaP104 
20 Ml, Eased 
EastAir 
EAL wtO 
EAL wtA 
EaAlr pi 
EAir pffi 
EAir pIC 
EastOPIJO 
EMtUtf2.lt 
EKodk 202 
Eaton 1.0 
EHiim a JO 
EdlaBr 1.0 


21% 

17% 10% -V 
10% 10% -% 
19% 101} 

19% 10% -% 
21 • 21V +% 
68 68 +13 

17% 177, +'l 
31% 31V -V 


14% 14% -% 
32% 32% -% 
39 39 

17% 17% 

9% 9% +% 

* - U 


iu% + •* 

EDO 28 1J1S 419 IS' 14% 14% -% 
EdCmp.W 1.3 28 307 12% 12 «% +> 

1B%-'Ed«*raa JO ' 23 14 14# 2*% »% 28% -% 

0 ETToro JB A 21 306 19% 19% 1B%_ +> 


18V 7% Etoor 58 25 20. MV M M%' 

7 3V ElecAs 16 22 D% ^5 3t'. J* 

28 «. Eteap t 08 2 ffl WO xr« 1&£ 

18 12% Elgai .40| M 28 187, 18% 18% -V 


9V 

» 

41% 

28% 

42 30% 

10% 69% 
82V 56 
IBP* 71 
28 
32% 

28 81, 
40% 23V 
83% 40 
89 77% 

10 94V 
87, W» 


10 . 

3J 


CJnG pi 4 
CmG pi 950 1ft 
CinG pi 7.44 1ft 
ClnG pf 952 
15% CteMn .72 
19% ClrclK a 5S 
CJrCty a 06 
Ckcua 
CHIerp 248 
CIKp p)B52e 7.7 
Cltep pIA754o75 


37 783 21% 20% 21% +% 

SJ 25 86S, 84 86V +31 

18 4 4537 3SV S»V 35% -V 

14 24 426 88% 85% 861, 

18 30 493 18% W% 181} -% 
1J20 112 S% 5% 6% 

6.6 12 45 36% 34% 34% -% 

45 13 166 u42% 408, 40% 

9.17 20 23V 23% 23V +U 

10. ISO 40 « JO -1 

Z100 80 89 89 +11 

zSSO 73% 73 73% -1* 

*10 95 0 95 -V 

170 22V 21% 217, +% 
1J IB 378 31% 3IV 81% +% 
5 23 848 23 22V 22% “% 

0 107 377, 37V 37% +% 
42 8 8022 58% BB 58% -% 

102 80% BO 80% 

30 95% 0 06% +V 


18 12% Elgin 

8% 17, Efccint 

92 67V Enu*EH-7B 

19% 6V EmRadJ4t 


22% 14% 
43% 25% 
139 98% 
297, 20% 
8% 4% 

OV 4% 
IBi* 13% 
28% 21% 
28 15 

50% 33V 
111% 95 
28% M% 
10 09 

20% 11. 
28V 67, 
137, 81} 
18% 4% 
34% 17 


M 28 187, 

188 2 
3.1 16 1393 88% 
50 28 329 171, 

3.4 56 490 14% 

3.6 13 193 38% 
15 1 IM 

8.4 10 41 20V 

Z10 5% 

*100 - 


18% 16% -V 
IV 2 

B7V 877, -V 
17% 17% +% 
14% 14% 

38% 38% -% 
IM 139 *01. 
29% 29% -% 
5% 5% 


GalHou 
GaimaH.SB 
Gap a 
Geortit 201 


Kr.-W. I Sblfioh Im SHm HyU- « Ok;*, t W*W|k Im OmM2q>> 

^ 3.18 02 «B? 3 * »| -v 41% zr% JWT T.tt 25 77 W » W, », +% 

fdj 2 ftfl 1 29 29 29 -1, 30% silver JB .- 1J,« . 1031«(.. 4Si 4^, -% 

5 148 19 11' 28 27% 2^7, 27% 1^1 


Gamfl insa 
GnCorplJOb 


l 2% .2% 2* « 18V 

10 28 084 83% BP* M% +». 5Q 

10 38 883 89*4 88 88V +% 40 

12872% -d Z% 2% -V 91 
3A 85 54 IP* d16 W, +% 34% 

84 T2V 12% 12% -% 27 
8.3 55 13% 13% -Wl +% 71% 

ZQ 18 861 7». W% 74* -V 847, 

7A M 20% 20% 20% +% 

1.0 21 B1 62 81% 51% 


30% GOo pi 58 1.1 ' 16 51 51 51 -V 


GteData 
GnOavn 
GnDyn 1 
Gan El 132 
GnHma 
GHost a 22 
GnHout24 
Grrimt 25 
80V. «ff>« GnMUltfJZ 
88% MV GM0( Sc 
53% 39% GMot pO.78 
71 51% takot pf 5 

48% 327, GM E AO 

0 32% GM H nJDa 

8% 4V GNC 

20% 12% OPU : 

84% 39% Genftea 58 


35 262 121, 11 7 , 12 

5 197 21V 20 20 “Hi 

10 9 348 78V 77%. 77», -% 

23 TO 4928 81% BOV 807, - 7, 

12 67 1»l Wl ’J 

3 32 1405 24V 23V 237, -% 

1J 25 12% 121} 12% -V 

3248 32V 21% 22 -% 

323 757, 79% 75% + % 

3070 78% 77% 70 -% 

4 47% 47% *7% +% 

16 64 63% — 


1.1 

3.1 

5.4 0 

75 

73 

J 

.7 


377, 

16 
237, 
537 , 
231, 
18* 
1 ! 

13 

|BV 

29% 


£’ 20 290.20% 257, 257, -I* 
107, JapnF 1.73a 11. 115 10% . 16% 16V -V 

41 JaOPU 1J0 M13 123 S* % 53% 33% -V 

0 JerC pi 4 TV. *280037 30V 38% -V 

617, JetC pf 8,72 9J *20 84% 63 -2% 

IT JwC pf ZW 9J 10 22% 22% 2Z% -% 

10 Jawter ' 26 78 34% 23% 23% -7, 

42% JutaiJiilAO 10 41 2398 70 68% 68V -% 

40 JotoiOn 2 12 13 996 02% 6H, 01% - V 

50% dknC p|4J» ft2 - 19 88% 68V 88V +% 

22% J«R«n I U 20 19 257, 25% 25% -% 

22% JuaWnsJe 15 .IB 190 U35V S*% 34% +% 

21V JoyMfglAO .55 37 207 23% ZV, 23% +% 

K K - K - 

7% KOI ' J4 1.814 161 1S% av 15% -V 

1IR, KLM 51 e 16 8 348 19% 19 19V - 

30% K mart 1A8 IB 27 2M1 62% 52% S2% -V 

KtbrAll5| H7 TO% TO% 19% -% 

13% KahCa Jft U 9 78 13% 13% 13% 

MV KaKJ pf 1-37 8J -2 15% 15% 15% -V. 

9% KattCrOAO 24. 37 10% 19 .101, +%. 


Sted 

Morton .70 
MotorfeM 
Munfrd J4 
MunSdf 


H%b IM 

m » 

291, 

247, 13 

M 2 ! 11 , „ 

331, 20% Mwp 6 t 

26v 17 MunyOJO 


QT|t 

ft St QmbFw. 

Dm. WL E OimObi 

1J 13 5 521 38% 35V » “V 

1.7 61 1BS3B9 37V 3S% -n 

2J 15 129 22 21% ZW, “% 

23 ST 25V 25% 25% -»j 

42 12 77 24'* 23% »l -% 

15 IS 22 24% 24% 24% - 4 

g.O 28 TO 15V 15 +% 

34 4V 4% 4% -% 

A 29 570 24% 23% 2,% -% 

■am ul. MAFCO 111 4.1 23 2 24% 24% 24% — % 

52% Sv NBD 1* « n m 50 «. «. -V 

TOV NB1 129 2M IMi IHl IHi +> 

1*5 NQt .72 13 17 243 30V 30% 30V -% 

Pi-i 6 u €gSS. 3 S>S %3 

3P 9 Si ***** £ n «% M1 ‘ +H 

59% 43 NWA JO 1J 22 588 50 
S T% 

56 

14 


18V 

0 % 

27% 


SP. 


Kanab .0 
KOyPL 2 ' 
KCPU pf4JS- 


m W. Ok 3S -I. ^ KCPU pf435 

■ s a -a istsss 


16% 

54i, 

ITTj 

& 

17% 


Geneco 

GnRaCT 


48% 301, GanuPtUBa 
33% SJ5, GaPac JO 


:,8 “« 940 §!} 20V Si, -V X& 

ssr* a-- ass ss ss s a sa.ss - 

10% KJ1, -■% 

46% 46% 

32% 32% -% 

UZ0V2DV —V 
27% 27% 

38% 28V +% 

29V 291, -% 

25 25% +% 

247, -25 +% 

1ft 5 »V 281} »% 

1ft *200 76 77 78 +2 

9J 3700 70% 78 70% +% 

18 21 206 *71, 48% 48% -%|M% «% 

.7 15 437 18% 10 16V “Vi* 

21 40 31V 30% 31 | 10% 1»* 

13 38 18% 181} 19% -% 

.4 5 717 11% 1f% 1^1 -% 


231* 20% GaPw pi 
29% 23% GaPw pt 3- - H. 
30V 28 GaPw pOA4 11 

31% 28 . GaPW pt3.76 13. 

201, GaPw pH66 8.9 

26i« 20% GaPw pH52 10. 

27i, 24% GaPw pH 75 10. 

88i, 82% GaPw pf7J0' 10. 

81 0 GaPw pf7.72 

57% 30 G«1)PdlJ2 
24% 15% GerbSc .12 

331} 17% Getty s 
19% 9% GIANT 
12V BV GlbrFnJSe 
25% 16 7 , GTOHIH J2 


351 
&A 

971 3>, 

- 40 10% 
17 20 768 467, 
15 24 1580 327, 
3 201, 

12 27% 

16 28% 
29 29% 

30. 25% 
5 25 


38% 17 Kothuda JB 
3BV 17% KtnnH J8 
24 137, KPToy n 

38% 28 KyUdl 15Z 


12 


38 


23 % 


47% 28% Gfltot B 1 J8 3.0 '17 3152 45% 43% 45% +1% 

... r -. . r> m. nni. M n “ 1. 


27 


11 % 

10% 

V 

3 


GteasC 
GtenfedJO 
vJGIDM.12] 
vjGJMpM J5| 
GMNug 
GUN wl . . 
43% 19% GJdWFS-18 
477, 30 Gdrtdi 1J6 
36% 291, . GoodyrUO 
221} 15% GordnJ.J2 
16% 13V Gotdikn - 
33% 19% Gould J«i 
80% 3512 Grace -180 
481} 287, Grange#? 
19% 9% GtAPI a 
287, it'* GIAlPcJOe 
25V 15V GNIm 4A5a 
34% GtNNk 1 62 
22% GMHntJO 


17 ' GMP 1.70 8J 10 10 
22% QraanT 
38" 237, Grayfi 1-32 
57 45% GrayhpM.7B 

12 4% Grower , 

1ZV 91* GrowCfOOb 
10V 9% GJhSfcn 
11% 7 GrubB JB 
36% 23% Grumn 1 
28% M Gram ptlBO 
GniBtal.W 
GuWrd.JK 
GUW*I JO 


121 e& 23% 23 Z3 -V 

12 B 259 23 22% 227, +% 

TOO 1% 1% IV 

10 37, 3% 3%- 

' 67 706 M% M M% 

290 3% 3 3% -% 

.4 8 955 37% 36V 37 

3.8 875 41% 41% 41% 

49 13 1305 33% .32% 32% -V 

10 18 7 20% 20% 20% -V 

143 M% 14% M% +% 

' 892 20 % 201 * 20 % 

G2 2B M91 54% 53% 5* -V 

1J 15 097 427, 42% 42% -% 

■ 8 390 10V 17% 17% -V 

J 11 344 28b 26% 28V ~% 

17.7 10 UZS% 25% 25% -% 

1931 STS 53% 52% 53 -V 

17 6 4258 45% 44% 45 +% 


11 011 37,' 3% 3V -% 

8JB 1 TO 24% 24 24 -% 

TO. *30 417, 417, 41% +% 

99 7 22%. 22V 2ZV 

1ft B 23 23 23 

1J 18 TO6 99% HO* 58% -% 

6J TO 815 18% 17% 17% -V 

6.0 11 87 1*52% 51% 52% +v 

5 27% 27% 271, +% 

Ml 25% 2S% 2SV -% 

20% 12% Katyffl 72 18- 17% 177, +% 

62% 33% Katy pi 1.46 3.1 3 47% 47% 47% +V 

24% 81* KaulB ■ J3 1 J 13 498 23% OT* 2£* -% 

27% 14% Kauf plIJO 5.7 IB 2^, 28% -% 

\;S&! 74% Kauf pi 675 7.0 - 3 133% 1M% 12M, -7% 

iatT 25V Keflog* 1 11 21 S53 48% . 48% 48V +V 

- ' — 11-12 104 35% 05 35% -% 

15 25 IM 25V » » "% 

106 227, 22 22% +V 

6.7 13. 190 37% -37% 377, +% 

10 192 16%, TO% 16% +% 

6.9 82 u2*% 34% «% +% 

10 11 254 28% 27% 27% -% 

3.6 M 155 277, 27% 27% -% 

6 47,-4% 4% -% 

It 230 16 15% IS* 

3.6 11 30 33% 32% 33% +V 

16 15 508 89% ,M 80% -% 

1J 25 BB3 SB7, SSI, 657, -% 

22 10M2a7a' 281* 26% +% 

8.7 52 239 29 28% 267, +% 

10 688 17% IP, 18% -« 

23 440 28 27% Z7% -1* 

14 277 34% 33% 34% -% 

3.6 14 881 50% 557, 56 - .% 

1J 20 231 21% 207} 21 -% 

J 12 48V 48V *8% “% 

as 9 184 25% 25% 29% -% 

L L L 

297, 12% LAC n JO 10 138 1S% 13% 15% — % 

34% 3M4 '■' 
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33% J*% OranRE.18 
11 SV Orange 
40V 23% OrionC 78 
34i« 23 OrtonCpILTO 
T7% 0 OrtenP 
11% 7 Orion pf JO 
38V ' 28% .Orion pGLTS 
377, TO% Ou1fadM64 . 

M7, OvraT a 48 
28 TO OvSblp JO 
56V 32% OmenClAO 
40 J2V OwnTOa'JS 
10% 11% Oxford 48 


26 S^% -V 

TOV IIP* 

3TO 84% 54V 84% 

9 102% 1021, T02%+V 


23 at 155 14% 18V I* 7 , -% 


194 38V 35 35 -% 

096 18% 18% 18% -% 

*80 42 42 42 +» 

*5300*2 42 42 -3 

*30 87 67 87 +% 

*231071% 701* 71% +» 

8 237, 23% 237, -V 

*100 75 75 75 + 7 , 

9 307, 30% 30% -% 

6 33% 32% 33% 

1 «%«%«%-% 

IL *40 07% 97% 97% 

£0 48 954 15% 15% 1S% -* 
ft5 -7 24 34 24 " 


ftl 

7J 


44 

7J 


» 
9% , 

4 

247, 

41 

88 % 

30 

19, 


9J 


41 30% PHH 

68% 41% PPG 
34% 201* PSA 
TOV 10% PatAS L54 
23% 17% PacGE1J2 
67% 38% PecLtg348 - 
18% 8% Pacfles 
26 18V Pacftepl 2 

177, 12% PacSd AO 
82% 34 PsdTals- 
36% 27 ftecHeoZAO 
38V 51% P»J7 
25% PalnWDJO 

25% PaWWpOJS 
5% PanAm 

2% PanA wl 

13% PanddnJO 
32% PanhEQJO 
21% PanD n 

17% Pensph 

5% Pardyn 

10% 11% Parid .12 
5% 8% PBrkDrtOO 

30% 20% PariiH S 

4% 3% PatPtr s 

18% n% RayNP J4 
27% .13% RayCali .18 
V V Penoo 

58% 45 PanCan 

48% PurmajEAB 
34 23% PaPL 2J6 

48 367, . PaPL pf4A0 

401} 35V PaPL pMJO 
30V M PaPL dprftBO 10. 
10SV 88% PSPL pTO.24 9.1 
TO 92% PaPL pr 11 11. 

9<% 70 PaPL • prftTO - 1ft 
36% "35% Panwit 2J0 3J 
327, 22% Pen* pfl.00 4.8 
91 41% PanraTOJO - 

23% 14% PeapeiJZ 
20% 'PepBy 8 JZ 
18% PepsICe .84 
23 Parks JO 
5% -PnntenJGe 
12V ParyD a J2 
177,- Petrie S .70 
22V PaWe 3-Sla 
157, PWRa pH57 
2 Ptrtnv J8a 
68% 43% P6w 1.64 
32% TOV PhetpD 

83 45 Phete pr 8 

201* M pnflaESJO 
37% 28 PtiHE pTOJO 
42% 30% PWIE (*4-30 
•481* 33 PhHE p!4.0t 
70 81% PhHE pi 7 

84 83 Pn0G OS.78 

13% av . Pniie pn.41 

Ob' PMIE pt1J3 
32 PhHE pf7J6 
PhHE pfiJS 
.111% Ph® p!17.13 1ft 
717, PNE p(9J2 1ft 
PhHE p»JO 
PhflE pf7.BO 
PMC pf7.76 
PhSSuUJ2 
PNlMraZJO 


»l 

8V 

a: 

ai 

4% 


78 
12 % 01 , 
HIM- _ 
88 
90% 

78 
74 


Sr* 

Sr 

55% 

W* 

35 


109 109 -% 

111 111 -1 

31 31% 

TO, 0% -4% 

47% 47V -V 

7V 77, -1* 

. . 17% 17% 

BJ TO 208 29V 2B% 29% 

SJ TO 61 U33V 327, 33 -% 

44 77, 7% 7V +% 

25 35J, 3S% 33% -V 

1 30% 30% 30% +% 

4309 U18% 1B% 16V -7, 

85 U11% 11 11 -% 

3TO u3S% 37% 87% -H 

T.7 24 429 37 38% 36% -% 

1AM 258 36 3*'* 34% -% 

1J23 46 27% 271* 2n« -1, 

2J 11 TOM 407, 48 48 -% 

2J14 1279 301, 3T* 37% -11 

£6 24 58 177, 17% 17% -% 

P Q 

1.04 ft* TO 1284 30% 30% 30% -1, 

132 ftfl M 274 63% 62% 63 -V 

.80 £3 TO 346 27 28 28% -V 

9.8 25 15% 16 10 

83 8 1057 22% 22% 22% -% 

7J 59 334 47% 47% 47% 

10 02 167, 15% 157, 

8.1 14 247, 24% 24% 

23 17 31 17% 17 17% +% 

TO 2304 52% 51% 52 +■* 

70 11 2091 34% S3 7 , 34% 

TO. 1 32 32 32 

13 12 1792 34>* 33% 33% -% 

TJ 22 29% 30V 2BV -% 

15 3250 57, 5% 57, +% 

177 21, 2% 21, 

J 21 275 24% 24 24 -% 

SJ 16 004 40 30% 39% -b 

1408 257, 24% 257, +1\ 

TO 1100 301* 27% 29% ->* 

207 9% 9% BV 

J 19 62 ifi>, 15V 16% -V 

ftO 163 4 37, 4 + V 

7.1 M 94 27% 261* 261, -1 

37 3% 3% 3% 

3,23 287 10% 177, 1W, +V 

J 23 754 26% 25% M +U 

71 % 11-32 % +« 

24 2011 54% 53% 54% +%. 

3.1 15 1442 62 60% 60% “ 7 « 

7 J TO 177 32% 32% 33% -V 

BJ *70 48 4S 45 

*100 481, 40i* 481* +V 

11 29 28V 38V 

z 150 wn* ion* ion* +t ■ *■ 

230 TO 101% 101% -7, i- 
*50 85b 85% 85% 

241 u57% SBi* 57% +7, 

68 1*33 32% 33 +%' 

4.4 M 115 50 49% 403* -% 

8A S 385 21 20% 20% 

J a 187 34% 34% 34% -%' 

13 17 4885 33% 327, 33% 

22 18 2112 2n z 281* 2B% -r,. 

14.8 308 0% 6% 6% +% 

LI 19 127 10% 19% W% +% 

ZJ 17 239 31% - 31% 31% 

1ft 32 271, HP* 27 

ftft a 17% -17% 17% 

2<. 21 2% 2% 2% 

2-4 19 2870 67% 68% 67 -% 

42 IK a 25% 23V -V 

BJ 13 56% 56% 58% 

11.7 2401 19% 191, 19% -H 

*200 381} 38% 38% 

*750 42 41 41 

*100 42% 42V 42V -V 

*330 85 63 86 

*170 81 81 8T + V 

160 127, 12% 127, +1* 

IK 12% 11V »% +% 

*830 74% 73% 78v -V 

1567 12% 113, 12 +% 

Zl 050127% 127% 127% +V 
Z100S3 93 93 -1 ,< 

11. *310 88% S3 881* f, 

11. 2880 73 721, 73 +2 

11. *110 71% 71% 71% 

ft3 TO 34 . 21 20% 21 +V 

ft4l2 28W 677, 67 67% — % 

L8 18 2W 34% 341, 34% -% 

ft2« 2237 97, B% B% +% 


10 . 

1ft 

11. 

It. 

11. 

IL 

11 . 

11 . 

11 . 


287, PiedA a 32 
50 PiedA pf 
15% PtoNG aUO 
TOV Karl 02r 
9 PHgRgnJTa 
- Pittljfyl.72 

Pten**iJ4 ' 
PlteyG 132 


-Vi 

"11 


70 

a 19% 'Phllphi JO - 

131, 0% PhHPH .80 -- BJ« 2237 97, 9% 9% 

a%...ir« PhlPt 'pGLISa 1ft.. 50 21%. 21V 21V 

— MV PnUVH .40-' 1.0 M 118 30% 39 38V 

J 11 1639 38% 37% 37% 

92 SOI* 50% 50% -% 

46 fO *M 16% 17% 173* -% 

.1 17 222 27 2S 7 , 267, -% 

J - 218 10% w% W% 

22.17. 1639 70% 77b 77% -% 

0.4 1060 23% a <23% 

W0 W 6!% 60% ' 60% -% 

1»«B TO>* .12% 12% “% 
•3 50 44 2J7, 23% 23% -% 

LO W 123 m* 10% 19% -% 

J W 64 18% 105 ” 

81 7 6% 

2.1» 21 M 34 

3J 107 6 67, 

1-1 J 30 811 66 64% 05 +% 

.PMdrB AO L71B Ml SV 227, 23 

PafiTaiJOb --4J31 208 20% 20% 20% -% 

22% W% PW»e . JO .3.1 34 223 »% 19% 10% -% 

21. ‘ T7T, PtxlGOJS - 6 A ID -1347430% 30 90% -% 

MV- 22% PwG pO-in 9 l6 2. 271* 27% 271* -% 

357, 32% Parti plAMf 1ft 75 347, 3*1, 34%+% 

32 Pwfl -pMJ2- 12. 37 34% 34% 34% +1 

32% P0A»UB..-v&ZM a 40V ■« «%+% 



18% 

7 +% 

a +«, 
6 .-% 
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bSP 2 - 36 at 12 w l*«% 453. «„ + 1 _ 

®Y P»® VMM 8« *400 Sl 8 -*^ S 1 V? 

3S»j l«r # Pramki 40 LU S3 130 37% 31?, ^ _jjj 

a w 9 Pnmfc BVTO 4J0 II 458 28 27% 27V 

a i £■?•■ * s stjis 3 a ^ 

JSJ* S'* ^2P i7 ° 3-6 IB 1739 757, 74% 75% + 2 

s* ii k&s* 

•V 7% PmRl n.44a "S.®. H8 7?! rii tv . 

2J>4 171* PSvCcd 2 11. IZ 113a lffl, % ft % 

21 ' 217# 215* 2ii +i 

7 1091 in, t1% 111! 

£240 ItJlj 10% HU. -1, 

*2Wfce 05 88 *1 

B6% 8V4 

£140 761- 75 b 78V +1 

S 230 BH 0% 8% -% 

*370 30% 30i* 20% 

17 sit, *is 4 an* -% 

3 27-1* 27- 77 >4 +1. 

a a® zs% 2s% +i 

® 25% »% 25'J + 1, 

13 2 2% 223a 235* -3, 


■M 19% PSCot po.io 0.6 
izta fP§ pshu 

11 a% Pam prc 

57 42 PSn DID 

» 54 P3in pffi 

7B% 60 PSIn pfF 
11% 4% PSvNH 
25% 10 P5NH pi 
»I m PW pH ■ • 

33% 16% PNM pIC 
31% 15 PNM pID 
31% 15% PTM pfE 
27% Q. RNH ■ tXF 
13% PMH . DIG 
37i| 23 % P9VNM2Q2 
3*4 20% PSueG2S8 
52 36% PSEG pM IB 92 

S 36 PSEG pU JO 90 
O 43 PSEG p».Q5 9.1 
2tfj 19. PSEG. |*3 17 '92 

Z8>4 21% PS6G 1*2.43 97 

BBU « PSEG WM. B.fr 
1SP4 ail* PSEG p®.fl2 flj 
3% 2% Pubttcfc 

20% 11% Pueblo 16 

14% B PR Gem 
22% 13 PugelPI 76 

U% 6% Pul Pa note 
34 10% PirifaHirtZ 

27 16% PurotatO*) 

8%- 41, Pyro 
77% 47 -QiukCn 40 

30 1B% QoakSCBOa 

9U S Ouanert 
32% 25% OueUBl.72. 

40% 19% QkflMl 28a 


1 541* 24% 24% 

90 10 SI? 35% 33% 32% + % 

BJS 977 36% 36% 3S% +% 

" " *100 45% 45% 451* 4 % 

*430 « - 48 48 +11 

2330055V 55% 53% -% 

19 £3% 23% 23% 

48 28% 26% 25% -% 

2740 86% S51j B5% ~% 

*10 98% 98% 88% 

6 3% 3% 3% -U 

■B 12 347 u21% 20% 21% +7. 

B 2 11% ilk 11% _% 

83 11 283 21% 21% 21% ’ 

.9 31 1090-10% 10% 10% -% 

J 24 873 20% 20 20 -% 

3-2 182 20% 15% 20% + % 

9 203 7 % 7 7% 

1 9 IB 494 78% 74% 74% 

W« 603 28% 28% 28% 

43 7 . 6% 7 

S.5 72 178 31% 30% 31% -% 

4 W « 32% 32% 32% - 

R R 


.. . R 

10 5% Remd Q4J 4 6 9% 9% S% + % 

50% 243* RJR Nbl .49 3.0 U 2178*87, 48% 487. +% 
125% 106 RJR pfllSO 9.5 5 121 121 121 -% 

ISO 1 * 123% FUR pH2.66 9 4 8 138% 138 138% 

11% 6% W.C JO 2 0 27 112 10% 10% 10% - % 

4% 2% RPC » 3% 3 3^ * 

28 16% RTE .60 2.5 12 MB 24% 24 24% + % 

I 13 ” — - y 


18% 11 Redice 
71 39% RalsPu* 10 

M 8% Hamad 

24% 16% Ranco 84 

4% 2% RangrO 

HO 99 Rajwn M 
13% 9% ‘ Reymk 

27% Wg Raynr U2.60 
87% 46% Raymm.60 
8% r% 1 ReatjeuCj 
18% fill RdBal pl2 16 29. 

22 0 ROBat pO-08a 35. 


17% 12% Rimer 1.40 

16% 8% • Recn&q ' 

12% 7 Redmli -32 
15% 8% Reece 
1 % Regal 

97* 9% Regffnn 

42 29% RtktfiC 80 

16% 7% RepAir 
M% 7% RepGypSO 
<9% 29% RpNY el 1? 

571 4 52% RNY pfA5 7Be11. 
35 27% RepBh 1.64 5.7 7 

80% 3«% RepBk p#2.12 7.4 
32% 20% RshCM .32 
39% 23% Revco 80 
21% 10% Revere 

19% Mj Revlon 
30% 21% Return .70 
20 13% Rnmrd 44 

52% 30% ReyMtl 1 
111 68<» ReyMpMSO 42 

38% 24 ReyM pC3( 

35% 31% RiteAid' 56 
4% 1% RvrOek 

51 30% ROB6HM.20 

31% 18% Robi«H20i 

19% 5% vjRotune 
38 19% RochG 220 

47 34 RoohTI2 56 

20% 41% RckClr nl TO 
48% 31% RockwH20 
13 11 RadRnn 

Sfi>4 20% Rohm 3 
38% 26% Rohr 1 
39% 23% RttfnCm42 
30% 9% FtoUnEe 00 
16% 10% Rollme .48 
39% It Roper .64 


13% 13% 13% -k 

1 6 15 1051 68% 68% 89% -% 

» 401.87* 9% 8% 

34 11 .88 23% 23% 23% +% 

362 4% 4 4% +% 

J 22 148 96% 94% 06 -l“ 

7 Kf% 10% 10% +% 

f2. 77 21% 21% 21% - % 

2 6 13 era 02 60% 61% -% 

505 2% 2% 2% -% 

18 7% 7% 71 

2 01* 6 0 


85 9 3 16% 18% 16% +% 

30 92 17% 12% 12% -1, 

3.7 18 313 8% ft% &% - % 

61 14 1Z% 12% 12% -% 

2 % % % - 1 - 

169 9% 9% 9% 

2.1 119 37% 37% 37% 

11 1047 18% ir* 16% 

ZB 14 91 13 12% 12% 

2.4 11 130 48 45% 40 - % 

9 52 d62 52 -% 

191 26% 20% 28% -% 

0 27% 27% 27% +% 

1 I 14 71 29% 29% 29% - % 

22 30 3422 36% 36% 36% -% 

11 S3 Jl% ' 21% 21% 

917 16% 163* 15% 

2.5 13. 172 26% 28% 28% 4% 

2.9-10 285 15% 15% 15% -% 

20 1660 50% 49% 49% -% 

10 107% 10T% 107% + 1i 


67 

1096 34'* 

3* 

34% 

-% 

1622 

187 

33%. 

32% 

33 



3T4 

2 . 

17* 

17, 


28 11 

20 

*6% 

48% 

46% 

-% 


194 

16). 

16% 

16% 

-% 

5 

53 

12% 

117* 

12 


0.4 8 

224 

26% 

28 

26% 

+ % 

66 12 

110 

46% 

45% 

48 

+ % 

6.9 

561 

19% 

198, 

193, 

-% 

2S 1 2 

982 

471* 

*7% 

47% 

-% 


16 

11% 

11 

11% 

-% 


1641 33% 

32% 

32% 

*% 

12 

147 

32% 

32% 

32% 

-% 


1 1 43 51 33% 30% 38% -% 

.3 41 49 29% 29% 29% 

29 21 84 16% 18% 16% - % 

18 27 4J5 35 33 34% — % 


32% Rarer V12 2.3 6 204 40% 40 40 


11 382 20% d19%1B% -% 
..14 84 412 ...«%_«* 5% .. 

:ee «i tfg* rwi' 

.0 32 102 52% -617* 52% 4% 
16 174.26% 28% 28% r% 
2.7 13 23 -20%. 28% 28% — % 

B 21 286 307* 38% 36% -% 

36 11 142 34% 33% 33% — 1 

1 5 17 357 29% 29% 29% - % 

1.5 10 382 40% 44% 45% - 11 


47 

287* a>% Rotnehn 
9%_ 5 Rowan .08 

80% 55% RoytO <71o 
17% S’* RbyW . 

57 24% AubfTKte48. 

30% .«'» RuesBr 1 _ 

30% 18% RU«T09«' 

38% 15% fluuiaU 32 
45% 21 RyanH 1.20 
SO-'* 17% Ryder e .44 

55% 21 FWanO 88 ... 

23 14% Rymer 152 6 19% 19% 19% ♦ % 

14% 107* Rymer pll.17 94 35 12% 12% 12% -% 

s s s 

13 10% SL MB 161.4 14 102 11% 11% 11% 

37% 28% SPSTec .86 24 15 15 37% 367, 36% - % 

- “ • ■’ 3 89 220 14% 13% 13% -% 

14. 40 «% 13% 13% +% 

18 26 128 16% 10% 16% +%. 

19 45 M% 14% 14% -% 

67 5% 6 5 

9 32 68 35% 35% 35% 

3 4 13 7092 50% 49 49% -% 

39% 30% Sana ' 02 1.3 27 21 39% 33% 39% 

333, ig SUoLPT 82 8J 10 12 29 29 29 

15% 4% vjSatarM 419 u!6% 15% 18% +»* 

»% 29% SaUleM 24 .5 19 491 40 48% 49 + % 

52% 49% SollM p!2JSe 5 6 1 50% 50% 50% +13 

59% 34% Solemn 64 1 3 12 3498 493. 49% 49% 

* - * 69 10- 1210 34*i 34% 34% +% 

7.9 288 7% 7% 7% +% 

2.1 27 754 29% 281* 287* -% 

69 17 55 29% 29 29% + % 

73 25% 25% 25% -% 

3.0 14 2956 34 % 33% 333* -% 

24 17 980 u67% 68% 67% +1' 

1.1 40 5 18% 18% 18% + % 

53 11 20 33% 33% 33% +% 

33 “ *"■ 

48 


19' 11% Sabine 04 

10% 11% SaftnR 1.B7« 
22% 13J« SlgdBi .30 
15 0% SlgdSc 

r. 1 % si*js wi 

363, 21% Sdhhi » 92 

51% 29% Setewyl 70 


347, 24% SDreGsS 30 
9% 7 SJuanBb&e 

43% 29% Sandr .60 

323, 22% SAmtRB 04 
2fi% 1S% SfeEPn 
39% 29% SfeSoP 1 
38% Saiat-e i.eo 
197, 15% SjuIRE .20 

34% 18% SarElPI 70 

11 SevE pM28 95 
6% 3 Savin 

12'* 4 Savin pi 
34% 23% SCAMA2.24 
78% 44 SchrPWOO 
39% 29 SCMmUlJO 

14% S9, ScfAB 12 

63% 307* SCOKP 124 
16% 17% Seoffys .52 
43 24 SeeCnt 42 

U% 117* ScsCI pfi 46 

16% 15% SoeC plS2 10 13. 

17 15 SoeC p<C2.ro 13 

30% is% Seatnd 48 1.B 

5% 1% fieaCo 

64 37% Seagrm 1 

16% 12% Seagul 


13% 12% 12'* 

3% 3% 3% 

5% 5% 5% +% 

66 12 107 34% 337* 34 

2 3 20 1155 771, 77% 77% +% 

3.7 48 6318 32% 31% 32% +% 

1.1 18 795 10% 10% 10% -% 

2.1 12 310 56% 57% 5B -% 

30 17 133 17% 17% 17% 

1 7 10 105 247* 24% 24% + % 

12 47 12% 12% 12% 

29 16% 16% 16% -% 

18 16% 16% 16% 

17 27% 27% 27% 

180 3% 3% 3% -% 

1.7 14 801 60% 60% 60% +% 

81 14% H 14 - % 


41 


43% 25 SealAh .48 (.2 20 125 41% 41 

31% 23% SealPw 1 3.4 13 17 29 % 29 29% 

50% 31% Sears 1 78 3.7 14 3321 47% 46% 47 -% 

1071, 102% Bear p!7 46e 7 3 580 102% 102% 102% - % 

J0% 24% SecPaci 48 4 1 B 111136% 36 36 -% 

— » - - — B 22 122 3*% 34 34 -% 

114 13% 10% 13% -*■% 

3 5 16 ete »% 20% 20% -% 

140 21% 203, -3 » 

60S 233 48 


35 22% DrcCp s 32 

11% 3% SvcRes 
23% 12% ShdWeo 72 

21% 9% snamni 
48% 3J% 5heirr 3 90e 
32% 16% Sftrwms BO 
12 6% Snocivm 

22% 12 ShonW 60 
23', 17 SierPad 66 
53% 33% Singer 40 


47V, 48', 

i 7 18 203 29% 28% 2®, - % 
13 280 9% 3% 9% 


2 9 19 18 203, 20% 20% - % 

7 1 13 359 23% 23% 23% 

8 16 654 52% 51% 52 +4 

40% j1% Smgr f*3 50 SI 2 36% 38% 38% +% 

21 12% Slrlme 40 3 3 16 322 14% M% 14% -% 

- 1451 2-g 2% 24 * 4 

3 1 15 975 98% 97% 971, -% 

1 4 19 19 44 % 43% 44% + % 

2 0 19 305 58% 57% 57% -1 

14 49 II 10% 11 

7 3 1290 27% 27% 2'% -% 

10 13 3917 20% 19% 19% -% 


klSnuinOSj 

100 63% Sm«B 3 

51% 30% SmeJira 80 
591, 33% srwpOn.16 
15% 9% Suva or 1 SO 

3^5, 27% 54*1*1 2 

23% 14% SanyCpOT* _ 

X, 25% SPOtm 1 20 4 2 O »! 

41% 36% SauicCS 40 7 7 21 4«% 

rr, 21% SicCi. oi2 40 %o 9 
39% 2514 SOJerltfsa 68 13 18 

**J, 28% Souawnib 

4b 20% SoeiB* 1 20 
5 S% SoeiPSJ 131 

sr, su scotEisifi 


69 28% 28% 285, 

441, 44 44% 

26% 26% 26 s , *% 

37 35% 37 + % 

1 3 10 HO 30% 29% 29% - I 

28 12 70 43% 43% 43% ♦% 

39 32 4 5% 5% 5% 

70 9 1BW 30% 30% 30*4 -%. 


Cb'gi 

12 Mwh 2 / 31 * Ok* p rtr _ 

Lew Stoc* K». W. £ lOdxKek Low tendon 

2^4 H’l SoulhCKM 911 1436 221- 22% TOh 

te Kt, sojr^ass 01 51 371 32% 31% 32% +V 

«p4 »■ SNCTI 2.H7 5 8 12 214 48% 48% 48% 

*«a »S* SoNr p#385 7.1' ' t «. «, «B, -l| 

31 2W* Softy pC.00 8 4 2 .30% 307, 30% +% 

SO^e 14% SoUnCd 72 11. 16 201' 15% 147, 15% +% 

33S, SouHnd.12 2.1 21 558 S3 523, 53 . 

73% 491* Sound pi 4 58 242 71% 70% 71% +V 

” S%- SocmrtJ4b - Z4*- 4O1 10% v a V* -% 

513, *6 Sc*rfc p».EBa 1ft 2S4 -4S% 45% «0, -V 

31 18% SwAirl .13 A « 355 2D% 20% 20% ' 

^4 .SwiFor 140 1»4 12% 12#* -% 

20% 15% SwtGatfJB a7 1l » 19% 19 18 .-% 

roo 7si* swBeue.40 ts w 377 901, 9s% 98% -% 

26V Wi, SwEnr .52 2.4 S 43 21% 21% 21% -% 

31V 22 EwiPS 2JB 6J 12 123 309, 30% 305, 

201* 12% Spanon.62 2.9444 43 18 17% 179, -% 

»% 15V Speap 94 151 26% 27% 271* - 7 


75V 45% Sperry 192 2.S 92 339 

75V 74% Sperry wd 
537* 31% SprmeaLS2 
SO 35% SquarDI 84 
100 59% Squibb 2 
28V 19% Staley .80 
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29% X% UnEI pOX 10. 

25% 10% UnEI pi# 13 9& 

24 13% UnE* n162e 10- 


801 33% 33 X 
37 til* 11% 11% -% 
7.7 9 3W 24% 23% 24 + % 

z£90 36 X X - % 
z5X07% 0B 67% +1* 
32 31% 31% 31% +% 

zPOB B3'* 83 B3% + 1* 

10 207, 20% 287, 

7 22% 22% 22% -% 

174 16% 157, 18 


57% 45% UnPac 100 3 J 13 8377 56% 55% 66% -% 


Seles figures unofficial. Tandy highs and lows reflect the 
previous 52 weeks plus the current weak, but not tho West 
tracing day. Where a apM or stock dniidand amounting to 2S 
per cant or more haa been pkU. the yaw's hloMow range and 
dMdand are shown tor the new stock only. Unless otherwise 
noted, rales of dMdands are annual ifiabuaementa based on 
the blast declaration. 

a-dMdend also <Klra(B). b-amuat rate of dMdervd ptoa 
stock dMdand. c-flqukJating dMdand. cfcF ca 8 od . dnew yearly 
low. e-dMdend deobred or paid In precedkig 12 months, g- 
dMdand In Canadbn funds, inbjactto 15% notvreakbnce tax. 
MfMdend daebred after spIR-up or stock dMdand. J-dMdand 
paid this year, omitted, deferred, or no action taken at bteet 
dMdand meeting. k-dMdand declared or paid this year, an ao- 
cumUaibe issue with dMdands In anaare. n-new issue In the 
past 52 weeks. The high-low range began with toe start of 
trading, nd-naxt day dakvery. P/E-pdea-eamfeigs ratio. r-«W- 
dend declared or paid In praosdng 12 months, pfcs stock dM- 
dand. 9-stock spin. DMdands bean Mth data of apn. ab - 
setae. t-dMdand paid to stock In p re ceding 12 months. sst>- 
matsd cash wakw on ex-<Svidend or sxstetribution data, u- 
new yearly hlfto. wtradlng halted. wHn bankruptcy or ro ca ba r- 
ship «■ being reorganised under too Bankruptcy Ad, or secu- 
rities sasunad by such companies, wd-dbtrfeuted. M-when 
Vsued. ww-Mtti warrants. x-ax+Mdeni or ex-rtghta. xdb-aK- 
dbtrlbutioa xw+Wthout warrants. y^x-dMdond and aaba Si- 
ful. ykt-yiald. z-aalea to fua. 


fr 


ANKARA 

SPECIAL SUBSCRIPTION 

hand delivery service 

For information contact: 

dOnya 

Miss Meral ERDEN 
Narlibahce Sok. Na 15 Ca^alo^lu 

ISTANBUL/TURKEY 

Tbfc 520 54 00/4 lines -520 67 25/4 lines Tlx: 23822 DS VO 


ISTANBUL 

SPECIAL SUBSCRIPTION 
HAND DELIVERY SERVICE 

For information contact: 


DUNYA 

Miss Meral ERDEN 
Narlibahce Sok. Na 15 Ca^aJo^lu 
ISTANBUL/TURKEY 

Tel: 520 54 00/4 lines -520 67 25/4 lines TDc 23822 DSVO 


AMEX COMPOSITE PRICES 


37 

Prices ai 3pm, June IS 


P/ Sh 

Slock lb E 100a tea 


ArmefT 

Aeon 

AdRusi .10 
Aaionc 
' AJilPta .44 
AirCal 
ArCaJpll.X 
AttnW 
Alphaln 
Amdanl 20 
Abreti 359 
AMzeA 02 
AMzee -52 
AMBU 
AP«r 
Amftoyl 71J 
ASeiE 
Am pal .» 
Andal 
AmUcb 
ArgoPt 
Arirarn 
Arundi 

Asmrg X 

Actrolc 

AHsCU 


2 ? 
73 
X 309 
68 
31 82 
77 
24 
22 
55 

31 692 
5 30 
19 
5 

91 
67 
2 738 
45 42 

11 22 
16 X 
X 
X 
7 

11 14 

61 132 
535 
50 


5% 5% 

V, 3‘* 

407, 39ii 
6 5'g 

35% 543, 

9% W, 

12% in, 
9 9 

11 I0J, 

17% 17% 
12 % 12 % 
17% 17i, 
17 16% 

*% 4'* 

Wi 47% 
4% d 33. 

& a 

2% 2% 

9 9 


2% 

’>1 

23 ? * 

6% 

13. 


B 

OAT 19e 1991 5% 

Ssastxfl 10 7 

BaryBG 11 17 67* 

Baruch J7t 34 15 a% 

Berg Br 32b If 126 24% 
&cCp+ .48 10 29 u31% 

BtoV .44 13 14 14% 

8i run 1 13 5 XI* 

BIOUIIA 45 37 24 1b% 

BlountS .40 X 14 15% 


2% 
1'b 
*'« 
a 
6% 
«% 

5-16 9-16 


B 

513-16 

a 

»% 

311* 


Ban Oaga 

& ' 

40% +2% 

&•* 

Ml, - % 
8% - % 
12% - % 

107*- % 
17% - 1; 
12% 

17% 

17 

4% 

477,+ % 

9% ^ 

2% 

1% 

4*1 + % 
23 + % 
6% 

1\* 1, 
9-16 + 1-1 


30% 

15% 

15% 


Bowmr M 

45 

*% 


Bowna 44 6 

188 

25% 

25 

Breens 80 

271 

18% 

C 1 

IB 

c 

Cor is 

It 

37% 

37% 

CUI CP *2 

235 

6% 

5>, 

Cameo A4 g 

7 

15% 

15% 

CMarog 28 

63 

18 

17% 

CasUA .B0b 23 

4 

16% 

163b 

ChmpH 

18121-18 

2* 

ChmpP .72 19 

48 

22, 

38% 

CMMdA JO 17 

52 

22% 

ChlRv 120a 17 

18 

26 

25% 

Claras 95e 12 

2 

49 

49 

CmpCn 

111 

10 

9% 

C-oncdF 31 

90 

12% 

12 

ConrCp 7 

22 

IZ'} 

12’, 

ConsOG 

3 

2% 

2% 

CnSwr* 78 5500U217, 

20<, 

vjConlA 

44 

15% 

15% 

ComMU It 

29 

29% 

»% 

Cross 144 19 

11 

43% 

43% 

Cm CP 

9 

22), 

22), 

CrCPB 

30 

20% 

20% 

GwCPpfUC 

27 

32 

32 

CniteR T 

211 

11-16 

% 

Cubic 39 11 

27 

19 

187, 

Curbce 96 16 

19 

321* 

32% 


5 13-16 - 1 

67*- % 
6% + ', 
24*2 4 % 
31%+ % 
14%- % 
X% 

15% + % 
15% - % 
2 4%-% 

18%' % 


37% - % 
57* - % 
15% 

in, - i, 
16% 

2 MB- % 
30% - 1, 
22%-% 
X +% 

»% 

12%+ % 
12% - % 
2%+ ', 
21% +1% 
15% - % 
29%+ 1, 

«!«- % 
223, ♦ % 
X%+ % 

% +1-1 

187, 

32% 


p/ a* 

Bb E 100s Mgb 


law data Cbng* 


D D 

QWG Ob 55 2% Z% 2% - % 

Damson 739 1% a 1 1 - % 

DfltaPd .15 2(5 18% 16 10 - % 

Coined 285 11-16 % 11-18 

DevICp 75 140 15 15 15 

Dtgtow 50 % % % 

cnllrda .12 IB 325 41% 41 41 - 

Dkjdes IB 5 47, 47, 4’, — % 

DomoP 2369 1 15-16 1 

Dmiar 4 ti, i% i% 

□uCOm .m X 243, 24% 24% + % 

E E 

EAC .40 968 10 10 9% 9', - % 

EagICI 183 3% 2', 2% - >- 

EstnCo 1 10 9 22 J * 22% 22% - % 

EthoBo .12 243 15% 15 15% - % 

EtaKwi 149 3% 3% 37,+ % 

Eapoy 40 12 15 23% 23% a% - % 

F F 

Fitter* J 3 6 6 0 + % 

FAuePn 877 10 9% 9% 

FC&pHd » 159 14% 14 14% - % 

Fluke 1 141 15 7 2fl», 26% 26%- % 

FtmliG 106 5% 5% 5% 

ForalLa 493 17% 17% 17% - % 

F+eqEs 21 08 Si 7, 21% 21% - % 

G G 

GRI 5 6% 6% 6% 

(UlayO 82 % % % 

GnlYlg JSe 13 1£% 12% 12%* % 

GlaKIB 16 5 24% 2»% 24% - % 

Ginmr lb 33 253 35 33% 34% +2% 

GioRd 8 % '* % . 

GnLkC 52 34 382 40», 40% 40% ♦ % 

Green m 25 H0 22% 22% 2Pt ~ % 

Greiner 981 17 19 18% 18% 18% 

GrdCh 500 14 8 14% 14% 14% 

QllCdan 52 32 <07* 10% KF, 


Halim 
Hampst.931 
Hanlida 50 
Hasbro .15 
HltaCh 
Hek» .10 
HershO 
HollyCn 
NmeGn 
HmeShn 
Hoimls 56 
HmHer 
HouOT J3e 
Huskyg 20 


31 148 
11 T7 
18 49 

15 161 

21 

17 551 

X 

a 7 

209 
338 
17 12 

6795 
1» 
47 


H H 

4 3% 

15% 15% 

38% X 
55% 54% 
11% 11% 
36% 353, 
4% 4% 

19% 19% 

25% 25% 
727, 893, 

33% 33% 
133, 12% 

3% 3% 

0 S7„ 


S %- % 
15% - 1* 
38 + % 
54% — % 
11% 

35% -I 

4%+ I, 
19% - % 
25% 

71% -1% 
33% - % 
13% + 1% 
3%+ % 
6 


t i 

ISS .1? 156 7 6% 6% - % 

ImpOflfl 1.60a 200 277, 277, 277* - % 

InRgtit 17 3% 2% 3 + % 

InstSy 10 614 2% 2% 2% 

IniSypJ 5 7% 2 7, 27, ♦ "S 

IniCivg 60 305 107, iqt, u>% 

Inimks .12 56 <6', 163, 16% + % I 


Jjomk 25 2 9% 9% 

Jencn 711 12 22 9% « 


P/ Hi 

Stack Di» E 10th Mgb Low Dan Onga 

imBkni 18 504 9 &■* 8, 

inlPwr X 6% 6% f.% 

IlMjBrd 119 12 32% 32% 32% - 3, 

J K 

Vj 

9-1, 

JphnPd 5 2% 7% 2% 

Johnwd 6 5 16% 16% 16% 

KayCps M 7 31 Si 25% K% - % 

KcyGoAXe 8 4 5% S% 5% 

KL-yPh 509234 20% »% 20% 

hineik *45 4% 4% 4% 

Kirov « 2% ?% ?1 " % 

KogerC240 396 74 27’, 27% 27% + % 

L L 

UBarg 40 2% 2% 2% - % 

LdmkSv 5 11 13% 13% 7J% 

Laser 23 34 16 151, 15% - % 

LoiwT 45 7% 7% 7% + u 

LorTem X 5W 30% M 30% - % 

Luma* 08 29 21 24% 24% 24J, 

LynchC X 85 3 33% 33% 33% - % 

M M 

MCO ft* 300 % % % 

MSI Dl 195 12 13% I3%| 13% 

MSB TO 1% T% 1% 

UartPs 31 14 15% 15% 15% + % 

UaiRsh .12 39 10% 10% ID-, - % 

Main,* 73 3® 34% 24% 24% - % 

MchGn 6 270 33, S'? 3% + % 

Mid Am .10| 27 7 6% 0% 0% - % 

MkhlE J4 13 15 11% 11% 11% - % 

Mov«L 4 7% 7% 7^ 

N N 

NtPatm .10 153 19 103, 187* 

NM<Ar 42 B ?1'+ 21 21 - % 

NPtoc 7 J5e 16 IX 31 30% 30% - % 

NYTtaw* 60 X 477 75% 75% 75% ♦ % 

riewbE Sr 49 5 4 % 5 - % 

NtdOgs 16 7% 7% 7%- % 

tkrClDI B 7 41; +% «w 

No mac 69 6% 6% 6% 

O P o 

OEA IB 6 25% 25% 25% — % 

Oakwds 08 15 23 18% 10 18 - % 

Ozark M .X 47 17% 1 7% 17% 

PflUCpo 30 30 891 4J% 42% 43% - % 

Penn.C X 2 31% 31% 21%+ >, 

Pett.w 316 % 9-16 9-16 

PionrSv 16 31, 3% 3% + % 

PopeEv 102 3% 3% 3% 

R R 

Ragan 12 X 4 ie% 19% 19% + i, 

Ransbg 72 28 243 21% 2D> : 20% - % 

Rasrl A 050 1257 00 66% 80 - •+ 

Re*i+ B 1663:750 135 130 133 -3 

RMAsB 11 15 10 ID 10 

HalAcA 15e 9 8 8 8 6 + 1, 


P/ Sll 

Sack Dh E 1CHU High 

Law 

Ora Onge 

Pckwvs .32 32 133 u»-* 

25% 

-■*% 

Ruoere <2 <5 


21% 


pudick S6a 15 Zlu'w 

35 

36 + % 

RBW 9 53 

9% 

9 

9—i, 

RykoR CO 23 5*) 

38-i 

27% 

28% + 1% 

Sajf 15 

5 S 
&), 8 \ 

8% - 's 

Salem 79 65 

55, 


5'-- % 

ScniMbs <6 86 

1?% 

16), 

16% - % 

Si.-cCap 20 6 5 

9% 

9'- 

9': - % 

Siaron 

7-16 

% 

jy , 

Solilron 12 139 

B% 

? 7 8 

8% - % 

SpcdOP 23 a 

7% 

7% 

7%+ % 

Spencer 31 

€), 

fj 'l 

fc%- % 

SiHjvn 08 3J 23 

6% 

5 

5% + % 

Starimf 1J50 

13% 

13'- 

13': “ 

SteiiEI 2 

2% 

2% 

2% 

SiolSti 05o 25 6&7 

16% 

15% 

15’, 

StrutW 8 

1% 

1% 

1%- % 


T T 

Tie 863 8% 

TabPrs » 15 18 141, 


TctiAro 
TcnSvm 
TecnTp 
Teiect-h 
Tc-xAir 
TonPig 38 
TnSM 
TubMu 


35 3% 

18 tAO IIP, 

11 23 5% 

156 3% 

7 1532 36% 
543 19% 
33 14% 

15 1% 

U U 


S3, y*- % 

14% 14% - % 

?% 2%- % 
18% 18% - % 
5% 5% 

3%+ % 

35 -1% 

18% - % 
14% + % 
1% 


3% 

34% 

18% 

141+ 

1.„ 


USRInd 21 3 3 

Ultima 20 151 30% JO 
LiFcoflAlOa 2 16 2% 2% 

UFcodBXo 2 1 3% 3% 

UnivRc 50 5 5 

UnvPalZ 25r 


3 - % 
30 - % 
% 
3% 

5 ♦ % 

15% 15% 15% 


VIAmC .40 
VlRsll 
Voimi JO 
Venplf 

WTC 

WarvjS .is 
V.sngC It 
WknP&i 1 12 
Wrhtrd 
WollAm 
WelGid 

Wstoig 20 
WDig-il 

WicniU 

Withes 
Wrj-.um 40 
W-floE 


34 2 

14 

14 789 
3 31 

475 36 
1303 

22 22 

06 

5 

5 

S *93 
12 696 
26 
55 3641 
X 15 
13 


V w 

x m 

5' 

12"- 


20 

5% «, 

12% 12% - % 

4 4 - % 

. «, 43.- % 

iy* is% i5% 

15% 15% 15% 

170 169 169-1 

J% 1% 1%- % 


4% 


1% 

33, 


12' 

12 
1% i 
6% 6 
20 % 20 


1% 

Vi 


1% 


1% 

. % 

12 % 12 % 

11% 11% - % 

f * 1'- - % 

e - % 
» - % 
i% 




X Y Z 

10 6 % 6 % 


6% - % 


OVER-THE-COUNTER NasdOQ national market, 2.30pm prices 


ADCs 

AEL 

ASX 

AarnRI 

Acadln 

Acelrtn I 

AcuRey 24 

AdacLb 

Adage 

AdvOr 

Aooulm 

AKBWi .80 

AgcyPs t 

AlrMd -10a 

AirWise 

AlexBs 1J0 

Aigora, 

AlegW 34 

AllcgBv AO 

AJIdBn B4 

AlpUio 

Alloa 

Am cast AA 
Amrbcln 
AWAiri 
AmAdv I 
ABnkr BO 
AmCarr 
AContl -10a 
AFdSL BO 
AmFrs 1 
ASHetch 1 
AGiaai -66 
AmlnLI 40 
AVagm 
AMte 

ANBrvs 1 JO 

APhyG 

AmSec 1JK 

AmSotl 

ASotar 

ASurg 

Amritr 1.T# 
Amrwal 
Amgen 
AnrafcBs .50 
Am pad 
Anl09« 
Anaran 
Andrew 
Apogee 
ApoioC 
AontaC 
ApfcJBro 
ApIdCro 
ApMMa 
ApUSlr 
Archive 
ArgoSy 
ArizS 
Artel 

AsdHai .12 

Aavoy 

A lay .48 

AdAma 34 

ABnFd 

AiiFin .10e 

AilReta 

AllSoAf 

Auontt 

AuxMn 

AvntGr 

Avniak 

Avatar 

AztaM J)8 


.40 


.14 


JOb 


BBOOa 

BB 

BRCoro 

Bancokl 

BcpHw 

Baneiec 

BangH 

BKNEs 

BkUAm 

Bankvt 

Ban la 

BaronO 

Barries 

BsTnA 

BasAm 

BaelF 

BayBks 

Bayty 

BnchCt 

Ben nan 

BslzJjb 

Big B 

Big Bear 

Btadiy 

a o O ce 

Biogen 

Bwtcfl 

Birdlnc 

BoalBn 

BobEv 

BobTc 

BootBc 

BstnFC 

BraeCp 

Branco 

BrwTom 

Bnmas 

BulidTs 

Brnnm 

Burras 

BMA 

BusmkJ 


12D 


.« 

1.38 


1.12 
lb 
05 1 
A0 


109* 

•00a 

.12 

1.40 

I 


165 

JOB 

.18 

1 

.60 

.12 


1.10 


C COR 
CP Rhb 
CML 

CPI .iSe 

CPT 

CSP 

CTECs SB. 
CACI 

CbrySc 1.02 

caiMic 

CalGkJg 
Calny .18 
CapCib 
CrdnH) OBb 
CaiaerC & 81 
Car oink 

Carftigm 
Canon t 
Csseyas 
Cenoora 
GntrBc 180 
Centcor 
CenBcs 150 
CBsnSs 08 
CFidBk SB 
Cernnk 
CetuB 
ChapEn 
CnrmSs 
QlkPtt 
ChkTdi 
ChLwn 
Crwmez 

ChjyE 
CWChi 
CthPac 
ChioiM 


Stas Hgb law UM Cbng 

(Hnd^ 

94 20% 19% 20 

388 121* IT* 11% -1 
470 12 1T% 11% - % 

1 17% 17% 17<* - % 

179213-16 211-10 213-16 + 
200 11% 11% 11% 

» 26% 25% 26%+ % 
734 19-16 1% l%- % 

1507 4 3% 4-1, 

25 8 % 8 % 8 % - % 

138 6 % 0 % 8 %- %• 

78 18 15% 16+1* 

132 39% 38% 39 - % 

43 41, 41* 47* + % 

279 11% 11% 11% 

903 40 39 39% + l 

38 6% 6% 5%- % 

114 211* 21% 31% - % 

BOB 23 21% 23% - % 

412 18% 18% 16% + % 

7b 6', 5% 5% - % 

1413 1B% 15% 16% - % 

536 121* 121, 12% - % 

40 10% 101* 10% 

162 9% to, 9% 

818 % % 7-16 -S-- 

246 14% 137* 14 - % 

871 16 15% 15% - % 

13 11% 11% 11%+ % 

141 171, 17% 17% - % 

T 3% 3% V*+ % 

85 54% 54% 54% - % 

741 40% 39% 387* - % 

642 12% 12% 12%+ % 

24 «% 4% 4% 

13 1B% 18 18 

28 37% 37% 37%+ % 

18 3 2% 2% - % 

27 35 34% 35 

101 13% 13 13% + % 

298 1% 1 7-16 1% - H 

476 9-16 % % 

61 461, 48% 461*- % 

15 1M. 19% 19% - % 

1673 20% 24% 26% -1% 

06 23% 23 23%+ % 

1066 10% 18% 16% - % 

452 12% lira 12 - % 

123 11% 11% n% + % 

417 15% 15% 15% + % 

213 20 19% 193, 

2310 12% 12% 12% - % 

15145 34% 32% 33% - % 

1256 44% 43 43% - % 

2 261* 20% 26% 

2279 121, 12 12 - % 

1 10% 100, 10% - % 

387 107a 10% 107* 

JO 20% 20 20 

1407 43% 43% 431* 

58 4% 4% 4%+ % 

198 9% 9% 9% 

102 B 8% 87* 

2325 15% 14% 14% -1 

315 18% 18% 18% - % 

8 13', 137* 137, 

204 15% 14% 14% - % 

T?1 27% 27% 27% 

207 13% 13 13% - %' 

215 37, 3% S', + 1* 

200 »% 9% 9%- % 

39 4 33, 4 + % 

1722 10 17 17%-% 

23 25% 25 2S 

56 4% 4 4%+ % 

B B 

600 30% 30% 30% 

28 11% 11% 11% - % 

7% 7% 

8% 8% + % 

22 53% 63% 53%+ % 

255 IT 101* 10),- % 

25 12% 12% 12i, - % 

6*3 36% 36% 36%+ % 

188 9 8% 83, - % 

30 201* 27% 28% - % 

2S38 23% 21% 22% -1', 

41 10% 9% 9% 

278 22<} 22% 22% 

74 9% 8% 8% + % 

09 10»* 10% 10% + % 

70 *2% 42 42%- % 

395 45% 43% 44% -1% 

16 15% 15% 15%+ 1, 

44 15% 15% IS', - % 

75 10 9% 6% — % 

335 39% 39% 39% 

1513 16'* 16% 16% - % 

424 20% 20', 20% - % 

45 11% 11% 11% + % 

409 8<* 7% 7% - % 

2016 17% 16% 16% - % 

2 7 7 7 

6 10% 10% 10% 

189 45% 45 45% - % 

968 28% 20% 201} - % 

123 5 4% 47, - % 

1556 34% 34% 34% 

302 38% 87), 37% - % 

743 9% 8% 9 + % 

185 6 67, 5/, 

28 1% 1 1% + % 

517 19% IB't 19% + % 

303 30 2P% 30 + % 

39 15% 15% 151} + % 

39 19), 18% 16% - *4 

24 29 28% 29 + % 

080 9», 9% 9 % - % 

c c 

3 6% 0% 6%- % 

176 51* 4% 5 + % 

383 20% 19% 19’* + % 

8*7 33% 32% 33%+ %- 

519 4% 4% 4% 

303 6% 8% 8% - % 

9 21% 20 21 - % 

27131-16 3 31-16 

650 Z7 26% 28% + % 

428 11% 11% 11% 

41215.16 27, 215-10 + % 
153 10 *% 0's 

737 1 5-16 % 11-18 -% 

24 - % 

8%- % 


|W«h» 


law Lwt Chap 


712 IT 
2 7% 


C hr Dvrs 20 
Cirrus .ISe 
Cipher 
Cif* ico I 
Cl r con 

CceSGs .BB 
CtzFids JO 
CUUl A 
Cum B 2 16 52 50 
CityFeo 40 
CtyNCp J8b 
CurKJ 96 
CleerCti 
ClevtRl 2 
CltMms 
Goes IF 
Cohen 
CocaBU J6a 
Coe iff 
Cogen I c 
Co hem I 
CotabR 
Cola pen 
ColM ns 
Col LAC 1.12 
CoIrTle 
ColoNi 

174 


18 14% 14% 14% 

3 58% 58% 56% + % 
15% 16% - % 

7% 7% — % 


116 ICR, 10% 10% 

099 28 277, 27% 

75 30% 30% 30% 

5b 50% 49)4 50% 

~ * 49% SO + % 

788 16-*, 15% 16% + % 

44-1+ 


59 441* 44 

49 » 293, 29% - % 

543 15% 14% 151,- % 

10 16 15% 16 

444 23% 22% 23 - % 

1636 19», 18% 19% + % 

77 23% 22% 22% - % 

7 55% 55% 55% 

195 13), 13% 13% - % 

505 3% 39-16 39-16 

345 14 13% 13% - % 

208 8% 8% 8% - % 
289 26% 25% 25% - 1% 
13 5% 5% 5% - % 

2 49 49 49 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 


Growth data 
gnaw at 
confidence 


WORRIES over the sluggish pace a£ the 
US economy continued to gnaw at inves- 
tor confidence on Wall Street stock mar- 
kets yesterday, writes Terry Byland in 
New York. 

Turnover was still moderate, but 
weakness in the technology sector 
turned the rest of the manufacturing 
sector downwards. 


A substantial, and unexpected, down- 
ward revision of federal estimates of 
first-quarter GNP growth heightened 
nervousness in a stock market now 
bracing itself for the second-quarter cor- 
porate reporting season. 

But the revised GNP estimates fall on 
stony ground in the bond market, where 
prices shaded lower in nervous response 
to the departure of Mexico's Finance 
Minister, a crucial figure in the coun- 
try’s debt negotiations with US banks. 

At 3pm the Dow Jones industrial aver- 
age was down 7.44 at 1,858.34. 

Some selling was triggered when mar- 
ket indices futures dipped to a discount 
and traders were nervous ahead of Fri- 


day when June contracts an index fu- 
tures expire. 

A spate of selling hit the semiconduc- 
tor issues after a Morgan Stanley ana- 
lyst, following up on his firm's recent 
downgrading of its GNP forecasts for 
the second half, trimmed earnings esti- 
mates for the sector. 

This week has brought bearish com- 
ments on technology and semiconductor 
issues from several Wall Street broker- 
age houses, which have pointed out that 
the sector is cyclically driven and re- 
flects the outlook for the economy. 

Among yesterday’s casualties Texas 
Instruments tumbled $3% to $119, Mo- 
torola $1% to $37% and Advanced Micro 
Devices SI to $20%. 

Selling pressure overflowed into other 
technology sectors. In brisk turnover 
IBM fell $1% to $145, Honeywell $1% to 
$75% and Burroughs, currently absorb- 
ing its $4bn acquisition of Sperry Corp, 
dipped $1% to $60%. 

Also weak were many over-the-coun- 
ter technology stocks. Apple Computer 
lost $1% to $33% in heavy selling, and 
Cray Research at $87% gave up $1%. 

US bank stocks, troubled by the new 
uncertainly in the Mexican debt situa- 
tion, rallied from early falls after Mr 
Paul Volcker, the Fed chief, testifying on 
Capitol Hill, expressed optimism for the 
debt negotiations. Citicorp showed a net 
gain of $1% at $45 after opening lower, 
and similar paths were traced by J. P. 
Morgan, up $% at $84%, Manufacturers 
Hanover, down $% at $50%, and Bankers 
Trust, $% off at $47%. . 

Merck, the pharmaceutical leader, 
was alrnwri: alone the blue 


KEY MARKET MONITORS 


Tokyo | 

New Slock E xch ange I 
Jn 4.1968-100 



1981 1982 1983 1984. 



STOCK MAHKET l«MCg» 

EV YORK June 18 Pwrtoue Yearago 

DJ Industrials 1.85864* 1.86578 1,30477 

DJ Transport 778-50* 785.13 64338 

DJ Utfftfes 188-02* 188.52 .16537 

S&P Composite 343.43* 24435 18734 


US DOLLAR 


LOUDON 

FTOrd 
FT-SE 100 


1340.1 13263 9823 

1,6193 13053 1384.0 


FT-A All-Share 797.9 79178 791.78 


FT-A500 88133 87530 87530 

FT Gold mines 2203 2073 4523 

FT-A Long g» 9/46 938 1036 


Jure 18 

WMoui 

Jure 18 

Prwtau* 

— 

— 

15005 

15015 

22405 

22405 

63825 

6365 

1875 

167J7S 

2613 

2S1.75 

7.145 

7.14 

10.72 

10.72 

1^50 

1S5 

2775 

27775 

2522 

2523 

6785 

3J875 

1,535.5 

1530 

2305 

6297 

45.7 

456 

6855 

6&5 

13915 

1J815 

20905 

. 2092 


TOKYO 

Nikkai 
Tokyo 5E 


17.17737 17,07539 12.741.1 
1329.12 1322-10 131137 


NCTENKET RATES 

C.1 H.T MWMW June IB ' Prav 

(3-month offered rate) 

£ 9^W 9% 


AUSTRALIA 

AKOreL 


AUSTRIA 

Credit AkHen 


12005 

1,197.1 

8402 

5220 

520.0 

4956 

11650 

n/a 

105.09 


9* 

5% • 6V» 

4% 4%. 

7*. 7% 


PT London Interban 

(offered rate) 

3-month USS 
6-montti US* 


BELGIUM 
Belgian SE 

C ANADA 


334633 3,522.85 232636 


7 7 

7 7 

6*%»* 16Wi» 

630* 6325 

637* 637 


IIS BONDS 


Metals & Minis 2,1469* 2,1567 1399 
Composite 33661* 33663 2,725.4 


135038* 


DENMARK 

SE 


FRANCS 

CAC Gen 
Ind. Tendance 


Treasury 

June 18 Ptwt 

Prtca YtaM Price VWd 

7% 1988 ' 100%, '7.045 100%, 7352 

7% 1993 99%, 730 99%, 7356 

7% 1996 96*%, 7373. 98%, 7328 

7V. 2016 97"%, 7.44 97“%* 7435 

Source: Harris Trust Savings Bank 


T r rew ny Indoor 


WEST GERMANY 

FAZ-Aktlen 67S38 

Commerzbank 2330.60 


Juw 18* • 

Return Day’s YMd Dey"* 


470.02 

13903 


Men change 


15030 +034 7.63. -031 
14337 +0.10 7/44 -0.02 


HONGKONG 

Hang Seng 


1.7B9.7B 1,78934 1/42736 


13539 +037 7.14 -033 
14570 +036 734 -031 


ITALY 

BancaComm. 


175.75 -619 624 +031 


Source; Metro Lynch 


NEVHERLAHDS 

ANP-C8S Gen 290.40 
ANP-CBS Ind 28330 


Corpora** June 18.* PW 

Price Yield Price' Yield 
AT&T • * 

3% Ju ly 1990 89% 6315 89% 679 

SCOT South Central 

10% Jan 1993 105% 616 106 621 

PWbro-Sal 

8 Apr! 1996 9 72. 8/45 9670 830 

TRW 

8% March 1996 101% 65 10138 835 

Arco 

9% March 2016 104 938 101% . 9.7, 

General Motors - 

8% April 2016 ■ 91% : 693 9134 ' 686 

Citicorp 

9% March 2016 97% 832 97 938 

Sexmx Satorvon Bnxtws 


NORWAY 

Oslo SE 


SOMAPORE 

Straits Times 


SOUTH AFRICA 

JSE Golds 
JSE Industrials 


SPAM 

Madrid SE 


2/44727 . 2/451.76 131680 


SWITZERLAND 

Swiss Bank Ind 56520 560.70 434.1 


WORLD June 17 Prw Yaerago 

MS Capital Inti 3203 3233 212.1 


COMMODITIES 


(London) 

Silver (spot fixing) 
Copper (cash) 
Coffee (September) 
Off (Brent Mend) 


June 18 Prav 

337 JOp 336 70p 

£9503 £9453 

£1357 £1319 

$12.15 $1230 


FINANCIAL FUTURES 

ORCAGO Latest H^i Lw Pier 

US I F — M y Rra afe (GET ) 

8%32nd$of 100% 

June 97-05 97-26 97-03 97-14 

US T haaa n rj BMe (H) 

Sim points of 100% 

Sept 9422 9427 94.17 9421 

OartflcalM of DepeMt (HW) 

$1m paints of 100% 

•hm 9335 9335 9335 9330 

LONDON 


London 
Zurich 
Parts (firing) 
Luxembourg 
New Yak (Aug) 


GOLD (per ounce) 

June 18 Pw 
$3393 S33625 

$3383 $337.0 

$34070 $338.30 
$33660 $337.75 
jQ) $340 SO $33930 


$1m points of 100% 

June 9327 9334 9324 9323 

20-rear National QSt 

£50300 saws of 100% 

June 120-22 n/a n/a 121-18 


LmatmeMUefgum 


to advance, gaining $2% to $102% in thin- 
nish turnover. 

General Electric fell $1 to $80%, 
McDonnell Douglas $1% to $80, General 
Dynamics.$% to $78 and Lockheed $1 to 
$53%. 

The Detroit car issues followed the 
market downhill but saw little selling 
procure. General Motors (tipped $% to 
$77%, Ford $% to $52% and Chrysler $% 
to $35%. 

Domestic air' carrier stocks drifted 
lower again. United shedding $% to $53% 
and American $% to $52%. With the out- 
look for the economy now less sure, 
there was profit-taking in railroad 
stocks, which traditionally reflect na- 
tional business trends. CSX fall $1 to 
$32% and Burlington Northern S% to 
$66%. Union Pacific, planning a restruc- 
turing, eased $% to $55%. 

The bond market suffered falls of 
about half a point in the first half of the 
session but saw little retail selling. At 
the short end, rates remained steady, 
with federal funds at 9% per. cent arid 
tiie Fed giving liquidity liaip in the form 
of $2.5bn of customer repurchases. 


LONDON 


Financials 

display 

strength 


A STRONG FINANCIAL sector featured 
in yesterday's advance in London, and 
the FT Ordinary index dosed 133 high- 
er al'1,340.1, making a gain of nearly .40 
•points in the past five sessions. 

Overseas demand boosted banks on 
reports that the UK authorities could 
soon ease primary regulations. 

NatWest encountered particularly- heavy 
demand, and 'the dearer finned 2Dp to 
495p. 

Other features included British Aero- 
space, 15p ahead at 518p,- Jaguar, 12p 
higher at 525p, and Unigate, 13p firmer 
at 298p. _ 

• In sharp contrast, the scene in gilts 
was more gloomy with, several long-dat- 
ed issues down a point Operators point- 
ed to the market's current lack of scope 
and saw littie reason for fresh invest- 
ment until the authorities had estab- 
lished a new yield structure. . 

Chief -price changes. Page 35; De- 
tails, Page 34; Share information ser- 
vice, Pages 32-33 


HONGKONG 


AN EARLY SURGE in Hong Kong was 
reversed -by sustained profittaking, and 
thp Hang Seng lrwnng pH to finish 
the half-day session 0.39 higher' at 
1,11416. 

Swire Pacific was in early demand, 
particularly from UK investors, and 
closed 20 cents higher at HKS12.40. Jar- 
dine Matheson reversed an early adv- 
ance to end unchanged at HKS12.60 al- 
though Hutchison Whampoa dropped 10 
cents to HKS2920. ■ • • ;n 

Among mixed bank s Hang Seng 
gained 25 cents to HKS3525, and Bank 
of E ast Asia dipped 10 cents to 
HKS1&50. . 

Utilities, firm an Tuesday, weakened, 
with Hongkong Telephone 13 cents 
cheaper at HKS12 despite its -strong 
profits performance for last year.. 


AUSTRALIA 


STRONGER INDUSTRIALS buoyed 
Sydney and firmed the All Ordinaries 
index by 3.4 points to 1^20 Oj6. : 

BHP moved against the trend again 
with a 4-cent decline to AS8.84 after an 
early AS8.88 in thin trading while Elders 
DCL finned 12 cents to A$480 on specu- 
lation that the group would bid A$9.40 a 
share for BHP. 

Adelaide Steamship added a further 
40 cents to S$ 12.40, and Equiticorp Tas- 
man finished 4 cents higher at AS1.72. 
Bell Resources and its parent BeH 
GlOUp do gpd iwrhangpj at AS420 
AS9.60, respectively. 


SINGAPORE 


DOMESTIC INVESTORS triggered a 
buying spree In Singapore and boosted 
the Straits Times industrial index 20.85 
higher to 746.68. 

Brokers reported considerable Central 
ftovideot Fund investor activity in true- 
tee stocks while blue chips were sought 
by domestic «nd foreign institutions. 

DBS was the most active with 1.8m 
shares traded out of a total session vol- 
ume of 33.6m. The bank rose 15 cents to 
SS8.80 while Van der Horst, also active, 
firmed 4 cents to cents. 


SOUTH AFRICA 

SUSTAINED local buying c o m b in e d 
with a slight recovery in the bullion 
price to push Johannesburg gold shares 
higher. Extra strength in the rand failed 
to have an impact 

Randfontein staged a dramatic .Rll 
jump to R276 while Buff els managed a 
R1.75 gain to RB2 and Free State Consol- 
idated picked up 25 cents to R3225. 

Mining fiTinTipialg, dimtiririrts Anri plftti- 

nurng shadowed golds with broad gains 
althoug h some amsumeroriented is- 
sues lost ground. 

CANADA 

1ACKLUSTRE trading prompted mod-' 

est losses in. Toronto. 

Dome Petroleum was actively traded 2 
emits down at C$1.30 after a 6-cent fall 
on Tuesday amid repeals of an expected 
second-quarter loss. 

Industrials slightly in Mon- 

treal -as most other-sectors eased. 


TOKYO 


returns in 
late rally 


A LATE upsurge in domestic demand- 
related, speculative and high-priced is- 
sues drove the Nikkei stock average 
sharply higher in Tokyo yesterday, 
writes Shigeo Nishiwaki of Jiji Press. 

The market index rose 10L1B to. 
17,177.07 on a volume of 900m shares, up 
from 586m bn Tuesday. Advances out- 
paced dpclmeg by 511 to 855, with 135 is- 
sues unchanged. 

Equities moved within a narrow range 
in the morning, reflecting concern -over 
precariously high prices and the likeli- 
hood of tighter controls on margin trad- 
ing. The market recovered its buoyancy 
in the afternoon, with some domestic de- 
mand-related, speculative- and ■ high- 
priced sto<^ rallying strongly.' 

Low-priced Large-capital steels and 
shipbuildings regained popularity in vol- 
ume l*:hnrfr xt^ jimn-Tf»rim» Hyw yy Tp- 
dustries remained the busiest stock with 
96 Mm shares traded and finned Y7 to 
Y257. Some institutional profit-taking 
forced it as low as Y250. . 

Nippon KnVnn, second-busiest with 
88.88m shares, rose Y5 to Y172, Tokyo 
Gas. third with 45.62m shares, increased 
Y5 to Y460, and Kawasaki Steel, fourth 
with 3328m shares, Y2 to Y186. Sumito- 
mo Chemical added Y6 to Y399. 

Lower-grade stocks linked to domestic 
HpumtiH scored advances. Mitsui 
Real Estate Development jumped Y70 to 
Y1.800 on foreign buying. Railways with 
large aff-ihe-book assets strengthened 
in sympathy, with Sagami Railway surg- 
ing Y44 to Y680. 

Among constructions, Kyowa Denset- 
su climbed Y70 to Yl,010 and Ohbayashi 
Y23 to Y613. 

High-priced issues surged, Japan Air 
Tines jumped a maximum YlflQO to. 
Y10.900, Nippon Television Network 
Y750 to Y11.450, Knkusai Denshin Den- 
wa Y410 to Y3L210 and Comp u ter Ser- 
vices Y390 to Y7J90. 


ppration, Nissin Corporation and Daiwa 
Seiteoe soared a maximum YlOft to Y648, 
Y695 .and Y786, respectively. Akai Elec- 
tric, which is under reconstruction, rose 
the Y80 limit to Y556. . 

Cement makers were sought Nihon 
Cement was ‘the sixth-boriest with- 
19.48m shares changing hands' and 
strengthened Y26 to Y635 and Ube Itt- 
dustriCs Y20 to YSOl. - 

The yield on the bdhrether 65 per 
cent government bond due-in July 1995 
went up slightly from 4680-to 4685 per 
cart. The yield on the 5X per cent gov- 
ernment bond maturing in March 1996 
rose from 4990 to 5.110 per cent '■■ 


EUROPE 


Clouded by 


over rates 


A CLOUD of interest-rate uncertainty 
moved across Europe, blocking the sun- 
nier mood in evideice earlier this week. 

The surge in Frankfurt following the 
Christian Democrat victory In Lower 

Saxony proved short-lived as Rm market 

resumed trafing after Tuesday’s holi- 
day. 

Prices .turned sharply lower as inves- 
tors, uncertain about the future trend, 
took profits. The Commerzbank index 
fell 35.2 to 2,030.6. 

Degussa suffered the largest setback 
among 'chemicals with a DM 8.50 drop to 


Mr Gernoi Ernst, president of the Berlin 
fwfmy mu) partner m the pri- 
vate Delbruck and Co, has been 

elected president of the assembly of 
eight West Goman bonnes. Tbe re- 
formed bonne working group will be- 
come active on July 1. • ; 


Buying interest in speculative* re- 
vived. Nihon Nosan Kogyo ad v anced 


vived. Nihon Nosan Kogyo advanced 
Y55 to Y870 and Tobishnna Corp ora tion 
Y42 to Y763. 

Small-capital cash- trading issues were 
also sought as they are exempt from 
margin trading restrictions. s»njwi COr- 


DM 447. BASF lost DM 6 to DM 294 and 
Hoechst DM 4 to DM 276, while Bayer 
rose DM 5£& to DM 327.80. 

Daimler-Benz gave up more than its 
rise on Tuesday, shedding DM31 to DM 
U1L VW dropped DM 7 to DM 563, but 
against tbe trend Porsche advanced DM 
12 to DM 1,047 as the dollar finned and 
BMW DM 4 to DM 604 

Banking issues came under selling 
Me as ure. Dresdner gave up~DM 13 to 
DM 438.50, and at DM 32120 Commerz- 
bank fell DM 1.80. 

Retailer Karstadt lost DM 9 to DM 
349, Lufthansa finished steady at DM 


208 and Veba, the utility group, closed at 
DM 292 after falling DM 4.20. 

Uncertainly over interest rates kept 
bond traders on the sidelines, and prices 
barely changed throughout the session. 
The 10-year 5% per cent federal gove^ 
ment loan stock eased about 10 basis 
points to 10010, and the 6 per cent tong 
bond, set to mature in 2016, declined by 
a similar amount to 98.95. 

The Bundesbank sold DM 59.3m 
worth of domestic paper . 

Stockholm also fell prey to profit-tak- 
ers after Tuesday's higher move. The 
reaction was, however, felt to be techni- 
cal, and dealers on the exchange believe 
the market is still strong. 

tjaaKSfo nfa attracted most attention 
on the back of a 12 per cent rise m pre- 
tax profits for the first quarter. The di- 
versified transport group jumped Sskj- a 

to SKr 825. . 

Most sectors turned lower as investors 
contemplated their midsummer festivi- 
ties and holiday. 

Oslo was virtually unchanged as in- 
vestors digested the revised national 
budget Norsk Data added NKr 5 to NKr 
228 while Norsk Hydro gained NKr 1 to 
NKr 163. . , _ , 

Milan dropped sharply, with the stock 

index ending about 4 per cent lower on 
the day- Insurers experienced the sharp- 
est declines. . . ■ 

Fiat which has fallen progressively 
over the past few sessions, - steadied at 
i.isa nn while Generali plummeted 
15,025101/127,975. 

Amsterdam was subdued as summer 
holidays took their tolL Lower economic 
and interest-rate uncertainty con- 
tributed to the mood. 

Akzo dropped FI 1.50 to FI 168.50 and 
Royal Dutch 20 cents to FI 196.40 while 
Philips, which has agreed a joint ven- 
ture with a Hong Kong .group to produce 
omt audio equipment in China, lost 10 
cents to FI 54.60. 

The Dutch Government announced a 
new lO^year 6% per cent bullet bond 
which might attract the same degree of 
Homawri as the Government’s first bullet 
bond launched earlier this year. Most 
bond prices ended at around the same 
levels as yesterday, however. 

Paris was inhibited by the end-of- 
month book squaring due on Friday, and 
prices drifted easier. 

Podain led declining issues, falling 
132 per cent or FFr 9.05 to FFr 56. Prin- 
temps, the department store and super- 
market chain, which expects earnings to 


tU’jl 


it* 

Aid 


Nfik* 1 


grow by about 10 per cent this year, 
edged FFr 3 lower to FFr 523. 

Brussels, 7j»rH» and Madrid ended 
higher in active sessions. 
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